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SmithKIine and 
Glaxo in row 
over drug patent 

UK drug companies Glaxo and SmithKIine Beecham 
are in dispute over a drug used for cancer treat- 
ment. SmithKIine Beecham said it had bean granted 
a European patent for use of the drug, Zofran, 
which is already marketed by Glaxo. Last financial 
year, Zofran generated sales of £259xn ($39 lm). 
SmithKIine Beecham is unlikely to call for the 
product’s withdrawal, but will be looking for 
royalty payments. Glaxo said it would appeal 
Page I& Lex, Page 14 

Jeweller Gerald Ratner stands down • 

UK jeweller Gerald 
Ratner, who became 
famous for applying 
the description "crap" 
to one of his products, 
has quit the ailing 
retail group which 
bears his name. He 
is thought to have 
felt under pressure 
from the group's hankers 
and shareholders to 
resign. In August, 
the company, which owns US jewellers Sterling 
and Kays, reported a pre-tax loss of cm fa n for 
the year to February 1, compared with a profit 
of £ll2.lm the previous year. 




Tough terms for coal aid: Europe’s coal 
mines will have to bring production costs In line 
with the EC average or lose their right, to state 
aid. the European Commission said. Page 14 

Fisons sells businesses: Troubled UK 
healthcare group Fisons sold its US and Canadian 
consumer health businesses for 9140m to dba-Gelgy 
Corporation, US subsidiary of the Swiss chemicals 
group. Page 15 

Two-speed Europe nearer; The arrival 
of a two-speed or a multi-speed Europe has been 
hastened by the recent volatility in the European 
exchange rate mechanism, according to senior 
monetary officials in several continental centres. 
Page 14 

Japanese brokers downgraded: Senior 
ratings of Japan's big four brokers were down- . 
graded by US ratings agency Moody’s Investors 
Service, which suggested their already weak earn- 
ings will come under further pressure from planned 
financial deregulation. Page 17 

Services face market tests UK public 
services njinlpter yfllHam VfyJdggrave said some 
£1 jbn crf'gbvermhraVsemreswould be" tested' 
against the market in the coming year. 

Page & Editorial Comment; Page 12 . 

Britain's dirty waters The European Court 
of Justice has ruled that Britain’s water is not 
clean enough to meet Community standards on 
purity; Page 6; Lex. Page 14; Mid Kent feels the 
pinch. Page 20 

Mitterrand fen Israel: French president Francois 
Mitterrand arrived in Israel for a 48-hour state 
visit dedicated to improving economic relations 
and discussing the economic development of 
a peaceful Middle East. Israel to lift ban on FLO 
contacts, Page 4 

Miners kfflech At least 13 miners were killed 
in a methane gas explosion at a coal mine in 
the southern Russian region of Stavropol. 

Yacht auction flops: Christina, the 325-foot 
yacht which belonged to the late shipping tycoon 
Aristotle. Onassis, was put up for auction by the 
Greek government, which has owned It since 
1978, with a guide price of 943m. It attracted 
no bidders. 

Treaty tightened; The S3 mtionswhich support 
the Montreal Protocol to protect the atmosphere's 
ozone lays-, voted to bring forward the phase-out 
ofchlorofiuorocarbons by four years to 299$, Page 4 

Tata & Lyle profits down: UK sugar and 
sweeteners group Tate & Lyle reported a fen 
in pre-tax profits to £189. 5m (9289m) from £2S0-8m 
for the year to end-September. with poor weather 
in the US blamed for touch of the falL Page 15; 

Lex, Page 14; Details, Page 20 

New route for Ukrainian afefinn Air Ukraine 
International, formed from the Ukrainian branch 
of the former Soviet airline Aeroflot, launched 
the first regular direct flight from Kiev to London, 
using a leased Boeing 737 aircraft 

Lighting up times Italian customs officers 
are to release stocks of foreign-made cigarettes 
to the country’s 13m desperate smokers, who 
have been forced to go without because of a three- 
week-old strike at Italy’s monopoly manufacturer. 
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Parliamentary debate puts Paris on collision course with EC partners US grew 

France ready to veto farm deal 

«/ in third 


By David Buchan In Paris 

MR Pierre B6r§govoy, the French 
prime minister, told his parlia- 
ment last night that Paris would 
use its veto “at every stage” to 
block the draft farm deal with 
the US, which it Judges unaccept- 
ably .damaging to French farm- 
ers. 

This appeared to set France on 
a collision course with those of 
its European Community part- 
ners which hope the long-sought 
transatlantic farm accord will 
pave the way for a. new world 
trade agreement 

Mr B6r6govoy seemed to accept 
the inevitability of this, when he 
told deputies that “Burope has 
advanced through successive cri- 
ses. If there has to be a crisis 
over this, there will be a crisis”. 
Leaders of the French farm 
unions, whose members demon- 
strated around the National 
Assembly yesterday, congratu- 
lated the government on its 
“firmness” in the. negotiations. 

The chief element in the farm 
deal between the US and EC 
which has drawn French anger Is 
the proposed. 21 per cent cut in 
subsidised EC form exports over 
the next six years. Although 
France has expressed its bitter 
opposition to the deal throughout 
the recent negotiations. It 
appeared to have hardened its 
position yesterday in the face of 
parliamentary and popular pres- 
sure. 

A French veto could provoke a 
crisis with Paris’s partners, par- 
ticularly Germany. Chancellor 
Helmut Kohl yesterday said he 
hoped France would accept the 
deal hut also asked for under- 
standing of “our French friends’ 
problems.” 

The prune minister had earlier 
sought to leave Mrngpir, and Pres- 
ident Franpois Mitterrand, who 
le&Rarls yesterday for a saddle 
East trip, some leeway on a possi- 
ble French veto. 
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French farmers halt trading on the Paris stock exchange to protest at the farm trade agreement between the US and the EC 


But after being pushed hard by 
opposition dapitias in a debate 
ma rked by its anti-Americanism, 
Mr Beregovoy said France would 
use “its veto at all stages of the 
procedure, from the moment that 
it is presented with a legal text” 
enshrining the draft deal in the 
General Agreement on Tariffs 
and Trade. 

Mr Beregovoy said the draft 
farm accord, which the European 
Commission last night pro- 
nounced as compatible with the 


Community's own recent farm ^ ington. 


reforms, had “no legal signifi- 
cance”. 

But the main centre-right oppo- 
sition parties said they would 
vote later last night against the 
government’s confidence motion. 
though Its passage was assured 
by C ommunist backing for the 
Socialist government Mr Alain 
Jupp6, secretary general of the 
RPR gaulllsts, complained that 
Mr Berdgovoy had refused to 
demand an immediate re-opening 
of term negotiations with Wash- 


The prime mtnistpr explained 
that the government sought the 
confidence vote “to be able to tell 
our European and American part- 
ners that they cannot expect 
from any change of government 
fin France] a softening in French 
policy”. That message was, in 
feet, clear from the debate, but 
the opposition parties did not 
want to appear to endorse the 
government with parliamentary 
ejections only four .months away. 

In Brussels the European Com- 
mission last night agreed that the 


EC-US compromise on farm sub- 
sidies in the Gatt world trade 
talks was compatible with reform 
of the CAP. 

Mr Jacques Delors, the Euro- 
pean Commission president who 
clashed with Mr Ray MacSharry, 
the EC’s Gatt negotiator, in the 
run-up to last week's break- 
through, rallied commissioners 
behind the MacSharry paper. 

Outrage unites .political parties; 
Negotiators set sights on Febru- 
ary Gatt deal. Page 3 


Kohl defends foreigners’ role in Germany 


By Quentin Peel In Bonn and 
Judy Dampaay in Berlin 

MR HELMUT KOHL, chancellor 
of Germany, yesterday strongly 
defended the 6m foreigners living 
in the country, and said that 
rightwing extremists were threat- 
ening democracy. 

His warning came as the head 
of Germany’s internal security 
service called for an immediate 
ban on extreme rightwing organi- 
sations and the confiscation of 
their property. 

Mr Kohl was speaking in the 
parliament three days after neo- 
Nazis killed a Turkish mother 
and her two daughters in MQlln. 
near' Hamburg. He said: “Who- 
ever fells in with this [wave of] 
xenophobia should conrider that 
without these foreigners, the 
affluence of this country would 
not have been possible at ail.” 

He added that foreigners living 
in Germany had originally been 
invited by the government to 
help rebuild the economy which 
has been destroyed after the 
defeat erf Nazi Germany. “They 


had contributed 9 per cent, or 
more than DM 230bn, to the gross 
national product of the reunified 
country, in 1991”, he said. 

“We must not forget that we 
asked many of them to come 
here . . . and it’s also true that 
many of these foreigners are still 
in [menial] Jobs that we Germans 
did not want to take,” he added. 

However, in an attempt to 
avoid alienating the ri g h t wing, 
Mr Kohl said leftwing extremists 
were also undermining the coun- 
try’s democracy. Interior minis- 
try officials have repeatedly said 
radical rightwingers were res- 
ponsible for most of the violence 
»tt]ii»io> against foreigners. 

In a violent incident yesterday, 
a gang of neo-Nazi youths 
attacked prefabricated homes for 
foreign asylum-seekers in the 
south-western town of Weisen- 
heixn am Sand, smashing the 
windows but causing no injuries. 

In the city of Kiel, a 18-year-old 
was charged with arson and 
attempted murder for allegedly 
throwing two Molotov cocktails 
at a house where foreigners were 


thought to live. 

Mr Eckart Werthebach, presi- 
dent of the federal office for the 
protection of the constitution, 
warned of the danger that skin- 
head gangs might become a “mil- 
itary arm" of neo-Nazi organisa- 
tions if they were not outlawed. 

Mr Werthebach said neo-Nazi 
groups had only a few hundred 
members, whereas there were an 
estimated 4,200 members of skin- 
head gangs in Germany. 

He said the largest number of 
extreme rightwingers were the 
40.000-odd members of the DVU 
and NPD, without mentioning 
the Republicans, who claim some 
23JW0 members. 

In Berlin, Mr Yilma 2 Kara- 
hasan, a leading member of the 
city's large Turkish community, 
pleaded with his countrymen not 
to seek any revenge. Mr Kara- 
hasan, a member of the giant IG 
MetaU engineering union, said 
resorting to violence would play 
into the hand of neo-Nazis. 

An opinion poll showed 83 per 
cent of Germans said they were 
afraid of rightwing terrorism, 


against only 14 per cent who said 
they were unconcerned. 

Another poll found that most 
Germans would accept a tempo- 
rary suspension of democratic 
freedoms to stop rightist or leftist 
extremism, according to a poll 
released yesterday. 

Mr Rudolf Setters, the Interior 
minister, promised earlier this 


week that a clampdown against 
neo-Nazi groups was under 
urgent consideration. Mr Setters 
said yesterday he was also pro- 
posing a co-ordination group to 
be set up under the internal secu- 
rity service to pool all the infor- 
matloxL 


by 3.9% 
in third 
quarter 

By George Graham 
In Washington 

MR BILL CLINTON may change 
his plans for an immediate 
growth package as a result of 
yesterday's revised growth fig- 
ures. which show that the US 
economy expanded by 3.9 per 
cent in the third Quarter. 

The revision upwards from 2.7 
per cent, announced by the Com- 
merce Department yesterday, 
makes 11 the strongest quarter of 
Mr Bush’s presidency. The econ- 
omy last reached this growth rate 
in the final three months of Mr 
Ronald Reagan’s administration. 

Mr Clinton said the data would 
not alter his long-term plans for 
the economy, but “could have 
some impact on short-term judg- 
ment”. 

Mr Bush has spent much of the 
past year insisting that the econ- 
omy really had emerged from 
recession. His fellow Republi- 
cans, and several economists, 
believe that his successor will 
inherit a strong recovery of Mr 
Bush's malting. 

But Mr Clinton may now be 
trapped by the expectation that 
he will announce a package total- 
ling $20bn-950bn as soon as he 
takes office on January 20. 

If the economy is already grow- 
ing strongly under its own steam, 
stimulus may no longer be 
needed mid could prove counter- 
productive by worrying financial 
markets about the prospect of 
bigger deficits and higher infla- 
tion. 

When the Commerce Depart- 
ment initially estimated GDP 
growth at 2.7 per cent just a week 
before the presidential election, 
some suggested the number had 
been inflated to benefit Mr Bush. 
Mrs Barbara Hackman Franklin, 
the commerce secretary, said yes- 
terday's upward revision “should 
serve as a vindication of the 
integrity of both the process and 
the professionals involved". 

Commerce Department econo- 
mists said estimates of exports, 
business inventories and per- 
sonal consumption were all 
revised upwards. 

The GDP data have been 
reinforced by other economic sta- 
tistics showing a recovery, 
including higher orders for dura- 
ble goods, more home sales and 
stronger consumer confidence. 

Clinton's adviser. Page S 
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Decline in video sales forces 
Tokyo company to cut jobs 


By Steven Butter in Tokyo 

THE DECLINE in the world 
mar ket for video equipment has 
forced Shin tom, a medium-sized 
Japanese electronics company, to 
end production at Its factory in 
Kofo, west of Tokyo, with the 
loss of 94 jobs. 

The outright closure of a pro- 
duction facility and elimination 
of jobs is a rare event for a listed 
Japanese company. Forcing staff 
employees to leave their jobs is 
the last resort for a company that 
would otherwise face bank- 
ruptcy. 

The move illustrates the severe 
pressure feeing the Japanese con- 
sumer electronics industry, 


which has huge excess produc- 
tion capacity. 

Although Shintom hardly 
ranks as a pillar of the Japanese 
electronics establishment, the 
closure of production facilities is 
an important part of the restruct- 
uring which the industry must go 
through if it Is to regain a reason- 
able level of profitability. 

Shintom ‘s main business has 
been to produce video recorders 
on an original equipment manu- 
facturers basis, and 90 per cent of 
Its production is exported. 

Caught between the worldwide 
decline in video equipment sales 
and the rising value of the yen, 
Shintom found itself squeezed 
out of the market The factory is 


to be kept operating as a storage 
and distribution centre. 

The company will also keep 
operating production facilities In 
Singapore, where costs are lower, 
although jobs have also been cut 
there. 

Shintom has shed 242 frill time 
jobs in the past year, bringing its 
worldwide workforce down to 
540. It is looking to reduce the 
workforce by another 150 in addi- 
tion through “voluntary" retire- 
ment. 

Consolidated sales plunged 
from Y80.58bn In 1990-91 to 
Y36.65bn (9295m) In the year to 
Much 1992, when Shintom lost 
Y73bn before tax. It is expected 
to be in the red this year as welL 
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‘Poison’ 
tax rise 
rejected 
by Kohl 

By Quentin Peel in Bonn 

CHANCELLOR Helm at Kohl 
yesterday again rejected oppo- 
sition calls for immediate tax 
rises to help rebuild eastern 
Germany and reduce the bud- 
get deficit, but promised a 
decision early next year on a 
tax increase bum January l, 
1995. 

Departing from bis prepared 
text In a speech to parliament, 
Mr Kohl said: “In this phase of 
recession it would be poison to 
introduce new tax burdens." 

His statement came amid 
new indications that both gov- 
ernment and opposition are 
been to agree on a “solidarity 
pact" to stop the collapse of 
the east German economy. 

Mr Kohl spelt out a little 
more of his Ideas about such a 
pact. Insisting on the one hand 
that he had no intention of 
“bashing the trade onions" in 
the negotiations for wage 
restraint, and that he expected 
German industry to contribute 
“billions of D-Marks to retrain- 
ing and youth programmes in 
the new Lander" as their side 
or the bargain. 

Leaders of the opposition 
Social Democrats repeated 
their desire to reach agree- 
ment on a deal, which would 
include a more directly Inter- 
ventionist industrial policy, to 
save key sectors of east Ger- 
man industry, wage restraint 
on the part of the onions, and 
some agreement on future fin- 
ancing. It is the last element, 
on how to reduce the budget 
deficit and the future debt bur- 
den, which still appears to be 
the most difficult part of the 
negotiations. 

Mr Kohl said he had every 
intention of reaching an agree- 
ment on the pact by Christ- 
mas, although he warned that 
simultaneous negotiations 
between the central govern- 
ment and the 16 Linder on the 
future division of the financial 
burden of subsidies to the east 
could delay a deal. 

He said agreement had to be 
reached on the finanrfal bur- 
den-sharing before the size 
and shape of the 1995 tax rise 
could be fixed. The increase in 
revenue was essential to pay 
for an estimated annual 
DM40bn (S25bn) in debt servic- 
ing on all the accumulated 
debts of east Germany, includ- 
ing the forecast DM250bn to be 
handed on by the Trenhand 
privatisation agency in 1995. 
All the debts should be 
brought together in a single 
fund for “burdens of the past", 
he said, and the tax rise dedi- 
cated solely to financing it. 

Both the Social Democrat 
opposition and many econo- 
mists have urged the govern- 
ment to introduce earlier tax 
measures, both to raise 
finance and to make burden- 
sharing in the west more equi- 
table. At present, all the bur- 
den of financing unemploy- 
ment benefit and job creation 
schemes in the east is borne by 
registered workers alone. 

Pressure on 

German 

industry 

By Christopher Parkas In 
Frankfurt 

WEST German industry is 
planning more production cats 
following a further fall in new 
orders daring October, the Ifo 
economics institute in Munich 
.said yesterday. 

Business conditions again 
deteriorated considerably and 
manufacturers had become 
even more pessimistic about 
the outlook, according to a 
monthly survey of leading 
companies. 

Output had already been 
reduced but the volume of 
unfilled orders was still 
shrinking. There was a 
marked increase in planned 
production cuts from capital 
goods makers, and car manu- 
facturers said outstanding 
orders were well below 
normal. 

Production was still “lively*, 
Ifo said. Seasonal ly -adjusted 
figures released yesterday by 
the vehicle makers' associa- 
tion showed a 4 per cent 
increase in car output while 
truck and bus companies made 
8 per cent fewer vehicles. 

Meanwhile, the country's 
retail car sales rose during 
September, according to a sep- 
arate report from the HDE 
retailers’ association. 

Showroom turnover rose 
almost 12 per cent and helped 
overall retail sales to their 
first real increase in four 
months, with a rise of a nomi- 
nal 5.5 per cent and a real 3.2 
percent 

A modest reduction in west 
German inflation from 3.7 per 
cent In October Is widely 
expected to be followed by far- 
ther rises. 


Bosnian Serbs 
halt convoys 
to Moslems 


NEWS: EUROPE 



Austrian foreign minis ter Alois Mock (centre) with his Slovenian Croatian counterparts, Dimitri) Rupel (left) and Zdenko 
Skrabalo at the Balkans conference in Istanbul yesterday. Mr Rupel said: Tf Sarajevo falls, Bosnia falls, then Macedonia tolls’ 


Balkan states want UN in Kosovo 


By Laura Silber in Ljubovfia 

THE WAR of nerves between 
Bosnian Serb leaders and the 
United Nations mounted yes- 
terday when Serb militiamen 
refused to allow emergency 
food aid to reach the stranded 
Moslem town of Srebrenica in 
eastern Bosnia. 

A relief convoy to another 
Moslem-held town, Gorazde, 
also under siege by Serb forces, 
was forced to turn bade when a 
l French armoured personnel 
carrier hit a mine. 

At the same time, the UN 
interrupted Its humanitarian 
flights into the Bosnian capital 
Sarajevo after a French air- 
craft was hit by small arms fire 
on its approach to the airport 
A spokesman for the UN 
High Commission for Refugees 
(UNHCR) said it was not 
thought the aircraft had been 
deliberately targeted. There 
were no casualties. 

The UNHCR had already got 
eight aid flights in yesterday 
and bad been hoping to get 
three more in before the inter- 
ruption. The UNHCR 
suspended the airlift on Sep- 
tember 3 after an Italian cargo 
plane was shot down by a mis- 
sile over' Bosnia. The airlift 
resumed a month later with 
more stringent security precau- 
tions. 

The 20-lorry UNHCR relief 
convoy to Srebrenica, which 
has been cut off since May, 
was blocked despite guarantees 
by Mr Radovan Kara date , the 
leader of Bosnia’s Serbs, that it 
would be allowed to cross Serb 
front lines. 

The incident followed a 
tougher stance by the UNHCR, 
which has said it will cut off 
aid to Serb-held areas in east- 
ern Bosnia until convoys are 
allowed through to the two 
besieged towns, swollen with 
refugees. 

The UN has until now tried 
to adopt an even-handed posi- 
tion on aid to the different Bos- 
nian regions. 

Mr Laurens Jolles, the leader 
of the UNHCR convoy, held out 
little hope that the convoy. 


escorted by three armoured 
personnel carriers, would 
reach Srebrenica yesterday. He 
called the blockade the “begin- 
ning of a crisis." 

Across the bridge in Ljubov- 
ija. most villagers were 
extremely hostile towards 
western journalists and the 
UN. Some spat angrily, saying 
the convoy would never pass. 
Others said they would shoot 
to stop the convoy and they 
had mined the area. 

“You think the west can tell 
us what to do? Why should we 
allow the enemy to be fed? 
They never should let any aid 
to the Moslems who will just 
attack us again," said one Serb 
worker, shouting at the report- 
ers to go home. 

A UN peacekeeper escorting 
the convoy yesterday said the 
protest was ordered from the 
top and was part of the strat- 
egy to appear “spontaneous”. 

Serb women from the nearby 
town of Bratunac have blocked 
two previous convoys attempt- 
ing to reach Srebrenica. 

However, Mr Jolles was ada- 
mant that he would continue 
efforts to get the aid through. 

“We will wait for days at the 
borders if need be to get to 
Srebenlca.” he said. 

At the same time, villagers 
In Ljubovija also appeared 
ready to risk the severing of 
aid in order to allow Serbs to 
keep control over eastern Bos- 
nia. 

Fighting continued else- 
where in Bosnia. Sarajevo 
radio reported shelling and 
infantry attacks on Gradacac, 
one of the few key northern 
towns not held by Serbs, and 
on Tuzla, Maglaj and Tesanj. 

• Senator Daniel Patrick 
Moynihan, vice-chairman of 
the US senate foreign relations 
committee, said in Sarajevo 
yesterday that the Serb siege of 
the Bosnian capital was “ter- 
ror, not strategy". Renter 
reports from Sarajevo. “The 
US has got to have a role in 
[solving] this." Mr Moynihan 
told reporters, bat insisted that 
this role must be through the 
UN Security Council 


By John Murray Brown 
In Istanbul 

TURKEY, together with eight 
Balkan countries, yesterday 
urged the United Nations to 
consider deploying forces in 
the Serbian province of Kos- 
ovo. Recent violence has raised 
fears that this ethnically Alba- 
nian region could become the 
next flashpoint in the worsen- 
ing Yugoslav conflict 

A joint declaration issued at 
the end of a one-day conference 
in Istanbul agreed to set up a 
consultative body. In an effort 
to prevent the Yugoslav crisis 
dragging in regional powers. 

Mr Boutros Boutros Ghali, 
the UN secretary-general, 
agreed on Tuesday to send “a 
dozen military, political and 
civilian personnel on an 
exploratory mission" to Mac- 
edonia, after which he will 
seek the Security Council's 


authority for a larger force. 
The immediate mandate is to 
visit Macedonia’s border areas 
with Albania and Serbia. 

Lord Owen, co-chairman of 
the peace conference on the 
former Yugoslavia, said the EC 
must decide at next month’s 
s ummi t in Edinburgh, whether 
to recognise Macedonia as an 
independent republic. 

Foreign ministers also called 
for rapid deployment of UN 
observers on the border of Bos- 
nia-Hercegovina, and urged the 
Security Council to "examine 
the possibility of deploying 
forces in Kosovo, Vojvodina 
and Sandjak to contain the 
explosive situation". 

Ankara believes it is now in 
a position to urge moderation 
at the December 2 meeting of 
the 47-member Islamic Confer- : 
ence organisation, which has 
become impatient at the failure 
of the UN and EC to stem Serb 


attacks on Bosnian Moslems. 
Turkey said it would seek Arab 
funds for a bigger UN peace- 
keeping role. 

Yesterday’s statement also 
called for the setting up of 
“militarily protected safe areas 
in Bosnia Hercegovina". 

A majority of the UN Human 
Rights Commission yesterday 
announced it would back an 
earlier Turkish proposal to 
hold an emergency session on 
the threat to Slavic Moslems in 
Bosnia. The US was an original 
supporter of the proposal made 
last week. *nri by the polling 
dwariUne late yesterday at least 
30 other nations had registered 
their support. The meeting will 
be held next Monday and 
Tuesday. 

It will be the second time 
that the members of the com- 
mission have invoked a new 
provision allowing them to 
consider urgent human rights 


concerns that arise between 
their annual winter sessions. 
The previous emergency ses- 
sion, last August, was also on 
Yugoslavia, and it resulted in 
the appointment of a special 
investigator, former Polish 
Prime Minister Tadeusz Mazo- 
wlecki, to inquire into reports 
of concentration-camp-like 
prisons and other abuses. 

• Kerin Hope adds from 
Athens: Greece has partially 
lifted its oil embargo on Mac- 
edonia by permitting the ship- 
ment of 20,000 tonnes of crude 
to the former Yugoslav repub- 
lic in what the Greek govern- 
ment claimed was a humani- 
tarian gesture. However, the 
timing of the oil shipment sug- 
gests that the Greek govern- 
ment is mainly concerned with 
appeasing Its EC partners, who 
are anxious to see the embargo 
against Skopje lifted ahead of 
the Edinburgh summit. 


Brussels 
fines rail 
grouping 
Eculm 

THE European Commission 
fined the International Union 
of Railways (UIC) Eculm 
(SL2m) yesterday after railway 
companies effectively pre- 
vented customers from buying 
cheaper tickets. Renter reports 
from Brussels. 

The companies limited their 
competition by restricting the 
number of agencies which 
could sell railway tickets and 
setting a single rate of commis- 
sion linked to uniform condi- 
tions of payment, the Commis- 
sion said in a statement. 

They also prevented agencies 
from lowering the feres they 
offered by passing on some of 
the commission to customers. 

The UIC is a worldwide asso- 
ciation of railway companies 
which co-operate at a technical 
and commercial level. 

Finnish unions 
agree pay freeze 

Finlan d’s trade unions agreed 
yesterday their members 
should have no wage increase 
next year. In return for calling 
off a general strike due today, 
they won a concession from 
the government they will 
receive index-linked pay com- 
pensation if living standards 
drop by more than 4.3 per cent 
in 1993, writes Robert Taylor 
In Stockholm. 

The agreement means that 
Finland will experience a sec- 
ond successive year of zero 
wage increases through a 
national agreement between 
employers and unions. 

Pressure on franc 
begins to ease 

Pressure on the French franc 
lessened yesterday on news 
France's trading account 
stayed in the black in October 
after September's currency cri- 
sis. writes Alice Rawsthom in 
Paris. The trading surplus of 
FFrl.07bn ($190m) in October 
was wen below the FFi3.71bn 
achieved in September, bat 
brought the overall surplus for 
the first io months of 1992 to 
FFr23. 86bn. against a 
FFr27-38bn deficit in the same 
period last year. 

Czechoslovakia 


Return of lira to ERM turns into a game of chance 


By Robert Graham in Rome 

THE return of turbulence in the 
currency markets has forced Italy to 
reconsider the timing of its re-entry 
into the European exchange rate 
mechanism. 

Until this week, the Italian govern- 
ment consistently stated tt was anx- 
ious for the lira to rejoin the ERM as 
soon as possible. However, the devalu- 
ation of the peseta and escudo, 
together with continued pressure on 


other EC currencies, has brought 
home the advantages to Italy of sus- 
taining the lira in a free float 
The government of the prime minis- 
ter, Mr Giuliano Amato, did not spell 
out a timetable for re-entry when the 
lira was forced to leave on September 
17 along with sterling. The public 
commitment to returning was a state- 
ment of faith in the European Mone- 
tary System. It was also intended to 
convince the markets that Italy would 
not allow a free floating lira to 


become an excuse for relaxing fiscal 
policy or the fight against Inflation. 

Nevertheless, an unofficial time- 
table had been mapped out. This 
hinged on parliament’s approval of 
the 1993 budget, completion of negoti- 
ations with the EC on an EcuSbn 
($9.7bn) stand-by loan, agreement 
with the Bundesbank on repayment of 
the heavy obligations incurred during 
the September defence of the lira, and 
a period or reasonable calm on the 
foreign exchanges. On this basis offi- 


cials were nnnsi ripri ng rejoining dur- 
ing December or January at the lat- 
est 

The budget will be approved by 
early December and the Bundesbank 
is reportedly willing to roll over if 
necessary the still unspecified sums 
lent in defence of the lira which are 
due on December 16. But the stand-by 
loan is now unlikely to be agreed 
before January. 

Added to this. It suits Italy not to 
have to defend the lira, which this 


week has weakened slightly against 
the D-Mark, hovering around L865. 

Deciding the correct level for re-en- 
try Is complicated. The French for one 
are concerned by the competitive edge 
acquired by the lira's 14-15 per cent 
devaluation since September. But 
equally, if the lira were not permitted 
to devalue on this scale on re-entry, 
the markets would put immediate 
pressure on the Italian curren- 
cy - once again forcing costly inter- 
vention, or a second exit 


Votes system means weeks before government is settled 


Russian minister 


ceases to be 

The Czechoslovak federal 
assembly yesterday passed a 
law authorising the constitu- 
tional dissolution of the federal 
state. The vote ensures the 
legal break-up of the 74-year- 
old federation, passing legisla- 
tive powers to the Czech and 
Slovak republics, which 
become independent states on 
January 1, 1993, Vincent 
Boland reports from Prague. 

The law was approved by a 
slim three-vote majority in the 
300-seat assembly after a com- 
promise with deputies. 


Irish poll spells coalition puzzle 


By Tim Co one in Dublin 

BRISK VOTING took place in 
Ireland’s general election yes- 
terday, but the process of 
deciding on a new government 
will be anything but brisk. 

Tbe outcome of the poll will 
be known by tomorrow, but 
with no party expected to win 
outright, and uncertainty over 
how voters will cast their 
transfer votes under Ireland's 
single transferable vote sys- 
tem, it could be several weeks 
before a new coalition is set- 
tled. The final result is 
unlikely to produce a majority 
government. Tbe biggest 
uncertainty centres on the 
prospects for the Labour party. 

In the latest opinion polls. 
Labour has been running neck- 
and-neck with Fianna Fail in 
Dublin, with more than 30 per 
cent support each, while 
Labour has 22 per cent in the 
country as a whole. 

Mr Dick Spring, the Labour 
leader, is preferred by 38 per 
cent of the electorate to be the 
nest prime minister, far ahead 
of any other party leader, sug- 
gesting that many non-Labour 
voters will use their second 
and subsequent preferences for 
the party. 

Ireland has three- or five- 
member constituencies. In a 
three-seat constituency, a can- 
didate requires more than 25 
per cent of the valid vote to 
obtain a seat, while in a five- 
seat constituency a minimum 
of only 16.7 percent of the vote 

is required. 

Under tbe single transferable 
vote system, candidates who 
fail to get the minimum num- 
ber of votes to obtain a seat are 
successively eliminated and 
have their votes transferred to 
other candidates according to 
the voters' preference indi- 
cated on the ballot paper. 

Estimates give Labour at 
least 23 seats, well up from its 
present 16. However, if a 



A nun fills in her ballot in the Irish election and abortion referendum in Dublin yesterday 


strong transfer vote goes to 
Labour, it could win more than 
30 seats, putting Mr Spring in a 
powerful position to determine 
the shape of a coalition. 

Fianna Fail is expected to 
lose five to seven seats, leaving 
it with around 70. while Fine 
Gael is expected to lose several 
seats, leaving it with around 
50. A total of 83 seats are 
needed to form a majority. 

Policy and personality 
clashes will make the piecing 
together of a coalition very dif- 
ficult. Fianna Fail and Fine 


Gael have ruled out a coalition 
together. On policy issues 
Fianna Fail and Labour share 
the greatest common ground, 
but Mr Spring has effectively 
ruled out such a coalition 
while Mr Albert Reynolds, the 
prime minister, stays on as 
leader. 

The so-called “rainbow coali- 
tion" of Fine Gael, Labour and 
the Progressive Democrats, 
proposed by Mr John Bruton, 
Fine Gael leader, would face 
serious strains over taxation 
and public spending. 


Mr Spring has also said he 
wants to share the leadership 
if he enters a coalition with 
either Fianna Fall or Fine 
Gael, a demand ruled out by 
the other party leaders. 

Meanwhile, the punt contin- 
ued to come under renewed 
pressure. Money market inter- 
est rates of 25 and 30 per cent 
are now expected to be trans- 
lated to commercial rates as 
early as tbe weekend, leading 
many analysts to predict a 
devaluation can now not be 
long coming. 


resigns over pact 


By John Lloyd In Moscow 

MR Mikhail Poltaranin, a 
Russian deputy prime minis- 
ter, minister of information 
and one of President Boris 
Yeltsin’s closest allies and 
friends, yesterday resigned “to 
protect the president from 
mounting attacks from an 
opposition bent on revenge". 

Mr Poltaranin was a bitter 
foe of tbe Civic Union group 
with which President Yeltsin is 
concluding a political and eco- 
nomic pact 

His comments indicated his 
resignation was part of the 
deal between Mr Yeltsin and 
the Union. In recent 
exchanges. Mr Arkady Volsky, 
leader of Russia’s Union of 
Industrialists and Entrepre- 
neurs. accused Mr Poltaranin 
of corrupt practices while Mr 
Poltaranin blasted Mr Volsky 
for leading a creeping coup 
against tbe government 

Mr Andrei Nechayev, tbe 
economics minister and him- 
self threatened in cabinet said 
the resignation was “connected 
with strong political pressure” 
on the president and govern- 
ment 

Mr Poltaranin is the first of 
the Yeltsin circle to resign as a 
result of the deaL It appears 
that cabinet ministers, includ- 
ing Mr Yegor Gaidar, tbe act- 
ing prime minister, will remain 
in order to salvage what he can 
of economic reform. 

Mr Alexander Sudakov, Mr 
Poltaranin's deputy, said the 
resignation was “totally unex- 
pected". 

Mr Poltaranin’s resignation 
comes the day after the sack- 
ing of Mr Yegor Yakovlev as 
chairman of the TV service of 
the Commonwealth of Indepen- 
dent States. Mr Poltaranin's 
resignation note said he was 
influenced by "a range of other 
rireumstanraucoucerntag the 
functioning of the Russian 
mass media". 


Mr Yakovlev was sacked by 
Mr Yeltsin apparently after 
objections from the leadership 
of the Russian republic of 
North Ossetia to a documen- 
tary deemed favourable to the 
rival Ingush republic. 

Mr Yeltsin, in his recent 
search for support, has leaned 
on the leaders of the republics 
and regions within Russia - 
as much as- upon leaders of 
industry represented by the 
Civic Forum. 


UK requests 
fertiliser probe 

The European Commission 
yesterday said it is probing 
passible dumping In Britain of 
ammonium nitrate fertiliser 
from Belarus, Georgia, Lithua- 
nia, Russia, Turkmenistan, 
Ukraine and Uzbekistan, AP 
reports from Brussels. 

The investigation was 
opened following allegations 
the countries exporting the fer- 
tiliser to Britain are undercut- 
ting EC manufacturers’ prices 
by around 23 per cent 
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Negotiators set sights 
on February Gatt deal 


Tany Kim 

Arthur Dtrnkeb wants Round's rules finalised by Christmas 


By Frances Williams 
in Geneva 

SENIOR trade negotiators, will 
today formally endorse a nego- 
tiating timetable designed to 
conclude the Uruguay Round 
of global trade talks early next 
year. 

The meeting of the trade 
negotiations committee (INC), 
the overseeing body for the 
108- nation Round conducted 
under the General Agreement 
on Tariffs and Trade (Gatt), fol- 
lows the deal struck last week 
by the US and EC on farm sub- 
sidies. The agreement broke a 
logjam which h as stalled taiif.c 
since last December: 

Mr Arthur Dunkel, Gatt 
director-general and TNC 
chairman, will propose finalis- 
ing the Uruguay Round pack- 
age of rules by Christmas and 
completing bilateral negotia- 
tions on market access for 
goods and services by Febru- 
ary, at the latest. 

This is to beat the March l 
deadline for the US administra- 
tion’s “fast-track" negotiating 
authority, which prevents Con- 
gress tinkering with the final 
trade liberalising accord. 

Diplomats yesterday cau- 
tioned against overoptimism, 
pointing out that several 
important and politically sensi- 
tive issues were unresolved. 
The Round, launched in 1986, 
spans 15 broad trade areas and 
extends fair trade rules for the 
first time to agriculture, tex- 
tiles, services ' and intellectual 
property protection. 

Mr Dunkel’s first task will be 
to see if countries are willing 
to modify the draft “final act” 
presented to negotiators last 
December to incorporate the 
US-EC farm trade accord. 
Beyond this he will emphasise 
that those wanting changes to 


the draft must show evidence 
of a consensus in their favour. 

It remains to be seen to what 
lengths Japan and South Korea 
are prepared to go to press 
objections to opening their rice 
markets. Many countries, 
including the US and EC, also 
have reservations about 
aspects of the draft but may 
not insist on changes if others 
show the same restraint 

The bilateral negotiations - 
an integral part of the package 
- could also fail If countries 


are not able to make the neces- 
sary political decisions to 
reduce protection across the 
spectrum of goods and ser- 
vices. 

Gatt officials have recently 
visited 32 developing countries 
to help them prepare services 
liberalisation offers, without 
which they cannot become sig- 
natories to the proposed ser- 
vices accord nor to the Multi- 
lateral Trade Organisation, 
which will incorporate it, and 
Gatt 


Desperate farmers take fight to streets 


By Alice Rawsthorn hi Parte 

THE elderly farmer stared forlornly at 
the scarred shields of the riot police. 
“Whatever happens, French farming is 
finished,*’ he said. “If s not a question 
of whether we'll be ruined, but of 
when. That’s why we can’t give up 
without a fight.” 

A fight was almost certainly ou the 
agenda yesterday at the Esplanade des 
Invalides, where more thaw 3,000 mili- 
tant fanners demonstrated while the 
French parliament debated whether to 


reject the European Community’s new 
farm trade agreement with the US in 
the nearby National Assembly. 

The farmers roared as they threw 
fireworks and other missiles at the 
lines of CBS riot police. The air was 
thick with smoke from exploding fire- 
works. 

The police lines wavered whenever 
the crackling wmmH— lanrfqrf among 
them. Workers at the National Assem- 
bly peered nervously out of windows 
behind the safety of the police block- 
ades. 


Coachloads of farmers from all over 
France ponred into the Invalides 
throughout the afternoon. They 
chanted anti-American slogans and car- 
ried banners emblazoned with “Tomor- 
row, US Food, Japanese Cars, Asian 
Textiles and French Job Losses'* and 
“No To The US Green Army**. 

Behind their lines the riot police, 
many of whom had been in position 
since early morning, were armed with 
their customary battery of batons, tear 
gas gnns and riot shields. “Well be 
here for as long as it takes," said one, 


grimacing at a smouldering missile. 

Earlier In the day, 30 agricultural 
activists stormed the Paris stock 
exchange building, bringing trading on 
the futures and options markets to a 
temporary halt 

There were other demonstrations 
elsewhere in France. Farmers in Cler- 
mont-Ferrand burnt piles of tyres out- 
side the local McDonald’s test-food 
store in protest against the US-owned 
group. 

There were also burnings of the Brit- 
ish Oag in Boulogne and Calais. 


Outrage unites French political parties 


THE E uropean Commission last night agreed 
that the EC-US compromise on farm rnhymas 
in the Gatt world trade talks was compatible 
with reform of the Common Agricultural Policy 
(CAP), writes Lionel Barber in Brussels. 

After reviewing a document produced by Mr 
Ray MacSharry, the Irish commissioner for 
agriculture who secured the breakthrough In 
last week’s trade talks, the Commission 
approved without a vote the EC negotiating 
position. 

A 10-page paper is to be distributed to mem- 
ber states today which is also expected 
to set out the concessions made by the US 
in sectors such as services in the Gatt talks. EC 
concessions on agriculture will also be 
outlined. 


Mr Jacques Delors, European Commission 
president who dashed with Mr MacSharry ia 
the run-up to last week's breakthrough, did not 
voice opposition to the EC-US deal yesterday. 
Tngtonrf , hp rallied commissioners behind the 
MacSharry paper on the grounds that it was the 
best result attainable. There was a grudging 
consensus,” said one senior EC o ffi cial. 

France has pushed strongly for the Commis- 
sion to show that the EC’s new international 
obligations on term subsidies are incompatible 
with this year’s CAP reform. 

Some officials in Brussels say publication of 
the detailed concessions on agriculture could 
upset negotiations to be conducted in Geneva, 
which are needed to wrap up a comprehensive 
Gatt deal. 


By David Buchan In Paris 

INSIDE a National Assembly 
virtually surrounded by pro- 
testing farmers, France's politi- 
cal parties yesterday sought to 
outdo each other In opposing 
the European Commission's 
draft Gatt accord with the US 
on agricultural trade. 

Heated opposition com- 
plaints that Mr Pierre Berego- 
voy, the prime minister, was 
seeking to turn the anti-Gatt 
consensus into a vote of confi- 
dence in his weak Socialist 
government obscured the fact 
that the only real point divid- 
ing the two sides was whether 
a French veto of the deal 
should be threatened now or 
later. 

Mr Beregovoy's declaration, 
which looked sure to be 
approved last night with Com- 
munist support, would co mmit 
his government “to veto any 
draft agreement contrary to 
France's fundamental inter- 
ests". The prime minister was 
clearly anxious to leave him- 
self, and President Francois 
Mitterrand, who had wisely left 
town for a Middle East trip, 
some flexibility in the possible 
use of a veto which would pro- 
voke a crisis in the European 
Community. 


But, fearful that delay could 
land this hot political potato in 
the lap of a right-wing govern- 
ment after next March's elec- 
tions, Mr Alain Juppe, sec- 
retary-general of the RPR 
GaulUBts, demanded that, 
“using its veto right, if need 
be”*, the government should 
immediately inform its EC 
partners that it could not 
accept the deal. It should Insist 
on Brussels negotiators being 
sent back to Washington to re- 
open talks. 

Even while supporting his 
own party in power, Mr Laur- 
ent Fab ins, the Socialist party 
leader, said: “There are 


moments when one has to say 
No [to the Gatt deal], and this 
is one of them.” 

Yesterday’s debate may yet 
prove to be the point of maxi- 
mum French political (dry, 
with protesting farmers out- 
side putting pressure on politi- 
cians who only learnt during 
the session that Brussels con- 
sidered the Gatt deal compati- 
ble reform of the EC’s common 
agricultural policy. 

The main feature of the 
debate was an anti- American - 
ism, which was predictably 
most virulent from Mr Andte 
r jijninip l leader of the Commu- 
nist deputies. He denounced 


“the American attack on world 
trade”. Far from winning recip- 
rocal US concessions in non- 
term aspects of the Gatt negoti- 
ations, EC agricultural conces- 
sions would only “reinforce 
American arrogance”. 

The only reason why the 
Communists backed the gov- 
ernment was that they are the 
party with most to fear from 
an premature election. But 
most other party leaders joined 
in the denunciation of the US. 
which Mr Juppd accused of 
wanting to “dominate the 
world food market”. 

Other targets were Britain 
and New Zealand. Mr Pierre 


Mehaignerie, leader of the cen- 
trist UDC coalition, took a side- 
swipe at Mr John Gummer, UK 
agriculture minister, whom he 
said should be “sanctioned for 
his scandalous behaviour” in 
forcing the Gatt deal through 
as a member of the current 
British presidency of the EC. 
He added that if the New Zea- 
land prime minister could hail 
the Gatt accord as “exception- 
ally good”, it must be “excep- 
tionally bad for France”. 

The left, in the persons of Mr 
Fabius and Mr Lajoinle, hit 
back at the right, but hardly in 
terms that would provide com- 
fort for proponents of free term 
trade. Both men denounced 
past conservative French gov- 
ernments for acquiescing, in 
1962, in duty-free entry for US 
animal feeds into the EC, while 
Mr Lajoinie said it had been a 
mistake to have let the UK and 
its former colonies dilute Com- 
munity preference when 
Britain joined the EC in the 
early 1970s. 

From the opposition and gov- 
ernment alike came a common 
plea for France's EC partners 
to show the sort of solidarity 
that France had shown to 
Britain over that country's EC 
budget rebate and to Germany 
over its unification. 


Austrian vans get clear road 


By Andrew Hill In Brussels 

THE European Community Is 
likely to lift the threat of 
import duties on Austrian- 
made Chrysler vans, following 
a compromise between Vienna 
;ind the European Commission 
on reducing state aid to the US 
manufacturer. • ■ 

Austria has agreed to cut the 
level of aid to Chrysler’s plant 
in Graz from 33.3 per cent to 
14.4 per cent of the investment 


The Commission yesterday 
approved the compromise 
which will now be put to EC 
member states. 

Austrian officials said Chrys- 
ler would not have to repay 
any of the aid, bat a final 
tranche will be paid only if the 
company goes ahead with the 
final phase of construction. 

The imposition of duties 
would have unleashed a diplo- 
matic storm between the EC 
and Austria, which has applied 


to join the Community. Chrys- 
ler had also threatened leg al 
action against the Community. 

Brussels had wanted aid to 
the Sch5.6bn (£328m) plant to 
be tonight down to 8 per cent, 
in line with rules on state aid 
for carmakers in the wealthiest 
Community countries. 

Its demands were* made 
under the 1972 free trade agree- 
ment with Austria, which out- 
laws subsidies which distort 
competition In the EC. 


Kazakhs in 
deal with 
Israelis 

AN Israeli company has signed 
a $160m agreement with Kaz- 
akhstan’s government to make 
and Install irrigation equip- 
ment in the republic’s 
southern Chimkent province, 
writes Hugh Carnegy in Jeru- 
salem. 

The Eisenberg Group 
announced the deal this week 
during a visit by a trade dele- 
gation from KiwalflKtan. It is 
the biggest contract won yet 
by Israeli companies working 
to establish ties with the Mos- 
lem former Soviet republics. 

Under the agreement Eisen- 
berg will build a plant to pro- 
duce drip irrigation piping and 
will install systems covering 
50,000 acres of cotton, cereals, 
fruit and other crops. Payment 
will mostly be In locally pro- 
duced commodities, it is 
understood. 

The remoteness of the cen- 
tral Asian states and their 
lack of hard currency have not 
deterraLseveral Israeli compa- 
nies from seeking to establish 
trade ties. They are backed by 
the government, which sees 
long-term advantages in forg- 
ing links to non-Arab Modem 
countries with large natural 
resources on the. northern 
fringe of the Middle East 
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Central Europe 
is plugged in 
to power trade 


N EW possibilities for 
trade In electric power 
have been opened up 
by an agreement signed 
recently to link Czechoslo- 
vakia. Hungary and Poland 
with the west European elec- 
tricity grid. 

The three central-east Euro- 
pean (CE3) countries commit- 
ted themselves at a meeting in 
Prague to higher standards of 
power transmission in 
exchange for admission to the 
west European electricity dub 
by 1998. 

The CE3 will withdraw from 
the east European system, set 
up a central European electric- 
ity “island” insulated from the 
weak and fluctuating supply 
from power stations further 
east and prepare to integrate 
with western Europe. 

Turning toward the west will 
cost about $500m, according to 
Mr Walter Fremuth, vice-presi- 
dent of the Union for the Co-or- 
dination of Production and 
Transmission of Electricity, 
the western electricity group- 
ing, which announced the 
Prague accord. Mr Fremuth, 
who also heads Osterreichische 
ElektrizitStswirtschaftsver- 
bund, Austria’s electricity util- 
ity, will host a meeting in 
Vienna soon to flesh out a fin- 
ancing programme. 

The CE3 countries will need 
to smooth out fluctuations in 
their own current frequency 
before they can be fully inte- 
grated. Western utilities expect 
that It will be 1998 before they 
can be connected without caus- 
ing, fluctuations as far away as 
Paris or Lisbon. 

But western electricity utili- 
ties are not waiting, until 1998 
to bring the CE3 into their 
camp. Germany and Austria 
are already building special 
convertor stations to smooth 
frequencies and facilitate 
transfers. 

Austria recently commis- 
sioned a Schlbn (£58m) conver- 
tor at Vienna Southeast con- 
nected by a high-voltage power 
line to Gyor in Hungary. That 
complements Austria’s existing 
facility at Durnnohr near the 
Czechoslovak bonier. Another 
plant for connecting Czechoslo- 
vakia is undergoing trials at 
Etzenrichi in Germany. 


Conversion equipment could 
be moved eastwards along with 
the border of the west Euro- 
pean grid when the CE3 join, 
according to Mr Fremuth. That 
would allow central-eastern 
Europe countries to retain elec- 
tricity links with Soviet succes- 
sor states even as they aban- 
doned their common system. 

The CE3 at first pushed for 
integration of their electricity 
distribution systems with west- 
ern Europe to Increase their 
diversity of supply and reduce 
dependence on erratic deliv- 
eries from the former Soviet 
republics. 

That motivation, which has 
dimmed a little as falling 

Nicholas Denton 
on the linking of 
Czechoslovakia, 
Hungary and 
Poland to west’s 
electricity grid 

industrial production has 
reduced electricity consump- 
tion, will strengthen again 
when the region’s economy 
rebounds. 

The option of taking supplies 
from western Europe, even if 
never exercised, improves their 
bargaining position with Rus- 
sia. "Maybe the connection will 
never be used,” says Mr Tamas 
Jasaay. a senior energy official 
at the Hungarian industry min- 
istry. “But it makes it easier to 
push down the price in negoti- 
ations.’’ 

In the meantime the conver- 
tor stations will allow the CE3 
utilities to export their tempo- 
rary electricity surpluses to 

the west to earn bard cur- 
rency. 

For their part, west Euro- 
pean utilities foresee a need for 
electricity imports from their 
eastern counterparts because 
public environmental concerns 
are restricting their ability to 
expand capacity to keep up 
with demand. Austria, for one, 
became a net importer for the 
first time in 1991 because the 
public opposed new hydro and 
nuclear power stations. 


WE, THE UNDERSIGNED, ARE 
PLEASED TO ANNOUNCE 
THE ACHIEVEMENT OF A 
EUROPEAN MONETARY UNION. 



A new cross-border payment system is being launched in Europe. 
Partnership between the above financial organisations has led to the 
creation of EUR0GIR0 - an integrated electronic network which will 
set new standards in transferring payments across national frontiers. 

The EUROGIRO network will provide secure and paperless cross- 
border payments between any of the 40 million private and business 
customers of these organisations. 

EUROGIRO will do so at low cast, at high speed and with great 
reliability And it will provide the basis for a range of products 


designed to handle all types of transactions - from small, single and 
infrequent payments, to large, multiple and regular ones. 

That’s why EUR0GIR0 represents an important development in 
cross-border payments - and a form of monetary union which can 
win everyone’s vote. 

B Eurogiro 

THE FAST, COST-EFFECTIVE PAYMENT SYSTEM 


TO REQUEST FURTHER INFORMATION ON EUROGIRO, PLEASE FAX COPENHAGEN (45)42 52 62 66. 

OR WRITE TO EUR0GIR0 NETWORK A/S. PO ROX 188. DK-2670, TAASTRUP, DENMARK, OR REFER TO THE ORGANISATION IN TOUR COUNTRY AS SHOWN ABOVE. 
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Thai premier 
defends shares 
crackdown 


By Victor Mallst and 
Peter Ungphakom In Bangkok 

THAILAND'S prime minister, 
Mr Cbuan Leekpal yesterday 
defended his government's 
crackdown on share specula- 
tors, saying the move was 
aimed at raising standards on 
the volatile Stock Exchange of 
Thailand (SET). "We realised it 
would have some negative 
effects," Mr Chuan told the 
Financial Times. "But taking a 
long-term view, we believed it 
would raise the stock market 



Chuan: long-term view 

to international standards.” 

The SET index has plunged 
since charges were Died 
against Mr Song Watcharasri- 
roj and Ll associates for alleg- 
edly manipulating the price of 
shares in Bangkok Bank of 
Commerce, the country’s ninth 
largest bank. Yesterday, the 
index fell 12.10 points to 847.33, 
down 12 per cent from Its 
year's high of 963.03 three 
weeks ago. Foreign stockbro- 
kers, pointing to strong corpo- 
rate profits and annual eco- 
nomic growth of 7-8 per cent, 


have urged clients to buy while 
prices are low. 

The market fa as been 
depressed because the govern- 
ment has told stockbrokers to 
curb the credit they extend to 
clients to buy shares, and 
because Thais -fear further 
cases will be brought against 
speculators by the six-month- 
old Securities and Exchange 
Commission. 

“We discussed this matter 
for about three weeks before it 
erupted," said Mr Chuan. We 
had to conclude this was the 
best way out because the law 
did not give us any other 
option. 

“We realise that investors 
still behave like gamblers. 
They are not interested in divi- 
dends. They probably don't 
know what businesses the 
companies are involved in, or 
what dividends are paid. It's 
only day-to-day trading." 
Unlike Mr An and Panyara- 
chun, his predecessor as pre- 
mier, Mr Chuan is not a Bang- 
kok businessman. He says he 
has no shares of bis own. 

Mr Chuan, 54, came to power 
at the head of an elected five- 
party coalition after the pro-de- 
mocracy uprising in May In 
which 50 people were killed. He 
promised to stress rural devel- 
opment more than previous 
governments, but within 
weeks, is being accused by his 
opponents of being indecisive. 

“Coalitions wifi always have 
these problems," he said. “I've 
been in many coalitions, so rm 
prepared to face the obstacles. 

1 believe we'll be able to main- 
tain the coalition so it follows 
the principles of the parties 
which got together to draft 
[our] common policy state- 
ment. It may be slow, but I 
think we can continue this 
way." 


Ozone layer pact tightened 


Atmospheric chlorine 

Prelected effect of international 
treaties (partWMtporbBJan by wlun*) 
14 * — " 


By Bronwen Maddox 
in Copenhagen 

THE MONTREAL Protocol to 
protect the atmosphere’s ozone 
layer, one of the most success- 
ful worldwide international 
environmental treaties, was 
yesterday tightened for the sec- 
ond time in its five-year life. 
The 93 signatories voted to 
bring forward the phase-out of 
chlorofluorocarbons (CFCs), 
the chemicals most damag in g 
to the ozone layer, by four 
years to 1996. 

Dr Mustapha Tolba, execu- 
tive director of the ON environ- 
ment programme and architect 
of the new agreement, called 
depletion of the layer "an 
unfair action to future genera- 
tions. We have done the dam- 
age; we have to undo it.” 


Scientists have feared that 
the thinning of the layer, 
partly caused by man-made 
chemicals containing chlorine 
and bromine, could lead to 
more skin cancer and lower 
crop yields. Dr Rumen Bojkov, 
head of ozone research at the 
World Meteorological Organi- 
sation, said the agreement 
would bring forward the date 
by when the layer had recov- 
ered to normal levels, and the 
"hole" over the Antarctic had 
disappeared, by 10-15 years to 
the middle of the next century. 

The "make-or-break issue" 
was the pledge by industria- 
lised countries of an extra 
$500m (£33lm) to a fund to help 
developing countries adapt In 
1994-96, on top of $240m already 
committed. In return, develop- 
ing countries agreed to bring 


methyl bromide, a substance 
used for preserving fruit and 
grain, under the protocol for 
the first time, and to freeze 
production at 1991 levels by 
1995. The new agreement also 
stipulates industrialised coun- 
tries will phase out: 

• Halons, used in firefi ghting , 
by January 1994 instead of Jan- 
uary 2000; 

• Trichloroethane, used in 
cleaning metals, by January 
1996 instead of January 2000 ; 

• HCFCs, a less damaging 
substitute for CFCs, by 2030; 

• Carbon tetrachloride, a 
rarely-used solvent, by Janu- 
ary 1996 instead of January 
2000 ; 

Even with implementation of 
yesterday’s agreement, ozone 
depletion will worsen because 
of chlorine already In the 


atmosphere, Dr Bojkov said. 
The worst years are likely to 
be 1995-2005 when depletion of 
the ozone layer over Inhabited 
regions of the northern hemi- 
sphere could reach a yearly 15 
per cent average. 

The Copenhagen agreements 
fell short of some countries' 
ftamMTufa , including the US «yi 
UK, and next year’s meeting, 
probably in Nairobi, win faces 
testing agenda. Phasing out 
methyl bromide is posing prob- 
lems because it Is damaging to 
the ozone layer and few substi- 
tutes are available. Signatories 
will want to see if effective use 
of the fund to help developing 
countries adapt has Increased. 
The fund has been criticised 
for its failure to move forward 
any ozoneeavliig projects. 

UN scientists also say more 
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research Is needed Into how 
much ozone depletion is due to 
man-made chemicals and how 
much to natural causes. 

See Editorial Comment 



Hong Kong Governor Chris Patten arrives fall of emiies at a Tokyo hotel yesterday for four days of meetings with business and 
political leaders. He will be seeking more investment In Hong Kong and diplomatic support for greater democracy In the colony 


Hopes rise for joint Mandela and Buthelezi meeting 


By PatU Waldmelr 
In Johannesburg 

PROSPECTS for a meeting between 
South Africa's two rival black leaders, 
Mr Nelson Mandela, president of the 
African National Congress, and Chief 
Mangosuthu Buthelezi, leader of the 
Inkatha Freedom party, brightened 
yesterday as delegations from both 
sides attempt to set up top-level talks. 
Officials of the two sides said senior 


delegations from the ANC and 
Tnlcatha would meet “as soon as possi- 
ble” to finalise arrangements for a 
bilateral meeting between the two 
leaders. 

But officials of the National Peace 
Committee, which worked towards a 
meeting for weeks said it could still 
collapse. 

Asked whether the ANC had 
dropped pre-conditions It earlier set 
fbr meeting Chief Buthelezi - includ- 


ing agreement on fencing migrant 
workers' hostels and banning 
socalled traditional weapons such as 
clubs and spears, conditions rejected 
by Inkatha - the chairman of the. 
National Peace Committee, Mr John 
Hall, said the preparatory teams 
would have to work this out 
Mr HaD and other intermediaries, 
including western diplomats, have for 
months tried to persuade Mr Mandela 
and Chief Buthelezi to meet to 


address the problem of worsening 
township violence which has left 3,000 
people dead tins year-alone. 

Mr Hall said he believed prospects 
for a meeting were better now thhnat 
any time In the recent past 

The two men last met bilaterally 
nearly two years ago, but failed to 
reduce the level of violence between 
their supporters. 

Mr Hall said a meeting of all signa- 
tories to the National Peace Accord, 


including main political groups in 
South Africa, would also be held soon, 
adding this could pave the way for the 
resumption of multi-party talks on a 
new constitution. 

The ANC yesterday confirmed its 
more moderate position In those faiUts 
when its national executive commit- 
tee endorsed power sharing in a gov- 
ernment of national unity, even after 
a post-apartheid constitution is In 
place. 


S Africa investment up — but so are the outflows 

Disinvestment and investments abroad amount to more than double inward flows, writes Philip Gawith 


S OUTH AFRICA'S busi- 
ness leaders seldom 
waste an opportunity to 
lecture the politicians that 
without political stability there 
will be no foreign investment 
in the country. 

Recent evidence suggests 
they are at least half right A 
study* by the London School of 
Economics shows that while 
South Africa has enjoyed a 
renewal of foreign direct 
investment since President 
F W de Klerk embarked bn 
reforms in late 1989, it has 
been less than half as much as 
disinvestments and invest- 
ments abroad by South African 
companies in the same period. 

Indeed, the impact of this 
investment outflow is probably 
the main reason behind the 
recent weakening in the finan- 
cial rand, the investment cur- 
rency for foreigners Investing 
in South Africa, and South 
Africans investing abroad. Yes- 
terday the currency closed at 
R5.00/S1 - a 40 per cent dis- 
count to the commercial rand 
rate of exchange of R3.oo/$i. 
The discount, which is a 
barometer of investor confi- 
dence in the country, was only 
13.5 per cent at the end of 1991. 

The recent trend to invest 
abroad is being investigated by 
Mr Derek Keys, minister of 
finance and trade and indus- 
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try, and it is possible changes 
In exchange control regula- 
tions may follow. 

Another recent study, by the 
Washington-based Investor 
Responsibility Research Centre 
(IRRC), concludes, however, 
that the trend of disinvestment 
has been reversed over the 
past year. 

The IRRC report on Interna- 
tional Business in South 
Africa, notes that 508 non-US 
companies have direct Invest- 
ment or employees in South 
Africa, up from 454 a year ago. 
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US companies have returned in 
smaller numbers, Increasing to 
111 from 106 a year ago. There 
has also been a considerable 
upsurge In foreign companies 
having non-equity links (such 
as licensing or distribution 
arrangements) In South Africa. 

A longer term perspective on 
capital outflows from South 
Africa was recently offered by 
Mr Michael Marks, chief execu- 
tive of brokers Smith New 
Court. He noted that since 1959 
capital inflows have totalled 
RIOObn, in 1990 values. During 


this period, disinvestment has 
taken R84bn back out He spec- 
ulates that without spells of 
heightened political tension, 
South Africa could have expec- 
ted capital inflows to have con- 
tinued, as they did between 
1946 and 1959 and between 1965 
and 1978. He calculates that 
this might have added another 
R104bn, In 1990 terms. 

It has often been pointed out 
that South Africa is not so 
much short of funds to invest, 
but of attractive investment 
opportunities. Continued cur- 
rent account surpluses, and 
large sums raised on the stock 
exchange, testify to the former. 
Reserve Bank figures, showing 
that real Investment by the pri- 
vate sector shrunk by 9.5 per 
cent from the end of 1989 to 
mid-1992, are evidence of the 
latter. 

It is hardly surprising that 
foreigners are also holding 
back. Business confi- 
dence - reported. recently by 
the Bureau of Economic 
Research to be at its lowest 
level since ex-President PW 
Botha's disastrous Rubicon 
speech in August 1985 - la 
clearly the key factor, with 
political uncertainty one of the 
main contributors. But there 
are also Important economic 
realities which are a disincen- 
tive to investment for domestic 


and foreign businesses alike. 

Mr Ted Osborne, group econ- 
omist at the Nedcor group, 
listed them earlier this year as 
Including such factors as "high 
tax rates, hlgb wage rates in 
relation to skill and productiv- 
ity levels, shortages of skill, a 
Ins than demonic work ethic, 
highly politicised trade unions, 
and high inflation”. He also 
mentioned the limited size of 
the South African market and 
Its growing exposure to inter- 
national competition as tariff 
walls are lowered. 

These factors, together with 
a logical desire to spread risk 
and access new markets, 
explain the recent upsurge in 
investments abroad by South 
African companies. These 
Include large Investments by 
the country’s two forest prod- 
ucts groups, Sappi and Mondi, 
acquisitions by First National 
Bank and the Standard Bank 
group and the proposed take- 
over of Del Monte Foods Inter- 
national by the Royal Group 
and Anglo American. 

Large disinvestments this 
year appear to have been more 
a function of internal strategic 
issues within the companies 
concerned than any particular 
view of the South African econ- 
omy. 

At the same there has been a 
steady flow of mostly smaller 


inward investment flows. The 
LSE study (which does not pre- 
tend to be exhaustive, espe- 
cially of smaller projects) iden- 
tifies a total of 5X new 
investments made in South 
Africa since late 1989. The 20, 
to which an exact size could be 
put bad a cumulative value of 
just more than J700m. The 
authors say they believe It 
unlikely that the total new 
inflow to South Africa as a 
result of these new Invest- 
ments win exceed SL5bn. 

Although economists caution 
against trying to establish a 
relationship between capital 
inflows and economic growth, 
figures from the Central Eco- 
nomic Advisory Service, a gov- 
ernment economic research 
body, suggest that if the coun- 
try is to achieve an average 
GDP growth rate of 3.5 a year 
between now and the end of 
the century - the minimum 
necessary to absorb new 
entrants to the labour market 
- then an annual capital 
inflow of 1.5-2 per cent of GDP 
(R4.6bo-R6bn in 1991 terms) is 
necessary. 

* Centre for the Study of the 
South African Economy and 
International Finance, London 
School of Economics, Houghton 
St, London WC2A 2AE, TeL 071 
955 7280 


Revolution 
plotted in 
Japan’s 
politics 

By Charles Leadbeater 
In Tokyo 

JAPAN’S most prolific 
management consultant, Hr 
Kenichl Ohmae, yesterday 
launched an attempt to revolu- 
tionise the country's political 
system within six years. 

He has founded a group with 
some SO politicians to be 
known as Reform of Heisei, 
because, he says, the current 
political system works against 
the Interests of Japan and the 
rest of the world. 

Hr Ohmae, chairman of the 
Japanese arm of management 
consultants McKfrney and Co, 
used three specially written 
books, flow charts and an 
array of acronyms to explain 
his plans to build up and lead 
a Im-strang political move- 
ment 

He conjured up the 19th cen- 
tury Mefli Restoration, founda- 
tion for Japan's modernisa- 
tion, by calling for similarly 
sweeping reform in the 1990s. 
Heisei is the name of the cur- 
rent era of imperial rule. 

“We have to clear the system 
away and start afresh. We 
wish to restore nothing from 
the post We have to press the 
all-clear button,” Mr Ohmae 
said. His group aims to sweep 
away the liberal Democratic 
party and the main opposition 
Socialist party. 

“We believe the effect iv eness 
of the two parties has come to 
an end. Having written off the 
existing parties, we find some 
members of the Diet [the Japa- 
nese parliament] prepared to 
change this country for its 
own good.” 

He had decided to found the 
group after talks with socialist 
and LDP leaders convinced 
him they were incapable of 
introducing radical change. 

The launch comes as Japa- 
nese party politics Is in flux 
following the Tokyo Sagawa 
Kyubin scandal which has 
split the Takesh it a faction, the 
LDP’s largest The Mlyazawa 
government’s popularity has 
fallen antid the scandal; today, 
Hr Noboru Takeshita, the for- 
mer prime minister, gives par- 
liamentary evidence on the 
affair. 

Mr Ohmae has mapped out a 
plan for his group, to end in 
1997 with a revolution In Japa- 
nese politics. The group plans 
to recruit lm members, each 
paying YHMW0 (£53) to create 
a fond to support 50 candi- 
dates In next year’s lower 
house elections. These 50, 
drawn from the established 
parties, will he assessed by a 
panel rather like a political 
credit rating agency, to deter- 
mine If they are sufficiently 
committed to Hr Ohmae's poli- 
cies to deserve its support 
They will then fonn a party 
to build a third way between 
the LDP and the SadaHsts. It 
is committed to reform 
Japan’s constitution to decen- 
tralise power from Tokyo to 
the regions, and will represent 
consumers, citizens and com- 
munities, not companies, 
unions and vested interests. 


Communist old guard turns the table on Moslems in Tajikistan 


LEM LEADERS in troubled 
jstan, the only former Soviet 
n where Islam had become a 
political force, appear to have 
nost of their power during the 
week in a stunning reversal 
leered by ex-communists. 
i political shift comes just 10 
s after Islamic fighters expelled 
m munis t President Rakhmon 
jrev, becoming major partners 
coalition government. The cen- 
^gj unn nation of 5m people wifi 
more he dominated by the old 
t hierarchy of politicians and 
trfalists staunchly opposed to 
ilaznists. 

«y will call the shots behind the 
nai leadership of the newly 
>d parliamentary speaker, Mr 
tali Rakhmanov, who until 
Uy ran a state collective farm, 
hatever they do, they're fin- 
” a senior diplomat said of the 


Steve LeVine on a setback 

for political Isla m 

Islamists. “This is the old guard 
coming back.” 

Analysts have watched central 
Asia, Algeria and Tunisia as labora- 
tories fbr the world's new strain of 
Islam that, unlike the violent move- 
ments of the 1970s and 1980s, aims to 
gain power through popular means. 

In the five ex-Soviet central Asian 
nations, only Tajikistan has experi- 
enced a rise of political Islam. 

The new government could even- 
tually help stabilise Tajikistan if it 
reduces the fighting that divided the 
republic into what amounts to inde- 
pendent cantons. The counter coup 
reinforces the growing power of 
Irregular military commanders who. 
propping up the opposing political 


forces, are largely responsible for the 
ex-communists' triumph. 

The capital Dushanbe has been in 
turmoil for most of this year as the 
rivals tussled for power, while across 
the south-eastern republic dozens of 
private armies, some with largely 
criminal rather than political moti- 
vations, have, clashed repeatedly. 

In recent weeks, militias loyal to 
the ex-communists have routed the 
Islamic forces, and now lay siege to 
Dushanbe where Islamic fighters are 
holed up. 

The strongest of the ex-communist 
commanders is Mr Sangak Safarov, 
who spent 23 years in prison for 
murder. Now Mr Safarov is a power 
behind the throne. 

Only after Mr Safarov and allied 
militias won a string of triumphs did 
Tajikistan’s weakened parliament, 
dominated by the old guard, reassert 
itself. The parliament met for a spe- 


cial session In the northern city of 
Khojand, home of Tajikistan's for- 
mer Soviet hierarchy. Last week the 
parliament elected Mr Rakhmonov 
as its speaker - effective head of 
state as there is no president 

Mr Rakhmonov succeeds Mr Akh- 
barshah Iskandarov, who led a coali- 
tion government propped up by Its 
Is lami c and democratic partners. 
Until last month. Mr Rakhmonov 
administered a state farm near 
Kulyab, the anti-tetemlc regional 
stronghold. Then, with the backing 
of the militia leader. Mr Safarov, was 
named governor of Kulyab. 

The pro-old guard prime minister, 
Mr Abdumalik Abdullajanov, is 
more experienced than Mr 
Rakhmonov and an influential 
power broker. Enjoying considerable 
influence In the north, which 
produces two thirds of Tajikistan's 
industrial output, he could 


become an Important figure. 

Having forced out Mr Iskandarov, 
the old guard is still in Khojand 
deciding bow and when to return to 
Dushanbe. The little changed ex- 
communists know that when Mr 
Rakhmonov enters the capital he 
may provoke fresh fighting as 
defending forces make a possible 
final stand- 

Even with a more stable situation, 
the new government faces enormous 
problems. 

The winter will be difficult, as six 
months of fighting has prevented 
formers harvesting crops in the 
southern regions of Kulyab and Kor- 
gan-Tybe. 

More than 100,000 refugees from 
the fighting have swollen Dushanbe, 
under blockade for two months. 

Until now Tajikistan’s paramount 
Islamic leader, Qazi Akhbar Torad- 
zhon Zoda, was perhaps Its most 


important political force. Hie repub- 
lic's competing political factions 
were said to consider him a rational 
moderate capable of solving differ- 
ences between political rivals. Mr 
Zoda's well-armed military force put 
muscle behind his words. 

A twin political force was the 
Islamic Renaissance party. The IRP, 
including a wing demanding an 
Islamic government In Tajikistan, 
was often at odds with Mr Zoda 
politically. 

But its equally effective army, 
partly supplied and 'trained by 
Afghan rebel leader, Mr Gulbuddin 
Hekmatyar, fought alongside Mr 
Zoda’s fighters. 

While Mr Zoda’s influence will be 
eroded, a new Islamic leader has 
risen In Importance. Mr Haidar Shar- 
ifov, chief mullah In the Kulyab 
region, is the strongest Islamic force 
in the new power circle. 


Israel to 
lift ban 
on PLO 
contacts 

THE ISRAELI government 
piana to move next wees to 
revoke controversial Icpja- 
tion banning contact with ta? 
Palestine Liberation Organ:?* 
don, although it will contmuv 
to oppose any direct PLO rolu 
in Middle East peace nesoan- 
lions, writes Hugh Carnes in 
Jerusalem. 

The decision was announut-u 
yesterday by the Justice, Minis- 
try just before the arrivo! ;fi 
Jerusalem of President Fran- 
cois Mitterrand of France who 
has tutted Israel to accept the 
involvement of the PLO in the 
peace process. Mr Mitterrand 
said on arrival changes in ire 
balance of power in the world 
required new thinking on the 
future of the Middle East. 

Mr Yitzhak Rabin, the prime 
minister, who held talks with 
Mr Mitterrand last night, lias 
turned a blind eye to close con- 
tacts between the PLO leader- 
stop, based in Tunis, and the 
Palestinian delegates to ‘.ho 
Washington peace negotuL^s 
who are all residents o£ .ho 
occupied West Bank and Cast 
Strip. But he has refused to 
allow any deeper PLO involve- 
ment 

The move may be aimed at 
improving the atmosphere at 
the next round of peace tidies 
starting on December 7. Mr 
Yasair Arafat, the PLO chair- 
man, told Reuters this week 
that the Palestinians were 
close to pulling out of the talks 
which he said had reached "a 
dwarf end”. 

Australian 
MP ousted 
by court 

AUSTRALIA’S Labor 
government could face a diffi- 
cult by-election before next 
year’s general election follow- 
ing a High Court ruling yester- 
day which ejecta an indepen- 
dent MP from parliament, 
writes Kevin Brown in Syd- 
ney. 

Mr Phil Cleary won the Mel- 
bourne seat of Wills in April in 
a by-election dominated by bis 
attacks on the liberal economic 
policies of both the govern- 
ment and the conservative 
opposition. The defeat was dou 
bly embarrassing for the gov- 
ernment because the seat vtva 
held until March by Mr Bch 
Hawke, former prime minister 
Mx Cleary, a Melbourne 
teacher, lost his seat after the 
court ruled that he was a paid 
public official at the time of 
the election, even though ho 
was on unpaid leave through 
out the campaign. 

Mr Cleary could be required 
to repay his parliamentary sol 
ary, and could be fined A820G 
(£91) for each day he sat in 
parliament if an elector pur 
sued the issue in court 
Ironically, the court tuteu 
that the Labor and conserva- 
tive candidates were also ineli- 
gible because both were dual 
citizens who had taken insuffi- 
cient steps to renounce tht>ir 
foreign citizenship. 

Indian protest 
attracts 250, 00C 

A march organised by eight 
trade unions to the Indian par- 
liament yesterday drew an esti 
mated 250,000 supporters pro- 
testing against the “disastrous 
economic policies” of the gov 
eminent, writes Shiraz Sldhvu 
in New Delhi. 

Industrial workers and agri- 
cultural labourers who had 
travelled to the capital shouted 
slogans demanding a self-reli- 
ant economy, trade union 
rights and higher wages for the 
unorganised sector. 

Dissident freed 

China yesterday released Bao 
Zu nxin , a prominent dissident 
jailed for his part in the IS89 
Tia nanm en Square protests. 
Renter reports from Beijing. 
The official Xinhua news 
agency said Bao was released 
on probation early because he 
had shown repentance in jail. 

New Laos leader 

Mr Nouhak Phoumsavan, a 
one-time truck driver known 
as a hardline communist and 
friend of Vietnam, was named 
the new leader of Laos yester- 
day following the death of 
President Kaysone Phomvi- 
hane, according to official 
Radio Laos, Renter reports 
from Bangkok. 

Madagascar votes 

Millions in Madagascar voted 
peacefully for a new head of 
state yesterday in elections 
wrung from President Didier 
Ratsiraka’s iron grip by violent 
opposition to his 17-year rule of 
the Impoverished Indian Ocean 
Island, Reuter reports from 
Antananarivo. 
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Democratic incumbent loses run-off for Senate seat despite Clinton support 

*'£ • • 

ft Georgia vote lifts Republican spirits 


l>.. By Jurek Martin in Washington 

THE Democratic party’s majority in the 
US Senate will not be increased follow- 
ing the defeat of Senator Wyche Fowler 
in a run-off election in the state of Geor- 
gia on Tuesday. 

Mr Paul Coverdell, the Republican 
candidate and director of the Peace 
Corps under President George Bush, 
apparently beat Mr Fowler by. about 
15,000 votes in a poll of 1.25m, less than 
half the turnout recorded on November 
3. Mr Fowler did not formally concede 
defeat, pending a count of absentee 
votes, but admitted it looked as if Geor- 


gia would be getting a new senator. 

The Coverdell victory gives the 
Republicans 43 seats, the same number 
as in the old. Senate. The Democratic 
total is expected to remain at 57 assum- 
ing that in North Dakota Mr Kent Con- 
rad wins another special election next 
week. Mr Conrad is already a senator 
from the state. He declined to seek a 
second term because of congressional 
Inability to reduce the budget deficit, 
but changed his mind when another 
seat came up. 

Mr Fowler narrowly won on Novem- 
ber 3, beating Mr Coverdell by 49-48 per 
cent But Georgia state law, unique in 


the US, requires a run-off if no candi- 
date wins at least 50 per cent a total 
denied both men by the 3 per cent 
scored by the Libertarian party candi- 
date, who was excluded from Tuesday’s 
election. 

President-elect Bill Clinton had cam- 
paigned in person for Mr Fowler on 
Monday, but Mr James Carville, his 
political strategist rejected suggestions 
yesterday that be had sacrificed pres- 
tige by becoming Involved. Mr Clinton 
carried Georgia in the November presi- 
dential election, an important break- 
through in the south even though his 
victory was by a slender margin. 


Mr Coverdell becomes only the sec- 
ond Republican senator from Georgia 
since the reconstruction era after the 
Civil War. The first. Mr Mack Mat- 
tingly, was defeated in 1986 by Mr 
Fowler, previously a congressman. Mr 
Coverdell- consistently attacked Mr 
Fowler for being an inside member of 
the Washington establishment 
His victory Is also the first piece of 
good news for the national Republican 
party since the presidential election. 
The party has been consumed by pain- 
ful post-mortems of why it lost the 
White House and achieved only small 
gains in the House of Representatives. 


Clinton aide 
mulls options 
for activism 


L AURA D’Andrea 
Tysonis one of those 
“cautious activists" that 
surround Bill Clinton. If there 
is a more aggressive US indus- 
trial policy under the new pres- 
ident, much of it will be put 
down to her. 

“1 have always walked a 
tightrope," says Ms Tyson, a 
professor of economics at the 
University of California's 
Berkeley campus and one of 
the few women likely to exert 
an important influence on the 
Clinton administration’s eco- 
nomic policy. 

She performs something of a 
balancing act within the. US 

Michael Prowse 

profiles a key 
member of the 
president-elect’s 
industrial team 

economics profession. She is 
far more sceptical of free mar- 
ket theories than many col- 
leagues. She was one of the few 
US academics willing to defend 
the 1986 semiconductor trade 
deal between the US and Japan 
under which Tokyo agreed to 
assist foreign companies In 
achieving a 20 per cent share 
of the Japanese market. Many 
theorists regard such "man- 
aged trade” agreements as 
covert protection. 

Yet she is anxious not to be 
typecast as a believer in crude 
government intervention. "I 
was defending a particular 
form of managed trade in spe- 
cial circumstances," she says. 

Ms Tysonis a senior member 
of President-elect Bill Clinton’s 
economic transition team and 
is likely to get an important 
economic post in the new 
administration, probably in a 
revamped commerce depart- 
ment or the proposed new Eco- 
nomic Security Council 
Over the next month, her 
main task Is to prepare policy 
options for Mr Clinton in high 
technology and manufacturing 
industry. In other words, she 
will be mulling the options for 
a more aggressive US indus- 
trial policy. 

“Cautious activist" is Ms 


Tyson’s self description. It is a 
phrase that accurately 
describes most of Mr Clinton’s 
advisers, including his eco- 
nomic czar, Mr Robert Retch of 
Harvard’s Kennedy School of 
Government. Mr Reich - who 
has hinted he wishes to return 
to Harvard after the transition 
- has argued for a bigger gov- 
ernment role, especially in edu- 
cation, training and infrastruc- 
ture. 

Mr Lawrence Summers, chief 
economist at the World B ank 
and another leading economic 
transition team member, is 
cautious activist too. He has 
long supported tax incentives 
to spur industrial investment 
and at the World Bank has 
directed a project analysing, 
east Asian industrial develop- 
ment, which stressed the role 
of government more than has 
been fashionable in the US. 

However, main economic 
innovations in the Clinton 
administration are likely to 
occur in industrial and tech- 
nology policy - Ms Tyson's 
field. 

She sets out her thinking at 
length in a new book. Who’s 
Bashing Whom; Trade Conflict 
in High-Technology Industries, 
published last week by the 
Washington-based Institute for 
International Economics. This 
focuses on trade conflicts in 
areas such as semiconductors 
and commer cial air c r a ft as a 
platform for articulating a new 
activist agenda. 

The message is that the US 
must react domestically to 
competitors’ policies: “Flawed 
domestic choices, not unfair 
trade practices, are the main 
cause of the nation’s long run 
economic slowdown," she 
writes. Trade policies “cannot 
compensate for domestic pro- 
grammes that remain fiscally 
and intellectually Impover- 
ished”. 

As part of a strategic 
response to the end of the cold 
war, she wants the US to 
“develop an institutional capa- 
bility for assessing competitive 
and technological trends in 
high technology industries and 
begin to shift its R&D 
[research and development] 
moneys from military to civil- 
ian programmes". 

Such an agency, possibly 
within the commerce depart- 



Activist smile: But Laura Tyson is anxious not be typecast as a crude believer in intervention 


Monetary union holds 

no fears for Caricom 

C 


ENTRAL bankers and 
finance ministers from 
the Caribbean Commu- 
nity (Caricom) have been 
watching with great interest 
the recent difficulties of the 
European Community’s mone- 
tary system and its exchange 
rate mechanism. They see les- 
sons for their own attempts to 
create a common market by 
establishing a monetary union 
with a single currency over the 
next eight years. 

Europe's problems appear, if 
anything, to have confirmed 
the Caribbean intention to pro- 
ceed towards a monetary 
union - but to do It with cau- 
tion. Despite Its flaws, stud one 
central banker, the European 
experience has shown that any 
meaningful economic integra- 
tion must include a monetary 
union. 

Caricom’s aim is to bring 
some order to a confusion of 
currencies and financial poli- 
cies among its 13 members, 
whose population totals only 
5.5m. Monetary union is also 
seen by some as an answer to 
sometimes chronic problems of 
trade payments. 

Finding common ground, 
however, on the policies which 
will guide them towards such a 
union could be difficult for 
governments which, at times, 
tend to sacrifice regional eco- 
nomic co-operation to narrow 
parochialism. 

Under the first phase Barba- 


EC’s problems 
provide useful 
lessons, writes 

Canute Janies 

dian, Trinidadian and East 
Caribbean dollars will be freely 
convertible with each other. 
The three central banks will 
establish a regional monetary 
authority to co-ordinate poli- 
cies. while the governments 
will pursue common policies 
leading to a deregulation of 
wages, prices and trade. 

Other Caricom members will 
join the monetary authority 
after they have met criteria 
based on their reserves. Even- 
tually, all the currencies will 
be floated and made freely con- 
vertible against each other. In 
due course, the monetary 
authority will be converted 
into a regional central bank to 
administer a common cur- 
rency. 

The region already has a 
functioning monetary union 
which is being used as a 
model. The Eastern Caribbean 
dollar, one of the area’s stron- 
ger currencies, is used in the 
seven islands of the Organisa- 
tion of Eastern Caribbean 
States, a subgroup of Caricom. 
Its value is fixed at 2.7 to the 
US dollar and cannot be 
changed unilaterally. 


The Barbados dollar is fixed 
at 2 to the US dollar, but has 
been under pressure recently 
because of shortfalls in the 
island's fiscal and external 
accounts, brought on by 
reduced earnings from tourism 
and sugar, the pillars of the 
economy. 

The Trinidadian currency 
has remained at 4.25 since 1969. 
it comes under pressure in line 
with the state of the interna- 
tional oil market Trinidad and 
Tobago's economy is 75 per 
cent dependent on its oil Indus- 
try. 

Integrating the Jamaican 
and Guyanese currencies could 
be a test of financial manage- 
ment. Both are floating as part 
or programmes to deregulate 
those countries' economies. 

The Jamaican dollar, floated 
15 months ago. tumbled 56 per 
cent before being revalued by 
26 per cent The Guyanese dol- 
lar appears to have found its 
real parity after plunging 55 
per cent when first floated. 

In the words of the St Lucian 
official, however, Caricom 
should not approach the com- 
mon currency and the estab- 
lishment of the monetary 
union with trepidation. 
“Although many do not realise 
it, the community has bad a 
common currency for some 
time," he said. “It is the US 
dollar. The only problem Is 
that there has never been 
enough of it around." 


Haiti army allows Senate election 


HAITI’S military-backed 
administration has said it will 
hold Senate elections next 
month, amid signs Of mounting 
anti-government sentiment, 
writes Canute James. 

The vote, for nine of the 27 
Senate seats, is seen as an 
attempt to legitimise the 
administration, following a 


coup by the army 14 months 
ago. The announcement by Mr 
Marc Bazin, the army- 
appointed prime minister, coin- 
cided with several blasts in 
Port-au-Prince, the capital of 
the Caribbean republic 
The military is continuing 
attempts to suppress public 
displays of support for Mr 


Jean-Bertrand Aristide, who 
lost the presidency in the coup 
and who is now in exile. No 
group has claimed responsibil- 
ity for the bombing, in which 
one person was killed. 

Meanwhile, Gen Prosper 
Avril a former military ruler, 
was held by the army after 
returning from exile. 


meat, could provide “indus- 
try-specific information" to for- 
mulate domestic strategies for 
winning back market share. To 
improve US competitiveness 
she favours more generous tax 
Incentives for corporate R&D, 
heavy federal investment in 
civilian R&D and targeted sub- 
sidies for strategic industries, 
such as semiconductors and 
supercomputers. 

She says the wisest response 
to subsidies abroad is often to 
introduce subsidies at home. 
The scope for action is large: 
US industrial subsidies are 
worth only 08 per cent of gross 
domestic product, compared 
with 1 per cent in Japan and 3 
per cent In Europe. 

On trade, she believes the US 
should continue to promote a 
multilateral rule-based system. 
But the rules should be modi- 
fied to permit domestic subsi- 
dies. She believes the Euro- 
pean Community was justified 
in subsidising Airbus. 

What Ms Tyson regards as 
cautious activism, however, 
may be seen abroad as threat- 
ening behaviour. If her think- 
ing proves a good guide to the 
Clinton administration’s 
approach, other countries will 
have to come to terms with a 
US which pursues its own 
Interests far more nakedly 
than In the past 


Chicago airport backed 
in spite of criticism 


ILLINOIS Governor Jim Edgar 
has outlined a plan to locate a 
third international airport in 
the Chicago area near rural 
Peotone, disregarding criticism 
that it would be too far away 
and would not draw airlines or 
passengers, AP reports from 
Chicago. 

The $L8bn (£1.2bn) plan 
includes proposals to build an 


additional runway to relieve 
congestion at Chicago’s O'Hare 
International Airport and cre- 
ate a $423m high-speed rail sys- 
tem linking downtown Chicago 
to the proposed new airport 
about 35 miles away. 

The airport would create 
LQ2BOO construction jobs and 
167.000 permanent jobs by 2020, 
Mr Edgar said. 


FT writer 
wins award 

Bernard Simon, the Financial 
Times correspondent in 
Toronto, has won a special 
award for overall excellence of 
coverage from Canada in the 
Journalism 1992 Awards 
sponsored by Labatfs Brewing 
UK. 

The award was presented in 
London yesterday by Mr Fred- 
rlk Eaton, the Canadian High 
Commissioner. 



ADVERTISEMENT 


THE CHALLENGE OF THE NEW SOUTH AFRICA 


Eskom to electrify an additional million 
homes in the next five years 

Dr Ian McRae, chief executive of Eskom, talks to John Spira, 

Finance Editor of Johannesburg’s Sunday Star. 


Spin: A new government in South Africa is hmafaMOL How 
do you see this a ffe cti n g Eskom, the worlds sevsntb-targest 
power generator? 

McRae: You're presumably alluding to ihe possibility of 
nationalisation, which prospect hinges largely on how Eskom 
performs. 

We have > relationship with the present government such that 
it doesn't own Eskom but does erercise a measure of control via 
the appomtmem of an decoidty council , certain menfoen of which 
arc gwenunent appointees. 

The Minister has certain powers in tbc Act which enables him 
to haw additional control should be wish to do so. 

The present foverameni does not wield a heavy hand ou Eskom 
— we hM sufficient space to tun our organisation efficiently and 
effectively. 

It will be important for us to try to retain that re la tionship with 
any future government. To do** I believe Eskom must concentrate 
oiu 

• PERFORMANCE Wfe should aim toget into a position in which 
our customers regard us favourably. This involves gettb$ to 
know and understand them. 

• EXPANDING OUR CUSTOMER BASE. Many South Africans 
ate still without el ec tri ci t y , with the result tint if we don't do 
somednag about it, theie'dhe pressure on die government to 
expand its control over Eskom. 

• 'AFFOtMATTVE ACTION. need to extend our policy of 

opening our doors to afl race grogs. Wwt made good progress 
in this direction and I believe Ihe pubfict perception of Eskom 
in this regard is very positive. 

• MEETING EXPECTATIONS. This means caring for the 
environment and being proactive in tbe sphere of social 
upliftanent programmes such as health services, ho us in g, 

. education and job security. Tbe more we do (and we’re doing 
a great deal already), the beuer all South Africans will fed 
toward Eskom. 

Ail these factors wfll play a crucial role in ensuring that a new 
government win accept die status quo as far as Eskom is concerned. 
I don't betierc rationalisation will be a strong option, if we perform 
and focus on the right issues. 

Spine The South African economy b going through a (BfOcuB 
period. How has this affected Eskom? What is the outlook? 

McRae: The ecoooraic recession has cercuniy impacted adversely 
ou our business. Rjr tbc first time I can recall, we're looking *t 
negative growth m electricity consum pt io n this year. 

Fortunately, Eskom anticipated the problem and took tbe 
necessary action early on. Hence, in spite of our lower revenue 
base, well meet our 1992 profitability targets. 

Looking ahead, so mich is dependent on bow quickly the world 
comes out of rec e s si on and on bow the South African political 
ainackn evolves. 

I believe the political transition has the potential to move ahead 
positively, taqphaefi all tbe pasturing, well tine onauds an htetim 
goven m c n tqt lk c soo n . WbTl have to be looking tovwds an detaiou 
before die end of 1994, so there are a lot of dynamics which wiD 
posh, the political process forward. 

. IT we get to that phase without too moch upheaval, the worid 
will start to appreciate that there ran be a responsible and organised 
way ahead for Sooth Africa, at which time we could expect 
investment in d»»« country. 

CJn the domestic front, a measure of confidence is currently 
devdoplngfalbEfcslcwly) in the form of several major private sector 
investment pra ga m m es that will get off the ground shortly. 

In short, the economic outlook does contain some promise and 
in this Eskom baa a key role to play. 

We have surplus capacity, which means wc don't have to mows 

naaknaifrcapaig i od pro gr amm e. Wtcm a position pstreaghen 

our balance sheet and m the process pass on a lot of our gains to 
our customers. 

Wue committed ourselves to reduce the nad price of dectiiciiy 
by 20 percent in the next five yearn, translating into a figure of 4 
fo 5 bt kw inflatiivn 

Bearidty isa Icey componc« in the South African economy 
because it's in every product- Sou* Africa" electricity prices are 
virtually the lowest In the sold. Ihfe hope Id maintain tins Silurian, 
thereby helping to improve South Africa* global competitiveness. 
In so doing, Eskoat b pfyotgafcty rate maiding economic growth. 

Another area in Which we're corsribunng is eteem fcai on — 
a driving force for political change and economic growth. 

Here we’re setting oundves specific targets. 


Eskom believes it can cfearifr ataman additional mabro homes 
in die next five years. And. with the involvement of all the players 
providing electricity in South Africa, thai figure could rise to two 
minion. 

Only some 30 percent of South Africans bene electricigr in then- 
homes at present. Vie want to push that up to X percent by the 
turn of the century — with a dynamic multiplier effect for the 
economy. 

Pot; the additional three million or so homes thus electrified will 
crease dosetoamfllion jabs in asms of extra production of electrical 
appliances such as teleduon sets, radios, heaters, keales. stoves, 
fridges, etc. Such a prog ram me will have a major impact on the 
ecooony. 

Wve made gtxtd progress in this docai fi cation drive. At present, 
we're achieving 15 000 connections a mouth. Vie see that moving 
up to 20 000 quite soon. 

The opportunity far us to push fonuud rapidly in the urban areas 
is grading, because more and more local a uth o ri ti es , which have 
the rightt to supply dtdrco miuun hka. are transferring those rights 
to its. 

Thus, fer example, we reoendy timed into Soweto and Alexandra. 
They’re highly politicised areas, where non-payment for services 
such as electricity is perceived as a political aasemefn. Yet we've 
found that if consumers of electricity receive a quality service, 
they're prepared to pqt 

Fortunately, the noo-payraenl problem is recoding as a result of 
our ongoing programme of installing what we term energy 
dispensers — a system whereby payment h made hi advance. TTie 
dispensers have been wed a ccepted throughom the country and 
contain foe potential of being tied into tbe banking system at some 
time in the fimue. 

With a view Eo hastening the dcctrificiarioc process, a forum 
is being established whereby suppliers of electricity, consumer 
groups and political panics are coming together to study the mode 
of electricity distribution in South Africa. 

One cf tbe pro bl ems tbe forum will try to solve is incfBdency 
inherent in a situation in which too many small local authorities 
are involved in the provision of el ectr ic i ty. 

Eskom believes the system could be improved by supplying 
dnectly to maty of there smaller comrannities or by doing so in 
partnership with the local authorities. Inthiswty the canary would 
reap the benefits of economies of scale and use its Smiled skills 
base more efficiently. 

Splra: Sooth Africa has been In the grips of its w on t -cver 
drought. Bow is this affecting efcctridty sujqtiy in Soirth Africa 
and in the southern African regfoti? 

McRae: Ift effect an us isn’t as severe as the 1981-82 drought. 

Then we had to ration power because the main dams from wtnefa 
we drew water for our generating stations dropped » dangerously 
low levels. This time round we have more dams — thanks to the 
foresight of the [»v 

The drought has nevertheless impacted somewhat on our 
business, b ec ause agricultural demand is down. 

The big issue on the drought front is the impact it's had on the 
southern African region, with Zambia. Botswana and Zimbabwe 

having been severely affected. 

6b so bad that if there* no rain in the ooa couple of months, 
Zambia and Zimbabwe coukl ran out of hydro dearie power by 
the end of the year. It’s so serious that Zimabwe is rationing 
electricity. Neither Zambia nor Zimbabwe hare sufficient thermal 
g a craiin g capacity: aolhey could become reliant on imereonneaion 
and the importing of power 

Their problems arc exacetbated by the political legacy of past 
years, whereby there was a reluctance to move to interconnection 
with Sooth Africa. The phy of it all is that South Africa now has 
surplus power, with no immediate means of making it available 
to its northern neighbours. 

Wbaft hsppening now is that inane efforts are being made to 
assise these countries. 

Thus: 

• WrewdI advanced on a project to transfer power across the 
border u Zimbabwe. About 40 megawaos is involved and vro 
expect power to become available within the next few weeks. 

• By tte midribi of next year well be supplying a farther 100 
. me ga w a tt s to Zimbabwe by wy of st naghmin g flic qaem 

through Botswana. 

• Agreement has been reached to construct a 500 megawatt 
capacity mterwmecter to Bulawayo. Wee busy tying up the 
fimrflng now 11 k line wfll nm through Botswana, (hereby saving 
RJOO million. % hope to haw the One up and running in 18 



Dr Ian McRae 

months. Zambia is also interested in the line, because it will 
help that country as well. 

• Plans are on the drawing boards to supply Zambia from Cabots 
Bass — a three year project. 

Unfortunately, these projects aren't going to help our neighbours 
much in rho short term, bur ai least they provide some insurance 
against setbacks in the medium bum. 

Overall. Eskom’i relationship with southern African countries 
are favourable. There's perhaps some concern that South Africa, 
owing to its sine and industrial strength, anil dominate. 

Wfe’re well aware of this fear, which is why we are continually 
sending out the message that we’re happy to import power from 
our neighbours. 

WU be requiring new capacity by the end of the century and 
woo Id certainly kxrkfo the regioo as an opewo. There'd be mutual 
benefits. Hopefully, there’s an understanding that [he issue will be 
approached or a buy and sell basis. 

Most encouragingly, the words I constantly hear now in southern 
Africa are interconnection . electrification and cooperation. 

Splra: Many Sooth African comp a nies exporting to Africa 
otcomter problem relating to pay m ent for goods and services 
sold. Has Eskom met with the same tflffkuHies? 

McRae: No. other than minor tcnqwrary problems. Iferf os it’s 
because electricity enjoys a high priority among the gover meins 
of African nations. 

Spine Eskom has had spare genera tin g c a p acity for some years. 
When wffl k embark on the next expansion ph a s e ? 

McRae: Wll continue to hove surplus capacity up until 
approx im ately the turn of the century. 

Just when additional capacity is required depends on the extent 
to which the South African economy grows. 

Based oo a high growth scenario, we'd need new capacity in 199& 
Onazero gro wth scenario, we'd only need it in 2089 Realistically, 
however, we're looking* the year 2000, by which time we expect 
the mix to be X p ercent coni, 8 percent nuclear, 8 percent hydro 
and pump storage and tbe balance imported from southern Africa. 

Spire Are there political and economic benefits to be reaped 
from Esfcocn’s close ties with African countries? 

McRae: [believe southern Africa must aim towards forming some 
form of economic community in which we share our resources 
and work together to develop markets, flfc have to go that way if 
we are to survive. Electricity could well be a catalyst. 

Many leaden me identifying the need for an overriding body 
for this purpose — a body that would go hand in band with a 
common political interface. Eskom, because of its good 
relationships with African countries, will make evety effort to help 
cteve opportunities in areas of economic growth inside and outside 

the qjhere of power generation. 

The biggest stumbling block is the spectre of South African 
dominance. South Africa must send a message to Africa that it 
doesn't wish to domiruaebui to participate in the common desire 

to create economic growth. 

One of ihe perception problems in (his iqprd is the widespread 
view that South Africa is the natural gateway to southern Africa. 
This could well be true. But it doesn't translate into femiMna; 
it’s simply that South Africa offers a convenient base from which 
foreign companies could operae in nutheni Africa — to the benefit 
of the entire region. 
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Treasury fears lasting 
effects of recession 


By Peter Harsh 

THE TREASURY is close to 
admitting that Britain's 
long-term potential to produce 
goods and services has been 
damaged by the lingering 
recession, Treasury officials 
indicated last night 

Giving evidence to the Com* 
mons Treasury and Civil Ser- 
vice Committee. Mr Alan 
Budd, the Treasury’s chief eco- 
nomic adviser, also suggested 
unemployment was likely to 
carry on rising throughout 
next year and that it would be 
"many years" before the gov- 
ernment's finances returned to 
surplus. 

The new assessment by Trea- 
sury officials of the longer- 
term effects of the recession is 
the gloomiest indication that 
the Treasury has given so far 
into the economic decline that 
Britain faces deep-seated eco- 
nomic problems. It Is likely to 
lead to a further erosion of 
already-fragile confidence on 
financial markets and among 
business investors. 

Mr Budd told the M?s he 
could “recognise the danger" 
that the longer-than-expected 
recession, which many econo- 
mists believe will last well Into 
next year, could damage 
Britain's potential to provide 
manufactured products and 
services, ft has been suggested! 
this could happen by compa- 
nies shutting down offices and 
production lines permanently 


British factories lack skilled 
supervisors and are character- 
ised by Infighting among shop- 
floor workers seeking manage- 
ment favour, according to a 
study published yesterday by 
the National Institute of Eco- 
nomic and Social Research. 

In a comparison of work- 
forces at 10 UK plants run by 
Japanese companies, the 
report says British workers 
are well behind their Japanese 

counterparts to terms of pro- 
ductivity, solving problems. 
talcing breaks from work and 
Identifying with the company 
line. UK shopfloor employees 


deace among entrepreneurs. 

Mr Chris Riley, Treasury offi- 
cial In charge of medium-term 
policy analysis, said It was 
"quite possible" that in the 
Budget next March the Trea- 
sury would revise down its 
long-term projections about the 
UK's growth potential 

In the Autumn Statement, 
the Treasury predicted one per 
cent real growth next year, fol- 
lowed by an assumed growth 
of about 3.75 per cent in both 
the 1994-95 and 1995-96 finan- 
cial years, with the growth in 
both cases related to the previ- 
ous financial year. 

Answering a question from 
Mr John Watts, the committee 
chairman, Mr Riley indicated 
that the new assumptions 
about the economy to form 


score higher than their Japa- 
nese counterparts In gaining 
qualifications, but that is 
mainly because these can pass- 
ports to jobs elsewhere. 

The study does not Identify 
the companies involved but 
says they are mainly in elec^ 
ironies and car manufactur- 
ing. It adds that “the rate of 
knowledge acquisition by UK 
workers was broadly compara- 
ble with that to Japan”, while 
British employees have also 
adopted some characteristics 
of their Japanese counterparts 
by wanting to outperform 
rival companies. 


part of the Budget will be 
revised downwards. 

In his evidence, Mr Budd 
told the committee that unem- 
ployment would be likely to 
come down only when growth 
returned to what the Treasury 
believes is Its long-term growth 
rate of about 2ft per cent 

Given the Treasury’s growth 
forecast of one per cent for 
1993, this implies that the Trea- 
sury believes unemployment 
will carry on Increasing during 
1993 from its current level of 
nearly 2^m. 

Asked about public spend- 
ing, Mr Budd was noticeably 
gloomier than the Treasury’s 
prediction In the Autumn 
Statement about likely changes 
over the next few years In the 
ratio of total government 
spending to total output. 


and by a large fall in confi- 
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Core £1.5bn of services to be contracted out 



Selling the state sector: William Waldegrave announces plans to contract out public services yesterday 


Mr Waldegrave said about 90 tber and higher education, he 
per cent of the targets set to 


By Alison Smith 
and Robert Rice 

A FUNDAMENTAL change to 
the range and scale of central 
government activities which 
could be contracted out to the 
private sector was unveiled 
yesterday by Mr William 
Waldegrave, the public ser- 
vices minister. 

Publishing a policy docu- 
ment on progress and plans for 
the Citizen's Charter initiative, 
Mr Waldegrave said some 
£L5bn of services - about 10 
per cent of central government 
running costs - would be 
tested against the market in 
the ea rnin g year. Previous, 
s mailer-scale, market-testing 
moves have resulted in an 
average 25 per cent saving. 

The Citizen's Charter aims to 
make government services 
more accountable and respon- 
sive to public demands. The 
latest document of the char- 
ter’s progress listed catering, 
office services and auditing as 
areas which could be con- 
tracted out 

Mr Waldegrave also empha- 
sised the importance he 
attached to the carrying out of 
opinion polling to discover 
what people think of public 
services. The first polling is 
expected early next year, and 
will be repeated at six-monthly 
intervals. 

Another new element to the 
policy document is the setting 
up of a “complaints task 
force". Its mission will be to 
advise on improving access to 
complaints procedures, and 
then to consider how methods 
of redress might be simplified. 


the original July 1991 charter 
either had been met or. were 
“in train". The most prominent 
failures to meet standards 
came from British Rail 
While Mr Waldegrave prom- 
ised a number of further char- 
ters, including one covering 
patients' dealings with their 
local doctors, and one for fur- 


made it clear the emphasis 
would shift towards upgrading 
standards rather than a con- 
tinuing flood of charters to add 
to the 28 already published. 

The latest to be launched 
was the much-delayed courts 
charter, guaranteeing national 
standards of service and 
facilities for court users to 
England and Wales, which 


finally appeared yesterday. 

The delay in publication was 
largely due to difficulties in 
setting meaningful standards 
for court proceedings which 
would meet the conflicting 
interests of witnesses, jurors, 
defendants and victims. 

The charter was attacked by 
the Consumers' Association for 
not offering compensation for 
administrative errors by court 


staff in spite of the fact that 
Lord Chancellor's department 
already pays compensation, to 
people who suffer financial loss 
through court negligence. 

BAs Majorie Mowlam, the 
Labour party's public services 
spokesman, said the basic idea 
of the Citizen's Charter was 
good, but was sharply critical 
or the “farce and hype” surr- 
ounding the document 


EC court convicts Britain on water 


City to test French electric cars 


By Nell Buckley 
and Bronwen Maddox 

THE European Court of Justice 
yesterday found the UK gov- 
ernment guilty of breaking EC 
rules on drinking water quality 
- the first time the UK has 
been convicted by the court of 
a breach of environmental 
standards. 

The court backed a com- 
plaint from the European Com- 
mission that nitrate levels to 
28 supply zones in England to 
1989 exceeded permitted limits, 
and that the OK had failed to 
implement EC directives in 
time. However, it accepted that 


the UK was already rectifying 
the situation. 

It threw out a second com- 
plaint from the Commission 
that lead levels exceeded legal 
limits. The affected zones, out 
of 2,000 to England and Wales, 
were all in East Anglia, with 
water supplied by Anglian 
Water and Cambridge Water. 

Speaking in Copenhagen, Mr 
Michael Howard, environment 
secretary, said the UK would 
comply with the EC directive 
to 12 of the areas mentioned to 
the ruling by the end of this 
year. 

“It would not have been 
practicable to have complied 


sooner,” he said. “There is no 
danger to health to any of the 
areas. If there were we would 
have taken steps sooner.” Mr 
David Maclean, environment 
minister, added that the r ulin g 
was “mainly about technicali- 
ties rather than the quality of 
the UK's d rinking water and 
refers only to certain aspects of 
the situation as it was to 1989." 

But Friends of the Earth, the 
environmental group which 
first made the complaint about 
the UK’s failure to meet 
requirements in 1986, called 
the ruling a “landmark deci- 
sion” and a “major embarrass- 
ment for the government”. 


It urged that polluters, 
mainly farmers who use fertil- 
isers which release nitrates 
into water, and not consumers 
should bear the costs of meet- 
ing requirements on nitrates - 
estimated at about £l55m. 

Mr Mike Swallow, director of 
the Water Companies Associa- 
tion, said the water industry 
was involved in a £i4bn invest- 
ment programme to meet envi- 
ronmental standards. However, 
98.7 per cent of more than 3m 
water samples tested by the 
government's drinking water 
inspectorate to 1991 already 
met all EC requirements. 

The EC directive was issued 


purity 

in 1980, and was due to be 
implemented by 1985. The UK 
government argued it did not 
impose an obligation to 
achieve a result, but merely 
required member states to 
make every effort to meet the 
standards within the time 
limit Yesterday’s court judg- 
ment was that member states 
were obliged to achieve certain 
results. 

The UK and European Com- 
mission also differed on their 
interpretation of the proposals 
on nitrate levels - a disagree- 
ment resolved only to 1987. 
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PEUGEOT, the French motor 
manufacturer, is to launch a 
joint bid to make Coventry, 
central England, the UK's first 
dty to integrate electric cars In 
its transportation system, 
writes John Griffiths. 

Coventry’s local authority 
voted yesterday to favour of 
the project, which aims to 
make the city one of four in 
Europe operating trial fleets of 
Peugeot Citroen electric cars. 
The vehicles are intended to be 
rented by users on a self-drive 
basis, and to help city authori- 
ties assess the potential of elec- 
tric cars. 

The French coastal city of la 


Rochelle has already started a 
pilot prqject. 

Tours, similar in size to Cov- 
entry, has also committed itself 
to the project, assuming the 
EC funding become available. 
Barcelona and Milan are 
believed to be the other two 
cities in the project 

The Peugeot group, which 
has declared its belief Euro- 
peans are likely to be buytog 
200,000 electric cars a year by 
the end of the decade, is co-or- 
dinating the project under the 
terms of the EC Commission’s 
Thermie programme to pro- 
mote new energy technologies. 

While it covers a wide vari- 


ety of schemes well outside the 
motor industry, next year the 
Thermie programme enters a 
new phase in which it will con- 
centrate upon technologies 
designed to reduce damaging 
emissions of carbon dioxide 
and sulphur dioxide. 

Peugeot is understood to be 
laying plans for production of 
up to 50,000 electric cars a year 
by as early as 1996, In the 
belief that atmospheric pollu- 
tion.no ise. congestion and 
other environmental pressures 
will lead to petrol or diesel 
engined cars being progres- 
sively banned from large city 
centres throughout Europe. 
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5 times a week to 
Kuwait 
onto 

The Gulf States, 
Bombay, Delhi, Karachi, 
Lahore, Dhaka and 
Colombo 
and 

Bangkok and Manila 
To NEW YORK 
3 Times a week from 
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STARTING 25 
OCTOBER 

For further information, 
call your local travel 
agent or 


KUWAIT AIRWAYS 
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Tel: 071 412 0007 
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COMPANY NOTICES 


Quebec Central Railway Company 
Capital Stock 

la prop a mi on for ihc payment of the 
half-yearly dividend duo January IS, 
1993 an the above track, the transfer 
books will be closed at 3.30 pan. on 
December IS, 1992 anil will be re- 
opened on December 29, 1992. 

D.R. Kean 
A crimn t Se cretary 
62-65 Trafalgar Squire, 

London WC2N3DY 
November 2* 1992 


LEGAL NOTICES 


BERNARD COLLINS 
(WOOD PRODUCTS) LIMITED 
(in Administaathw Recerwnhip) 
REGISTERED NUMBER: 571144 
NATURE OF BUSINESS: Weed and 
Timber Merchant* etc 
TRADE CLASSIFICATION: 22 
DATE OP APPOINTMENT OF 
ADMINISTRATIVE RECEIVERS: 16lh 
November 1992 

NAME OF PERSON APPOINTING THE 
ADMINISTRATIVE RECOVERS: NaOoiui 
Westminster Bank pic 
COUN GEORGE WISEMAN & PETER 
ANTHONY LAWRENCE 
JOINT ADMINISTRATIVE RECOVERS 
(OFFICE HOLDER NOS. 6712 4 6829) 
OF BOOTH WHITE. 142/148 MAIN 
ROAD. SIDCVP, K&I7 OA14 6 NZ. 


Notka at A]yaaoDB( af Joint 

a Juiin l ninl w j H oo ciwjt 

AVOW PRINTERS LIMITED 
Regattral umbo; 2476493. Tmfin* win! 
Apca Primus. Tads OuaificitiaK 10. Daw 
of appointment of joint administrative 
wcatan: IS norembar 1992. Name of person 
appoindni tha jolm ad mi aiBiatwc itw l n n : 
IBS Samuil Butt Ljaikod. L Hobart Baby 
and John P PovoD. John AdmfaUintlva 
mm (U9t amt 3dSSJ 

Cork &dty, Abaan I kw, 32 Prim Laos, 
rLBISRA 


THE ROYAL BANK OFCANADA 
US. $350.000000 Flaming Rale 
Debentures due 2006 
b> axordsnoe with die Terms and 
CondMons of the Debentures, the 
interest rate for the period 30th 
November, 1992 to 31st Dece mb er 
1982 has been fixed at 3?*% per 
annum. On 31st December. 1992 Interest 
Of US S2.74479I per US SLOW 
nominal amount of tha Debentures wiQ 
be dim for payment. The rate of nusrast 
for the period commencing 3lst 
December. 1993 wil be determined on 
29th December, 1992. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


ART GALLERIES 


JONH PIPER open “FOLIATE HEADS' 
in gouacha tapestry and original print* tc 
1st Dae at Bohun Gallery. IS Roadlnt 
Roul. Hanley. Oxon. Toh 0491 676228 


GENEVA 

SWITZERLAND 

Full Service a out R n rr nr at . ImcmnhMl 
law and taxes. Mailbox, telephone, 
furnished offices and conference room 
for daily or monthly rental, telex and 
telecopier services; Translation and 
secretarial services. Foanaacn, 

ugf ■if mini ahaiiriq of 

Swiss sod Foreign co mpa nies. Full 
cooHdeacc and discretion assured. 

BUSINESS ADVISORY SERVICES SA. 

7 Roe Mazy, 1287 Geneva 
Tel: 736 05 40. Telex: 413222 
Fax: 786 M 44 



LttT „ 

Appear in the Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to advertise in 
this section please contact 
Melanie Miles on 071 373 3308 
K ail Loynton on i 071- 873 4780 
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Kwik Save picks another Australian 


Graeme Seabrook, the 
Australian retailer who has 
transformed discount chain 
Kwik Save since he took over 
to 1988, is stepping down as 
chief executive next June. As 
expected, he has secured the 
top job at Dairy Farm Interna- 
tiona], the Hong Kong-based 
food group which Is part of the 
Jardtoe Matheson empire and 
which holds 25 per cent of 
Kwik Save. 

The UK food discounter is 
again to be headed by an Aus- 
tralian - to avoid confusion, 
also called Graeme - who has 

been r unnin g F ranklins , a 
wholly-owned subsidiary of 
Dairy Farm and Australia’s 
biggest force in food discount- 
tog. since 1985.- "Graeme 
Bowler knows how to run a 


‘no-frills’ business," says Sea- 
brook, S3, who points out that 
Franklins has been the inspira- 
tion for a lot of the changes 
that have been effected at 
Kwik Save. 

During Bowler’s time, turn- 
over has doubled to A$3bn and 
operating profits have trebled 
to A$90 ol “There are not that 
many people who really under- 
stand discount groceries. While 
our chairman Sir Timothy Har- 
ford did look outside the Dairy 
Farm group for other candi- 
dates, I asked for him and 
Dairy Farm was prepared to 
offer him, " explains the cur- 
rent boss. 

Bowler, (right) 55, worked for 
Dairy Farm to Hong Kong' for 
12 years before returning to 
Australia to take up the.Frank- 



ltos post, is resigning his exec- 
utive responsibilities at Dairy 
Farm when he takes up bis 
new assignment to June. 

Seabrook, by contrast, who 
had. joined Dairy Farm from 


Coles Myer where he had been 
joint managing director, was 
immediately seconded to Kwik 
Save, where he says he has 
doubled both turnover and 
profits and has taken the com- 
pany’s market share of basic 
groceries, by volume, to 10 per 
cent He says he was promised 
from the beginning that he 
would be a candidate for the 
top job at Dairy Farm at the 
end of bis stint in the UK. He 
remains at Kwik Save in a non- 
executive capacity. 

Seabrook replaces Owen 
Price, who has been joint man- 
aging director since 1990 and 
on the board since 1986. Price, 
66, Is yet another Australian 
retailer, who spent 27 years in 
that country before joining 
Dairy Farm to 1974. 


Rolls-Royce 
powers up 

Rolls-;Boyce yesterday 
announced another big 
shake-up of senior executives 
that creates a company- wide 
engineering and research 
supremo and brings a new 
managing director of the com- 
pany’s aerospace group- 

■ Stewart Miller, 58-year-old 
managing - director of the 
Rolls-Royce aerospace grotto, 
is moving to the new post of 
director, engineering and tech- 
nology, from January L 

The moves come two weeks 
after Frank Turner, director of 
Rolls-Royce’s civil engine busi- 
ness, was appointed head of 
Lucas’ aerospace division. 
Turner’s replacement, who has 
not yet been named, will 
report to John Sandfbrd. Mill- 
er’s successor as managing 
director of the aerospace 
group. 

Sandford is also 58 and cur- 
rently president and chief 
executive of Rolls-Royce Inc In 
the US. British-born, he is a 
well-known figure in the 
North American aerospace 
Industry, where he has held 
senior posts . at Rockwell, De 
HavUland Aircraft Canada, 
Rohr Industries and Gulf- 
stream Aerospace. 

The appointment of Sand- 
ford means that both the 
Rolls-Royce aerospace group 
and the Industrial power 
group - which Includes NEI 
- have new chiefs. 

Earlier this month Richard 
Maudslay became managing 
director of the industrial 
power group. 



Intrum Justitia 

Bo Gorans on, founder and 
largest shareholder of Intrum 
Justitia, Europe’s biggest debt 
collection agency, has resumed 
the position of chief executive. 

His resumption of executive 
duties follows the sudden 
announcement In early 
November that Gert van Lam- 
had resigned as chief executive 
after only six months. 

Van Laar, a straight-talking 
Dutchman, left after what 
company advisers called a lack 
of “chemistry with the other 
operating, directors" . He is 
understood to have had an 
options package, cancellation 
of which has been taken into 
account in compensation that 
will be revealed in the next 
annual report 

Intrum Justitia has now 
strengthened its board of 
supervisory directors, to 
include representation from 
MAI the financial services 
group, which now has a 11.4 
per cent stake. The new 


John Maxwell (left) was 
yesterday appointed chief 
executive of BPB Industries, 
Europe’s biggest plasterboard 
manufacturer. Alan Turner, 
chief executive since 1978 
remains as chairman. 

Turner, who will be 60 next 
year, has combined the post of 
chairman and chief executive 
since 1985. During that period 
he has had to fight against a 
bitter European price war as 
BPB, Knauf of Germany and 
Lafarge Coppee of France have 
battled for market share. The 
struggle, however, has abated 
and prices have started to rise 


appointments are Peter 
Hickson, MATS finance 
director, Harry Green, 
chairman of NCM, the Dutch 
credit insurer; Hans Bagner, 
a London partner to Vtoge, 
the Scandinavian law firm. 

Goranson will be resigning 
from the supervisory board 
on January 14 and will be 
succeeded as chairman by Fred 
ChisweH 

■ Graeme Pearson, md of BTR 
Nylex, is appointed to the main 
BTR board. 

■Tim Clarke has been 
appointed commercial director 
designate of LAWSON 
MARDON Can, and 
commercial director of Lawson - 
Mardon Decorated Containers; 
Richard Blake, commercial 
director of Lawson Mardon 
Can. will retire in December. 
■David Corkhlll formerly 
operations director of Nissan . 
Plant & Industrial Machinery, 
has been appointed operations 
director OK and Ireland for ■ 
CLARK MATERIAL 


again, this year after felling by 
as much as 50 per cent to the 
UK since 1987. 

John Maxwell 47, formerly 
chief executive of financial 
services company Provincial 
Group, joined as finance direc- 
tor earlier this year. He had 
previously been with Grand 
Metropolitan and Rank Xerox. 

He is replaced as finance 
director by Peter Sydney- 
Smith, previously finance 
director of a British Gypsum 
subsidiary. Martin Clark, a 
director of Northern Foods, 
joins the BPB board as a non- 
executive director. 


HANDLING EUROPE. 

■ Stuart Crnickshank, finance 
director of Hiagen-Dazs UK, 
has been promoted to 
controller for Hiagen-Dazs 
Europe based to Paris. 

■ John Garrett, md of the 
recreation division, has been 
appointed a director of the 
RANK ORGANISATION. 

■ Graham Rider. BhS finance 
director and group finance 
director designate, has been 
appointed to the board of 
STOREHOUSE. 

■ Jim Butler, director of BAT 
Industries' corporate 
management training 
education, is appointed 
director of the POST OFFICE’S 
-training and development 
group from January. 

■Chris Burton, formerly 
divisional financial controller 
at Bourne Leisure Group, has 
been appointed finance 
director and and company 
secretary of ABB Kent-Taylor 
to succession to John Martin 
who has moved to ABB ifant 
Meters, 
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Loss-making 
Lloyd’s Names 
protest at fees 


By Richard Lapper 

A PLAN to pay “success fees” 
of up to £200,000 each to repre- 
sentatives fighting to recover 
losses on behalf of Lloyd's 
Names was strongly criticised 
yesterday. 

The 12-man committee of the 
Gooda Walker Action Group, 
which represents some 2,000 
loss-making Names - the indi- 
viduals who underwrite the 
market with their personal 
wealth - is proposing, it 
should receive more than one 
per cent of any legal settle- 
ment won by the group. 

With the group seeking to 
recover up to £500m, some past 
and present members of the 
committee could earn up to 
£200,000 per head if the legal 
action is successful. 

Over the past two years 
Lloyd’s has recorded losses of 
over £2.5bn ruining several 
thousand Individual Names, 
who provided its capital. 

Mr Norbert Mallett, a 
Gooda Name, said yesterday: 
“There is no way you can jus- 
tify sums of this. 1 think it’s 
obscene.” 

Mr Alfred Doll-Steluberg. the 
action group chairman, said 
the proposal would be put to 
the group's annual general 
meeting on Monday. At present 
the group's rules stipulate that 
committee members should be 
unpaid. 

“If group members don't like 
it they can vote against it.” 
said Mr Doll-Steinberg, who is 
expected to ask members to 
provide up to £3m to finance 
legal action against Lloyd's 
agents at the meeting. 

Describing the affair 
as a “storm in a tea cup", 
Mr Doll-Steinberg. said 
an “incentive package” 
was needed because “neg- 


Tax regime 
threatens 
UK horse 
breeders 


By LJsa Wood 
and Bettian Hutton 

THOUSANDS or Jobs could be 
lost in the British horsebreed- 
ing industry under a value 
added tax regime to be intro- 
duced on January 1, MPs 
heard yesterday. 

Mr Christopher Haines, chief 
executive of the Jockey Club 
- racing’s regulatory body, 
told the Commons employ- 
ment committee the VAT 
charges were the reason why 
Tatters alls, the UK's largest 
bloodstock auctioneer, was 
moving its most prestigious 
sales to Ireland, where VAT is 
almost IS percentage points 
lower than in the UK. 

Tattersalls said it had 
believed that horses brought 
from Ireland or France for sale 
at Newmarket would be liable 
for VAT at rates applying In 
their country of origin, but it 
now appears that full UK VAT 
will be charged. 

The racing world has been 
warning for some time that 
the UK was in danger of losing 
its position as a centre for 
horse breeding and sales. Rac- 
ing trade organisations say the 
UK's high level of VAT. at 17.5 
per cent, is driving buyers to 
Ireland, where VAT is 2.7 per 
cent and France, with its 5-5 
per cent rate. 

The government has refused 
a request from horsebreeders 
to register them for VAT - as 
occurs in France - or impose 
a lower rate of VAT.The Brit- 
ish government had been slow 
to heed the threat to an indus- 
try which employed 30,000 
people directly and a 100,000 
Indirectly, said Hr Haines. 

Tattersalls said most of its 
auctions would still be held at 
its headquarters in Newmar- 
ket, Cambridgeshire. The 
move to Ireland applies only 
to the top-of-the-market 
Houghton yearlings sale, 
where prices are over £2tMX)0, 
and the tax differential has hit 
particularly hard. 

• Britain's betting industry is 
pressing the government to 
relax restrictions that prevent 
betting shops from opening in 
the evening. 

A Gallop survey sponsored 
by the Betting Office Licensees 
Association shows most cus- 
tomers want betting shops, 
which at present must close at 
6.30pm, to remain open to 
cover evening racing in the 
summer and satellite televised 
races at other times of the 
year. It is argued the exche- 
quer, which collects £500m a 
year in duty from the betting 
industry, would be a big bene- 
ficiary as turnover would 
Increase by at least 10 per cent 
If evening opening were 
allowed, bringing in an addi- 
tional £50m or more in tax. 


Members of Lloyd’s of London 
yesterday voted Mr David 
Rowland to tiie insurance mar- 
ket's governing council, clear- 
ing the way for his. expected 
election by 20 fellow council 
members to the post of chair- 
man next week. 

The council votes on 
Wednesday although Mr Row- 
land will not be confirmed as 

chairman, in SUCCesriflU to Mr 
David Coleridge, the current 
chairman, until the new year. 
Aged 59, Mr Rowland has 
spent most of his working life 
at Lloyd’s and announced Us 
resignation as chairman of 
Sedgwick Group, the insur- 
ance broker, earlier this year. 
He topped the poll of working 
Names - those who have jobs 
with brokers and agencies on 
■ market. 

otiations are a nerve- 
wracking and ail-consuming 
process. A skilled negotiator 
gives his all to get the last item 
in a deal”. 

“We are aware of strong 
objections being expressed by 
members”, said the Associa- 
tion of Lloyd’s Members, which 
represents 9,000 of the market’s 
Names. 

Mr Tom Benyon, the farmer 
Conservative MP. who Is dep- 
uty chairman of the group, 
said that if the legal action 
takes a number of years to 
complete the amnnntR received 
by individuals would amount 
to “no more than a nonexecu- 
tive salary”. 

Mr Benyon said that an 
upper limit “must” be placed 
on the amount committee 
members could receive. But 
last night Mr Doll-Steinberg 
insisted that there was “no 
question” of introducing a cap 
into the proposal. 

Major steps 
up European 
bid to win 
summit deal 

By Ralph Atkins 

MR JOHN Major will 
accelerate his tour of European 
capitals this weekend as he 
tries to improve the chances of 
deals being reached by Euro- 
pean Community leaders at the 
Edinburgh summit next 
month. 

. The prime minister expects 
to visit six capitals in three ; 
days, starting tomorrow, in an j 
attempt to forge a consensus 
on the future financing of the | 
community and possible 
Europe-wide economic growth 
initiatives. 

He will also want to discuss I 
how Danish objections to the 
Maastricht treaty can be 
accommodated. 

Downing Street officials con- 
ceded that it was “partially 1 
coincidental” that visits to the : 
most crucial players - in 
France, Germany and Den- 
mark - have been left until 
nearer the Edinburgh summit 
in December. 

But they said Mr Major’s 
meeting in Madrid on Tuesday 
with Mr Felipe Gonzdlez, the 
Spanish prime minister, could 
also prove critical. 

Spain has put an emphasis 
on securing “cohesion funds” 1 
for poorer EC countries and is 
suspicious of attempts to 
define “subsidiarity" - the 
principle of decisions being 
made at the lowest possible 
level of government • which Mr 
Major needs to sell the Maas- 
tricht treaty to Tory Euro-scep- 
tic MPs. 

Downing Street also believes 
the French government, 
although concerned about the 
General Agreement on Tariffs 
and Trade, will be supportive 
in resisting large increases in 
the EC budget 

Mr Major will visit Rome and 
Athens tomorrow, returning to 
London early on Saturday. On 
Monday he travels to Luxem- 
bourg and probably the Hague 
and then leave for Madrid in 
the evening. 

He will visit Lisbon after 
Madrid on Tuesday. Mr Major 
went to Brussels on Monday. 
Trips to Paris, Dublin. Copen- 
hagen and Bonn have yet to be 
arranged. 

The prime minister has 
already phoned Chancellor 
Kohl in Germany. Mr Major is 
not expected to visit any capi- 
tal more than once before the 
Edinburgh summit 
• The government has 
defeated a Labour attack on Us 
handling of its EC presidency 
by a large majority in the 
House of Commons. 

Conservative MPs rejected 
an opposition amendment 
which protested that the UK's 
six-month term in the office 
“has achieved so little for 
Britain and the Community". 


MPs chilled 
by threat of 
pay freeze 

By Ivo Dawnay, 

Political Correspondent 

THE undignified sight of an 
elite group of public sector 
workers pleading for a pay rise 
yesterday showed that the 
human tragedy of the recession 
is finally being grasped - at 
Westminster. 

Faced with a government 
proposal to freeze their salaries 
for a year, MPs cast aside such 
esoteric matters as the Maas- 
tricht treaty to debate some- 
thing about which they are 
genuinely both knowledgeable 
and passionate - their own 
remune ration. 

Mr Tony Newton, the Leader 
of the Commons, argued that 
as Cabinet ministers had fore- 
gone their pay rise MPs should 
do the same. . 

Mrs Margaret Beckett, his 
opposite number from the 
Labour benches, described the 
policy as a smokescreen 
intended to “create an illusion 
of fairness”. 

As Labour opposed the pay 
railing as setting an unaccept- 
able precedent, sbe argued, 
logic suggested it should 
oppose a freeze for MPs. 

In the event, MPs bit back 
their resentment, swallowed 
the humbug that had suffused 
the House all day, and voted by 
3 to 1 tighten their belts. 


Britain in brief 


Motor trade 
deficit grows 
by 154% 

The UK motor Industry trade 
balance deteriorated sharply 
in the third quarter with the 
deficit Increasing by 151 per 
cent to £l.2bn from £471m In 
the same period a year ago. 

The deficit on UK trade in 
can, co mm ercial vehicles and 
automotive parts and accesso- 
ries in the first 9 months rose 
by 131 per cent to £2.56bn, 
more than double the deficit 
for the whole of 199L which 
totalled £lbn. The motor 
industry alone accounted for 
more than a third of the total 
UK visible trade deficit of 
£3JZ6bn in the third quarter. 

Warning on 
rail sell-off 

Sea Containers, the Bermuda- 
based shipping, ferry and hotel 
group, warned that 5 per cent 
of British Rail's routes would 
have to close if railways were 
to become profitable after pri- 
vatisation. Sea Containers has 


told the government that it is 
Interested in taking on the 
franchise for the operation of 
Network SouthEast’s passen- 
ger train services between Lon- 
don and the south coast after 
privatisation. 

Prospects of 
upturn unlikely 

Recovery from the recession is 
unlikely until 1994, according 
to a new assessment of eco- 
nomic prospects by PA Cam- 
bridge Economic Consultants, 
a consultancy group. House 
prices will continue to (all 
next year, while the boost to 
exports arising from the 
pound’s devaluation will come 
through only slowly, says PA 
in a report produced with 
Cambridge University’s 
Department of Land Economy. 

GPT loses 
share of orders 

GPT, Britain's largest telecom- 
munications manufacturer, has 
lost market share in the latest 
£926m batch of orders by Brit- 
ish Telecommunications for 
modernising its network. 

Although GPT is still BTs 
largest supplier, Sweden's 
Ericsson ha« increased Its mar- 
ket share. 

GPT has won £579m in 
orders for computerised 
exchanges and software over 
the next three years, while 
Ericsson has won £346m. 


Airlines appeal 
on BA decision 

Virgin and British Midland are 
to go to the Court of Appeal 
over what they claim is the 
Government's failure to con- 
sider EC law before clearing 
the British Airways takeover 
of Pan- Air . The High Court 
ruled lari week that the com- 
panies h»d not made out their 
case for judicial review of the 
decision not to refer the take- 
over to the Monopolies Com- 
mission. 

Air Ukraine 
launches service 

Air Ukraine International has 
launched the first ever non 
stop scheduled flights from the 
UK to Kiev in the Ukraine. It 
will operate from London's 
Gatwick airport three times a 
week. The airline, set up last 
month, is the first western- 
style airline to operate out of 
the former Soviet Union using 
new US Boeing aircraft. 

Amcor to build 
£32m plant 

Amcor, the Australian packag- 
ing company, is to build a 
£32m factory in North Wales, 
creating almost 200 jobs mak- 
ing corrugated cardboard 
boxes. The 240,000 sq ft fac- 
tory on a 15-acre former col- 


liery rite feeing Mold bypass 
in Clwyd will be Amcor’s sec- 
ond UK plant - the first is at 
March, Cambridgeshire. 


Alarm for 
sleepy drivers 

Ford’s “neural network” moni- 
toring system, capable of 
assessing when a driver is 
becoming sleepy and warning 
him or her to pull over and 
rest, should be on the market 
in about five years at a cost of 
around £150. The system, 
under development by Ford for 
several years as part of Us con- 
tribution to the EC “Prometh- 
eus” road traffic research pro- 
gramme. is now being fitted to 
a small fleet of test cars at its 
Dunton. Essex, research cen- 
tre. 


Cable industry 
enjoys growth 

The cable television industry 
has just had its best ever 
period of growth, according to 
the Independent Television 
Commission. In the three 
months to October 49,667 new 
subscribers were connected - 
159,569 in the previons 12 
months. Both figures were 
records. The FTC figures show 
the total number of subscrib- 
ers to multi-channel cable 
systems rose to 380,297 as 
cable companies, mainly North 
American, start to build cable 
networks as at faster rate. 


The small world 
of Investment Banking. 












Drugs seized 

Police seized drugs worth an 
estimated am in Belfast, one 
of the largest hauls made In 
Northern Ireland, the Royal 
Ulster Constabulary said. A 
man and a woman, whose 
names were not released, were 
arrested after a raid on an east 
Belfast house, where the RUC 
believes they were running an 
Illegal drugs factory. 

Construction 
orders static 

British construction orders, 
despite a pick up in the third 
quarter, continue to run below 
the corresponding levels for 
last year according to figures 
published by the Environment 
Department. Total orders 
received by contractors in 
Great Britain during the three 
months to the end of Septem- 
ber were 17 per cent higher 
than during the preceding 
three months but one per cent 
lower than during the third 
quarter last year. 


NEI wins order 

NEI International Combustion, 
part of the Rolls-Royce group, 
has won a EiRm order in col- 
laboration with Belgium's 
Cockerill Mechanical Indus- 
tries to provide the waste heat 
recovery steam generators for 
National Power’s Deeride com- 
bined cycle power station. 
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Talk to a bank that can offer yon 
new horizons with a global perspective. 


Meet ABN AMRO Bank. We’re a worldwide bank 
with a great many investment specialists at your service. A 
bank with a truly global perspective. ABN AMRO Bank 
integrates all investment banking skills, allowing us to offer 
complete solutions to clients. Our philosophy prizes long- 
term relationships above incidental deals. 

What’s more, with 1922 branches in 53 countries, 
we know how to translate this global perspective to a local 


level, while providing all necessary support on the ground. 
And because we don’t only provide excellent advice, we can 
also help you to put it into practice, anywhere. 

That’s why ABN AMRO Bank will frequently im- 
press you with solutions that open up new horizons. 

INTEGRATED INVESTMENT BANKING. 

ABN-AIVi^O Bank 
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T here are few more striking 
measures of Britain's 
changing shopping habits 
than the retreat of small 
neighbourhood grocers in the face 
of ever larger supermarkets oper- 
ated by powerful national chains 
such as J. Sainsbury and Tesco. 

Once the main purveyors of 
household provisions, the number 
of independent retail outlets shrank 
by a third during the 1980s while 
their share of total food and drink 
sales fell from a quarter to a sev- 
enth. 

In the past year, widespread Sun- 
day opening by food superstores has 
added to the pressure. Richard 
Hyman of Verdict, a retailing 
research company, puts the inde- 
pendent grocers' market share 
today at barely 12 per cent, the low- 
est in western Europe. 

Now, the independents aim to 
stand and fight This week, Nlsa 
Today's, the largest association of 
supermarkets and wholesalers, 
announced plans to turn its mem- 
bers into a cohesive second force by 
co-ordinating more closely their 
operations, from product specifica- 
tion to the point of sale. 

Formed is years ago, Nisa 
Today's negotiates annual bonuses 
and discounts with suppliers and 
organises promotion campaigns on 
behalf of its 718 members, which 
have combined sales of £9bn. It also 
helps with the development of own- 
label products and distribution. 

These activities are set to move 
into higher gear with the formation 
of a central buying consortium 


Independent retailers, under pressure from supermarkets for the last decade, are banding 
together to fight back. Guy de Jonquieres reports on their plans to be a cohesive second force 


Local grocers set out new stall 


which aims to present a common 
front to suppliers by combining the 
purchasing power of its members. 

initially , the consortium will be 
backed' by Nisa Today’s seven big- 
gest members, including Booths, 
Budgens, Circle R, Grand ways, Lon- 
dis and Walter Willson. They will be 
joined later by a further 28 organi- 
sations. 

Together, this group serves 10m 
customers a week and has annual 
sales of £3bn. Though only a third 
of Sainsbury 's or Tesco's turnover, 
that is more than the revenues of 
Morrisons, the north of England 

supermarket chain. 

As well as aiming to secure 
keener discounts by buying in bulk, 
the consortium expects to double 
the total number of lines available 
to its members to 13,000, almost as 
many as are stocked by Sainsbury’s. 

The consortium also hopes to cut 
the cost of own-label procurement 
by getting its members to agree on 
standardised product specifications 
and p a c ka gi ng . 

In the next few weeks, the con- 
sortium plans to negotiate with 
about 70 leading manufacturers. 


Independent stores 



John von Sprecketsen 


However, it is coy about the price 
reductions it expects to achieve. 
Nor will it say how much of any 
savings will be passed on to con- 
sumers, arguing that this will 


depend on the costs and volumes of 
Individual retailers. 

On most price comparisons, the 
independents fare poorly, charging 
as much as 20 per cent more than 


Salisbury's or Tesco for a typical 
shopping basket For some items, 
such as fish fingers and tomato 
ketchup, the difference averages 
well over 30 per cent 


However, John von Spreckelsen, 
appointed- last year as chief execu- 
tive of the ailing Budgens super- 
market chain and a prime mover 
behind the formation of file consor- 
tium, believes the gains will be 
appreciable. 

He argues that buying consortia 
have already proved their worth in 
continental Europe. 

He says a German retail chain he 
previously managed achieved 
savings equal to us per cent of 
turnover after- It joined a consor- 
tium. 

But why should food and drink 
man u facturers want to play ball at 
a time when many of them view the 
growing concentration of retailer 
power across northern Europe as 
the single biggest competitive 
threat to their future? 

Nisa Today’s has two answers. 
First, it says, bulk purchasing will 
provide large, regular orders -for 
suppliers, enabling them to sched- 
ule production more efficiently. 

Second, the organisation argues 
that it offers manufacturers the 
opportunity of a more constructive 
partnership than do the big super- 


market chains, with their heavy 
emphasis on own-label tine* 
compete directly with branded prod- 

"SLy Blackman, trading director 
of Circle K which opera*® 8 230 con- 
venience stores, claims that though 

^customers’ weekly .purejm^e 

averages only £45 - against £75 at 
TesoT- more of what they buy is 
manufacturer branded goods. 

Among the incentives the consor- 
tium will offer suppliers is a joint 
commitment by its members to sup- 
port their marketing effort by. for 
example, devoting a 
amount of shelf space to their prod- 
ucts. . . 

Will the initiative succeed in 
stemming the tide of decline, which 
has relegated many small grocery 


u.ia -- m . . 

outlets to a precarious existence as 
a source oi „:wb»n«l "tw-isp” pur- 


cl wk - - — ■ 

chases or as suppliers to remote 
rural communities? 

David Shriver, retailing analyst 
with County NatWest. calls it a 
belated step in the right direction^ 
but cautions: “It will require a lot Of 
co-ordination and communications 
and a big commitment of manage- 
ment time.” 

Hyman of thinks joint buying 
could help independent grocers 
improve margins and check their 
loss of business to the big multiples. 
However, he thinks they have left it 
too late to regain market share. 

“Anyone who expects people in 
Britain to turn the clock back and 
start buying most of their food in 
neighbourhood shops again isn't liv- 
ing Ixr the real worid,” he says. 


I t was Thomas J Watson, the 
former chairman of Interna- 
tional Business Machines, who 
coined the phrase “good design is 
good business”. 

In the 1950s, Watson Inculcated a 
tradition of excellence in product 
design, graphics and architecture 
that has persisted within his com- 
pany to this day. Watson’s phrase 
is oft-repeated, though mainly by 
designers rather than their clients. 

But the truth is rather more com- 
plicated. Is good design bad busi- 
ness? A number of high-profile 
design users have recently experi- 
enced difficulties. In some cases, 
design is connected with downfall. 
In others, it provided a means of 
escape. 

The new Lotus Elan won a 
Design Council award In 1989, but 
the car was never economical to 
build. Design was not to blame, 
however. In addition to coming on 
to the market as the recession took 
bold, tbe new Elan required expen- 
sive refitting to meet safety 
requirements Imposed by its owner. 
General Motors. 

Had the stubby design been just 
the first in a line of models culmin- 
ating in four-wheel-drive four-sea- 


Identifying the shape of bins to come 


Hugh Aldersey-Williams looks at the link between good design and success 


ters as GM intended, the design 
strategy would have been vindi- 
cated, says Graham Arnold of Club 
Lotus. “When they scrapped the 
Rian, they scrapped Lotus’s future 
in one fell swoop.” 

Belling also won awards for a 
new range of cookers Introduced in 
1990, but the company went into 
receivership In May 1992. These 
cookers were one factor that made 
Belling attractive to Dimplex as a 
going concern, but if the company 
had Invested earlier in design, 
might its difficulties have been 
avoided entirely? 

According to Andrew Smith, now 
marketing planning manager of the 
Belling Cooker Division of Dimplex 
UK: “The company wait down for 
reasons more to do with the overall 
market than with individual mod- 
els in the market By maintaining 
competitive prices we doubled mar- 
ket share, but the competitive 
prices undermined profitability." 


Belting’s design consultant. Paul 
Priestman, had been brought in to 
move the company’s dowdy product 
image up-market He believes that 
if the company had Invested earlier 
in design, it could have penetrated 
vital foreign markets and higher- 
priced sectors early enough to 
avoid collapse. 


little Is known about 
design effectiveness 
at a project level 


Good design, then, is not a suffi- 
cient condition for good business. 
Is it even necessary? The Design 
Business Association, which repre- 
sents design consultancies, set up 
its biennial Design Effectiveness 
Awards In 1988 to judge design, not 
on the customary basis of aesthet- 
ics, but on success in the market. 

Packaging for Highland Spring 


mineral water by Michael Peters 
and Partners was the first overall 
winner. In 1990, the prize went to a 
range of electric shavers designed 
for Boots by Fitch RS. The products 
reversed a decline in market share 
and sales Increased by 80 per emit 
in a year. 

The difficulty is to quantify the 
contribution of design. Says Bar- 
bara Walker, associate director 
responsible for marketing from the 
Confederation of British Industry: 
‘Tittle Is known about design effec- 
tiveness at a project level. It is dif- 
ficult to come up with hard figures 
because it Is interwoven with other 
things.” Walker is organising semi- 
nars to analyse the separate rules 
of advertising, design and corpo- 
rate videos. 

This year's Design Effectiveness 
Awards will be presented at a cere- 
mony next Tuesday. The winners 
will have presented sound quantita- 
tive evidence to support their case. 


Sir Anthon y Cleaver, nhafTiwiii of 
IBM (UK) who chaired the panel of 
judges, says be was impressed by 
some entrants* scientific method, 
shown in their willingness to treat 
a new product development almost 
as an experiment. Isolating design 
from other variables such as adver- 
tising spending. “They created a 
backcloth against which they could 
measure the success of the design." 

One finalist in the product design 
c a tegory is a waste container made 
by Egbert H Taylor, certainly not 
an object that would win an aes- 
thetic design award. Tbe new plas- 
tic design replaces a traditional 
steel container. 

The brief required new functions 
to be introduced at no extra cost 
and new European standards to be 
met Colin StauwelPSmfth of design 
consultancy Cosine says: “We had 
to make it look credible. It looked 
terrible before although it basically 
did the same job.” 




H Taylor i 


not an object (o win an aosflwllc design award 


Like other finalists, Stanwell- 
Smith and Taylor presented an 
analysis showing that design was a 
discrete factor that could otherwise 
have been left out The containers 
are becoming more visible to the 
general public because of roadside 
recycling, but this activity accounts 
for a very small proportion of sales. 

The market - mainly local 


authorities - is well known and 
understood by Taylor, and this is 
not the sort of product to be 
launched with an advertising blitz. 
Thus, the design was the only 
change. 

Each year since the launch, sales 
have Increased by 40 per cent and 
market share has risen from 40 to 
55 percent. 
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Yamaichi helps clients to maximise their financial 


potentials worldwide, with everything from diversified investment 

to international debt andequity financing. 


As a fully integrated financial institution with broad international expertise, 

Yamaichi is providing customers worldwide with a one-stop source of financial services. 

From brokerage, portfolio advice and fund management to innovative corporate finance and M&A assistance. 

Ask us how global integration can make the best of your world. 
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agency handles your 


M Battle Royal 

_ZJl More often than not, that's what the 
running of an international advertising; 
account turns into. 

What begins as a noble corporate 
goal - “one campaign for all markets”- is 
wounded country by country. 

It dies the death of a thousand cuts, 
unrecognisable as a single campaign. 

Many advertisers are feeling increa- 
singly frustrated. 

Especially as 81% of Marketing 
Directors working across Europe are 
trying to standardise all of their Pan- 
European advertising. 

And 70% of advertising business 
put up for pitch in European markets in 
1990/91 was reviewed not nationally but 

throughout Europe. 

Yet, of the clients who believe in ifcis 
transnational way of working and are 
now striving to achieve it, only 18% feel 


that they are being completely successful. 

This should come as no surprise. 

They want to improve their single, 
cross-border creative message but their 
advertising agencies seem unwilling or 
unable to help. 

These da y*, client companies, more 
than their international agencies, recog- 
nise that “Consumer Convergence” is 
becoming not just a wishdream of market- 
ing men, but a true phenomenon. 

It has been accelerated by increased 
travel, improving communications tech- 
nology, global fashion trends and - by 
legislation — through the EC.. 

- More people in more countries have 

the same fundamental requirements of 
the products they hoy. 

Which is already leading irrevoc- 
ably to the need for a single transnational 
advertising strategy and just one creative 
execution for individual products. 


However, existing international 
agencies still duplicate their services 
in every location. With domestic profit 
and agency ego getting in the way of 
trails nationalism. 

Hardly surprising then that every 
local CEO, Creative Director and Account 
Director; of a supposedly unified inter- 
national agency, has it in their interest 
to say “We didn't invent it; it won't work 
here; let’s do our own thing! 1 

A resounding defeat of a client’s 
objective, if ever there was one. 

Yet this is the path most global 
multinational agencies have trod for the 
last 40 years. And they'll find it virtually 
impossible to change their structure to 
keep pace with their clients’ needs. 

On October 1st 1992, a better way of 
working became a reality. 

On that date CME'KHBB opened 
up its doors in London, Paris, Milan, 


Frankfurt, Brussels, Madrid, Zurich, 
Minneapolis, New York, Hong Kong and 
26 further offices around the world. 

It is the coming together of two 
highly respected advertising agencies - 
Campbell -Mithun-Esty of the USA and 
KHBB of the UK. 

We already handle such clients as 
Alcatel, 3M, Pillsbury, Honeywell, Allied 
Lyons, Chrysler, General Mills, Carlsberg, 
Texaco, Reckitt Sc Colman and Uniroyal. 

And together we make up the 17th 
largest agency network in the world 
with billings of over $1.2 billion. 

But, as we’ve intimated, this is no 
ordinary network. 

CME'KHBB is structured as a world- 
wide network of “Hubs" and “Spokes! 1 

The Hubs will provide the strategic 
planning and outstanding creative talent 
to develop transnational advertising and 
relay it to the Spokes. 


The Spokes will provide essential 
local input to the Hubs at the initial 
strategic stage, then tailor the trans- 
national theme to local requirements 
faithfully and sympathetically without 
re-inventing the wheel. (The Spokes are 
there strictly to service the Hubs. They 
will not pitch for “domestic only” business.) 

The Hubs think global. 

The Spokes act local. 

We’re one agency acting as one 
agency, in the truest sense of the word. 

No other network ever set up in the 
history of advertising has been able to 
offer its clients such consistency or 
strength of purpose. 

Because we are born of the reality of 
the 90*s, CME-KHBB doesn’t carry the 
baggage of duplication and the cost base 
of multinational agency history. 

You may have been bloodied 
already on the battlefield of existing 
international agencies. 

Or yon may simply want to avoid the 
expensive, time- wasting and wearisome 
experience altogether. 

In either case, you should investi- 
gate CME-KHBB further. 

Unless you're one of the untroubled 
minority you have nothing to lose. And 
everything to win. 

Just one call to Stuart Bull at 
CME-KHBB in London on (44) 71 379 
5656, or Judy Balint in Paris on (33) 

1 42 66 64 80, could revolutionise your 
business all over the world. 


CME'KHBB 

ADVERTISING 
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A frock-coated gentleman 
seated at a computer is a 
commonplace sight at 
Coutts. Hie bank revels in 
a deliberate juxtaposition of old and 
new. The varnished 200 year-old 
Chinese wallpaper from a previous 
boardroom dictated the exact 
dimensions of the one so painstak- 
ingly reconstructed in its London 
headquarters. 

Coutts prides itself on a different 
sort of service from the bustle of 
high-street banking. It preserves 
tradition, but at a cost. Known for 
its wealthy clientele, including the 
Queen, the bank now wants to 
know more about its customers: 
how much they are worth to the 
bank, and how much it costs to 
preserve its exclusive service. 

In the late 1980$, Coutts had to 
respond to the commercial pres- 
sures Imposed by Its owner. 
National Westminster Bank. Julian 
Robarts, Coutts’ managing director 
at the time, triggered a project 
known as Product and Customer 
Profitability Information (PC PD to 
understand better where the hank 
makes its profits, whether it be in 
asset management or standard 
banking services. 

“The bank recognised the increas- 
ing pressure upon it to improve 
profitability through a greater 
understanding of its bu si nes s , and a 
need to streamline its financial 
reporting," explains Nick Wfllmer, 
the senior manager who leads the 
project. 

The next concern was to under- 
stand individuals. “We're interested 
in the relationships, the connec- 
tions between customers," explains 
Wlllmer. "We genuinely believe we 
look at every person to see whether 
they would bring the amount of 
business that would benefit us and 
benefit them." 

This factor drives the account 
management at Coutts. It wishes to 
re-focus the business, which means 
dividing it into personal and com- 
mercial customers. Where an entire 
family is looked after by one 
account manager, these are bound 
to overlap, but it is still essential to 
determine a key factor and assign 
the account accordingly. “We need 
to recognise where the influences 
are, the driving forces, as it were, 
within the wider context," says 
Willmer. 

Costing information did exist for 
some activities in the private bank- 
ing sector. The length of time, skill 
of staff, and grades of staff needed 
to perform certain tasks were avail- 
able. To define the “relationship” 
with the customer, Coutts needed 
simitar and more informa- 

tion on its advisory and investment 
work. 

"What we have to have as a rela- 
tionship bank is a complete picture 
of the profitability of the customers’ 
activities. We need to know every- 


COMPANY SNAPSHOT 


Coutts Bank was founded in - 
1682, and is celebrating its 3Q0th 
anniversary year. 

Nature of Business: Private 
banking - the bank has a 
reputation for exclusivity, . 
numbering members of the Royal 
Family among its 50,000 
customers. Although it demurs - 
over "qualifications' for opening : 
an account; it is reputed to 
expect clients to have assets of 
around £250,000 and hold a - 
regular balance of around £3,000 
in their current account - 
Balance sheet £500bn. Profits . 
undisclosed, although it made a;, 
loss during reorganisation. : 
Employees: 2,000, very few of . : 
whom work outside the UK. 

Key Personnel: Sir David - - 
Money-Coutts, chairman; tan’ : - 
Farnsworth, managing director; . 
Anthony Corin, head of finance; . 
Nick WiUmer, project manager for 
the Product and Customer . 1 . 
Profitability information Project 


TECHNOLOGY FILE 


Software: On-Q from CSI, . 
licensed for five users, installed/ 
Jan 1991, went five July 199V. 
On-Q is a maifceting-and 
management information ■ . U 
database specifically designed - 
for banks, it is written in Clipper . 
V from Computer Associates.abd 
loads internal and extemal.data- 
for analysis. ’ 

. Hardware: IBM top of range 
PS/2 computer, (Model .95 PS/2) 
as a server supporting five ‘ j' : ‘ 
stations connected on a NoveH 
network. The system handles: - 
two gigabytes of data. . . • • -f 

Supplier: -The developer and 
supplier of On-Q, CSI, was" 
formed in the UK in. 1990, and 
broke even m 1991 after an iriftial 
start-up foss of. £43,000- Price 
Waterhouse has taken out a .= - «.- 
demonstration licence for the 

product :• , ' ’ ■ . ) X~. 

Value of contract: In a total cost 
of £83,000, the product itself - 
accounted for more-thari hatat 
£48,000, with consultancy ; - 
costing £20,000 and.installatiorr- 
a further £15,000. : "- 

Maintenance coats: 18 per cent . 
of annual licence.:. . ■ " > !' : - 


Claire Gooding explains how Coutts Bank is using 
computers to assess the cost of its exclusive service, 
in a series on getting the most out of software 


Putting a price 



on tradition 


SOFTWARE 

AT WORK 


thing, and If we only know 70 per 
cent, we could be missing out on 
critical information,” says Wfllmer. 

Robarts' strict deadline of July 
1991 ruled out a bespoke solution, 
which would have needed skills 
Coutts did not have and also 
demanded much management time. 
A package was likely to be quicker 
and cheaper, and Coutts started to 
search for a PC-based solution. 

Local UK support was a priority. 
Willmer came across a new offering 
through a long-standing business 
contact who was now part of a 
start-up business, CSI. London- 
based CSTs On-Q package seemed 
to be a lucky find. “The people 
involved have worked in this field 
for 20 years, and it shows,” com- 
ments Willmer. Despite his confi- 
dence in the people, he was taking a 
risk by hiring a company which had 
never undertaken a job of this size. 

The package met Coutts’ criteria 
for user-friendliness, data integrity 
and adaptability. It could hold data 
at a detailed level which made 
reports flexible. It also looked as 
thoagh it could be successfully 


implemented using in-house 
resources, which was an important 
consideration for Willmer. 

Where some would have rejected 
CSI and its product on the basis of 
its new and untried status, Wfllmer 
saw It as a positive advantage since 
he could Input his own require- 
ments into a piece of software 
which was still developing. 

The aim was to look at the data 
by customer, instead of by account. 
This demanded the ability to sum- 
marise at customer level, which 
effectively meant starting from 
scratch. Much of the data was held 
in-house in NatWest systems, but 
not under Coutts’ direct control. 


C SI helped write interfaces to 
bring In static customer 
information. Although the 
bank is not given to using outside 
resources, it also enlisted help from 
Price Waterhouse in analysis. 

The data is taken from bespoke 
ln-house systems, such as a rela- 
tional database running an a Dec 
Vax computer, and a wholesale 
banking system running on a 
MffDnnngiT Douglas minicomputer. 
Sources include the bank’s main 
transaction processing system, for 
information on income, balances, 
volumes of transactions, and a mar- 
keting database for static data 
about those customers. Cost infor- 


mation comes from computerised 
ledgers and payroll, with a minor 
amount mining from mamup ad hoc 
records such as timesheets. 

Wfllmer, who describes himself as 
“a sort of information maw , a true 
hybrid", knew enough about syste m 
design to be convinced that CSTs 
product was viable. It has proved 
robust and bug-free, and he still 
says he could not have done better. 

While the project works in one 
small comer of the bank, it draws 
on almost every area of operation. 
There is a reluctant recognition 
that it is necessary. “There is a nat- 
ural resistance and fear Of change 
in a company which prides itself on 
consistency of service to customers 
and its continuity of employment,” 
comments Willmer. 

The On-Q system was imple- 
mented by July 1991 on PCs that 
were later linked together on a Nov- 
ell 34 network. CSI designed the 
system with the expansion of PC 
power in mind, and the limits on 
the number of customer details 
stored disappeared as larger PCs 
appeared. 

The PCPI project demands some 
heavy manipidaHnn of information, 
and despite "exciting” volumes of 
data, the system has proved reli- 
able, if sometimes slow. 

Inevitably, there will be some 
crossing of responsibilities and 


Nick Warner: ‘There Is a natural resistance and fear of change' 


r epor tin g, as account managers in 
one area will have to deal with 
issues in another to retain the per- 
sonal service ethic. But the hope is 
that the customer profiles will 
become clearer cut 
The project is still in its early 

da y s, It has taken a p ainstaking 

approach to costs, using actual (not 
budget) figures, and reconciling 
exactly to official accounts, includ- 


For many people, change la 
Bcs bereavement - the loss Is 
forever. Coutts is bring 
dr a gged up to data by Ha 
parent, NatWest, which now 
demands a financial return. 

In this cas e , the technology 
«■ only bo t enchain e d by a 
culture st eeped In tradMon. 
Em ployees wield power to 
resist change! such “negative 
p o wer" may take the farm of 
Ignoring Inf o rma t i on or 
downplaying its Importance. 

Coutta depends upon gaining 
competitive advantage by 

JMi - — 

Quityi BiiimiHWL nany 

customers aploy, and wfll pay 


for, the apodal cachet of 
banking there. Bat success 
Ues in reducing costs on th ose 
Hems which da not matter to 
customers wh l l o not stinting 
on those that do. Coutts Is just 
bag bmhi g to I d e nti f y which 
ori ent s or o la ssss of bus in e ss 
produce profit. 

The Product and C us to me r 
Pr of i tab ility Information (PCPI? 
s y s t em now has a year's data 
on which to base s t rateg ic 
decisions. I was very 
co ncerned, though, that some 
seni o r m anage rs were 
allegedly consign lug report s to 
the bin. Whfle IT people often 


see this as resistance to 
change, It may Indicate that 
the u se r s 1 needs are not bei ng 
met There seemed to be Bttle 
Interchange between the 
d eve l opmen t lean and the 
managers that PCPI was 
designed to se r v e. 

Without co mp l ete 
co m mitm en t from the top 
downwards and rapid 
response to femlhanlri the 
s y s tem la doo m ed. Mick 
WBbitsr seems to be ckfvfatg 
the system forward on his 
own, wMcfa can feel Ike 
s wi mmi ng against the tide. 

I fait that Coutta mi ght be 


making concessions to the 
goth century but Its heart la 

. ■■frennhn rT he unliiee 

m oiiu Bipcncu n tog vmiiw 

a ss oc ia ted with Its antique 
boardroom waH paper. Any 
amrs loworas proiraoniiy win 
be resisted if it conflicts wttti 
traditi on. To be Indy 
successful, Cout t a wW have to 
instg a dhnate of change. This 
need not mean idoning Its 
culture but adapting and 


Kevin QnanbaB 

The author is a consultant at 
Software Design and 
Construction, of Milton Keynes 


ing all overheads, shown separately. 
There is sometimes resistance, 
according to w illm er: "People don’t 
always understand the necessity of 
re-examining certain areas.” 

John Galley, manager of costing 
and profitability, sends summarised 
reports to 50 or 60 people. “We don’t 
get as much feedback as we’d like, 
bat that’s part of the educational 
process,” he says. Willmer expects 
the marketing users, only three at 
present, to refine and make selec- 
tive choices as they begin to use the 
database properly. At present the 
reports go to about 20 senior man- 
agers, but he is hoping usage will 
percolate down. 

“hi future the data should change 
our marketing approach," he com- 
ments, “although we really need a 
full year’s data to make sense of it” 
He feels Coutts has come a long 
way, and is ahead of the game, 
because people are beginning to 
understand the role of the system. 

“The size of our customer base 
made It possible, but also made It 
more necessary. Some users are 
saying that they knew some of this 
information anyway, but now we 
have proof.” 
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" Our common language is not English 


but 'International Banking'. " 




THE HATDEAL CHOICE IN NETWORKING 
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With the right 
network. 


As Turkey's role within the region becomes increasingly pivotal and 
commercially attractive, Egebank’s reputation for ‘banking excellence' has 
increased in stature. 

Founded on the principle that 'lasting success is based on partnerships 
between like-minded philosophies', Egebank has distinguished itself by its 
approach to 'International Banking 1 . And that's why today, Egebank works 
closely with over 400 correspondents worldwide. 


Success 


Through 

Partnership 


your business can 
really go places. 


IHb clear (hat tor your orga n isation to be more competitive, 
everyone must be in dose formation. 

That’s where your corporate network can play a major role. 

An effective network ensures information Is available 
precisely where it’s needed. 

Enabling people to be more responsive, imaginative and 
single-minded. 

As one of the world’s leading independent data communi- 
cations suppliers, Racal-Datacom offers products and 
expertise to make this happen. 

We can ‘audif your network and bring to light what might 
need changing. 

Wb even provide comprehensive network management, with 
international support and service. 

And we can integrate all kinds of third-party products, to 
provide complete solutions. 

If you want to give your business stronger direction, just 
cad (0266) 760036. Or fax us. 

From now on, the skies are open. 




l H 


RacaWJtuaoore United. Umlxli Hoc*. Slujoo Road, Hook, Hampghkg 
RG27 WE, England. T o tap h o na : (0356) 78003B. Flu; (03361 766280. 




Head Office: 

Cumhuriyet Cad, No. 139 S0230 Elmadag - Istanbul / Turkey Tel: (90-1) 232 00 55 - 232 05 40 Fax: (90-1) 240 33 57 
international Division Tel: (90-1) 230 37 35 Fax:(90-l)231 9776 
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Isses humanoid Rut- 
ger 'Hauer to Har- 
rison Ford: “If you're 
not alive, you can't 
play I" , explaining 
why he has spared his life. Shortly 
before this he has dislocated two of 
Wr Ford’s fingers, thrown.' him 
across several rooms and then - 
just as & show, of strength - butted 
bis own head through a solid walL 
- We are in LA's famous Bradbury 
Building, circa 2020 A.D., and the 
plot is coming to the boil. Correc- 
tion: the plot, has -already come to 
the- boil, scalding. all bystanders, 
and the screen is now thtefc with 
steam and precipitation. That the 
future world depicted in Ridley 
Scot? s ten-year-old Blade Burner is 
unlike any. other in film history we 
already knew. Rain drizzles; mist 
drifts; a benighted pall hang s ; over 
the ’streets. - And four, escaped 
androids from a distant space col- 
ony are making life hell for bounty 
hunter Rick Deckard (Ford). 

If you’re not alive, you can't play. 
But you have to be alive to odd 
things in this movie. One of them is 
not the plot Scripted by Hampton 
-Fancher and David Peoples from 
Philip K. Dick's quirky sci-fi novel 
Do Androids Dream .Of Electric 
Sheep - the screenplay is de- 
sheeped and largely de-quirked - it 
is the old tale of the semi-retired 
gunman called out lor . one more 
mission. (For Western baddies read 
robot himuinoids). He falls in love 
with one female “replicant” (Sean 
Young), perforates three others and 
has a climactic bash-out with the 
last 

No, the plot Is futurist cowboys. If 
you want to play the Blade Runner 
game, you must be alive to the 
film's all-transcending images and 
rhythms. Restoring his movie 
according to his original vision, 
Scott has junked the studio-foisted 
voice-over that made Ford sound 
like a cybernetics-age Sam Spade. 
And be has also clipped off the 
“happy” ending. This had car-borne 


Cinema/Nigel Andrews 

Back to the future with Ridley Scott 


hero and heroine snaking into the 
countryside on an elopement idyll 
that seemed to come from another 
film. Indeed it did come from 
another film: the sequence con- 
sisted of out-takes from Kubrick's 
The Shirting. 

Now we have the harsh. dlBtflled. 
majestic masterwork. Before “inner 
city decay” became a cant-phrase, 
Scott and designer Lawrence G. 
Pauli invented this dazzling night- 
mare of rotting, marauder-haunted 
streets: a place where aerial cop 
cars float overhead, polluted rain 
• cascades down and pyramidal sky- 
scrapers reach for a non-existent 
light. It is Fritz Lang’s Metropolis 
made for the age of colour, hi-fi 
sound and urban paranoia. . 

In the opening long shot of the 
city, chimne ys belch fire live dis- 
consolate dragons. In later low-an- 
gle vistas -we squint up through the 
architectural chaos (Hispanic, Egyp- 
tian, Hi-Tech) to watch the lighted 
blimp loudhafling *Ti» joys of off- 
world life and the towering neon 
sign with a Japanese face smiling 
Inanely into- the void. 

London, Shanghai. Hong Kong. 
Tokyo, New York, Los Angeles: give 
these cities 30 years to self-combust 
and Blade Runner could be the cine- 
ma's most prophetic blueprint of 
urban degeneration. Its images are 
no less tenebrously majestic when 
it steps indoors. The giant Theban 
terrace of the penthouse-dwelling 
robotics tycoon, lit by amber sunset 
and guarded by an amber-eyed owL 
Deckard’s flat, a rancid lemon day- 
light squeezing Into the low-ceil- 
inged interior built as if from 
Mayan playblocks. Or the toymak- 
er’s workshop in the Bradbury 
Building where the andrmdg hide 
out. Here walking homunculi bash 
into doorframes, “living” dolls nod 


away in dazed serenity and the 
replicants find camouflage in a 
world of chalk-faced almost-hu- 

mans. 

Hard to review Blade Runner 
except as a shopping list of irre- 
sistible aesthetic bargains. The dra- 
matic core that might homogenise 
them is not quite there. Only in the 
final minutes, as replicant Hauer 
gives up his fight in a dying epiph- 
any of tender humanity, does the 
script soar and Scott's direction go 
with it Suddenly we are looking at 

BLADE RUNNER: THE 

DIRECTOR'S CUT (15) 
Ridley Scott 

TETSUO II: 

BODYHAMMER 

Shinya Tsnkamoto 

OF MICE AND MEN (PG) 
Lewis MDestooe 

THE WATERDANCE (15) 
Neal Jimenez 

RAPID FIRE (18) 

Dwight H. little 

something more than inspired trap- 
pings: we are gazing into the souls 
trapped incite th em. 

★ 

Anyone doubting Blade Runner's 
Influence on post-Btafe Runner cin- 
ema should check out Shinya Tsu- 
kamoto’s Tetsuo U: Body hammer. 
This nnstoppably delinquent Japa- 
nese film is all about h uman beings 
who tom into guns, nay Into entire 
walking armouries. From forearms 
transformed into gnarled machine- 
guns, or chests bristling with bazoo- 
kas, they pump bullets into likewise 
metamorphic enemies. 


But what captivates is the setting. 
It is the dank, dark, rain-gleamed 
metropolis of Ridley Scott's film, 
animated by such Scott specials as 
whirring ventilation propellers and 
hissing steam-jets. Modem Gothic 
at its most delirious, housing an 
Oriental thriller at its most 
demented. 

★ 

What a pastoral contrast to wander 
into Of Mice And Men. Here the son 
shines, the stream burbles, the com 
is green. And if man Is vfle, it Is not 
through deliberate evil: only 
because large physique and small 
intelligence make an unhappy com- 
bination. John Steinbeck’s Lenny, 
for whom gestures of love turn into 
tragic death-hugs, is here played by 
John Malkovich. A lisping, pixil- 
lated giant with batting eyes and 
cupld's-bow month, he would be 
slightly camp if not more-than- 
slightly unnerving. The actor draws 
us into Lenny's baby Intelligence - 
watch his mind tick s-l-o-w-l-y as he 
repeats the last words of every 
interlocutor's sentence - and then 
makes us pmnrinnaiiy compUctt in 
his deeds. 

Malkovich is splendid. The rest of 
the film, alas, consists of actors 
reciting lines against scenery. Gary 
Sinlse of Chicago's Steppenwolf 
Theatre co-stars as George and also 
directs, turning Steinbeck's story 
into a bland, up-market Classic 
Illustrated. The movie misses all 
the gnarled humanity that director 
Lewis Milestone brought to the 1938 
film and that Burgess Meredith, 
that sulphur-powered gnome, 
brought to George. Ray Walston, 
Casey Sziemasko, Sberilyn Fenn 
and a rabbit comprise the new 
film's supporting cast. They all 
evaporate before Malkovich, and 
before the audience’s awareness of 


what might have been. 

★ 

A bad film about the maimed or 
disabled has an unfair advantage. It 
knows we cannot stem the door in 
its face quite so readfly as we would 
on a bad film about, say. murder, 
car chases or sicko cops. The 
Waterdance is written and co-di- 
rected (with Michael Steinberg) by 
Neal Jimenez, who scripted that 
teasing fable of small-town guilt 
and gossip River's Edge. A real-life 
paraplegic, be has poured his own 
experiences into this story of life in 
a rehabilitation centre where a 
spine-injured novelist (Eric Stoltz) 
meets up with a crippled biker (Wil- 
liam Forsythe) and a chattering 
blade con-man (Wesley Snipes). 

But oh dear. Sometimes when you 
poor your experiences .into some- 
thing, they spill over and require 
much mopping up by non-responsir 
ble parties: in this case the audi- 
ence. The Waterdance, apart from 
being about “the unceasing tenacity 
of the human spirit” (to quote the 
press notes), is about the difficulty 
of reconciling realism with Holly- 
wood inspirationalism. Feints are 
made at frankness, especially about 
the sexual plight of the crippled. 
But long before curtain-time the 
film has withdrawn into a narcotic 
buddyism, where the brute facts of 
paralysis are anaesthetised by 
funny subplot capers in wheelchairs 
or hi-jacked hospital vans. 

Rapid Fire at least has the cour- 
age of its conventions. Roll up - or 
possibly roll over - for 95 minutes 
of foot-kicking, fist-flying frolics 
with Brandon Lee, son of Bruce. 
The direction (Dwight H. Little) is 
basic, the plot more so. But on this 
showing Lee is the new Nijinsky of 
the bare-knnckle B-movie. 



The first thing that has to be 
said is that London Contempo- 
rary Dance Theatre is an 
ensemble of dancers at the 
peak of their stunningly good 
form. At the opening of the 
company's autumn season at 
Sadler's Wells on Tuesday 
night, movement had a light- 
ning-flash energy, and a hard- 
driven rhythmic pulse. 

For this reason alone. 
Anile Zane’s pointless Freedom 
of Information was exciting 
to watch as the evening began. 
The dance is incoherent, a 
cascade of cheap-jack incidents 
that whip the performers' 
bodies in every direction, 
but there must be laurels 
for Peter Dunleavy, Isobel 
Mortimer, Andrew- Robinson, 
Isabel Tamen, S heron Wray, 
and especially to Kenneth 
Tharp as the whizz-kid 
of the karate chop, for 
the sophistication of their 


Ballet/Clement Crisp 

Mark Morris's 'Motorcade' 


performances, witty, 
bright-cut, hair-trigger fast 
A similar verve - LCDTs 
artists seem able to rip into a 
dance phrase, explore its 
possibilities, and come out on 
the other side with gianming 
ease - marked the first 
London showing of 
Christopher Brace’s Rooster. 
This uses right songs by the 
Rolling Stones for a romp 
which erarnfaw the social and 
sexual fltHtndaa of the young 
to whom such stuff is food and 
drink. (There were quite a few 
of them in the audience; 
yipping with delight at what 
they saw and heard). The 
opening Little Red Rooster 
shows four men strutting in 
barnyard display; later 


numbers reveal how well 
Bruce writes for men - from 
the flashy, knowing show-piece 
for David Hughes (excellently 
done), to a more urgently 
emotional number for Darshan 
Singh BbuDer. through which 
he curved and spun in a vivid 
combination of power and 
suppleness. The four women 
are less well served, though 
Sheron Wray, heroine of the 
evening in three works, has a 
mercurial speed and whirlwind 
temperament that give savour 
to everything she dances. 

The major choreographic 
matter came with Mark 
Morris’s Motorcade, made for 
the White Oaks project two 
years ago, and his first piece to 
be staged by a British troupe. 


The text is Saint-Sadns 
trumpet septet It is dearly a 
score in which Morris finds 
much to delight him: its 
exemplary craft, its melodic 
freshness, its clarity of form, 
even a certain Bcole Pompier 
academism. Such felicities 
have led Morris to what was 
known in the earliest days of 
American modern dance as 
“music realisation”. Not. 
though, for Morris any 
step-for-note trippings. Rather 
does he find curves of 
movement, swathes of energy, 
entrances »nH poses, balances 
and counter-weights of 
activity, which spring oat of 
the music's development, 
match its devices and 
decisions, illuminate them. 


New York opera/Paul Griffiths 

A scandalous ‘Lucia’ at the Met 


It is almost as if Pope Leo the 
Great had gone out with open 
arms to welcome the Huns into 
the city. James Levine, custo- 
dian of the Metropolitan 
Opera's comforting-splendifer- 
ous style of production, was 
apparently responsible for 
inviting a new staging of Doni- 
zetti's Walter Scott opera from 
(perhaps he bad in mind cur- 
rent feminist critiques of the 
doomed nightingale he ro ines of 
19th century lyric tragedy) 
Francesca Zambello. 

It was, in Its way. an astute 
move. Ms Zambello Is not easy 
to categorise as a stage artist: 
she can be curious and 
inventive; she can also lay on, 
as she demonstrated in the 
Earl’s Court Tosca of last year, 
the grand show. This Lucia is 
again a grand show, with its 
set (by John Conklin) of huge 
falling rectangles of gothic 
masonry and grey graves. But 
Ms Zambello must have 
realised she was there to create 


a scandal, and this is what she 
does - though It is a scandal 
that is forced and desultory, 
perhaps because of the 
pressure. 

It is a scandal that discloses 
itself only gradually. Apart 
from the ruined churchyard 
setting, and the fact that the 
chorus has been banished to 
the pit (where it remains 
throughout) while the 
huntsmen of Lammermoor are 
whiskery mutes forming 
geometrical patterns of grey 
plaid, the first act is pretty 
straightforward. Things start 
to get bizarre in the middle of 
the next act, when Arturo, the 
chosen bridegroom, arrives 
rising on a lift, vested in the 
puffed-up cream and gflt of the 
Ingres portrait of Napoleon in 
coronation robes. Hi is, Ms 


Zambello explains, “the very 
emblem of the corrupting, 
wealthy lord", though the 
effect is rather to elicit 
sympathy for a creature so 
obviously being emblazoned 
with an image he cannot 
support Then comes bathos. 
“Where is Lucia?" he asks, and 
the titters from the audience 
provide the answer that she is 
lying on the ground ten yards 
from him. In a dress of 
sapphire strident against the 
general gloom. 

Ms Zambello’s bold 
rethinking, let us say, of 
entrances and exits continues 
in the next act, where Lucia 
enters a deserted stage for her 
mad scene. There are no 
onlookers to be shocked, and 
thereby to shock the audience 
into a state of shock. Nor is 


there anything very shocking 
to be seen: no gore, just a lady 
in a white shift who looks 
angelical and expressively 
neutral. When she does 
eventually daub herself with a 
little crimson paint, from out 
of one of the tombs, one 
wonders why. 

This icy interpretation, if 
that is what it is, at least 
accords with June Anderson’s 
vocal performance. She can cut 
any kind of figure above the 
stave with perfect accuracy; 
she can decorate, as she does 
in the first act, with exciting 
virtuosity; she can produce 
long single notes (in the slow 
triple-time part of the first-act 
solo) like diamonds; she can 
float at the top of the sextet 
with strainless grace. The 
absence of anything 


Huddersfield looks to Europe 


- I thought it beguilingly 
made, modest, elegant in 
means as Saint-Saens’ own 
procedures. I also thought it 
could be better danced. To 
make such choreography live, 
performance must be as acute 
and musically witty as Morris's 
own conceits. LCDT*s cast 
were not uniformly alert, nor 
as “inside" the music and 
dance as Morris’s own artists 
always appear to be. The 
costuming is depressing: pastel 
vests and leotards that end 
fatally at the knee, with dainty 
shoes: the dancers look like 
discomforted rives - and some 
of them rather bulgy elves at 
that. But it is a notable 
addition to the repertory, and 
worth polishing. 


London Contemporary Dance 
Theatre continues at Sadler’s 
Wells until December 5: 
varied repertory. 


physiological in her singing is 
astonishing, and on those 
terms her performance is a 
triumph. 

Richard Leech as Edgardo is 
a different sort of character 
ardent and engaging, 
maintaining a consistent 
strength of enthusiasm, and 
yet eager too for beauty of 
sound and line. Paul Groves 
provides a marvellously 
sophisticated and beautiful 
performance as Arturo, putting 
the production to shame for 
foisting such an absurd visual 
persona upon him. Juan Pons 
is gravely noble and musical as 
Eurico: there are no villains in 
this view. The orchestra takes 
every opportunity for breadth 
and richness of tone, with the 
horns and solo cello deserving 
as much credit as the harp of 
balladry and the 
will-o’-the-wisp flute or the 
mad scene, and yet Marcello 
Panni, the conductor, will keep 
urging thorn to thrust. 


B ritain’s leading new- 
music festival, its 
only annual new-mu- 
sic festival, has a 
lively, cosmopolitan look for 
1992. In previous years the 
Huddersfield Festival of Con- 
temporary Music has alighted 
upon a small group of compos- 
ers to be surveyed and 
explored, with other unrelated 
events clustered around the 
thpwwtiff centres. This time the 
net appears to have been cast 
wider the celebrations are less 
intensive but there are more of 
them, mixing the familiar 
mainstream with the less well 
known - a visit from Berio to 
conduct his own music, trib- 
utes to Xenakis at 70 mid to 
the late John Cage, alongside 
introductions to the music of 
the Italian Franco Donatoni, 
the Swiss Klaus Huber and the 
French Gerard Grisey. and 
updates on the progress of 
David Bedford and Mark-An- 
thony Tumage. 

There genuinely is some- 
thing for everyone during the 
11 packed days, and the happy 
mix of audiences - London 
uew-music groupies with stu- 
dents from the newly chartered 
Huddersfield University as well 
as local concert-goers - testi- 
fies to its broad appeal. This 
year too the festival has a glos- 
sier. more costly look, for forti- 
fied by funds from the Euro- 
pean Arts Festival, the director 
Richard Steinitz has been able 
to import three ambitious eve- 
nings straight from the Conti- 
nental festival circuit that 
would normally lie well out- 
side his orbit Next weekend 
will bring the British premiere 
of. Georges Aperghis* music- 
theatre extravaganza H, while 
the festival has already experi- 
enced Grisey’s Le Noir et l'e- 
toile and the Xenakis-inspired 


Tale of a Faust. 

Both events, in prospect the 
most fasc inating items in the 
Huddersfield schedule, proved 
substantial disappointments. 
Grisey is an interesting figure 
whose music remains rela- 
tively unexplored here; Xenak- 
is’s potential as a dramatic 
composer has never seemed 
fulfilled. But it would be hard 
to decide which of the shows to 
which their names were 
attached here was the more 
flimsy and shallow; both were 
expensive festival chic of a 
thoroughly dispensable kind. 
Grisey’s piece at least had 

Andrew Clements 
finds the potentially 
most fascinating 
pieces to be thor- 
oughly dispensable 
festival chic 


tbe merits of consistency and 
purpose. Performed by Les Per- 
cussions de Strasbourg before 
a capacity audience in tbe 
Huddersfield Sports Centre, Le 
Noir et I’etoile uses the sounds 
of two deep space pulsars as 
detected and transformed by 
radio telescopes as the numi- 
nous basis for a hour-long dis- 
course. One of these stellar 
sounds arrived by high-defini- 
tion BT cable direct from Jod- 
rell Bank, the other, a 
Southern Hemisphere source, 
had been preserved on tape. 
The percussionists used head- 
phones, presumably to align 
themselves with these heav- 
enly clicktracks and from time 
to time “windows” opened in 
the textures, allowing the lis- 
teners a sample of this arcane 
source. 

Yet the musical function of 


these pulses, other than as 
evocative sound objects, was 
never made clear and the pseu- 
do-theatrical trappings - 
artily positioned canvas 
drapes, light show, smoke 
machines - added little to 
what was a routine display of 
Strasbourg virtuosity, with 
calls and responses across the 
arena, complex rhythmic 
assemblages and massive 
explosions. Grisey is a better, 
more thoughtful composer 
than he allows himself to be in 
this work. 

In Tale of a Faust , Xenakis’s 
direct involvement was hard to 
establish. He certainly supplied 
the music, recycled from a 
clutch of existing pieces includ- 
ing tbe choral Nuits and Ser- 
mem . the percussion Rebonds, 
and the baritone and percus- 
sion Kassandra. But other 
hands (Didier Betourne and 
Zoe Fachan) appear to have 
fashioned them, piecemeal, 
into this specious scenario 
which portrays Faust as a solo 
percussionist, Mephistopholes 
as baritone and Marguerite as 
a trapeze artist. The chorus 
wanders around looking by 
turns mildly interested and 
thoroughly bored. 

It is a totally pretentious and 
musically cosmetic piece of 
opportunism, relying on spec- 
tacular coups, especially some 
heart-stopping trapeze work 
from Veronique Betournl, and 
torrential percussion playing 
(from Roland Auzet) to make 
its effect. The relationship 
between Xenakis's music and 
what unfolded on tbe stage of 
Huddersfield Town Hall 
seemed pretty tenuous: it was 
not one of the festival's more 
successful forays into the 
dimly defined world of contem- 
porary music theatre. 



■ BOLOGNA 

The 1992-3 opera season at the 
Teatro Communale opens on 
Sat with a new production of 
Gotterdammerung conducted 
by Riccardo Chailly and staged 
by Pier'Aili. The cast includes 
Siegfried Jerusalem, Matt! 
Saiminen, Sabine Hass, Florence 
Quivar and Hartmut Welker 
(repeated Dec 1, 3, 6, 9, 13, IS, 
18). The season also Includes 
Monteverdi's Coronation of 
Poppea, Cimarosa's Amor Rende 
Sagace, Simon Boccanegra, 
Adriana Lecouvreur, Rigoletto 
and a Stravinsky double-bill 
(529999) 


■ DRESDEN 

• Tonight’s performance at 
the Semperaper is Cost fan tutte. 
Tomorrow: Hansel and Gretel. 
Sat and next Wed: Arabella. Sun: 
Evgeny Onegin (484 2731) 

• Mario di Bonaventura 
conducts the Dresden 
Philharmonic Orchestra on Sat 
and Sun at the Kuitu'rpalast in 
a programme including 


Respighi's Piano Concerto 
(Martino Tirimo) and Roy Harris’ 
Third Symphony. Dec 5, 6: KoIJa 
Lessing plays Berwald’s Second 
Violin Concerto (486 6306) 


■ FLORENCE • 

Teatro Communale 21.00 
Coppelia staged by Evgeny 
Polyakov. Daily except Mon till 
Dec 11 (277 9236) 


■ THE HAGUE 

Dr Anton Philipszaal 20.15 
Labdque Sisters play piano duos 
by Mozart, McLaughlin, Monk 
and Camilo. Sat Ingo 
Metzmacher conducts Hague 
Philharmonic Orchestra in a 
programme including Ives' Fourth 
Symphony. Next Wed: Cyprien 
Katsaris piano recital. Next Thurs 
and Frl: Mikhail Rudy plays 
Rakhmaninov’s Second Plano 
Concerto (360 9810) 


■ LONDON 

THEATRE 

• Hay Fever: Marla Aitken and 
John Standing star In NoSI 
Coward’s comedy of manners, 
the epitome of 1920s English 
comedy. Opens tonight (Albery 
071-867 1111) 

• Carousel: the much-loved 
Rodgers and Hammersteln 
musical starts previews at the 
Lyttelton on Tues, Press night 
Dec 11. This is'a major new 
production directed by Nicholas 
Hytner, with a cast led by Patricia 
Routt edge (National Theatre 
071-928 2252) 

• Macbeth/The Tempest two 


of Michael Bogdanov’s English 
Shakespeare Company 
productions In repertoire (Royalty 
071-484 5090) 

• Annie Get Your Gun: 
Broadway star Kim Criswell stars 
in the wild west story with 
hummable Irving Berlin songs. 
Just opened (Prince of Wales 
071-839 5987) 

• Lost in Yonkers: Maureen 
Lipman in Neil Simon’s Broadway 
hit about two young boys 
unwillingly dumped with their 
tyrannical grandmother and 
emotionally arrested aunt in 
Yonkers, New York, In 1942 
(Strand 071-930 8800) 

• The League of Youth: Ibsen's 
ironic comedy, staged by the 
Guildhall School of Drama as 
part of the Barbican’s 
Scandanavian arts festival. 
Tomorrow and next Mon-Thurs 
only (Guildhall Theatre 071-638 
8891) 

• An (deaf Husband: a Peter 
Hall Company production of 
Oscar Wilde’s comedy (Globe 
071-494 5067) 

• For ticket information about 
all West End shows, phone 
Theatreiine from anywhere in 
the UK: Plays 0636 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
OPERA/DANCE 

Covent Garden Tonight's 
performance is Kenneth 
MacMillan's Mayerling (also next 
Wed). Tomorrow: Sian Edwards 
conducts revival of Nuria Espert's 
production of Madama Butterfly, 
with Yoko Walanabe and Arthur 
Davies (also Mon and Dec 3, 8, 

11, 14, 17). Sat Bernard Haitink 
conducts John Cox's new 


production of Die Frau ohne 
Schatten designed by David 
Hockney. Next Tues: Swan Lake 
(071-240 1066) 

Coliseum Tonight’s performance 
is foe last in the current run of 
David Pountney’s production of 
Wozzeck, with Donald Maxwell 
and Kristine Ciesinski. Tomorrow, 
next Tues. Thurs, Frl: Ken 
Russell's new production of 
Princess Ida (071-836 3161). 

Dec 8-Jan 2 at Sadler's Wells: 
London City Ballet in Romeo and 
Juliet (071-278 8916) 

CONCERTS 

South Bank Centre In tonight's 
Bach Choir concert, David 
Will cocks conducts sacred works 
by Howells, Poulenc, Duruflb and 
Messiaen. Tomorrow: Robert 
Cohen plays Bliss' Cello 
Concerto in an RPO programme 
conducted by Barry Wordsworth. 
Tomorrow in QE Hall: Irina 
Arkhipova song recital. Sat 
Marfss Jansens conducts LPO. 
with piano soloist Stephen 
Kovacevich. Next Tues: Concert 
performance of Fidelio with Jane 
Eaglen and Willard White, Next 
Wed: James Levine conducts 
Vienna Philharmonic Orchestra. 
Next Thurs In QE Hall: William 
Christie conducts Les Arts 
Florissants. Dec 3, 7, 8: Haitink 
conducts LPO (071-928 8800) 
Bartrican In tonight’s LSO 
concert, Colin Davis conducts 
an all-Sibelius programme, with 
soprano soloist Karita Mattila 
(the Davis/LSO Sibelius cycle 
continues on Sun, also Dec 6 
and 10}. Tomorrow: Andrew Davis 
conducts 8BCS0 in works by 
Stenhammar, Nielsen, Magnus 
Lindberg and Jan Sandstrom. 


Sat Rattle conducts Nielsen. Sun 
at'St Giles, Cripplegate: Sibelius' 
opera The Malden In the Tower. 
Mon: Yuri Bashmet Next Thurs: 
Pasadena Roof Orchestra 
(071-838 8891) 


■ MADRID 

AiMfitorio Naclonal de Muslca 
Tonight's concert by Queen Sofia 
Chamber Orchestra includes 
music by Boccherini and 
Vaughan Williams. Tomorrow, 
Sat, Sun: Jerzy Semkov conducts 
Spanish National Orchestra In 
Sibelius' Violin Concerto (Agustin 
Leon Ara) and Brahms’ Second 
Symphony. Next Thurs: Angel 
Jesus Garcia plays Bach violin 
concertos with Madrid Chamber 
Orchestra (337 0100) 


■ PRAGUE 
CONCERTS 

Jrrj Be/ohlavek conducts Czech 
Philharmonic Orchestra tonight 
and tomorrow in Dvorak Hall, 
in a programme including 
Mahler’s Ruckert Lleder (Marta 
Benackova). Next Tues: Kubinov 
Trio plays piano trios by Mozart 
and DvoF&k. Next Wed: 
Belohlavek conducts music by 
Copland, Bernstein, Ives and 
Gershwin (286 0111) Next Wed 
in Smetana Hall; Pavel Kuhn 
conducts Poulenc’s Stabat Mater 
and Martinu's Gflgamesh (232 
2501) 

OPERA 

The National Theatre has 
Smetana's Dalibor tonight, 
DvofAk's The Devil and Kate on 
Sat, La boh&me on Sun and 
Giselle on Mon (205364). The 


Estates Theatre has a ballet gala 
on Sat (228658). The Prague State 
Opera repertory includes 
Madama Butterfly, Tosca, La 
traviata, Ambroise Thomas' 
Mignon and Les Contes 
d'Hoffmann (269746) 

• For pre-booking and 
information about these and other 
events, contact city centre ticket 
agencies (Sluna, Wenceslas 
Square 28 in the passage, tel 
260693, or Bohemia, Na Prikope 
16, tel 228738, or Melantrtch, 
Wenceslas Square 38 In the 
passage, tot 228714) and theatre 
box offices. 


■ STOCKHOLM 

• The Royal Opera has Suppb’s 
operetta Boccaccio tonight, 
tomorrow and next Thurs, Tosca 
on Sat afternoon and Mon 
evening, and Ingvar Lidholm's 
new Strindberg opera A Dream 
Play on Tues. The next new 
production is Cav and Pag, 
opening on Dec 17 (248240) 

• Esa-Pekka Salonen conducts 
the Swedish Radio Symphony 
Orchestra in symphonies by 
Haydn and Sibelius tomorrow 
evening at Berwaldhallen. Sat 
afternoon: Swedish Radio 
Chorus. Sun afternoon: Franz 
Welser-Most conducts Stockholm 
Chamber Orchestra In works by 
DvoF&k, Haydn and Handel. Mon 
evening: Mellersta Osterbottens 
Chamber Orchestra plays works 
by Mozart Bartok, Per Hendrik 
Nordgren and Anders EHasson 
(784 1800). Dec 8, 9 at 
Konserthuset Vladimir 
Ashkenazy conducts Stockholm 
Philharmonic Orchestra (244130) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO PIUDAY 

CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon. Thura) 
FT Business Weakly - global 
business report with Jamas Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

0710-0730, 1240-1300 (Frl) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09004030. 1 BOO- 1930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0800 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1B30 World Busi- 
ness This Week 

Super Channel 

1 900-1 reo FT Business Weekly 
Sky News 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Saving the 
ozone layer 


INTERNATIONAL conventions an 
the environment are too prone to 
self-congratulation. However, after 
this week's United Nations confer- 
ence in Copenhagen on the ozone 
layer of the atmosphere, congratu- 
lation is deserved. The 1387 Mon- 
treal Protocol phasing out produc- 
tion of chemicals that damage the 
ozone layer was tightened for the 
second time. It stands as one of 
the world's most successful 
responses to an environmental 
threat. 

The thinning of the protective 
ozone layer, which shields both 
people and crops fro m the sun's 
harmful ultraviolet radiation, was 
detected only in 1985. But reaction 
has been Easter than that to other 
perceived threats, partly because 
scientists were confident about 
the part played by man-made 
chemicals, and partly because 
chemical companies moved 
quickly to develop substitutes. 

The main achievement in 
Copenhagen was to bring forward 
the phasing out of chlorofluorocar- 
bons (CFCs) - the most damaging 
chemicals, used In air condition- 
ing and refrigeration - by four 
years, to 1996 in industrialised 
countries mid 2006 in developing 
countries. The conference was 
right too in taking a first step 
towards regulating methyl bro- 
mide - a substance used to pre- 
serve fruit and grain, whose 
ozone-depleting potential was only 
recognised six months ago. 

These measures fall short of 
those demanded by some coun- 
tries, including the UK and the 
US, but they still come at consid- 
erable cost. Hie US has put the 
cost to itself of complying with the 
original protocol at $35 bn over the 
next century, and that of the 
acceleration agreed this week at 


an additional SZbn. On its estimate 
that the new deadlines will pre- 
vent 10,000 US cancer deaths, this 
represents $200,000 for each life 
saved. 

Nevertheless, the signatories 
should now take other steps. In 
particular they need to look at the 
administration of the interna 
tional fund set up in 1990 to help 
developing countries adapt. Par 
ties to the protocol have pledged 
$240m to cover the costs for 1991 
to 1993, and in Copenhagen they 
committed $500m more for 1994 to 
1996. The need is dean UN figures 
say that although developing 
countries consume some 20 times 
fewer CFCs than industrialised 
countries overall, their consump- 
tion rose by 50 per cent between 
1986 and 1990, while that of indus- 
trial countries fell by 30 per cent. 

In spite of this, the fiind - 
administered by the World Bank 
and the UN's environment and 
development programmes - dis- 
bursed only $70m in 1991 and 1992. 
on studies and administration. No 
ozone-saving projects have 
started. The fund’s pace needs to 
be stepped up, as promised, by the 
time the parties meet again next 
year. Signatories also need to 
improve scientific research and 
communicate Its results to the 
public more effectively. The ozone 
hole has captured the public imag- 
ination, but ozone depletion is not 
as predictable a phenomenon as is 
sometimes portrayed. 

The Copenhagen conference 
demonstrates that rapid global 
agreement on pressing environ- 
mental problems can be achieved. 
That should encourage the inter- 
national community as it moves 
on to larger, more complex and 
more politically difficult chal- 
lenges like global wanning. 


Nigeria’s crisis 


PRESIDENT IBRAHIM Babangida 
has decided to ignore the 
well-known advice to anyone who 
finds himself in a hole: stop dig- 
ging. Instead he chooses to pursue 
a flawed transition to civilian rule, 
while neglecting the economic 
reform programme he himself 
launched in 1986. 

President Babangida’s decision 
last week to delay the handover to 
a civilian government by eight 
months is understandable, given 
the vote-rigging that marred the 
presidential primaries. But the 
problems at the heart of Nigeria’s 
search for democracy are not that 
readily resolved; and in the mean- 
time the country's debt crisis 
deepens. If delaying the handover 
also means ducking tough eco- 
nomic decisions, Nigeria's pros- 
pects are bleak indeed. 

The president set himself a Her- 
culean task when he launched 
Nigeria’s transition to civilian rule 
in 1986, given the country's tumul- 
tuous post-independence record. 
He made it no easier, however, by 
imposing his version of democ- 
racy, banning former politicians 
and office-holders from taking 
part in the transition, and pros- 
cribing the 13 new parties that 
emerged. In their stead he pres- 
ented Nigerians with two parties, 
created by civil servants, their 
manifestos written by bureau- 


crats. Last week President Baban- 
gida continued to dictate his 
terms, banning the 28 presidential 
contestants from the new search 
for his successor. 

On the political front, the die 
may be cast At best Nigerians 
can hope for the installation next 
August of a weak administration. 
The new government’s chances of 
survival will be poor, they will be 
even bleaker if President Baban- 
gida Hails to act on the economy. 

The structural adjustment pro- 
gramme he launched In 1986 has 
buckled as corruption increased, 
election spending soared, and 
Nigeria's share of the costs of 
West African military interven- 
tion In Liberia rose. An IMF agree- 
ment lapsed last April, and service 
payments on Nigeria's S30bn 
ex ternal debt are unmanag eable 
Without urgent rescheduling, the 
economic crisis will deepen. 

President Babangida’s opportu- 
nity to act comes on January l, 
when he presents the 1993 budget 
He must redouble efforts to put 
the reform programme back on 
track, spurred on by the IMF and 
Nigeria’s creditors. Both sides 
should resist the temptation to 
delay action and pass responsibil- 
ity on to the president's succes- 
sors. Seizing the opportunity has 
its own perils; failure to do so 
would court disaster. 


Market-testing 


YESTERDAY'S announcement 
that more than 44,000 jobs in the 
UK civil service are to be put out 
to tender is good news for compa- 
nies that are well-placed to bid for 
the contracts. In a recession where 
spotting green shoots requires 
keen eyesight, the prospect of 
almost £1.5bn of new business in 
the next 10 months is welcome. 
But it is also good news for the 
taxpayer, who can expect signifi- 
cant savings In public expenditure 
- and better quality public ser- 
vices to boot 

Contracting out local govern- 
ment services such as street 
cleaning and refuse collection is 
now well established and widely 
accepted as a discipline for ensur- 
ing value for money. In most 
cases, the contract is awarded to 
the council workforce - only one 
In five contracts ends up in the 
hands of private contractors. But 
even where the work stays 
in-house, the threat of losing it is 
persuasive in improving the effi- 
ciency and quality of services. 

Such benefits will now be 
enjoyed in central government, so 


government services is a signifi- 
cant element In the prime minis- 
ter's drive to improve their quality 
through the Citizen's Charter. It is 
part of the move away from pro- 
viding central government ser- 
vices through a homogenous civil 
service, a large bureaucratic 
machine designed to administer 
rather than manage, where policy- 
making skills are more important 
than management ability. 

Instead, the emphasis is increas- 
ingly on government by contract: 
public services will be provided by 
specialist organisations, to clearly 
defined standards which are set 
out in contractual agreements 
Those organisations may be com- 
panies in the private sector, execu 
tive agencies, management buy- 
outs or the current staff reorgan 
ised on more business-like lines. 
But the separation of purchaser 
and provider through the medium 
of a contract for services allows a 
much stronger focus on the qual- 
ity of service, as the experience of 
the health service shows. 

Drawing up the list of targets - 
and persuading departments to be 


E leven years ago, the City 
was thrown into 
protracted wrangling by 
the government’s 
appointment of Professor 
Jim Gower to recommend how the 
UK financial services industry 
should be regulated. His report, and 
the rancorous debate that followed, 
led to the Financial Services Act of 
1986 and the painful transformation 
of the investment industry's regula- 
tory structure. 

After that gruelling experience, 
the last thing you might expect is 
that City grandees would be calling 
for another wholesale redesign of 
the regulatory system. Yet that Is 
exactly what an increasing number 
of Influential figures say they want 
More surprising still, some want 
to undo the City’s main achieve- 
ment last time round - keeping the 
government at arm's length 
through a system best described as 
self-regulation within a statutory 
framework. 

Listen to Mr Mick Newmarch, 
chief executive of Britain's largest 
life insurer, Prudential Corporation: 
“The Financial Services Act is an 
unsatisfactory basis for the ade- 
quate protection of savers.” 

He went on to attack the principle 
of self-regulation: “The government 
should now acknowledge,” he said, 
“that the experiment has felled and 
begin to organise Investor protec- 
tion on a fully statutory basis under 
direct government control." 

Lord Alexander, chairman of 
National Westminster Bank and 
perhaps the City's most experienced 
lawyer, also wants to sweep away 
the present collection of self-regula- 
tory agencies. A powerful single 
regulatory body “seems ultimately 
to be inevitable'*, he says. “To end 
the fatigue of regulatory change, 
perhaps the time has come when we 
should take this step with one 
bound.” 

The regulators themselves join 
the chorus. “Self-regulation is 
drinking in the last-chance saloon,” 
says Mr Christopher Sharpies, chief 
executive of the Securities and 
Futures Association, the self-regula- 
tory body for wholesale financial 
service firms. 

And Mr Andrew Large, chairman 
of the Securities and Investments 
Board, the central self-regulatory 
body, is likely to urge big changes 
in the system when he completes 
his current review of the way it 
works, commissioned by the Trea- 
sury in July. 

Dissatisfaction with the present 
system stems from the way in 
which it tries - and too often fails 
- to tackle three separate issues. 
The regulatory structure is sup- 
posed to root out fraud; to ensure 
consumer protection and fair deal- 
ing for the millions of retail custom- 
ers of financial services businesses; 
and to supervise a range of complex 
wholesale financial markets. 

On all three counts, it is failing: 

• Fraud. The most spectacular 
recent failure was the ease with 
which the late Robert Maxwell, 
using a regulated fund management 
company which he controlled, was 
able to walk off with more than 
£400m of money from pension 
schemes, threatening the old age of 
more than 20,000 former employees. 
The Maxwell case revealed poor per- 
formance by Imro, the self-regula- 
tory body that watches over fiind 
managers. More^mportant, it high- 
lighted the fact that the reforms of 
the mid-1980s had left a big gap: 
they did not provide a strong legal 
structure for pension funds, some- 
thing the Gower report had explic- 
itly called for. 

The Maxwell case aside, there 
have been serious criticisms of the 
way investigations that may culxni- 


Financial self-regulation in the UK is 
facing mounting calls for reform, say 

Nonna Cohen and Peter Martin 

Back to the 


drawing-board 



‘The government should now 
acknowledge that the experiment 
has failed and begin to organise 
investor protection on a fully 
statutory basis under direct 
government control’ 

Mike Newmarch 
. Prudential chief executive 


A full, single regulatory body 
‘seems ultimately to be Inevitable. 
To end the fatigue of regulatory 
change, perhaps the time has 
come when we should take this 
step with one bound’ 

Lord Alexander 
NatWest chairman 


nate in allegations of fraud are han- 
dled. For a suspected fraud involv- 
ing trading in the shares of a 
quoted company, for example, 
investigators from the Stock 
Exchange, the Securities and 
Futures Association, the Securities 
and Investments Board, the City 
police fraud squad, and the Serious 
Fraud Office may all be involved, 
with final decisions on prosecution 
taken by the head of the SFO and 
the Director of Public Prosecutions. 

The result - as In the Blue 
Arrow case - is long-drawn-out 
Investigations, a huge number of 
charges, and cases that drag on for 
years. The current system of prose- 
cuting suspected wrongdoers, says 
Lord Alexander, is “slow, expensive 
and unpredictable ... It is unfair 
both to the public and the accused." 
• Consumer protection. From the 
outset this has proved contentious. 
Prof Gower was determined to bring 
the marketing of retail Investment 
products, such as insurance, into 
the supervisory net Initially, the 
government planned a self-regula- 
tory body called the Marketing of 
Investments Board to handle this, 
but - after wearies it would lead to 
fragmented supervision - It was 
eventually merged into the SIB. 

The debate about standards of 
consumer protection continues: the 
Office of Fair Trading, the competi- 
tion watchdog, has repeatedly asked 
SIB to revise its disclosure rules for 


commission payments on life assur- 
ance policies, and may yet urge the 
chancellor to reject them. 

And, while the rules applying to 
an businesses under the Financial 
Services Act are broadly equivalent, 
different SROs enforce them with 
varying degrees of vigour. For 
instance, Lautro, which supervises 
Hie life insurers, has insisted that 
its members make refunds to people 
who have been sold inappropriate 
personal pensions. Fimbra, the self- 
regulatory body for independent 
financial advisers, and SZB have 
told the firms they directly regulate 
to adopt new guidelines for the sale 
of personal pensions, but have not 
asked them to make refunds for pol- 
icies mis-sold in the past 

T he crisis of the regula- 
tory system has- not 
come to a head over con- 
sumer groups’ com- 
plaints, but over the 
need to salvage Fimbra. It has been 
unable to raise enough money from 
members to regulate Its patch effec- 
tively or -to make its full share of 
contributions to the Investors Com- 
pensation Schema SIB’s solution, a 
merger of Fimbra with other self- 
regulatory bodies to form a new 
Personal Investments Authority, 
has proved extrentely unpopular 
with big banks and Insurance com- 
panies, and has led' to the current 
calls for change. 


• Wholesale markets. Here, the 
record of the reforms has been best 
The government derided that stron- 
ger supervision of wholesale mar- 
kets was necessary to cope with the 
influx of international firms Into 
London’s securities markets as a 
result of Big Bang, the wave of dere- 
gulation going on at the same time 
as the debate over regulatory 
reform. Initially, the new regula- 
tors’ approach — very detailed rule- 
books and a strong emphasis on 
legalism - was resented by the 
City, because of its costs and com- 
plexity. After a change to simpler 
rulebooks was introduced by Sir 
David Walker, the second chairman 
of SIB, some of these complaints 
have lessened. But there is still a 
feeling that the system Is unneces- 
sarily complex, with too many bod- 
ies sharing responsibility, and too 
few really first-rate people taking 
part in self-regulation. 

These are the arguments mus- 
tered by those who push for sweep- 
ing regulatory reforms. There is 
also a healthy amount of commer- 
cial self-interest, however, in the 
call for change. The row over the' 
PIA, which has brought the debate 
over the future of regulation out 
into the open, is a good example. 

There has been intense wrangling 
over the size of the PIA’s board and 
just whom should sit on it Set at 30 
members, it is designed so that nei- 
ther life insurers, IF As or public 


Interest members have a 

But that balancing act. as 

unwieldy as it is. has still not guar- 
anteedthe success of the new body. 
For the life insurers, who have sub- 
sidised both the operating costs and 
ICS contributions of Funbra mem- 
bers, have said they will not Join 
unless 95 per cent of all the firms in 
retail financial services jom as well 

And that means the banks ana 
building societies who are encroach- 
ing on life insurers’ territory with 
increasing confidence and effi- 
ciency. The banks, for their part- 
have chosen to be regulated by the 
SIB directly, and see no reason why 
they should join. “Why should we 
bail out the independent financial 
advisers who are selling the prod- 
ucts of the life insurers?” said one 
banker involved in the discussions. 

Even if the PIA gets off the 
ground, it may not serve the inter- 
ests of the investing public. Last 
week, Bis Julia Leisching, chief pol- 
icy and administration officer at 
Lautro announced she would not 
serve the new PIA because too little 
thought was being given to improv- 
ing consumer protection. 

Investor protection was the theme 
stressed in the second reading or 
the Financial Services Bill by' an 
obscure Conservative backbencher, 
Mr Anthony Nelson. “Supervisory 
boards and self-regulating organisa- 
tions historically have been and 
remain too practitioner-oriented 
and cosy," he said. “The principal 
function of both the designated 
agency [SIB] and the SROs should 
not be to provide an easy working 
marivinA which is not subjected to 
criticism. Their principal objective 
is to protect investors. Their face 
must always be pointed towards the 
investor, and they must apply that 
criterion to every decision.” 

Mr Nelson, by a happy chance, is 
now In a position to do something 
about putting his strongly 
expressed views into practice. He is 
the minister at the Treasury respon- 
sible for the supervision of the 
financial system. 

He will soon be weighing up Mr 
Large's review and deciding 
whether to try to put the whole 
system back into the melting pot 
The issues he will have to face are 
these. 

first is the current system work- 
ing well, apart from the problem of 
supervising independent financial 
advisers? If that is the only substan- 
tial problem, then steps may have 
to be taken to force a solution, per- 
haps by withdrawing the right of a 
fjnanrrial services firm to choose its 
own regulator and obliging the 
banks and insurers to join the PIA. 

If he decides there is a more wide- 
spread problem with the system, he 
will have to consider how to resolve 
it The more sweeping proposals - 
Mr Newmarch’s wish for direct reg- 
ulation of the insurance industry by 
the government, for example, or 
Lord Alexander's call for a single 
regulator with powers to levy heavy 
civil penalties on miscreant firms 
and individuals, in parallel to any 
criminal proceedings - will cer- 
tainly require more legislation. 

Such a revised act would need to 
fit with the recently agreed EC 
Investment Services Directive. It 
would require a new institutional 
structure, with fresh efforts to bal- 
ance the participation of praction- 
ers with the (fay-today efforts of 
i full time regulators. 

Mr Nelson and his advisers may 
well blanch at the thought But 
they may have little choice but to 
contemplate it With such heavy- 
weight figures in the City coming 
out so publicly in favour of change, 
the present Systran may be danger- 
ously close to the limits of its credi- 
bility. 


BOOK REVIEW 


King of the cat-fight 


T here are few things that 
the French consider to be 
as important as lunch. The 
staff of Christian Dior 
ought therefore to have guessed 
that something was awry when 
Bernard Arnault, their new boss, 
brushed aside a lunch invitation 
from one of them with a dismissive: 
“What have we got to talk about?” 

Spurning lunch was only the 
start In the seven years since he 
took over Christian Dior, the 
French fashion house, Arnault has 
presided over a string of hirings and 
filings. Marc Bohan learned about 
his ‘resignation’ as chief designer in 
a trade paper. He had worked at 
Christian Dior for almost three 
decades only to be “thrown out as 
brutally as ... an incompetent 
valet”, or so he said at the time. 

Arnault haunts every page of 
Hugh Sebag-Montefiore’s Kings On 
The Catwalk. The subject of the 
book is the fight for control of the 
Louis Vuitton Moet-Hennessy 
(LVMH) luxury goods group in the 
late 1980s. Its sub-plot is the appar- 
ently relentless rise of Arnault, the 
provincial property developer who, 
at 42, is now one of the most power- 
ful players in the international lux- 
ury goods industry. 

The cast list appears in the open- 
ing chapter when the leading actors 


KINGS ON THE CATWALK 
- THE LOUIS VUITTON 
AND MOET-HENNESSY 
AFFAIR 

By Hugh Sebag-Monteftore 

Chapmans £9.99 

fingers and his slightly dreamy 


The plot is as follows. Racamier 
masterminds a merger between the 
Vuitton businesses and the MoSt- 
Hennessy drinks empire run by 
Chevalier. They fight for power, 
Racamier ropes in Arnault, who has 
made his name In French finance 
by buying up businesses, including 
Christian Dior, hoping he will be an 
ally. 

That proved a big mistake. Far 
from being an ally, Arnault, aided 
and abetted by his banker, Antoine 
Bernhrim of Lazard Fr&res, seizes 
control of LVMH in a series of share 
raids, boardroom battles and .legal 
attacks. Chevalier resigns. Raca- 
mier battles on until April 26 1990, 
when he loses the final legal fight to 
Arnault and his wife, Odile, is led 
sobbing from the offices of the com- 
pany her great-grandfather had 
founded. 

Kings On The Catwalk is strong 
on anecdotes. There is a wry 
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advisers pouring scorn on the oppo- 
sition and the wooing of the foun- 
ding families by the competing 
camps. Finally, the book offers an 
exhaustive account of who bought 
which blocks of shares when, and 
why. 

The book’s weakness is that it 
fails to analyse the long-term conse- 
quences of the LVMH conflict, 
either for French business or for the 
international luxury goods indus- 
try. 

The LVMH affair formed part of a 
general process of consolidation in 
the luxury goods sector during the 
19805. This has raised the financial 
stakes in the industry by heralding 
a new era of expensive advertising 
campaigns, spiralling fees for super- 
models and ambitious product 
development programmes. As a 
result the Arnault companies and 
their competitors are now trapped 
in a vicious cycle of escalating over- 
heads in an increasingly competi- 
tive sector. 

Nor does Sebag-Montefiore con- 
sider the implications of the LVMH 
battle for the French business 
establishment Hie fight for LVMH 
was, after all, only one of a series of 
corporate skirmishes in which US- 
style takeover tactics triumphed 
over the nepotlstic traditions of 
France’s family-controlled compa- 
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Economic Viewpoint 


LETTERS TO THE EDITOR 


The urgent need for 
a firm inner core 


By Samuel Brittan 
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F or supporters of tbe 
European exchange 
rate mechanism - and 
there are still some, 
not swayed by fashion - the 
year 1992 has been a straggle 
to survive until German 
short-term interest rates fall to 
a more normal leveL The fate 
of the EKM depends on how 
soon and how far German 
interest rates fail, and whether 
France can hold on untQ then. 

German interest rates may 
well be too high and the Ger- 
man measure of broad money, 
M3, may be giving misleading 
signals, as its US and British 
equivalents did in the early 
1980s. German critics such as 
Norbert Walter, the chief econ- 
omist of Deutsche Bank, have 
been saying so for months, and 
with better right than most 
The finance ministers of the 
weaker countries are, however, 
in no position to censor the 
German authorities for their 
counter-inflationary seal A 
monetary squeeze works, in 
Germany. like in most other 
places, first by creating a 
recession or slowdown and 
then going through to prices 
and wages. If the National 
Institute for Economic and 
Social Research is right, Ger- 
man consumer price inflation 
will be below 2 per cent in 1993 
- still less if the VAT increase 
due in January is discounted. 
If the inflation drop is com- 
bined with internal recession 
- industrial production is 
already 3 per cent below a year 
ago - German interest rates 
will fall sharply without the 
Irtnrl of outside pro dding which 
only makes the Bundesbank 
dig in its heels. 

Lack of ERM credibility in 
the run-up to the French refer- 
endum and after has affected 
several countries. But they 
have fallen out of the ERM Iks 
messily than the UK. Italy is 
floating, but Is still committed 
to rejoining at the earliest 
opportunity. Sweden and Fin- 
land. which are not Commu- 
nity members, but were shad- 
owing the Ecu, are now 
floating. Norway is still* pre- 
cariously. shadowing. Spain 
and Portugal have devalued - 
the former twice — but remain 
within the system. 


- Ireland because more than 
40 per cent of its exports go to 
the UK and other non-hard 
core west European countries, 
and Denmark because more 
than 30 per cent of its exports 
do so. It is touch and go 
whether they succeed in keep- 
ing their place in the grid. At 
the other end of the scale, the 
inner bloc of Germany and 
Benelux remains solid. 

Will there remain an ERM 
for countries to adhere to or 
rejoin? What makes the ERM 
core more than a German bloc 
is the continued adherence of 
France. Nothing is for sure in 
this world. The biggest blow to 


franc credibility was the sink- 
ing of sterling and other cur- 
rencies, which raised the effec- 
tive exchange rate of tbe franc 
by nearly 4 per cent Tbe franc 
survived the Black Wednesday 
trauma with the aid of the 
Bundesbank, which was 
impressed by the fact that by 
all the Maastricht convergence 
criteria - low infla tion and 
low budget deficits (as well as 
a low balance of payments defi- 
cit! - France has done better 
than Germany. 

By the time of the Swedish 


had repaid all its borrowings 
from the Bundesbank and had 
reversed all its emergency 
interest rate increases. Since 
then, the franc has inevitably 
come under further pressure, 
and will doubtless do so again 
until the European currency 
structure is dearer. If I were 
placing bets (which I am not) 
they would be in favour of the 
franc maintaining , its parity 
with tbe D-Mark and even 
more in favour of its remaining 
within a monetary association 
with Germany. 

Meanwhile, I would recom- 
mend a magnificent diatribe 
against the search for alibis 


and scapegoats for recent cur- 
rency events by Richard 
Fortes, director of the Centre 
for Economy Policy Research*. 
In particular he rounds on the 
conspiracy theorists, who talk 
about markets being deter- 
mined to bring a currency 
down. “It is absurd and mis- 
leading to anthropomorphise a 
collection of competing firms 
taking very short-run deci- 
sions. The markets have no 
collective view; nor do they try 
to crack the ERM. They have 
better things to do, like 


making money.” The “salivat- 
ing predatory packs of specula- 
tors are sons and daughters 
of the gnomes of Zurich”, 
the scapegoats of a previous 
generation. 

He Is even more scathing 
about officials who said they 
were taken by surprise by the 
size of the speculative capital 
flows which overwhelmed their 
defences. “If true, this is shock- 
ing - surely they know that 
foreign exchange trading is of 
the order of $l,OO0bn daily, of 
which probably less than 5 per 
cent is to finance trade in 
goods and services." 

The NIESR outlines three 
possible paths for Euro- 


pean money: 

• The most advanced is 
“some kind of federal constitu- 
tion within which Emu would 
take its place”. We can forget 
about the prospect for this gen- 
eration, irrespective of the 
Maastricht treaty. 

• The intermediate and most 
likely outcome is a multi-tier 
Europe. 

• The least advanced is that 
national economies “may 
retain their distinctive fea- 
tures, including national mone- 
tary policies, and hence 
national rates of inflation". In 
that case “the single market 
will never really live up to its 
name”. 

Karl Otto Pohl has suggested 
a variant of the second option: 
abandoning Maastricht and 
moving quickly to a fall mone- 
tary union for Germany, 
France, Benelux and two 
non-EC countries, Austria and 
Switzerland. Something like 
this is quite likely to happen de 
facto. Fortes is worried about 
the geopolitical problems of a 
northern European monetary 
dob and its implications for 
those who stay outside. But In 
all probability the peripheral 
members would benefit from a 
more secure core to which they 
could relate their own curren- 
cies than the present so-called 
“hard ERM". 

In an outer tier will be coun- 
tries like Spain or Italy, pre- 
pared reluctantly to change 
their ERM parities, but aspir- 
ing to eventual full monetary 
union. A further tier will con- 
sist Of countries, maintaining 
indefinitely wide margins of 
say 6 per cent, and ready to 
realign. The outermost tier of 
all win consist of countries for 
which even that is too much. 

The most likely member of 
this far-out tier is too obvious 
to name. While the Rank of 
England in its Quarterly Bulle- 
tin describes the British with- 
drawal as “temporary”, the 
chancellor spoke in Brussels 
about the conditions which 
will have to be fulfilled before 
Britain “would consider rejoin- 
ing'’. Thus the UK is back to 
the Thatcher stance of doing 
the ERM a favour by joining 
one distant day, perhaps. 

The future of all the outer 
tiers depends on the centre 
holding a rapid drive to full 
monetary union by France and 
the Ger man group, so far from 
being divisive, would be a con- 
dition of the outer tiers 
remaining in same looser form 
of the ERM. It will also, in tbe 
words of the NIESR, be easier 
for the Bundesbank to “begin 
the process of sharing respon- 
sibility for setting interest 
rates" if ft did so within an 
inner circle of Bound money 
countries than if it waited to 
be dragged in kicking and 
screaming to a forced union of 
most EC members. 

*25 Old Burlington St, London 
W1X 1LB Paper to be published 
in World Economy, January. 


A rapid drive to full monetary union 
by an inner group, so far from being 
divisive, is now badly needed 

Denmark and, even more, 

Ireland, have been left exposed departure a week ago, France 
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Regulatory separation would 
upset system that works well 


Hong Kong 
process to 
be fostered 

From Dr Hally burton StretUm. 

Sir, Hong Kong as part, prob- 
ably an important part, of a 
prosperous democratic China 
after 1997, should be the objec- 
tive. 

The Soviet Union renounced 
communism, but still lacks the 
infrastructure on which to 
base a prosperous economy. 

Hong Kong companies in 
their hundreds are now busy 
setting up joint ventures with 
Chinese partners to create just 
such an infrastructure as is 
necessary before communism 
can profitably be renounced. 
This should be encouraged and 
assisted in every way. 
HaUyburton Stratton, 

Apartado 10, 

Es Castell, 

Menorca, Baleares 07720, 

Spain 

More luck with 
insurance 

From Mr John A L Borgars. 

Sir. While I can sympathise 
with Prof Kennaway (Letters, 
November 17), it would be 
wrong to disparage the entire 
British insurance industry sim- 
ply as a result of his bad luck. 
When I needed insurance for 
using £2, 000-odd of personal 
computer equipment in eastern 
Europe my household insur- 
ance policy naturally did not 
cover it since it was for busi- 
ness purposes. The insurance 
company 1 tried as an alterna- 
tive did not cover eastern 
Europe, so I asked my 
employer, which bad some 
experience in eastern Europe, 
if it oould help. The office man- 
ager obtained the cover I 
needed with a couple of tele- 
phone calls to her insurance 
broker. 

John A L Borgars, 

130 High Oak Road, 

Ware, 

Herts SG12 7NY 


From Mr MV Baker. 

Sir, Lord Alexander’s contri- 
bution to the debate about self- 
regulation (“Single City regula- 
tor proposed”, November 23) is 
to be welcomed. The views on 
a “system of tribunals" pro- 
posed by such an eminent law- 
yer and City practitioner will 
be studied with interest Never- 
theless. I am concerned that 
his views on separating retail 
and professional investment 
practitioners into separate reg- 
ulatory organisations are 
somewhat over-simplified. 

At present, stockbrokers 


From Mr Stefan B Tietz. 

Sir, Conclusions drawn in 
your leader, “Cats, congestion 
and pollution” (November 20), 
were shared by a conference 
held in London last week, 
which considered Greater Lon- 
don’s transport problems. 
There was one important dif- 
ference. There was consider- 
able agreement that road pric- 
ing is inevitable and other 
forms oT constraint would be 
needed. 

It was not, however, felt that 


From Mr Karl A Ziegler. 

Sir, Regarding the letters by 
Dr Seppain and Mr Crossick 
(November 23) in response to 
Edward Mortimer's character- 
istically challenging argu- 
ments: they take the US. other 
western leadership and the 
international financial institu- 
tions to task for failing to 
assist reconstruction in eastern 
Europe adequately, in the 
interest of world security. 

Reconciliation of policy ini- 
tiatives by the West requires a 
tightly monitored emphasis on 
accountability. When the 
Financial Times reported the 


dealing with private clients - 
obviously retail business - arc 
regulated by tbe Securities and 
Futures Authority, alongside 
their colleagues who act for 
“professional" clients. This sys- 
tem has considerable merit, 
and benefits stockbrokers, 
their clients and indeed the 
regulators, as ail business 
transacted on the Stock 
Exchange is governed by one 
self-regulatory organisation 
(SRO). The system's merits 
were recognised by Sir Ken- 
neth Clucas, Sir Bryan Hayes 
and the foundation committee 


there would ever be enough 
space for all tbe roads neces- 
sary in suburbs or towns. It is 
therefore essential that alter- 
natives are put in place which 
would allow for the adequate 
movement of people and goods 
by tbe time that such 
constraints come into full 
force. 

The needs that were identi- 
fied are. first, improved radial 
and cross- London services, 
and, second, an orbital ring 
railway around London. A ring 


pending $24bn package to 
assist the former command 
economies of the old Soviet 
Union (“G7 pledges $24 bn Rus- 
sian aid", April 2), central to 
the plan's success was to be 
the installation of auditors to 
monitor the foreign exchange 
receipts in tbe larger relevant 
exporting industries. 

In reality, “offshore banking 
centres” have far greater 
knowledge of such industries’ 
foreign exchange proceeds 
than do internal auditors, who 
thus far have not been 
appointed, or who remain 
silent in the face of intimida- 


establishing the new Personal 
Investment Authority. All have 
agreed stockbrokers should 
continue to be regulated by 
one SRO. namely tbe SFA. 

I am sure that Lord Alexan- 
der would not want to upset a 
system which is working very 
well solely to satisfy a theoreti- 
cal division between retail and 
professional business. 

M V Baker, 
chief executive. 

Association of Private Client 
Investment Managers and 
Stockbrokers, 

20 Dysart Street. London EC2 


railway would link the suburbs 
which now generate over 50 
per cent of the total car traffic 
in greater London. A further 
need is for local services such 
as light rail and tram links. 

Only with such facilities in 
place would there be opportu- 
nities to rationalise road traffic 
without serious harm to Lon- 
don's economy. 

Stefan B Tietz, 

S B Tietz and Partners. 

14 ClerkcmoeU Close, 

London EClR 0PQ 


tion. In the interest of eastern 
European and world economic 
and military security, these 
“black holes" must be exposed, 
plugged and regulated immedi- 
ately. 

Throwing good money after 
bad will help neither proposed 
recipients nor well-meaning 
donors. 

Karl A Ziegler. 
director. 

Centre for Accountability 
and Debt Relief. 

6 Bradbrook House. 

Studio Place, 

Kirmerton Street, 

London SW1X SEL 


Facilities to relieve road congestion 


Accountability essential with aid to east Europe 


Gilts indexed to wage rates would aid UK pension funds 


From Mr David Pritchard. 

Sir, I refer to Barry Riley's 
article, “Too many eggs In one 
basket” (November 11), on the 
proportion of the assets of UK 
pension funds held in equities. 

As a trustee of a pension 
fund, I have been dismayed by 
the preoccupation of the 
investment management indus- 
try with its performance rela- 
tive only to its other members, 
and not relative to the liabili- 
ties of its customers, liabilities 
of a pension plan with defined 
benefits rise in line with pay. 
but I have been unable to find 
an Investment manager willing 
to have his long-term perfor- 
mance judged against wage 
growth. 

Mr Riley observed: “In fact 
pension schemes that are 
immature can continue to stick 
quite safely with equities, 
almost whatever happens." X 


wonder if that will prove to be 
true. If mature schemes move 
large amounts of their hinds 
from equities into bonds, the 
resultant sharp drop in UK 
equity prices could invalidate 
the historical observations on 
which his comment was based. 
Also, as he observed elsewhere, 
it is crucial that the sponsoring 
employer remains solvent in 
the long term. A prudent 
trustee has to ensure that the 
fund can meet its liabilities 
both in tbe long term and on 
an unexpected near-term wind- 
ing up. 

The faction which believes 
mature hinds are over-invested 
in equities suggests a move to 
fixed interest bonds. But this is 
only sensible if one believes 
that inflation will not rise sig- 
nificantly. Index-linked gilts 
would be a risk-averse alterna- 
tive but, here again, there are 


potential problems. If we ever 
get a single European cur- 
rency, index-linked gilts would 
be redenominated in Ecu, and 
the indexation would therefore 
presumably be changed to a 
pan-European inflation rate. 
UK wage rate growth has tradi- 
tionally exceeded changes in 
the RPI by 2 per cent a year, 
but If the inflation index 
becomes Europe-wide, then UK 
wage growth may become 
uncoupled from it for material 
periods. 

Trustees are, therefore, left 
with no ideal investment They 
can, of course, reduce the risks 
through a mixture of invest- 
ments. More likely they will 
elect to move away from 
defined benefit schemes, and 
adopt defined contribution 
plans. The risk of investment 
performance is then trans- 
ferred from the fund to the 


pensioner - which seems to be 
undesirable in social terms. 2 
am therefore proposing to the 
chancellor that the govern- 
ment should issue gilts indexed 
to UK wage rates. The gilts 
would be issued with a spread 
of maturities, and would work 
in the same way as the existing 
index-linked gilts, with the 
indexation being to average 
wages, rather than to the RPI. 
Economically, this Is not a 
great leap for the government 
from issuing RPl-Unked bonds. 
Politically, it allows ft to do 
something for the pensions 
industry; socially it could 
avoid the demise of the defined 
benefit plan. 

David Pritchard, 
senior vice-president 
& general manager Europe. 
Royal Bank of Canada, 

71 Queen Victoria Street, 

London EC4V 4DE 


Observer 


Baker beats 
the drum 

■ Hanson director Kenneth Baker 
may no longer be a cabinet 
minister, but his capacity to amuse 
and annoy simultaneously survives 
intact 

Hence merriment mingled with 
outrage yesterday as he used his 
role as the master of ceremonies 
at Highland Park/Spectator 
parliamentarian of the year awards 
to champion his own unpopular 
cause as prime minister In waiting. 

Norman Lament, he suggested, 
would do well to follow the advice 
of a corrupt building society chief 
who counselled: “Keep Urn accounts 
in pencil and don’t press too hard.” 

But the comment that caused 
most umbrage touched on the 
Tories' sorest bruise of Europe, 
about which Baker’s enthusiasm 
in office changed to rampant 
scepticism on his return to the 
backbenches. 

Since The Spectator was only 
one among many onlookers who 
had recognised that tbe Maastricht 
treaty was to all intents and 
purposes dead, he concluded that 
government policy in this area now 
amounted to little more than 
“necrophilia”. 

That last comment was the final 
straw for Richard Ryder, honoured 
as whip of the year, who suggested 
that his “old friend" might qualify 
for some special award - two-faced 
politician of the year, perhaps - 
given that at the crucial Maastricht 
vote a fortnight ago, Baker had 
voted with the government. 

“Without you," he pointed out, 
to laughter and applause, "we 
might not have won.” 


Graphic example 

* ■ Life's definitely getting tougher 
in the civil service, last week the 
Defence Ministry staged a 
inference in Birmingham to tell 
irivate contractors about Its 


ambitious plans to contract out 
large chunks of work as part of 
the government's market-testing 
programme 

All attending received glossy 
brochures produced by tbe 
ministry’s graphics department 
describing the juicy opportunities 
on offer. 

These included the good news 
for the graphics department’s own 
staff that they were number four 
in the list of targets, and would 
shortly be forced to compete for 
their own jobs. 


Market talk 

■ For a brief moment yesterday, 
the entire French financial system 
was under siege as 30 protesting 
French farmers stormed the Paris 
bourse. 

Once inside, they set off 
firecrackers in protest at attempts 
to cut French farm subsidies and 
reach a Gatt deal 

“Nobody knows if they were 
buying or selling,” said one options 
dealer. The consensus was that 
they were probably bulls. 


Gaidar-goader 

■ If Nikolai Travkin has anything 
to do with it, the embattled Russian 
prime minister, Yegor Gaidar, will 
get his final comeuppance at the 
meeting of the Supreme Soviet 
today. 

Travkin, chairman of the 
Democratic party of Russia, rushed 
back for the big event from London 
after speaking at the Royal Institute 
of International Affairs, where he 
claimed westerners were wrong 
to view Yeltsin and Gaidar as 
reformers and everyone else as 
conservatives. 

Take himself for instance, 
Travkin said. Whereas in reality 
Gaidar had only talked about 
privatisation and other reforms, 
he had actually put same into force 
in the district of Shahovskaya, 
where he is head of the local 



- think of them as underwriters’ 

administration. There, 100km north 
of Moscow, trade was totally 
privatised, and prices were "50 per 
cent lower than to neighbouring 
regions". 

Hence the solution to Russia’s 
problems was simple: “We must 
do on the scale of the country what 
is being done in Shahovskaya-" 
Travkin - Who is allied In the 
Civic Union with Russian 
vice-president Alexander Rotskoi 

and industrialist leader Arkady 
Volsky - is confident of 
commanding the votes today. 

What is more, he believes that 
its outcome will prove decisive for 
next week’s Congress of People's 
Deputies which -“will put a stop 
to the Gaidar experiment". 


Under cover 

■ Meanwhile, is Moscow making 
a secret bid to be the capital of the 
world junk-mail industry? A 
colleague was surprised to get a 
press release from Moscow telling 
how Supertravel, a London ski tour 
operator, was training its chalet 
girls in the New Forest. 

It is hard to believe that It is 
cheaper to write a press release 


in London and air frei gh t it to 
Moscow, so that it can then be put 
in an envelope and posted back 
to London. Sapertravel’s Susan 
Biririn admits that sending 
promotional bumf via Moscow 
doesn't save any money but she 
thinks it a “super” marketing tool 
A Moscow postmark might just 
prevent a punter binning an 
unopened promotional circular. 

“It conjures up Images of 'From 
Russia with love...’, and one client 
even thought that the KGB had 
supplied her name," gushes Biridn. 


Lead-free 

■ Time was when generals who 
ordered their troops not to waste 
bullets meant only one thing: use 
their bayonets on the enemy 
instead. But those days of gore are 
mercifully over, at least in Britain 
and the Netherlands. 

For their armies, saving bullets 
is now a high-technology business 
thanks to former world champion 
racing driver Jody Scheckter. After 
retiring from the professional track 
in 1979, the South African set up 
a US company which has just won 
contracts worth £53m from the UK 
and Dutch defence ministries. 

With the end of the cold war 
bringing cuts in militar y budgets, 
the Georgia-based Firearms 
Training Systems company is to 
supply both countries with 
combat-practice equipment that 
does away with the need to expend 
costly conventional ammunition. 
Projectors are used to simulate 
a battle in which the trainees fire 
at their targets with lasers. 

How’s that for a game of soldiers? 


Frank 

■ Attending a job interview, a 
student was asked what else be 
did besides studying that might 
make him worth employing. His 
reply was that he collected stamps. 

“Philately will get you nowhere," 
the interviewer said. 


ONE OF THE WORLD’S 
LARGEST PHARMACEUTICAL 
MANUFACTURERS IS LOCATED 
IN CUMBRIA. 

HARD TO SWALLOW, ISN’T IT? 


umbria, you may have thought, is a great place For business people to rake their holidays, but 
hardly the most dynamic place on earth for them to rake their companies. So it might surprise you to learn 
that Glaxo, like hundreds of other internationally successful businesses, has for 4U years now been 
making the most of Cumbria's industrious workforce and its vast 
business potential. Complete and return the coupon or phone 
Dawn Quigley on 0900 872000, and we'll show you that a healthy 
environment isn’t the only thing to be found here in Cumbria. 

As Glaxo has discovered, there are healthy profits too. 


CUMBRIA 
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ERM upheaval seen hastening 
arrival of a two-speed Europe 


‘Core’ currencies should survive, but 
others may drift from central block 


FRENCH FRANC RALLIES 

Strains inside the European exchange rate mechanism eased yesterday 
as the French franc rallied against the D-Mark and Interest rates In 
Ireland came down. After closing below FFr3.40 on Tuesday, the franc 
appreciated to FFr3.388. Short-dated money market rates In Ireland 
were quoted at around 30 per cent having been at 75 per cent on 
Tuesday. The punt, however, remained below its ERM floor against the 
Belgian franc, one of the strongest ERM currencies, for much of the 
day. Thera was speculation the punt would have to be devalued 


Peter Norman, Economics 
Editor, in Paris 

THE ADVENT of a two-spevd or 
a multi-speed Europe has been 
hastened by the recent volatility 
in the European exchange rate 
mechanism, according to senior 
monetary officials in several con- 
tinental centres. 

The officials, who are based in 
the "core" countries of the Euro- 
pean Monetary System, are qui- 
etly optimistic that the curren- 
cies grouped around the D-Mark 
will be able to form a block in 
which parities stay virtually 
unchanged once the turbulence 
on currency markets has died 
down. 

But in spite of last weekend's 
devaluations of the Spanish 
peseta and Portuguese escudo, 
there Is much less confidence 
that those currencies or sterling 
or the Italian lira, which are 
floating outside the ERM. will be 
able to maintain stable relation- 
ships with the other EMS curren- 
cies. 

In conversations' since the 
weekend realignment, the offi- 
cials, who declined to be Identi- 
fied, said they did not believe the 
recent upheavals in the ERM 
meant the end of the system. 

However, there was widespread 
recognition that the various 
realignments had been badly 
handled. One official said it had 
been a mistake to arrange the 
September 13 devaluation of the 
lira by telephone, thus preclud- 
ing the opportunity for a broader 
realignment at that time. 

Most accepted that the disloca- 
tion of the ERM in the successive 
waves of speculation since early 
September has made the achieve- 
ment of economic and monetary 
union in line with the Maastricht 
Treaty less certain and at least 
subject to delay. 


But unlik e London-based ana- 
lysts who have forecast the col- 
lapse of the ERM, continental 
monetary officials are looking 
ahead to a period in which eco- 
nomic fundamentals, such as 
inflation and trade performance 
and international competitive- 
ness. will play a bigger part in 
determining currency relation- 
ships In Europe. 

As a result, Germany, France, 
the Benelux countries and possi- 
bly Ireland and Denmark will be 
able to form in effect a fixed 
exchange rate block. Austria, 
which links its currency to the 
D-Mark, would also be a member 
of this group. 

There are still battles to be 
won, notably In convincing finan- 
cial markets that the Danish 
krone and Irish punt are not can- 
didates for devaluation. 

The scale of speculation in 
such small currencies can be 
spectacular. In three hours last 
Friday, for example, the Belgian 
National Bank had to buy $lbn of 
Irish punts. 

But trading in the Danish and 
Irish currencies as well as the 
French franc was calmer yester- 
day. This prompted hopes that 
speculators may have been 
deterred by the resolute action 


taken in all three countries to 
raise interest rates since Monday. 

There are also hopes that any 
fallout from the Irish election on 
the punt will be limited. Mr Ber- 
tie Ahem, the Irish finance min- 
ister, assured his EC colleagues 
in Brussels on Monday that there 
was a political consensus among 
the main Irish parties that the 
punt should not be devalued. 

While officials generally expect 
the inner group of ERM countries 
to emerge as a recognisable and 
cohesive group of countries, 
there are differences about the 
implications of such a develop- 
ment for Emu. 

French monetary officials 
believe that the recent crisis in 
the ERM has underlined the need 
for monetary union among those 
countries with convergent eco- 
nomic conditions. ‘‘There would 
have been no crisis between the 
French franc and the D-Mark if 
they were a single currency,” one 
senior official said. "So long as 
there is real convergence. It 
should be a case of the quicker 
the better in turning the EMS 
into a single currency system." 

Germany, however, is far more 
cautious. Ea rlier this month, Mr 
Hans Tietmeyer, the Bundesbank 
vice-president, warned against 


too rapid a move to Emu. He told 
an audience in southern Ger- 
many that the premature cre- 
ation of a single European cur- 
rency and central bank could be 
threatened by tensions in pay 
developments and fiscal policy. 

Fears about sharply rising Ger- 
man wages have been expressed 
by Mr Alfons Verplaetse, the Bel- 
gian National Bank governor. In 
a recent Interview with the Ger- 
man newspaper Handelsblatt, he 
said he regretted that the Maas- 
tricht convergence criteria made 
no reference to income trends 
and he advocated an incomes pol- 
icy for Germany. 

Indeed, while monetary offi- 
cials in the EMS core countries 
are looking to a future in which 
their currencies stay closely 
linked to the D-Mark, there is 
strong underlying concern about 
economic developments in Ger- 
many. 

High labour costs and rela- 
tively high inflation compared 
with countries such as France, 
Denmark and Ireland have 
caused Germany to lose competi- 
tiveness. The cost of subsidising 
the new eastern Lender and Ger- 
many’s continuing high budget 
deficits have caused some offi- 
cials to wonder whether the Ger- 
man economy will be able to ful- 
fil the Maastricht convergence 
criteria by the end of 1996, when 
the EC is due to assess whether a 
majority of its member states is 
willing and able to embark on 
Emu. 

The consensus among senior 
officials is that Germany will be 
able to overcome its difficulties. 
But one noted that the D-Mark 
really should devalue against the 
French franc and other ERM cur- 
rencies because of Germany's 
declining competitiveness. 
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State aid to coal mines under threat 


By Andrew Hill In Brussels 

EUROPE'S coal mines will have 
to bring production costs in line 
with the EC average or lose their 
right to state aid, according to a 
plan agreed by the European 
Commission yesterday. 

But the Commission - under 
strong political pressure from 
German and Spanish govern- 
ments and the industry itself - 
has amended its proposals to 
allow more flexibility in deciding 
whether inefficient pits can con- 
tinue to receive state aid. 

The amendments to the plan, 
which would replace the existing 
state aid regime far coal in Janu- 
ary 1994, should slightly reduce 


the risk that high-cost German 
and Spanish mines will be forced 
to close. 

The Commission's original plan 
would have penalised pits which 
produced at more than the 1992 
average cost The amended plan 
merely aims for "convergence" 
between tbe high-cost Spanish 
and German pits and the more 
competitive British mines. State 
aid for high-cost pits will only be 
approved if the plans include 
restructuring proposals which 
will help the mines lower their 
costs towards the EC average. 

The proposals will still tighten 
the screw on inefficient mines in 
the eight years before the aboli- 
tion of the European coal and 


steel treaty in 2002, and could 
face severe opposition when they 
are put to EC ministers. Member 
states must approve the replace- 
ment plan unanimously. 

Some EC pits produce coal at a 
cost of more than Ecu200 ($246) a 
tonne, compared with an ' EC 
average of EcullO and a world 
price of Ecu40. 

As if to underline the depen- 
dence of some national industries 
on state aid, the Commission also 
approved yesterday subsidies of 
up to DMllJbn (S7Jbn) for the 
German industry. However, Brus- 
sels also acknowledged the paral- 
lel efforts being made in Ger- 
many to restructure the industry 
and make the aid system more 


transparent 

The Commission is also calling 
for coal producers to detail state 
aid received in their balance 
sheets after 1994. 

Some commissioners had 
argued that it would not benefit 
the EC industry if high-cost pro- 
ducers were driven out of busi- 
ness because there is little com- 
petition between Community 
producers. Critics of the original 
plan said EC users would choose 
to buy much cheaper non-EC coal 
rather than drawing on remain- 
ing EC supplies. 

West European coal producers 
have lobbied hard for the Com- 
mission to recognise the grave 
situation in the industry. 


Miners face the future without delay 

Despite recession, threatened UK coal pits lose 1,000 Volunteers’ a week 



Miners look for alternative employment at a Jobcentre in northern En gland 


By Chris Tlghe in Dawdon, 
north-east England 

A FEW WEEKS ago. fitter Peter 
Lawson and electrician Davy 
Owens were hard at work 4 kilo- 
metres out under the North Sea 
at the G10 face of British Coal's 
Easington colliery. 

Yesterday, the former work- 
mates were searching for a 
future, leafing through the file of 
"companies open to CVs 
[resumes]" at British Coal Enter- 
prise’s Job Shop in Dawdon. 

Both men are in their mid-30s 
and have worked for British Coal 
since leaving schooL They would 
have preferred to stay in the 
industry all their working lives. 

Their pit is one of 21 which, 
since the October 13 closure 
announcement, have been given 
at least a temporary reprieve by 
the UK government's promise of 
an independent review. Yet Mr 
Lawson and Mr Owens are 
among 4,600 miners who, in the 
depths of recession, have volun- 
teered for redundancy since Octo- 
ber 13, and left the industry, 
reducing its workforce to 46,400. 

"I always said I’d be the last to 
leave", says Mr Owens. So why 
did he volunteer now? "It's just 
the fact I know it's definitely 
going to close." 

“There's this air of depression 
going through the colliery, the 
men know it's going to happen”, 
says Mr Lawson. He and Mr 
Owens are not alone in quitting 


Easington; pit manager Mr Step- 
hen Reece is leaving to run a 
supermarket 

Mr Owens decided it was best 
not to delay job-hunting. "I 
thought getting out now would 
give me a better chance, before 
the rush”. Hoping for work in the 
offshore oil industry, he has 
already spent £500 of his £27,000 
($41,000) redundancy money on 
an offshore survival course. 

Mr Lawson was worried that 
the redundancy payoff, normally 
calculated an the previous 13 
weeks’ earnings, might be lower 
if he stayed. Constant rumours of 
the pit’s imminent demise and 
endemic low morale sapped his 


confidence in its future. One Fri- 
day last month he asked at the 
colliery offices about redundancy 
and was told the pit wanted to 
lose 15 fitters; six had so far gone. 

He rang his wife, and then, on 
the spur of the moment, volun- 
teered.He Left with a £25,000 pay- 
off. Now, "mortgaged up to the 
hilt", with a wife, two small 
daughters, and another baby on 
the way, he Is toying with the 
idea of retraining as a teacher, or 
selling insurance. 

Since two pits have already 
closed in the area since mid- 1991. 
the Dawdon Job Shop had helped 
1,200 ex-miners before the latest 
wave. Half are thought to have 


found permanent Jobs. 

Meanwhile. UK miners still at 
work set a new productivity 
record - an average 6.72 tonnes 
of coal per man per shift last 
week, 16 per cent higher than the 
level a year ago. 

Productivity in the Selby 
Group of eight pits in Yorkshire 
waw a national record of 12.25 
tonnes a manshift and night 
workers at Prince of Wales col- 
liery in Yorkshire set a European 
record by cutting 4,320 cubic 
metres of coal in a shift 

The pit, which employs 700 
miners, 1 s due to be mothballed 
by next March under British 
Coal's original closure plans. 
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THE LEX COLUMN 

The Kwik step 


The alarming aspect of Kwik Save's 
results is the way the percentage 
increases get smaller as you move 
down the profit and loss account. 
Sales may be up by a third, but the 
rise in operating profit is H8 per cent 
and earnings per share have only 
grown by W per cent While a change 
In sales mix and capital investment 
may be partly responsible, the figures 
bear the scars of aggressive competi- 
tion. 

Kwik Save's strategy is to eat into 
[he soft middle ground of food retail- 
ing occupied by Gateway, Asda, and 
the Co-op, while also pricing keenly to 
hold off Aldi and Netto. Unfortunately 
for shareholders, that raises questions. 
Kwik Save has a strong balance sheet 
and its management is clearly supe- 
rior to most others in its sights. But 
earnings growth may slow if other 
chains fighting for survival compete 
fiercely on price. If the recession ever 
ends. Kwik Save may also be squeezed 
by consumers aspiring to superstore 
status. The privately owned foreign 
discounters might also choose to run 
losses to establish a presence in the 
UK market Barriers to entry in this 
area are low. 

It would be wrong to get too gloomy, 
however. The threat is largely dis- 
counted in Kwik Save’s price and the 
company's advantages mean it will be 
a survivor. Much of that strength 
derives from the efforts of the Keswick 
clan, who acquired board representa- 
tion and an influential stake when 
Kwik Save had lost its way. That point 
will not be lost on shareholders in 
Trafalgar House. 

Tate & Lyle 

Investors who piled into Tate late 
last year, on the back of its much- 
vaunted value-added promise, are now 
discovering that the company is a 
good old commodity business after alL 
Just when a 14-year unbroken profits 
record was be ginning to suggest other- 
wise. along come terrible weather and 
US overcapacity in high-fructose com 
syrup to ram home the point 

Sensitivity to the external environ- 
ment explains -why Tate's rating as 
measured by its forward earning s mul- 
tiple is below the market average. 
What size of discount is appropriate 
depends on the strength of this year's 
bounce back. The positive impact of a 
weaker pound could well be substan- 
tial - as much as £30m according to 
one outside estimate. Dwarfing every- 
thing else in importance, though, is 
the extent of the tumround at Staley. 


I FT-SE Index; 2709.6 


Tat©& Lyl* 



Tate is clearly chipper about the pros- 
pects, having appointed a new man to 
do the job. But the shares are unlikely 
to advance much further until there is 
evidence that prices are not suffering 
In the battle to recapture market 
share. Depending on the outcome, 
profits in 1992-93 could be anywhere 
between £220m and £240m. 

For all the short-term uncertainties 
Tate's earnings per share record from 
1988 to 1992 will probably be better 
than the likes of Cadbury and Uni- 
lever. There may be nothing wrong 
with commodity businesses, especially 
if they have quasi-monopolistic posi- 
tions and are good at exploiting them. 

Tomkins 

The market still seems lukewarm 
about the wisdom of Tomkins’ bid for 
Ranks Hovis McDougalL notwith- 
standing Mr Gregory Hutchings’ stren- 
uous efforts to persuade. As Monday’s 
deadline for the rights issue looms, a 
price of 2L3p tells Tomkins’ sharehold- 
ers to take up their rights, albeit by a 
fairly narrow margin. But RHM hold- 
ers would still be better off accepting 
the 260p cash alternative rather than 
the paper offer, which is worth some 
Sp per share less. That does not sug- 
gest that RHM will do a great deal for 
Tomkins even if the outcome of the 
bid is now pretty much a foregone 
conclusion. 

The risk in the short run is that 
Tomkins may have to resort to 
uncharacteristically large fair-value 
provisions and cash outlays to set 
RHM to rights. True, ample benefit 
could flow from that restructuring for 
a year or two. But then Tomkins could 
find Itself dependent for a large pro- 


portion of its earnings on a business 
with low inherent growth, it would 
need more large acquisitions to keep 
up earnings momentum. 

At a rating discount of more than 10 
per cent to the market, Tomkins 
shares look cheap. There should be 
some catching up to do once the rights 
issue and RHM have been absorbed. 
Yet Tomkins may not easily regain 
that substantial premium which 
makes the acquisition trail inviting. 

North West Water 

The European Court did its best to 
spoil a respectable set of interim fig- 
ures from North West Water. By judg- 
ing the UK guilty of poor water qual- 
ity, the court highlighted the vast 
capital spending which could be 
required to bring standards up to 
scratch. Since North West is responsi- 
ble for a region still drinking water 
from lead pipes, it is more exposed 
than most If the industry is allowed 
to make a healthy rate of return on 
investment, of course, higher stan- 
dards could be good for shareholders. 
But that is taking a lot on trust North 
West is still waiting to hear what rate 
of return the regulator will allow on 
£43 Om unexpected environmental 
spending over the next two years. 

North West may be wise to look for 
profits elsewhere. Ventures in process 
engineering and water supply over- 
seas could help sustain dividend 
growth if the regulator gets tough. But 
diversification - like capital spending 
- is a double-edged sword. Profits 
from outside the regulated water busi- 
ness are less reliable. Like other ambi- 
tious water companies. North West 
will have to prove it can manage 
diversification effectively. 

Glaxo 

Glaxo must hope yesterday's patent 
award in favour of Smith Kline Bee- 
cham does not start a run of bad luck. 
The market was understandably 
unsettled by a defeat for Zofran, one of 
the new drugs supposed to offset the 
US patent risk to Zantac, its block- 
busting anti-ulcer compound. In itself, 
though, yesterday's decision looks lit- 
tle more than an embarrassment for 
Glaxo. It may end up paying a hand- 
some royalty to SmithKUne on sales of 
Zofran to cancer patients In Europe. 
But that would hardly blow a hole in 
profits. Meanwhile there is nothing to 
prevent Zofran growing market share. 
Whether Glaxo can ever replace Zan- 
tac, though, remains an open question. 
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Rhdne-Poulene set 
for partial sale 

Rhdna-Poulenc, the French majority state- 
owned chemicals and pharmaceutical s group, 
has transformed itself from a motley group of 
chemicals businesses into the envy of the 
industry. Six years ago, the Franbh govern- 
ment put Mr Jean-Ren6 Fourtou, an expert on 
the pharmaceuticals industry, in charge. He 
was told to shake some strategic sense Into 
the company. Today, It has in become a star of 
the government's Industrial portfolio and is 
being readied for partial privatisation. Page 17 

Audi favours Hungary for plant 

Audi, the quality car division of Germany's 
Volkswagen group, has chosen Hungary over 
eastern Germany as the likely location for a 
new engine components plant Audi said that 
Hungary won out against eastern Germany and 
Austria, the two competitors to host the plant 
because of the “cost advantages". Page 16 

Golf takes over from rubber 



Life is changing on the Malaysian rubber 
estates. Trees are being chopped down and 
the land Is being planted with oit palm; planta- 
tions near towns are being sold for property 
development Where there were once forests of 
rubber trees there are now golf courses, and 
rubber tappers have found new jobs as cad- 
dies. The estates are turning away from rub- 
ber. Smallholders have become the mainstay 
of production. Page 22 

EAC to sell 60% of meat unit 

East Asiatic Company, Denmark's largest trad- 
ing group, has announced plans to sell 60 per 
cent of its Plum rose meat processing division 
to a group of Danish firms ied by Tulip Interna- 
tional. The disposal is part of an attempt by 
EAC to pull itself out of its present financial dif- 
ficulties. Page 16 

Safe result at North West Water 

Cost cutting and price rises helped North West 
Water, the UK water and sewerage company, 
lift interim profits by 5.7 per cenL Mr Bob 
Thian, chief executive, said full year growth 
would continue at a similar rats. “This was a 
good, safe performance, ” he said. Turnover 
from measured water usage, which covers 
businesses and new homes,- increased 13.1 per 
cent, suggesting the company, continued to 
weather recession well. Page 20 

Sterling in the spotlight 

Sterling shifted nearer to centre stage In the 
international bond markets yesterday, benefit- 
ing from nervousness elsewhere in Europe. 
Traders claimed that Baring Brothers, lead 
manager of a World Bank £200m issue had 
been, at best, naive in its pricing. Page 18 
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Richemont limits 
profits decline 
to 2% at midway 


Sara Webb looks at prospects for the UK government bond market 

Tough times loom for gilts 


N ext year Is likely to be an 
uncertain one for the UK 
government bond mar- 
ket. After the strong rally in gilt 
prices over the past two years, 
the outlook has deteriorated for 
several reasons: the scope for fur- 
ther interest rate cuts is limited; 
the gilt market will be flooded 
with new supply; and many 
Investors, who are nervous about 
the prospects for sterling and the 
UK economy, believe they can 
obtain higher returns - with less 
risk - elsewhere. 

Institutional Investors have 
reaped considerable profits from 
the gilt market over the past two 
years. Bond markets tend to per- 
form well in a recession, boosted 
by failing interest rates: with the 
steady fall in the base rate from 
15 per cent in 1988-90 to its cur- 
rent level of 7 per cent, gilts have 
performed well 

However, the scope for further 
cuts in the base rate appears lim- 
ited to one or two percentage 
points in the near term. "The 
feeling in the market is *we’ve 
had everything we can get, let's 
get out’,” says one gilt-edged 
marketmaker. 

With the f a ll in bank and build- 
ing society deposit rates, some 
private individuals are eagm 1 to 
lock into gilts to achieve a higher 
return, and gilt-edged market- 
makers have reported strong 
demand from the retail sector in 
recent weeks. 

But Mr Richard Royds, manag- 
ing director of the unit trust arm 
of Mercury Asset Management, 
the fund management group, 
points out that many retail inves- 
tors are keener to invest in global 
bond funds than in plain gilt unit 
trusts. “Private investors think 
there is not as much to go for in 
gilts as in international bonds: 
given that German interest rates 
will have to come down soon, 
there is much more to go for with 
the international story.*' 

Of greater concern to investors 
Is the heavy funding burden fac- 
ing the gilt market The govern- 
ment is forecasting a Public Sec- 
tor Borrowing Requirement 

UK gilts yield , ; 

-Restated at par (%} .. . * ' “V 
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By Ian Rodger in Zurich 

RICHEMONT, the Swiss holding 
company for Rothmans interna- 
tional tobacco businesses and the 
Cartier and Dunhill luxury goods 
companies, appears to be faring 
better In the recession than some 
»of its competitors. * 

' The group's consolidated pre- 
tax profit fell 2.1 per cent to 
£2 79.4m { $421. 89m) In the six 
months to September 30 on sales 
up 1 per cent to £L5bn as a result 
of currency effects and reduced 
interest on its net funds. Operat- 
ing profits were up 2.1 per cent to 
£2663m- 

Mr Johann Rupert, managing 
director, said he was "satisfied" 
with the result, considering the 
depressed economic conditions in 
many of the group’s important 
markets. 

Operating profit of the tobacco 
products was up 6.3 per cent to 
£19L5m, while that of luxury 
products fell 4.5 per cent to 
£76.7m. 

Mr Rupert said the luxury 
products result was depressed by 
a change last year in Cartier’s 
reporting currency from US dol- 
lars to Swiss francs. 

Sales and profits were up 4 per 
cent in Swiss franc terms but 
down 5.3 per cent when con- 
verted into sterling. 


Dunhill, which is heavily 
dependent on the depressed Japa- 
nese market, nevertheless man- 
aged to raise its operating profit 
62 per cent to £2U8m. 

Mr Rupert said this reflected 
the increasing contribution of 
Mont Blanc, the luxury pen busi- 
ness which had become “a major 
profit earner”, and was estab- 
lished mainly in western mar- 
kets. Also, the slack in Japan was 
being taken up by strength In 
other Asian markets. 

“The luxury goods businesses 
are still bolding up better than i 
expected,” he observed, adding 
dryly: “The people who were in 
this business In the 1970s will 
cope better in the 1990s than 
the people who started In the 

ismr 

He said adverse conditions 
were expected to continue for the 
remainder of the fiscal year, but 
hinted that the result from other 
interests, which had an operating 
loss of £3.6m in the first half, 
could improve. 

In particular, the Horn & Har- 
dart mail order business in the 
US. which, lost $64m last year, 
was making profits. Richemont 
has a 62.5 per cent stake in the 
business. Also, the recent decline 
in sterling was expected to have 
a beneficial impact. 

Rothmans results, Page 19 


SmithKline and 
Glaxo in row over 
patents for Zofran 


By Paul Abrahams in London 

A SQUABBLE broke out 
yesterday between the UK’s two 
tending drugs companies, Glaxo 
and SmithKline Beech am, over 
patents of one of Glaxo's most 
important new drugs, Zofran. 

SmithKline Beecham said the 
European patent office had 
decided to grant it a European 
patent for use of ondansetron 
(Zofran 's chemical name) for the 
treatment of nausea and vomit- 
ing associated with cancer ther- 
apy and cytotoxic agents. 

Zofran Is marketed by Glaxo 
for that use. The decision is an 
embarrassment for Glaxo. The 
drug won the Prix Galien last 
year as Europe's most important 
new drug. Last financial year, 
Zofran generated sales of £259m 
(6895m) compared with £78m in 
199L Its launch was described by 
Mr Ernest Mario, chief executive, 
as one of the most successful in 
the history of the pharmaceuti- 
cals Industry. 

SmithKline Beecham is 
unlikely to call for the product's 
withdrawal and is unable to mar- 
ket the drug directly. However it 
wDl be looking for royalty pay- 
ments. Mr Robin Gilbert, analyst 
at James Capel, said: “This is 
unlikely to have any immediate 
Impact on Glaxo’s bottom-line.” 


Glaxo's . shares fell 20%p to 
786 ’Ap, while SmithKline Bee- 
cham rose 2p to 538p. 

SmithKline Beecham said it 
expected to have a European 
patent within six months. Glaxo 
said eight countries were covered 
by the decision: Belgium, France, 
Germany, Italy, Liechtenstein, 
the Netherlands, Switzerland and 
the UK. They represent about 25 
per cent of Zofran’s sales. 

Glaxo said it would appeal 
against the decision and would 
seek to invalidate the patent in 
any country where SmithKline 
Beecham tided to enforce it. 
Glaxo’s US and Japanese patents 
for the use of ondansetron for 
nausea associated with chemo- 
therapy are also being challenged 
by SmithKline Beecham. 

Glaxo said it had discovered, 
pfftp ptpd and marketed ondanse- 
tron worldwide. It was originally 
patented for mi graine and anxi- 
ety. SmithKline Beecham, which 
has expertise in nausea in chemo- 
therapy, tested the drug for that 
use and then patented it. The 
company markets Zofran’s main 
competitor, KytrlL 

The main legal debate is about 
the difference between nausea in 
migraine patients and nausea in 
cancer patients undergoing che- 
motherapy. 

Lex, Page 14 


Fisons disposals 
start with north 
American businesses 


By Paul Abrahams In London 

FISONS, the troubled UK 
healthcare group, yesterday sold 
its US and Canadian consumer 
health businesses for $i40m to 
Ciba-Gedgy Corporation, the US 
subsidiary of the Swiss chemicals 
grotto- 

The deal marks the start of 
Fisons’ disposals programme that 
will involve the sale of its horti- 
cultural and consumer health- 
care operations. It will concen- 
trate on ethical pharmaceuticals 
and emgntifte instruments. 

Mr Roy Thomas, finance direc- 
tor, said: “We are very pleased 
with this sale because we 
thought It would be the most dif- 
ficult to get away." The consider- 
ation will be used to reduce 
grotto debts. 

The north American operations 
had a turnover last year of $65m 
and made an operating profit of 
$5.5m. They represented about 
half of the division's turnover 
and about 40 per cent of profits. 
Stocks and debtors were about 
625m. 

The businesses marketed Dese- 
nex, an athlete’s foot product, 
Allerest, a hay-fever treatment, 
Myoflex, a topical analgesic 
bought from Rorer of the US two 
years ago and Cruex, a hygiene 


product Others Include treat- 
ments for rang hg anil mlris and 
nappy-rash. Fisons will manufac- 
ture the products for at least a 
year at its Rochester plant 

Mr Thomas said negotiations 
were continuing for the sale of 
remaining consumer healthcare 
businesses. 

The largest, in the UK, gener- 
ated Bales last year of £27m 
($40m), those in Australia £16m 
and those in South Africa mm. 
The most important product line 
is Sanatogen vitamins. 

Bids are being considered for 
each of the remaining national 
consumer healthcare operations, 
although Fisons would prefer to 
sell them as a unit, said Mr 
Thomas. A number of companies 
are interested, but an announce- 
ment would not be made for a 
number of weeks, he said. 

One company looking at the 
vitamin business is thought to be 
E. Merck of Germany. 

Mr Thomas said negotiations 
for the sale of the horticultural 
business, which had sales last 
year of just over £100m, were 
advanced. He said there was at 
least one interested buyer offer- 
ing a price Fisons was willing to 
accept. An announcement would 
be made in the not too distant 
future. 
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Tate & Lyle 
sales and 
crops hit by 
US weather 

By Maggie Urry in London 

TATE & LYLE, the sugar and 
sweeteners group, announced a 
drop In pre-tax profits from 
£230.8m to £189. 5m ($289m) for 
the year to end-September, with 
poor weather in the US blamed 
for much of the faU. The reduc- 
tion was the company's first 
profit reverse for 14 years. 

However, Mr Stephen Brown, 
chief executive, said he was 
“extremely bullish about this 
year" and expected a “rebound 
in profits". The shares rose 12p 
to 368p. 

A final dividend of 8p is pro- 
posed, up from 7p, to give a total 
of 12p, a 7.1 per cent rise. The 
dividend is covered more than 
twice by fully diluted earnings 
per share of 26J2p. down 20.6 per 
emit 

Group sales rose 3 Jt per cent 
to £3.4bn, hot problems in Tate’s 
US sugar and corn sweetener 
s ubsidiar ies hit pre-interest prof- 
its, which fell from £280 .5m to 
£237.4m. At this level the net 
interest charge of £47.9m, down 
from £49. 7m, was still covered 5 
times, a level which the group 
regards as comfortable. 

Staley, Tate's US high fructose 
com syrup business, suffered as 
poor summer weather depressed 
soft drinks sales and over- 
capacity in the industry pat pres- 
sure on prices. Pre-interest prof- 
its in the division fell from 
£9&8m to £65.3m. A new chief 
executive has been hired. 

At Western Sugar, the US 
sugar beet business, a frost fol- 
lowed by a thaw damaged the 
beet Western was barely profit- 
able and profits from the US 
sugar division, which includes 
cane, fell from £49J5m to £SO-9m. 
Lex, Page 14; Sweetened by mar- 
ket growth. Page 20 





(PSBR) for 1993-94 of 7 per cent of 
GDP - or an estimated £44bn 
($67bn). Taking into account the 
repayment of maturing debt, the 
Bank of England will have to 
issue about £50bn to £55bn of 
gilt-edged stock in the next finan- 
cial year, or roughly £lbn of gilts 
a week. “The numbers just look 
daunting,” says Mr John Shep- 
perd, UK economist at SG War- 
burg Securities. 

“There’s supply as far as the 
eye can see ... it’s going to be an 
uphill climb to issue that 
amount," says Mr Roger Gray, 
bead of fixed income and cur- 
rency at Rothschild Asset Man- 
agement 

Admittedly, the forecast PSBR 
for 1992-93 is large too - Mr Nor- 
man Lament, chancellor of the 
exchequer, predicted £37bn in his 
Autumn Statement - and the 
gilt market has digested the 
heavy issuance of new stock so 
far relatively easily. But that was 
against a rather different back- 
drop: investors were willing to 
buy stock while the prospects for 
lower interest rates and lower 
inflation were good, and while 
sterling was a member of the 
Exchange Rate Mechanism 
(ERM). 

Next year’s funding will be 
more difficult to achieve. "The 
market is not going to be aided 
by hopes of lower inflation and 
lower interest rates this time," 
says one gilt-edged marketmaker. 

Sterling’s membership of the 
ERM of the European Monetary 
System since October 1990 proved 
a strong lure to investors during 
1991 and early 1992. Foreigners - 
particularly Europeans - felt 
more comfortable with sterling in 
the ERM as it reduced the 


exchange rate risk on their gilt 
investments. More importantly, 
membership of the ERM was seen 
as exerting a much-needed eco- 
nomic discipline, forcing the gov- 
ernment to keep inflation under 
control and allowing it to cut 
interest rates from their peak lev- 
els In 1989-1990. 

But sterling’s ignominious 
departure from the ERM in Sep- 
tember means overseas investors 
are less likely to invest in gilts 
because of the exchange rate 
risk. Foreigners were net sellers 
of gilts in August and September 
to this tune of £1.9bn, mainly 
because of sterling's battering in 
the foreign exchange markets. 
Many are still wary of the gilt 
market for currency reasons. 

Mr Herv6 Langlet, interna- 
tional bond portfolio manager at 
Indosuez Gartmore Gestions 
which manages funds on behalf 
of European and Japanese inves- 
tors, says: "The recent floating of 
sterling makes [foreignl investors 
very uneasy: a drop in the pound 
can obliterate any gain in the 
bond investment, and if there is a 
further cut in UK interest rates it 
could lead to a further weakening 
in the currency." 


A dded to which, both 
domestic and overseas 
investors are starting to 
worry about the outlook for infla- 
tion following sterling’s exit from 
the ERM and the swift base rate 
cuts which followed its depar- 
ture. 

"We see inflation pulling up at 
the end of 1993, and gilts will 
worry about it beforehand,” says 
Mr Chris Diliow, UK economist at 
Nomura International 
Given the combination of wor- 


ries about sterling. Inflation and 
the heavy funding pressures, 
fund managers point out that 
yields on stilts relative to other 
European bond markets will have 
to increase In order to attract 
institutional money and fund the 
government’s borrowing require- 
ment 

Fund managers point out that 
they can achieve more attractive 
returns from the French govern- 
ment bond market, where the 
economic outlook in terms of 
growth and Inflation is rosier 
than for the UK. 

If the Bundesbank were to 
lower interest rates that would 
certainly provide some relief for 
the gilt market. It would help 
sterling to stabilise against the 
D-Mark and would precipitate a 
round of rate cuts in continental 
Europe, resulting in lower yields 
in the European bond markets 
relative to gilt yields. 

But falling a cut in German 
rates, gilt yields will probably 
have to rise to attract institu- 
tional investors. 

"At the moment 1 can see no 
way the gilt market can achieve 
the necessary level of funding.” 
says the fixed income manager 
for one of the leading fund man- 
agement groups. “The govern- 
ment deficit will be financed but 
the question is: at what price will 
the money flow into the govern- 
ment's coffers? Yields will simply 
have to rise in order to increase 
the attractiveness of gilts." 

Mr Gray of Rothschild agrees: 
"There is a huge volume of gilts 
in the pipeline. If it is to find its 
way into institutional portfolios, 
yields will have to be sufficient to 
tempt the portfolio managers to 
hold stock.” 
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Choose Newport and we’ll give you a good deal. 

We have a range of incentives to help you invest. 

We’ve also got the people, the skills and the right premises to 
accommodate your expansion - to say nothing of an enviable 
quality of life in a superb environment. 

Play your cards right. Srt down with us and be a player at the 
European table of business. 


Write or call Gareth Isaac 
Head of Property and Investment, 
Newport Borough Council, 

Civic Centre, 

Newport, 

Gwent NP9 4UR. 

Telephone: +44-633-244491 
Fax: +44-633-244721 
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ABB blames continuing 
recession for 19% decline 


J' 


In* 


Audi favours Hungary for engine parts plant ' ol ! ° 


By Nicholas Dsn ton 
In Budapest 


By Urn Rodger In Zurich 


ABB Asea Brown Boveri, the 
Swedlah-Swlsa engineering 
group, suffered a 19 per cent 
slump In pre-tax profit in the 
third quarter to $183m. as 
recessionary conditions per- 
sisted in most of Its key mar- 
kets. 

Pre-tax profits for the year, 
expected to be similar to last 
year's, are now forecast to be 
“somewhat below" last year’s 
leveL 

Order Intake was up only 
10.4 per cent to 9&9bn in the 
quarter, compared with an 18 
per cent growth rate in the 
first half. 

“In western Europe, there 
was an unexpected deteriora- 
tion of demand in recent 
months for Investment goods,” 
the group said. The turmoil in 
financial markets also pro- 
voked customers to delay pro- 
jects. 


The intake for large infra- 
structure projects, particularly 
for power plants, remained 
strong, with Asian and Middle 
East markets showing good 
growth. 

Earnings in the power plant 
division were up, but the envi- 
ronmental control segment 
was hurt by weak demand in 
northern European construc- 
tion markets. The transporta- 
tion division had lower earn- 
ings, while others held their 
own. 

Restructuring of European 
operations was being stepped 
up in preparation for an 
increase in cross-border public 
procurement in Europe follow- 
ing the introduction of the sin- 
gle market next year. The 
group gave no details, but said 
eastern Europe would be 
included in the process. 

For the nine months, pre-tax 
profit was down 11 per cent to 
$S79m on revenues up 4 per 


cent to $2l.Q9bn. The order 
backlog on September 30 was 
$33bn, 23 per cent higher than 
a year earlier. 

• The Kahane family of 
Vienna, which owns 88 per 
cent of Jimgbunzlauer, the 
world’s leading producer of cit- 
ric add, is making an offer to 
buy all the publicly-held shares 
of the company at Sch20,000 
(81,778) per share. 

The share, one of 18 continu- 
ously traded on the Vienna 
stock exchange, closed yester- 
day at Schie.395. 

Jungbuiizlauer was floated 
in 1985 at Schl2,000, but the 
limited float, together with a 
lack of transparency, meant it 
was seldom a popular stock. 

Mr Emmerich Wengersky, a 
member of management, said 
the offer was being made 
because the company’s activi- 
ties were becoming more inter- 
national and the directors 
wanted to have a free hand. 


AUDI, the executive car 
division of Germany’s Volks- 
wagen group, has chosen Hun- 
gary over eastern Germany as 
the likely location for a 
large new engine components 
plant 

Audi’s supervisory board 
yesterday gave approval in 
principle for an investm en t of 
DM320m ($200m) in Gyftr In 
western Hungary to establish 
the facility. The board said a 
final decision would be made 


after “concrete negotiations” 
between Audi and Hungarian 
authorities over the precise 
site and other conditions. 

Audi hopes to begin produc- 
tion of up to 220,000 Engine cyl- 
inder heads a year starting in 
mid-1994 with a workforce of 
200 . 

Audi referred to the planned 
DM320m investment in engine 
component production as “a 
first stage”. There has been 
speculation that the company 
could eventually move to full 
engine assembly at the site. 

Audi said that Hungary won 


out against eastern Germany 
and Austria, the other two 
competitors to host the plant, 
because of the “cost advan- 


Mercedes-Benz decided last 
month to suspend plans for a 
DMl^bn truck plant in eastern 
Germany because of costs and 
a more cautious assessment of 
growth potential in the Ger- 
man truck market 
Mr Rudolf Bohn, state secre- 
tary at the economics ministry 
in the eastern German state of 
Saxony-Anhalt, went further 
by conceding that lavish subsi- 


dies offered to induce Audi to 
eastern Germany had not been 
sufficient to make up for high 
wage levels. 

Contemplation of a new 
plant outside Germany comes 
at a sensitive time for Audi, 
which last week announced job 
cuts of up to 4,000, or 10 per 
cent of its workforee. 

The reduction in employ- 
ment is likely to particularly 
affect the plant at Ingolstadt in 
Bavaria, where Audi has previ- 
ously concentrated engine and 
cylinder bead production. 

The opening up of eastern 


Europe to investment has par- 
ticularly highlighted German 
all-in labour costs, which in 
cannakxng are six to 10 times 
the Hungarian level, for 
instance. 

The decision to invest comes 
despite a sharp downturn in 
earnings at VW in the third 
quarter and a profit warning 
for the last quarter of the year. 
On the other hand. VW 
reported this week that output 
at Audi rose 13 per cent in the 
third quarter compared with 9 
per cent growth for the whole 
group. 


EAC to sell meat unit share I UK fund manager 


By Margaret Dolley 

bi Copenhagen 


COB accuses Ciments Frangais 


By William Dawkins In Paris 


A FRESH controversy 
yesterday broke over Ciments 
Frangais, the French cement 
producer, when the Paris stock 
market watchdog, the 
Commission des Operations de 
Bourse (COB), accused it of 
breaching takeover rules. 

The COB said it had sent a 
report to the public prosecutor 
Indicating that Ciments 
Frangais had obtained control 
of more than one-third of 
Guintoli, an Arles-based 
construction group, without 
launching a takeover bid as 
demanded by stock exchange 
rules. 

This is the second scandal to 
surround the cement group 
after the disclosure last month 


of exceptional losses of 
FFr655m (8120.3m) on 
off-balance sheet dealings. As a 
result, Mr Pierre Conso, its 
former chairman, was forced to 
stand down. He bought 
FFrl.4bn of shares off the 
balance sheet, including 
FFrSSOm worth of Guintoli 
shares, according to Mr 
Bernard Laplace, the new 
Ciments Frangais chairman. 

The losses obliged Paribas, 
the investment bank which 
used to control Ciments 
Frangais, to knock FFrSOOm off 
the price at which it was 
selling a controlling stake in 
the cement group to 
Italcementl, the Italian cement 
company. 

Ciments Frangais declared a 
32.9 per cent stake in Guintoli 


last June, says the the COB 
report, the result of a 
two-month inquiry. However, 
the COB believes Ciments 
Frangais really controlled more 
than that through an 
agreement it signed in 1989 
with Frlgest, a management 
company, to buy Guintoli 
shares. 

This accord covered 17.9 per 
cent of Guintoli’s capital at its 
most recent renewal date, two 
months ago. Ciments Frangais 
is also alleged to have agreed 
to buy 20 per cent of Guintoli 
from four institutions between 
October 1991 and last 
February. 

The COB is conducing a 
separate inquiry into the 
accuracy of Ciments Frangais’ 
accounting information. 


EAST Asiatic Company (EAC), 
Denmark's largest trading 
group, has announced plans to 
sell 60 per cent of its Plumrose 
meat processing division to a 
group of Danish companies led 
by Tulip International 

The disposal is part of an 
attempt by EAC to raise funds 
to pull itself out of its present 
fjnanrffll difficulties . 

The group is also negotiating 
the sale of its US graphics divi- 
sion, Heidelberg Eastern, to 
the German company Heidel- 
berger Druckmaschinen, which 
has interests in the west of the 
US. EAC said it would concen- 
trate its future graphics busi- 
ness on Asia and Australia 


while maintaining investments 
in Scandinavia and Africa. 

The divestments follow the 
recent appointment of Mr 
Michael Fforini, former finance 
manager of the A.P.Moller 
group, as chief executive of the 
heavily-indebted EAC. 

In its half-year report, EAC 
forecast a loss of DKr425m 
($68m) for 1990. However, ana- 
lysts now expect this figure to 
be considerably larger. 

The Plumrose deal involves 
10 factories in the UK, Ger- 
many and the US with a com- 
bined turnover of about 
DKrtim. A letter of intent has 
been issued to Tulip Interna- 
tional, which is seeking back- 
ing from International inves- 
tors. It hopes to conclude the 
sale before Christmas. 


Tulip International already 
has factories in Denmark, Ger- 
many and the UK as well as 
growing exports to the US, and 
has itself been through an 
extensive restructuring in the 
past two years. Its partners In 
file deal are slaughter compa- 
nies Danish Crown, SteffL-Houl- 
berg and Tican. The merger 
would create one of the largest 
forces in the international 
meat trade. 

EAC is also streamlining its 
shipping division through the 
sale of a 60 per cent stake in 
EACBen. its container service 
between Europe and the Far 
East, to American President 
Lines. EAC's two newest con- 
tainer vessels are being sold to 
the venture, which is capital- 
ised at $120m. 


chairman resigns 


By Norma Cohon, 
Investments Correspondent 


‘Final’ plan for Uni Storebrand 


By Karen Fossil In Oslo 


Moody’s downgrades DnB senior debt 


By Karen Fossil 


MOODY’S Investors Service, 
the US-based rating agency, 
has lowered the senior debt 
rating of Den norske Bank, 
Norway’s biggest bank, due to 
the financial pressures caused 
by weak third-quarter results. 


Moody's downgraded DnB’s 
senior debt, affecting approxi- 
mately $1.7bn, to A3 from A2, 
but confirmed the bank’s com- 
mercial paper rating at 
Prime-2. DnB plunged to a 
nine-month net loss of 
NKr2.46bn (8374m), compared 
with a NKr2.33bn profit in 


the same period last year. 

On Monday, the state-backed 
bank insurance fund, 
announced a rescue package in 
which DnB will receive 
NKrl^bn (8228m) in preference 
capital and a NKr600m state 
guarantee. The fund gave DnB 
NKrSJbn last year. 


THE board appointed by the 
Norwegian government to 
administer Uni Storebrand, the 
country’s biggest insurer, yes- 
terday unveiled a “final" pro- 
posal for recapitalising the 
crippled group designed to con- 
vert debt to equity and to raise 
fresh capital 

Uni collapsed in August into 
t he Fiends of public administra- 
tors under the strain of 
NKr4bn (3608m) worth of debt 
incurred through financing its 
28J3 per cent, NKr4.7bn, non-tn- 
fluentlal stake in Skandia For- 
sikrlngs, Sweden's biggest 
insurer. 

The proposal is comprised of 
a write-down of Uni’s outstand- 
ing shares, conversion of debt 


BlENVENUE” 
TO THE WORLD 
OF 

rhOne-poulenc 


Subject to general conditions in the financial markets, the French State, majority 
shareholder of Rhdne-Poulenc, plans to make a global offer of at least 6 million 
ordinary shares “A” ("the Shares") simultaneously on the French, International 
and United States markets. 

10% of the Shares will be reserved for current and former qualified employees 
of the Group. 


The French State and Rhbne-Poulenc respectively also plan to offer to exchange 
ordinary shares u A” for other existing securities on the following basis : 

• 1 existing share for l Preferred Investment Certificate (PIC) 

• 1 share to be issued for l Participating Share Series “A” (PSS A) 


Application has been made to list ail its ordinary shares “A" on the Paris Bourse 
and the American Depositary Shares representing ordinary shares “A" on the 
New York Stock Exchange. Application will also be made to have the ordinary 
shares “A” quoted on SEAQ International in London. 


Following these operations: 

• Investors will have access to more unified and liquid markets. 

■ Rhdne-Poulenc’s financial structure will be simplified and strengthened, 
thereby facilitating development. 


(There can be no assurance that these operations will occur and, if the proposed 
exchange offers do occur, as to the terms or results thereof) 


The Shares comprising the global offer, except Shares reserved for employees, will be underwritten by 
syndicates led by SociM G&i&ale with respect to the French offer, Banque Indosuez with respect to the 

international offer and Morgan Stanley A Co Incorporated with respect to the U.S. offer. Sociiti Gdn&rale 
and Banque Indosuez are global coordinators of the global offer. Sttbject to certain exceptions the Shares 
offered in the French and International offers may not be offered or sold within the United States. 

This advertisement has been issued by Rhdne-Poulenc SA. Financiire Indosuez Limited, a member 
of the Securities and Futures Authority Limited, has approved the contents of this advertisement for the 
purposes of Section 57 of the Financial Services Act 1986. 

This document does not constitute or form part of any offer to sell or any solicitation of any offer to 
purchase any securities and is not for distribution in the United States. The offering will be made only to 
non-private customers by means of a prospectus, whose circulation in the United Kingdom will be 
limited accordingly. 
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to equity and a share issue 
based on cash payment for sub- 
scription. Uni's administration 
board is hoping to raise about 
NKrlbn through the Issue. 

The board has set a deadline 
of November 30 for creditors to 
respond to the recapitalisation 
proposal. 

Uni's biggest creditor is West 
Deutsche Landesbank with an 
estimated NKrlbn in outstand- 
ing debt. Statoil the Norwe- 
gian state oil company, has 
outstanding debt totalling 
NKr400m and the country’s 
three biggest banks - Den 
norske Rank, Christiania Bank 
and Fokus Bank - all hold Uni 
debt 

Under the terms of the pro- - 
posal, creditors with outstand- 
ing debt of more than NKrSm 


can covert their debt partly to 
shares in the company and 
partly to convertible bonds - 
which can later be converted 
to shares - and partly to ordi- 
nary long-term bonds. 

Creditors with outstanding 
debt of less than NKrSm can 
convert their debt into ordi- 
nary long-term bonds which 
will be bourse-listed. 

Uni's nominal share value of 
NKr20 a share is to be written 
down to NKrl a share with a 
subscription price for the new 
share issue set at NKr2 a 
share. 

In an earlier proposal which 
creditors rejected, shares were 
to be written down to NKr2 
each, while subscription to the 
share issue was set at NKx3 a 
share. 


MR DAVID Backhouse, 
chairman of UK fund managers 
Henderson Administration, 
resigned suddenly yesterday, 
saying regulators had ques- 
tioned his activities as manag- 
ing director of a small bank 
which went into administra- 
tion two years ago. 

“The reasons for my resigna- 
tion are unconnected with 
Henderson," he said. 

“I was managing director of 
Authority Bank between 
August 1986 and April 1990. 
Regulatory bodies have 
recently expressed concern 
with my own role during this 
period,” Mr Backhouse said in 
a statement issued through a 
firm of solicitors. While he did 
not specify which regulators, it 
is believed to he the Bank of 
England which had regulatory 


authority for the bank. 

Mr Backhouse also resigned 
as a director of Witan invest- 
ment Company. He said that 
while he intended to “respond 
fully” to regulators concerns it 
would not be in Henderson's 
test interests to remain its 
chairman while be did so. 

Mr Benjamin Wrey, Hender- 
son's deputy director who is to 
replace Mr Backhouse, said the 
firm immediately notified 
Imro, the self-regulatory body 
for the fund management 
industry, of his actions. 

Authority Bank went into 
administration on December 11 
1990 with assets over £40m 
($60.4m) invested largely in the 
UK property market 

The Bank was a subsidiary 
of Authority Investments, a 
quoted company also in admin- 
istration. Henderson had been 
a major Investor in Authority 
Investments. 


Danish financial groups 
abandon proposed merger 


By Margaret Dolley 


THREE Danish companies - 
the second-biggest bank Uni- 
danmark, insurer Tryg, and 
mortgage credit association 
Nykredit - have abandoned 
plans for a merger which 
would have created Denmark’s 
largest financial institution. 

The announcement has been 
heralded as the end of a period 
of consolidation in the finan- 
cial sector. 


The merger - which had 
been under discussion for two 
years - would have required 
changes to the law. 

The banks said this seemed 
politically unlikely at the 
present time, after the collapse 
of the insurance company 
Hafnia and the problems faced 
by other Danish financial insti- 
tutions. 

Tryg and Nykredit said they 
would try to proceed with their 
own merger. 


CAISSE CENTRALE DE 
COOPERATION 
ECONOMIQUE 
NAME CHANGE 
Notice to each Bond Holder 
We ire pleased to advise you 
dial as of 1 st November 1992, 
the name of M CAISSE 
CENTRALE DE 
COOPERATION 
ECONOMIQUE " has been 
dunged to “CAISSE 
FRANGAIS E DE 
DEVELOPPEMENT". 
There will be no stamping or 
exchange of the bonds resulting 
from the name change, and the 
Caisse will keep iu 
engagements regarding the 
payment of the principal and 
interest of all bonds registered 
on the Luxembourg Slock 
Exchange. 

The bonds will remain listed on 
the Luxembourg Stock 
Exchange under their former 
denomination followed by the 
indication of the new one. 


EUROPEAN FINANCE & INVESTMENT 
ITALY 


MntoaiKtMr mnng lor no 
pop — U no ■Ib CIi « lH| pocl n o ana 
wB— at n i i Q ii ani 


The FT proposes to publish this survey on 
December 16 1992. 

The above survey will be distributed to 1 60 


countries worldwide including Italy. 
In Europe 92% of the profes 


In Europe 92% of the professional 
investment community regularly read the 
FT.* 

If you want to reach this important 
audience, please call (in Italy), 

EHsabetta Tessaro 
Studio Blei SpA 
Via dcgH Ardmbokli S 
20123 Milan, Italy 
Td: 722511 
Fax: 72251251 


or 

Lindsay Sheppard 
fin London) 
Tel: 071-873 3225 
Fax: 071-873 3079 


Data sourced The Professional Investment Comtmmuty WorUwiJt 1991 (MPG 
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PANTHER LTD 

CmIkA 

US$68 500, 000 
Secured Floating Rate Notes 
due 1995 

secured by first charge over 
Yen 10900900900 aggregate 
principal amount of 
, ASLK-CCER Finance N.V. 

5 n per cent Variable Redemption 
Amount Notes due 1995 
guaranteed by AJgemene Spaar-en 
Ljjfentekas/Caisse Generate 
d’Epargncet de Retraite. 

For the six months November 24, 
1992 to May 24. 1993 the Notes 
will carry an interest rate of 
4.1575% pa. The coupon 
pertaining to each Note of 
US$100900 for this interest period 
will be US$299090 and will be 
payable on May 24, 1993. 
Listed on the Luxembourg 
Stock Exchange 
I8J International pic 
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NORTHERN ROCK 

lllllMGSQQETy=5 
£100,000,000 
Floating Race Notts 1994 


In accordance with the 
provisions of the Notes, notice is 
hereby given that, for the three 


month period 24th November, 1992 
to 24di February, 1993 the Notes 


to 24di February, 1993 the Notes 
will bear interest at the rate 
of 7.49219 per cent, per annum. 
Coupon No. 3 will therefore be 
payable on 24th February, 1993 at 
£1,888.44 per coupon from 
Notes of £100900 nominal and 
£188.84 per coupon from Notes 
of £10,000 nominal. 

S.G.Warburg 8c Co. Ltd. 
Agent Bank 


CENTRALE NUCLEAIRE 
EUROPEENNE A NEUTRONS 
RAPIDES SJL-NERSA 
FRF 700.000.000 
GUARANTEED FLOATING 
RATE NOTES DUE 1 990 
For the period November 25, 1992 
to February 25, 1993 the new rare 
has been (wed at 9,9141% PA. 
Next peymert date: February 25,1993 
Coupon nr 13 
Amount: 

FRF 253,36 for the denomination of 
FRF 10000 

FRF 2533,6 tor the denomination of 
FRF 100000 
TtEPRNOPAL 
PAYING AGB4TSOGENAL 
SOCfETE GENERALE GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 
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' SPAREKASSEN SDS 
JAPANESE 
YEN 6,000,000,000 
NIKKEI-LINKED NOTES 
DUE 1992 

Notice is hereby given that the 
redemption price of the issue 
referred to above has been fixed at 
0 per cent of the nominal amount 
payable on 2nd December, 1992, 
will be Japanese Yen 0 per Note 

Nikko Bank (Luxembourg) SA, 
Luxembourg 

Fiscal and Calodation Agent 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Moody’s lowers 
ratings of top 
Japanese brokers 


By Robert Thomson in Tokyo 

THE senior ratings of Japan's 
big four brokers were' down- 
graded yesterday by Moody's 
Investors Service, the US rat- 
ings agency, which suggested 
their already weak earnings 
will be put under further pres- 
sure by planned financial dere- 
gulation. 

The four houses, Nomura 
Securities, Dalwa Securities, 
Nikko Securities and Yamaicbi 
Securities, had senior debt rat 
mgs lowered, with Yamalchi 
foiling from A3 to Baa2. due to 
Moody's belief that the com- 
pany is likely to lose market 
share in coming years. 

None of the four brokers 
made a net profit in the first 
half to the end of September, 
though Daiwa broke even, and 
it, Nomura and Nikko reported 
small pre-tax profits. Yamaicbi. 
the weakest of the leading bro- 
kers, reported a pre-tax loss of 
Y19.3bn ($155.5m), and a net 
loss of Y15Jam, as stock turn- 
over and prices continued a 
fall that began almost three 
years ago. 

Moody’s said Nomura would 
“remain the undisputed leader 
in the sector”, hut that even it 
was heavily dependent on bro- 
kerage commissions for reve- 
nue, and likely to suffer 
because of “a secular change in 
the nature of stock trading 
activity in Japan. 

“Future growth in the securi- 
ties business, such as under- 
writing of straight bonds for 
Japanese companies, are likely 
to be arenas of tough competi- 
tion with the entry of banks' 
securities subsidiaries, thereby 


By Alan Friedman 
In New York 

THE PRICE of Berlitz shares 
rose by nearly 22 per emit yes- 
terday morning after the US 
language school and publish- 
ing group said it had agreed to 
accept a revised and lower 
takeover offer from Fukutake, 
the Japanese publishing 
company. 

Fukutake. which will reduce 
the cash part of its payment 
from $21.62 to $19.50 per share, 
had asked for a renegotiation 
of its bid earlier this month 
after Berlitz reported a sharp 
decline in profits for the third 
quarter. 

The company's operating 
income for the quarter was 
down from $5 km in the 
same period last year. Net 
income for the 1992 quarter 
tumbled by 88 per cent, to just 
$700,000. 

On Wall Street, the Berlitz 
share price jumped by $3% to 
$21 at mid-session yesterday, 
above the actual amended offer 
price. 


By Kenneth Gooding, 

Mining Correspondent 

ASARCO, the US mining and 
metals group, is to make a 
$122m after-tax provision to its 
1992 results. The group 
reported net earnings of 
530.4m, or 74 cents a share for 
the nine months to September. 

The provision will include 
$57 m for the adoption erf Finan- 
cial Accounting Standard 
Board Statement (FASB) 106 on 
accounting for post-retirement 
benefits. Mr Richard Osborne, 
chairman, said the company 
had the option of spreading the 
liability over 20 years, but 
“rather than burdening fixture 
earnings with this charge, we 
prefer to put it behind us.” 

There will also be a $43m 
addition to the provision for 


reducing Nomura’s market 
share." Moody's said. 

Similar comments were 
made about the other three 
houses, which were also said to 
have u a relatively, inflexible 
cost base”. Moody’s said the 
four houses "may be required 
to help closely related securi- 
ties companies”, as smaller 
brokers, which have less diver- 
sified revenue sources, have 
been harder hit by the mar- 
ket's collapse. 

In announcing the down- 
gradings. Moody's skid the four 
leading companies had "good 
liquidity and good capital”, 
characteristics absent at some 
smaller houses, which reported 
particularly embarrassing 
losses in the first half and have 
announced restructuring pro- 
grammes. 

Losses for most houses are 
likely to be larger for the full 
year to end-March as they 
deferred the write-off of mount- 
ing losses on their stock portfo- 
lios. However, some houses 
have already responded to crit- 
icism that they have foiled to 
cut costs - Yamaichi plans to 
reduce management staff by 40 
per cent - but even deeper 
cuts are likely in coming 
months. 

Moody’s lowered the senior 
debt rating at Nomura and 
Nomura Bank International 
from A1 to Aa2, while Daiwa’s 
rating was lowered from A3 to 
Al. Nikko’s senior rating was 
downgraded from A3 to A2, 
and there were similar fan« at 
a range of subsidiaries. The 
agency confirmed Nomura’s 
Prime-1 rating for commercial 


One reason for this was that 
while shareholders will receive 
less rash , Beriitz’s outstanding 
borrowings will be $115m 
rather than the $160m of the 
previous accord. 

As in the earlier deal, share- 
holders of Berlitz will still 
receive a 0.165 share of new 
common stock, together with 
contingent righto to receive a 
portion of the net proceeds 
from the sale of promissory 
notes issued by Maxwell Com- 
munication Corporation 
(MCC), which is currently oper- 
ating under Chapter li bank- 
ruptcy protection. 

MCC has featured in the Ber- 
litz saga because some 56.5 per 
cent of Berlitz stock was 
pledged to banks last year as 
collateral for loans made to the 
late Mr Robert MaxwelL These 
shares have been the subject of 
litigation. 

As in the earlier deal, Berlitz 
shareholders will end up with 
33 per cent of the company and 
the Japanese buyer will own 
the majority 67 per cent 
stake. 


environmental costs associated 
with historic operations. At the 
end of the third quarter, Asar- 
co's environmental reserve 
stood at $92m. Mr Osborne said 
that recent developments had 
enabled Asarco to estimate 
requirements with more 
certainty. 

The company is also Includ- 
ing a $22m charge for the 
write-off of certain older facili- 
ties following completion of its 
expansion and modernisation 
programme. 

Asarco has also adopted 
FASB 109. "accounting for 
income taxes,” which wOl not 
require a charge to 1992 earn- 
ings but prior-year ea rn in g s 
will be reduced and restated by 
$20m. Of that, $13m will be 
made to 1990 earnings and the 
balance to the years before. 


AT&T to 
fight rivals’ 
telephone 
network 

By Lovlsa Kahoa 
bi San Francisco 

AMERICAN Telephone & 
Telegraph (AT&T) has raised 
objections to an agreement 
between MO Communications 
and Stentor, a consortium of 
Canadian telephone service 
companies, to create the first 
integrated North American 
telephone network. 

AT&T said it had asked the 
US Federal Communications 
Commission to investigate if 
the agreement, announced in 
September, violated policy 
against exclusive arrange- 
ments between US and foreign 
telephone companies. 

MCI is the second-largest 
long-distance telephone ser- 
vice provider in the US, after 
AT&T. The Stentor consortium 
hirfndeg tHw» of Canada’s tele- 
phone companies, including 

W»ll Panada 

AT&T also said yesterday it 
had notified MCI and Stentor 
that their proposed use of 
MCI’s "intelligent network” 
software in Canada could vio- 
late AT&T patents. 

Stentor is to pay MCI a one- 
time fee of f 180m for rights to 
use this software as part of the 
alliance agreement. The US 
and Canadian groups also 
agreed to develop further 
“intelligent network” services. 

AT&T claims, however, that 
the MCI software violates 
patents covering technology 
anahiing services such as toll- 
free numbers, credit card veri- 
fication and those allowing 
businesses to create private 
telephone links using public 
network lines. 

The hwigvfai ndrng patent dis- 
pute between AT&T and Md 
hwt faiiiwi on a new dimension 
with MCI’s agreement with 
Stentor. "We will not allow 
MCI to get a free ride on 
AT&T's $3bn animal invest- 
ment in research and develop- 
ment," said Ms Jndlth 
A. Maynes, vice-president 
(law) for AT&T. 

“It's particularly disturbing 
that MCI Is trying to use 
AT&T technology to set up ser- 
vice arrangements with the de 
facto monopoly carrier in Can- 
ada in a way that excludes 
other US companies from 
offering Intelligent network 
services to their customers 
through Stentor," she added. 

MCI officials were not imme- 
diately available for comment. 

Canadian life 
insurers’ rating 
higher than US 

By Bernard Simon In Toronto 

CANADA’S life insurers are in 
better financial shape than 
their US counterparts, but face 
a significant competitive 
threat from the big domestic 
banks, according to a report 
by Standard & Poor’s, the New 
York rating agency. 

S&P predicted that the 
raimHan industry “will con- 
tinue to be well-capitalised, 
generally profitable and finan- 
cially strong". Most of the 
largest underwriters - includ- 
ing Sun Life of Manu- 

facturers Life, Great-West Life 
and Canada life - still carry 
a Triple A rating on their abil- 
ity to meet policyholders' 
clntmu. 

The optimistic assessment is 
based largely on the fewer 
number of competitors than 
the US and the greater market 
penetration of the leading 
companies. 

S&P estimates that the top 
five Canadian insurers have 
an operating leverage of &9 
times capital, well below the 
14.6 times leverage of the lead- 
ing US enmpanlpg. 

The combined capital base of 
the five largest Canadian com- 
panies was C$&3bn (US$6-4bn) 
at file end of 1991, about one- 
third the size of their US coun- 
terparts. The US economy is 
about 10 times the size of Can- 
ada. 


paper. 

Berlitz accepts new 
offer from Fukutake 


Asarco to make $122m 
provision for 1992 


The jewel in France’s industrial portfolio 

William Dawkins and Paul Abrahams look at the transformation of Rhone-Poulenc 


Rhfiiw-Poulenc . ! 



• 1886 . 1991 


Operating, proflfcf : - - / 



R HONE-POULENC, the 
French majority state- 
owned chemicals and 
pharmaceuticals group, has 
transformed itself from a rag- 
bag of chemicals businesses 
into the envy of the industry. 

Six years ago, the French 
government put a management 
consultant, Mr Jean-Rene 
Fourtou, an expert on the phar- 
maceuticals industry, tn 
charge. He was told to shake 
1 some strategic sense into the 
company. Today, it is a star of 
the government’s industrial 
portfolio and is being readied 
for partial privatisation before 
next February. 

After some FFrtObn ($7.4bn) 
worth of acquisitions and 
FFrl2bn worth of disposals 
since 1986, Rhdne-Poulenc now 
generates more than 60 per 
cent of its operating profits 
from pharmaceuticals, a far 
more profitable and less cycli- 
cal business than its original 
metier. The transformation has 
been so complete analysts 
believe the healthcare busi- 
nesses could provide all of 
group operating profits daring 
this year’s fourth quarter. 

New arrivals Include Rorer, 
the US pharmaceuticals busi- 
ness, Connaught, the Canadian 
vaccines group and the special- 
ity che micals businesses. 
Britain’s RTZ Chemicals and 
GAF of the US. 

During the transformation 
process, Rhdne-Poulenc has 
doubled its turnover to 
FFr83 3bn last year, risen from 
12th to seventh in the world 
chemical industry rankings, 
and lifted foreign sales from 70 
to 78 per cent of the total. 

Now that Rhdne-Poulenc and 
other partially privatised state 
giants such as Pdchiney in alu- 
minium, and Elf Aquitaine in 
oil have emerged from their 
shake-ups, the government Is 
starting to cash in on the 
results. It badly needs to sell 
shares in such groups at a time 
when the budget deficit is 
growing foster than expected 
and when it needs cash to fund 
job creation programmes. 

However. Mr Fourtou's 
achievement has not been 
without cost The group has a 
reputation for paying prices no 
private company would like to 
rival, such as the estimated 
$1.7bn it spent two years ago 
for a majority stake in Rorer, 
the US pharmar p irtlrals group. 

Rhone-Poulenc’s acquisition 
hinge has left it with debt that 
few privately-owned businesses 
could manage. The company is 
struggling to reduce gearing. 


presently at 86 per cent Ana- 
lysts believe it is unlikely to 
meet its publicly-stated target 
of reducing gearing to 50 per 
cent by the end of 1993. 

Mr Fourtou's efforts to 
reduce group debt have been 
hit by the general decline in 
prices for chemicals compa- 
nies. As one analyst explains: 
"Forecasts for the chemicals 
industry are deteriorating and 
decent asset prices are difficult 
to achieve." 

One asset sale RhOne-Poul- 
enc would like to make is its 
titanium dioxide business. But 
the group has not found any- 
one willing to pay the price it 
wants. To achieve its disposals 
target of FFr3bn this year it 
needs two substantial sales 
before the end of December. 
The polyester, rare earths and 
aluminas businesses are poten- 
tial candidates. 

Meanwhile, the group has 
not remained immnnp from the 
worldwide downturn in the 
chemical industry. Its agro- 
chemicals business, the world's 
fourth-large st, has also been 
hit by poor weather and the 
reform of the EC's common 
agricultural policy. 

Group profits before tax and 
after minori ty interests during 
the third quarter fell to 
FFTSlm from FFr757m in 1991, 
mainly due to exchange rate 
losses, a risk of its internation- 
alisation. Company forecasts 
for operating profits growth 
this year have been down- 
graded from 20 to 10 per cent 

Next year’s group results 
should improve. Although the 
cyclical chemicals businesses 
operating profits are likely to 
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deteriorate, they should be off- 
set by continuing growth in 
pharmaceuticals, in spite of an 
increasingly ti ght pricing envi- 
ronment in the US and Europe. 

The group should be cash- 
flow neutral this year and posi- 
tive next year, even without 
asset sales. Margins should 
benefit from cost-cutting. Capi- 
tal expenditure - including 
environmental spending - is 
likely to be cut next year. Fur- 
ther job losses are probably in 
the pippHnp 

Rhone-Poulenc's non-voting 
shares - or preferred invest- 
ment rprHffoptes — have fallen 


from FFr543 at the end of Octo- 
ber, when the government 
sell-off was announced, to 
FFr493.50 yesterday. 

In normal circumstances, 
analysts argue Rhdne-Poulenc 
would be a prime candidate for 
a Lord Hanson-style break up. 
Its senior executives admit the 
combined value of its holdings 
in Rorer, Roussd-Uclaf, Insti- 
tut Merieux are more than 
Rhone-Poulenc’s market capi- 
talisation, effectively giving 
the chemicals operations a neg- 
ative net worth. 

Analysts believe the rela- 
tively modest size of the 


sell-off, between FFr3bn and 
FFr4bn depending on the price, 
should ensure its success. More 
problematical will be encourag- 
ing holders of the group's pre- 
ferred investment certificates 
(PICs) and participating shares 
(PSSAs) to swap them for ordi- 
nary shares. The former have 
no voting rights, but offer pref- 
erential dividends. Some ana- 
lysts are dubious about the 
merits of swaping a preferen- 
tial dividend for a vote in a 
company effectively still con- 
trolled by the state. 

Where does the company go 
from here? Rhdne-Poulenc 
reckons it has more or less 
completed the reshaping of its 
business portfolio and it has 
achieved the critical size 
required in its five sectors, 
health care, agrochemicals, 
fibres, specialty chemicals and 
chemical intermediates. 

It does not envisage any 
more big acquisitions in the 
near future and says its asset 
sales programme will start to 
run down, from FFr3.1bn in 
1991 to FFiSbn this year and 
less next Meanwhile, Mr Four- 
tou's team plans to devote the 
next three to five years seeking 
productivity improvements 
across the group and integrat- 
ing the acquisitions. Increasing 
the flow of new products will 
also be a priority, especially at 
Rorer, whose portfolio of non- 
generic medicines is older than 
that of some competitors. 

The coming share sale and 
the simplification of the 
group's complex share struc- 
ture that goes with It is widely 
seen in France as a step 
towards full privatisation. It 
will "closely resemble a pri- 
vate-sector company,” claimed 
Mr Jean-Pierre Tirouflet, the 
finance director, yesterday. For 
example, the chairman will be 
chosen by the public-sector 
dominated supervisory board, 
rather than nominated directly 
by the government 

While the Socialist govern- 
ment is committed to keeping 
majority control for the state 
and state-owned bodies, Rhdne- 
Poulenc is likely to be a prime 
candidate for a sell-off under a 
Gaullist government likely to 
take power after the legislative 
elections next March. 

Yet despite its high debts, it 
does not plan to take advan- 
tage of the climate for privati- 
sation to make a rights issue 
for the time being. Mr Fourtou 
has said he prefers to live with 
continuing debts rather than 
risk diluting earnings per 
share. 


Government to delay setting share price 


By William Dawkins in Parte 

THE French government is awaiting a rise in 


the depressed Paris stock market in the next 
few weeks before setting the price for the par- 
tial privatisation of Rhone-Poulenc, the state- 
owned diwwiBii* smf pharmaceuticals group. 

Mr Michel Sapin, the French finance minis- 
ter, said that the government was showing con- 
fidence in the stock market’s "great capacity to 
appreciate” by giving the go-ahead for the sale 
of at least 6m Rhdne-Poulenc shares, 10.6 per 
cent of the totaL 

The international offer for sale will take 
place before February on a date to depend on 
stock market conditions, the finance ministry 
announced earlier, as carried in late editions of 
yesterday's FT. 

Of the total, 2.7m shares will be on offer In 
France, at least lm will be offered in the US 
and 1.7m will be placed on other international 
marke ts. 

The remaining 600.000 shares, 10 per cent of 


tiie total being sold, will be reserved for group 
employees, at a 10 per cent discount to the offer 
price. 

French commercial banks Societe Generate 
and Banque Indosuez will manage the French 
share sale, while the US shares will be handled 
by Morgan Stanley. 

As a result of the sale and the enfranchise- 
ment of non-voting shareholders, the govern- 
ment’s direct voting stake will drop from 77.5 
per emit to around 45 per cent 

However, the public sector wifi still have a 
majority, tannine to stakes held by Credit Lyon- 
nais, the state-owned bank, and AGF, a state 
insurer. 

The government has reserved the right to sell 
more shares if required. 

The finance ministry confirmed that, follow- 
ing the sale, 'tire government will offer to-' 
exchange Rhdne-Poulenc preferred investment 
certificates and participating shares series A - 
two kinds of non-voting stock - into ordinary 
voting shares, at a rate of one for one. 


Cost cuts hold Suzuki 
Motor to 11.5% decline 


Trust Bank of 
New Zealand 
ahead 28% 


Illinois Tool launches 
rival bid for Siddons 


By Sloven Butler In Tokyo 

SUZUKI Motor, the Japanese 
car and motorcycle maker, yes- 
terday reported an 11.5 per 
cent fell to Y9.35bn (576m) in 
parent-company pre-tax profits 
in the half-year to September. 

The results, relatively robust 
compared with most Japanese 
vehicle makers, were underpin- 
ned by a 2.7 per cent rise in 
sales to Y5185bn. Exports of 
motorcycles were particularly 
strong, with sates up by 32.6 
per cent to 203,416 units. 

Unlike many competitors, 
Suzuki reduced general admin- 
istrative and sales costs , from 
YG&Sbn to Y6L8bn. As a result, 
Suzuki’s operating profits rose 
by 43.4 per cent to Y13.79bn. 

But the pre-tax figure was 
dragged down by a sharp 


By Philip Gawfth 
in Johannesburg 

LOSSES in the contracting and 
trading divisions caused earn- 
ings at Dorbyl, the engineering 
and industrial group in South 
Africa’s Rembrandt group, to 
foil by 21 per cent in the year 
to September. 

Turnover rose marginally to 
R2J8bn (3597m) from R2J0bn, 
but operating Income was 19 
per cent lower at R141.1m, 


deterioration in non- 
operating costs, following an 
improvement last year. Non- 
operating costs were Y4-49bn, 
against non-operating income 
last year of Y990m. 

Sales of motorcycles rose by 
145 per cent to Y88£bn, while 
car sales climbed by 1.2 per 
cent to Y367.4bn. 

Although Suzuki’s mini-car 
business was hit by a decline 
in Japan's mini-car market, 
with sales off by 62 per cent to 
235,634 uxiits. sales of small 
cars with engines under 2,000cc 
rose by 25J per cent to 29,147. 

Total unit sales of motor- 
cycles were up by 82 per cent 
to 203,416 units, while car sales 
were down by 22 per cent to 
403,057 units. 

Net profits fell by 1A3 per 
cent to Y4J4bn. 


compared with R173.2m. 
Higher borrowings increased 
interest charges by 12 per cent, 
but a lower effective tax rate, 
mainly due to export incen- 
tives, resulted in a reduced tax 
charge. Attributable earnings 
fell by 21 per cent to R92.3m 
from R116.5m. 

Mr David Mostert, chief exec- 
utive, described this perfor- 
mance as “satisfactory” given 
a "marked decline in activity” 
in most sectors. 


TRUST Bank, New Zealand’s 
only remaining locally-owned 
trading bank, yesterday 
reported a 28 per cent rise in 
net profits to NZ)27.1m 
(US$14. 2m) for the six months 
to September 30, writes Terry 
Hall in Wellington. 

The directors said they 
expected profits to be up 20 
per cent for the fall year. Last 
year, the bank earned 
NZ$42.4m. 

The country’s other leading 
banks have been sold overseas 
- a process that accelerated 
after deregulation of the coun- 
try’s banking system in 1984. 

Mr Graeme Pentecost, man- 
aging director, said the result 
showed the bank was recover- 
ing from losses on its commer- 
cial book, which marred the 
last foil-year result. 

He said the improved perfor- 
mance reflected continuing 
growth and a rising share of 
the local market The bank has 
been pr om ot in g the feet that it 
is locally owned. 

Trust Bank increased its 
housing hook by <NZ310m to 
NZ$3.5bn in the period. Assets 
climbed NZ$4 00m to NZ$7bn. 

The bad debts reserve 
remained at NZ$27.3m. Mr 
Pentecost said the bank’s risk- 
adjusted capital adequacy 
ratio had strengthened from 
9.9 to lOper cent ahead of the 
New Zealand Reserve Bank’s 
requirement of 8 per cent 


By Kevin Brown 

ILLINOIS Tool Works, the US 
engineering group, yesterday 
emerged as a rival bidder for 
Siddons Ramset, the Austra- 
lian hardware and fasteners 
group for which BBA, the UK 
component maker, has offered 
A$86m (US$58. 8m). 

W.A. Deutsher, an Austra- 
lian subsidiary of THinois Tool, 
said it had offered A$2 a share 
for Siddons, valuing the com- 
pany at A$94m. 

Pacific BBA, an Australian 
subsidiary of BBA, offered 
A$42m in cash and shares 
worth A$44m. 

Siddons, which has rejected 
the BBA offer, did not respond 
to the announcement by 
Deutsher. 

Siddons is seeking an order 
from the federal court to force 
Pacific BBA to increase the 
information in its offer 
document. 

Siddons claims the document 
does not provide shareholders 
with sufficient information to 
make an informed assessment 
of the true value of the share 
element of the offer. 

Mr Graham Johnston, 
Deutsher managing director, 
said that the Illinois Tool offer 
was subject to 90 per cent 
acceptance by shareholders 
and approval by the Foreign 


Investment Review Board, 
which monitors overseas 
investment. 

Mr Johnston said Siddons 
was a leading customer of 
Deutsher, while Illinois Tool 
Works was an importer of Sid- 
dons products. 

He said Siddons would con- 
tinue to operate separately if 
the bid succeeded. 

Illinois Tool is a multina- 
tional manufacturer of engi- 
neering components and 
systems. 

The group's head office is in 
Illinois, but it operates in more 
than 35 countries and employs 
about 18,700 people. 

It reported net profits of 
US$180m in 1991, on revenues 
of US$2.6bn. 

• Campbell Soap, the US foods 
group, said the Australian 
Securities Commission had 
granted It an extension until 
December 11 to mail takeover 
documents to shareholders of 
Arnotts, the Australian bakery 
group. Renter reports from 
Sydney. 

The documents originally 
had to be in the hands of 
shareholders yesterday. 

Campbell had sought the 
extension on Monday after it 
said it had disagreed with the 
Arnotts board’s interpretation 
of a 1965 heads of agreement 
between the two companies. 


$100m Maltese debut In 


Dorbyl down 21% to R92m 


John Fairfax board comes under attack from shareholders 


By Kevin Brown In Sydney 

THE board of John Fairfax, the 
Australian newspaper group, 
was heavily criticised by share- 
holders at the annual meeting 
yesterday over plans for share 
options ami housing loans to 
directors. 

Mr Conrad Black, deputy 
chairman, clashed with Mr 
Malcolm Turnbull, the Sydney 
merchant banker who helped 
organise the acquisition of 
Fairfax by the Tourang consor- 
tium led by Mr Black’s UK 
Daily Telegraph group. 

The shareholder unrest fol- 
lowed the withdrawal of pro- 
posals for a senior executive 
share option scheme after criti- 
cism by the Australian Stock 
Exchange and legal action by 


Mr TurnbuH 

Mr Black said he was “chas- 
tened" by the controversy sur- 
rounding the scheme, which he 
said had been caused by "tech- 
nical errors” in the drafting of 
die resolution. 

However, shareholders also 
criticised a separate distribu- 
tion of options to a South Afri- 
can company to secure the 
appointment of Mr Stephen 
Mulholland as chief executive 
and a proposed A$lm 
(US$714,000) interest-free hous- 
ing loan .to Mr Michael Hoy, 
deputy chief executive. 

Employee shareholders said 
the remuneration packages 
were "particularly offensive” 
against a background of cuts in 
staff numbers and reductions 
in editorial budgets. 


Mr Turnbull, who resigned 
from Tourang after a series of 
disputes with Mr Daniel Col- 
son. deputy chairman of the 
Telegraph group, received pro- 
longed applause after critici- 
sing the option schemes. 

He said that directors had 
tried to keep shareholders “in 
the dark” about the “exces- 
sively generous” options relat- 
ing to the employment of Mr 
Mulholland, which represented 
“a very poor reflection on 
the business acumen of the 
board.” 

Mr Black said that he was 
mystified by the support for Mr 
Turnbull's attack on the board, 
which Had reestablished Fair- 
fox as a profitable company fol- 
lowing several years in which 
it had been “humiliated. 


degraded and rent asunder.” 

He added that there was 
nothing "reprehensible or 
shifty” about the board's treat- 
ment of the options issue, and 
claimed the board's commer- 
cial judgment would be borne 
out by results. 

Mr Black also attacked a sug- 
gestion by Mr Turnbull that 
the Australian members of the 
board had foiled to restrain the 
Canadian and US directors rep- 
resenting the Telegraph group 
and Heilman and Friedman, 
the US investment bank. 

“Your attempt to discrimi- 
nate between the Australian 
and non-Australian directors 1 
find dishonourable and dis- 
gusting. 

“For us to be treated in this 
way, harangued and discrimi- 



Conrad Black: chastened 


nated against by you, is abso- 
lutely outrageous,” he said. 

A resolution approving the 


housing loan to Mr Hoy was 
heavily defeated on a show of 
hands, but is likely to be 
approved in a ballot of 
shareholders. 

The result will be announced 
tomorrow. 

Sir Zelman Cowen, 
chair man, said Fairfax had 
operated at budget levels in the 
■first quarter of the current 
financial year. The group 
reported in August that pre-tax 
profits for the year to June 
increased by 9.8 per cent to 
A$l30m- 

Fairfax was acquired by the 
Tourang consortium in 
December for A$L4bn. 

The group publishes the 
Sydney Morning Herald, the 
Australian Financial Review 
and The Age in Melbourne. 


syndicated loan markets 


By Brian Bo lien 

MALTA is making its first 
appearance in the interna- 
tional syndicated loan markets. 
Enemalta Corporation, the 100 
per cent state-owned monopoly 
which manages the islands' 
energy requirements, is raising 
$l00m over seven years in 
order to complete its new Mar- 
saxlokk power station. 

Chemical Bank is co-ordinat- 
ing a group of banks under- 
writing the loan, which is 
guaranteed by the republic. 
The other underwriters are 
ABN Amro, Societe Generate, 
Sumitomo Bank and WestLB. 

The margin over Libor is 525 
basis points and front-end fees 
range downwards from 30 basis 
points for lead managers at 
$10m. 

Bankers note that while the 


baric yield is not over-generous 
at around 60 basis points, the 
tax receipts available to lend- 
ers to set against their own 
corporation tax liabilities wwj q 
double or even treble the 
return. 

The syndicate is expected to 
have a heavy continental Euro- 
pean flavour, with a particu- 
larly large German contingent 
Maltese borrowings are 100 per 
cent-weighted for capital ade- 
quacy purposes, as it is outside 
the O rgan isa t ion for Economic 
Cooperation and Development 

Malta has been cautious on 
foreign borrowing and its net 
foreign assets of around $l5bn 
comfortably exceed its total 
official external debt, which 
central bank sources put at 
around $150m. This does not 
include lease finance arranged 
for flag carrier Air Malta. 
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Poor inflation figures help to depress bund prices 


By Sara Webb in London 
and Patrick Harverson 
in New York 


GERMAN government bonds 
fell on the combination of poor 
inflation figures and disap- 
pointment that the Bundes- 
bank failed to indicate any 
willingness to lower Interest 
rates at yesterday's repo opera- 
tion. 

The Bundesbank accepted 
bids for DMTQ^bn at Its tender 
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for 14-day securities repur- 
chase agreements, allocating 
funds at 8.75 per cent and 
above. 

The bund market bad hoped 
to see a lower rate at the repo, 
and was disappointed that the 
rate remained unchanged. 
Although the amount allocated 
represented a net Injection of 
liquidity of DMl0.9bn, dealers 
said this was mainly for techni- 
cal reasons. 

The announcement of worse- 
than -expected inflation figures 
for two of the big German 
states provided further disap- 
pointing news for the bund 


market. North Rhine-West- 
phalia reported a 0.5 per cent 
rise in its consumer price 
index In the month to mid-No- 
vember. giving a year-on-year 
rise of 3.7 per cent Consumer 
prices in Baden-Wuerttemberg 
rose 0 .3 per cent in the month 
to mid-November, up &3 per 
cent year-on-year. 

Preliminary November con- 
sumer price figures for west 
Germany are expected to be 
published later this week or 
early next week. 

The Liffe bund futures con- 
tract fell from its high of 91.65 
to end at around 91J3S. Dealers 
said the yield curve flattened 
at the longer end, and steep- 
ened at the short end. 

Elsewhere in Europe, French 
government bonds ended 
slightly firmer helped by a 
rebound in the currency early 
in the day. The yield cm the 8% 
per cent bond due 2003 opened 
at 8125 per cent and ended at 
SL24 percent 
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German banks 
win modification 
to capital rules 


By David Walter hi Frankfurt 
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ahead Of the Rank Of En gland 's 

£2-5bn gilt auction on Decem- 
ber 2 . 

The Liffe gilt future contract 
fell from 10050 to 100.05 by late 
afternoon, and prices drifted 
down in the cash market with 
the 9% per cent gilt due 2002 
losing & to end at around I09& 


■ UK government bonds gave 
up some of Tuesday’s gains as 
funding worries continued to 
haunt the gilt market Dealers 
expect concern about the gov- 
ernment's heavy borrowing 
requirement to depress prices 


■ JAPANESE government 
bonds ended higher in Tokyo 
on dealer short-covering. The 
announcement of a successful 
auction result after the Tokyo 
market closed helped to push 
up JGB futures prices further 
in London trading. 

The Finance Ministry offered 
YSOObn of 10-year bonds with a 
4,8 per cent coupon, the lowest 
coupon for a 10 -year JGB in 
over three years. The average 
auction price was 10055, yield- 


ing 4.763 per cent, and the hid 
to cover ratio was 35 per cent 
which dealers said signalled 
reasonable demand for the 
Issue. 

The yield on the benchmark 
No 145 ended at 4505 per cent, 
having traded in a range of 4.6 
to 4.625 per cent. The key 
March futures dosed at 107.74 
in Tokyo, against its opening 
level of 107.66, and traded up to 
107.79 in London. 
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■ US Treasury prices eased 
across the board yesterday 
morning in the wake of more 
statistics showing a stronger 
than expected economy. 

By midday, the benchmark 
30-year government bond was 
down A at 101A, yielding 7-532 
per cent At the short end of 
the market the two-year note 


was even weaker, down & at 
99#, yielding 4.708 per cent 
Trading was tight throughout 
because many market partici- 
pants were winding down busi- 
ness early ahead of the long 
Thanksgiving Day holiday 
weekend. 

Prices fell after the Com- 
merce Department announced 
that third-quarter gross domes- 
tic product grew by 3.9 per 


cent, and not the 2.7 per cent 
originally reported last month. 
Analysts had been expecting 
the figures to be revised 
upwards, but not by so much. 

Later In the session there 
was some more economic news 
that was bearish for bonds. 
Weekly jobless claims fell 
12,000 to 374,000, and October 
existing home sales jumped 9.1 
per cent 


Pricing of World Bank’s sterling issue provides controversy 


By Brian Bolten 


STERLING shifted nearer to 
centre stage In the 
international bond markets 
yesterday, benefiting from 
currency nervousness 
elsewhere In Europe. The 
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terms of the World Bank’s first 
sterling issue for nearly two 
years, a £200m six-year 
exercise priced to yield 20 basis 
points over gilts, provided 
most of the day's controversy. 

Although the World Bank is 
a rare issuer in sterling, and a 
triple-A rated name, traders 
claimed that Baring Brothers, 
the lead manager, had been, at 
best, naive in its pricing 
tactics. 

Critics pointed out that the 
gilt over which they were 
priced is much closer to five 
years than six years, and that 
investors would do better 


buying existing World Bank 
bonds in the secondary market 

Barings acknowledged that 
the bond was expensive but 
Insisted that the pricing was 
transparently and 
unashamedly pitched tightly, 
for what it described as the 
best credit in the market other 
than the UK government. 

Barings also pointed out that 
remarks made by the French 
prime minister, Mr Pierre 
Bdrdgovoy, about vetoing the 
GATT accord after the 
syndicate broke in early 
afternoon hit Europe's bond 
markets, including sterling. 

Barings said the bonds held 
their spread of 20 basis points 
over gilts throughout and 
closed the day at 18, while 
other banks said the spread 
had widened to around 24 to 25 
basis points for a period. The 
World Bank swapped the 
proceeds swapped into floating 
rate D-Marks. 

The £185m five-year issue for 
Cardiff Automobile 
Receivables is the second car 


loan-backed issue from that 
vehicle, note traders. One of its 
attractions is the clear short 
final maturity: issues of this 
type normally amortise at each 
coupon date. Goldman Sachs 
did well to put it together at 
speed, say traders, although 
they add it also looks 
expensive compared to bonds 
in the secondary market. 

Socidtd Nationals des 
Chemins de Per Francais was 
able to increase its Kidder 
Peabody-led 10-year collared 
floater to 8150m from 8100m, to 
the surprise of some other 
bankers who feel that this 
particular market niche is not 
particularly attractive in 
current market conditions. 

Fans of the structure argue, 
however, that the underlying 
reasons for its use - a wish for 
a yield in dollars coupled with 
uncertainty about the direction 
of yields - are still relevant 

The issue was said to have 
benefited not only from the 
quality of the name but from 
switching out of existing issues 
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GERMAN banks have won a 
j partial victory in their long- 
running battle over new capi- 
: tal .adequacy rules which are to 
be introduced into German law 
at the beginning of next year. 

The financial services com- 
mittee of the Bundestag, the 
lower house of Germany's par- 
liament, has decided to modify 
the government's proposals for 
capital adequacy rules to the 
benefit of banks. 

The rules will still go further 
than the letter of the European 
Community directives which 
the new law will implement, 
but they will go some way to 
appeasing German bankers' 
worries about being put at a 
competitive disadvantage to 
other European banks. 

At issue is the treatment of 
unrealised hidden reserves, 
which consist of extensive 
portfolios of shares, industrial 
participations and property, 
often acquired decades ago and 
standing at a much lower book 
value than market value. The 
German banks want to be able 
to unlock this value. 

Under the letter of the EC 
directives, unrealised hidden 
reserves can count towards 
so-called “Tier 2” capital once 
a bank has accumulated "Tier 
1” capital of 4 per cent. Banks' 
lending power is determined 


by the total amount of capital 
which under the EC directives 
must be S per cent 

The German government, 
with the support of the 
Bundesbank, proposed that 
German banks should be 
obliged to accumulate Tier l 
capital - equity, retained 
earnings and profit-parncipat' 
ing certificates - of 5 per cent 
before being able to count hid- 
den reserves to a maximum of 
1 per cent. 

Under the compromise pro- 
posal, banks will be able to 
count their unrealised hidden 
reserves up to a new maximum 
of 1.4 per cent, once they have 
built up Tier 1 capital of 4.4 per 
cent 

Under the new rules, banks 
will not be allowed to take 
advantage of the full market 
value of hidden assets: for pru- 
dential reasons banks will only 
be able to count a certain per- 
centage of the asset value. 

In general the new capital 
regime will be harder for Ger- 
man banks: at present they are 
obliged to have core capital of 
5.6 per cent 

Under the Brussels-inspired 
rules, the total required will 
increase to 8 per cent but for 
the first time German banks 
will be able to include not only 
unrealised hidden reserves but 
also classes of capital such as 
subordinated debt. 


Brazilian group acquires 
12% stake in Latlnvest 


By Stephen FkUer, 
Latin America Editor 


Final terms and nuHsallabte unless stated. **Privaw placement. ^Convertible, twith equity war r a nt s, {floating raw note, 
a) Final terms fixed on an 2/1992. b) Final terms fixed on 1712/1982. c) Amount Increased from 100m. Coupon pays 6 month 
LRxir minus 0*5bp. Minimum coupon 5%, maximum 8%. d) Coupon payable aom Fan Dually, o) Full borrowers name Cardiff 
Automobile Receivable Securitisation. Coupon pays 3 month Ubor plus 45bp I) Final terms fixed on 87111/1 902. 


by other borrowers. SNCF 
swapped the proceeds into 
fixed-rate French francs. The 
European Coal & Stool 
Community's DM217m 
five-year issue was described 


as looking expensive. 

In equity warrants, the four 
year issues by Matsushita 
Electric Works and 
Nlshimatsu Corporation 
emerged at $300m and $150m 


respectively, through Yamaichi 
International- In line with 
current trends for higher 
pricing on these Instruments, 
both pay a coupon of 2% per 
cent 


BOZANO Simonsen, the 
Brazilian flnflnftiai group, is to 
acquire a 12 per cent stake in 
Latlnvest an investment bank- 
ing group established this year 
to specialise In Latin American 
capital markets and corporate 
finance. 

The Brazilian group will sub- 
scribe for a package of new 
equity and long-term debt 
totalling £L2m. The InverMex- 
ico group, a Mexican financial 
services company, will have a 
60 per cent stake. Management 


will subscribe to new shares to 
■ mnwitain its 28 per cent stake. 

Latlnvest, which has offices 
in London, New York and 
Geneva, is seeking other inves- 
tors from Latin America, in 
particular from Argentina. But 
it is not expected that Inver- 
Mexico’s stake will fall below 
50 per cent nor that of Bozano 
Simonsen below 10 per cent 

Latlnvest has appointed Mr 
Tom Gaffney, former chief 
executive in London of Libra 
Bank, Chase Investment Bank 
and the Chartered West LB 
merchant bank, as its chair- 
man. 
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Rothmans Inti flat at £266m 


By Richard Gouriay 

ROTHMANS International, the 
cigarette and luxury goods 
company, yesterday reported 
Oat pre-tax profits, held back 
by lower interest rates on its 
investments. 

Interim pre-tax profits In the 
six months to September 30 
rose fiom £266m to £266 .5m on 
sales 2 per cent up at £12bn. 
Net investment income fell 35 
per cent to £21.6m (£33. 1m). 

Earnings per share rose to 
20.9p (2Qp) and the interim divi- 
dend is increased by 7 per cent 
to 4p (3.75p). 

Lord Swaythling, nhairman , 
said that because so much of 
the group's profits were made 


abroad, it was almost paying 
out as much as it could in divi- 
dends without running into an 
ACT problem. 

At the operating level, Roth- 
mans increased tobacco profits, 
from £l80m to £192m, despite a 
lower volume of cigarette 
sales. Sales increased in east- 
ern Europe, particularly to the 
Commonwealth of Independent 
States. In the UK sales of Roy- 
als King Size 25's were strong. 

These increases were offset 
by lower sales In Australia, 
because of what Lord Swaythl- 
ing called swingeing tax 
increases and a price war. 
Sales also fell in Germany, 
because there were too many 
manufacturers, and in Indon- 


esia and the Philippines, where 
Lord Swaythling said it was 
tough to achieve meaningful 
market share. 

The operating profit was 
after a £9.2m exceptional 
charge covering rationalisation 
of the Australian and Philip- 
. pine operations and stock 
write-downs of £3.9m in the 
Philippines and Indonesia. 

Luxury products lifted their 
contribution at the operating 
level to £215m (£20 .5m). 

Translation of overseas com- 
pany profits hit the pre-tax 
result to the tune of £5m. 

Lord Swaythling said that 
the recent devaluation of ster- 
ling would benefit the current 
half 



Lord Swaythling 


Wassail document attacks Evode debt 


the preference shares would only be will- wipe out the £6.5m which its own broker 

forecast for Evode' s after-tax profits to 
September 28”. 


By Roland Rudd 

WASSALL, the mini-conglomerate which 
has launched a hostile £94.3m bid for 
Evode, is expected to publish its offer doc- 
ument later today, highlighting the chemi- 
cals and plastic group's net Indebtedness. 

According to Wassail, Evode’ 3 net debt 
has risen from £6-6m In 1987 to £113m in 
1991, which includes £40.7m of convertible 
preference shares and the J43m (£28. 4m) 
unlisted US redeemable preference shares. 

Evode argues that since the UK 
preference shares do not have to convert 
until 2001 they should be treated as 
equity. 

However, Mr Christopher Mille r, was- 
sail's chief executive, said holders of 


ing to Lose their 7 per cent coupon and 
convert into equity if Evode's dividend 
grew by an annual rate of 18 per omit from 
1993. 

“Having cut last year's dividend by 44 
per cent, I cannot see how Evode could 
increase their pay-out by IB per cent a 
year," said Mr Miller. 

Wassail also argues that some of the 
£70.2m of goodwill relating to Evode's 1989 
purchase of Chamberlain Phipps should be 
written back into its profit and loss 
account following the recent sale of Cham- 


. ■ Evode's nnanriai adviser yesterday said 
some goodwill relating to Chamberlain 
might be written back into its profit 
Joss account, but did not want to comment 
further until publication of the group's 
results next month. 

Mr Miller said: “We will be asking bow 
Evode will be able to fund capital expendi- 
ture, meet its redemption obligations, pay 
back the bank debt and payout preference 
and' ordinary dividends all at the same 
time." 


berlain's shoe business. 

Mr Miller said: “If Just 10 per cent of the ~ Evode is likely to take the two weeks 
goodwill relating to Chamberlain is writ- allowed under Takeover Panel rules to 
ten back into Evode's accounts, it wDJ reply to Wassail’s offer document 


Associates help Caledonia to £19.3m 


By Roland Rudd 

CALEDONIA Investments, in 
which the Cayzer family hnlrin 
a 48 per cent stake, increased 
pre-tax profits by U per cent in 
the half year to September 30 
on the back of strong perfor- 
mances from associate compa- 
nies. 

Group profits rose to £19 5m 
(£l7.4m) reflecting the increase 
in operating profits from trad- 
ing activities to £&2m (£1.6m). 

This included first time con- 
tributions from the group's 275 


per cent stake in Exco Interna- 
tional and 45 per cent stake in 
Bristow Helicopter Group. 

The two companies used to 
be part of British and Com- 
monwealth Holdings, which 
Caledonia once effectively con- 
trolled before the financial ser- 
vices group collapsed more 
than two years ago. 

Income from investments fell 
from £7.7m (£9.5m) because 
there was no longer any contri- 
bution from the holding of 
British and Commonwealth 
preference shares. The last 


instalment was repaid under 
the bank guarantee arrange- 
ments on April 3. 

Interest receivable declined 
to' £7m (£7.7m) because of 
lower UK Interest rates. The 
group haB net cash of some 
£140m. 

Earnings per share increased 
to 14p (I2.4p). The interim divi- 
dend is 5p (45p). 

• Sterling Industries, in 
which Calftflnnla has a 21 per 
cent stake, reported pre-tax 
profits of £l.87m (£l.59m), after 
an exceptional gain of £238,000, 


on increased sales of £18.5m 
(£16.8m). 

Earnings per share improved 
to 457p (3.75p); the interim div- 
idend is maintained at L5p. 

• Amber Industrial Holdings 
raised pre-tax profits from 
£15m to £L47m In the half-year 
to September 30. 

The speciality chemicals 
company is 75 per cent-owned 
by Caledonia. 

Sales rose 26 per cent to 
£9.48m. The interim dividend is 
raised by lp to 55p on earnings 
per share of 20p (165p). 


Sale closer 
as potential 
TVS bidder 
withdraws 

By Raymond Snoddy 

THE SALE of TVS 
Entertainment, the south of 
England company which lost 
its franchise, to International 
Family Entertainment came a 
step closer yesterday when a 
second potential US bidder 
decided to withdraw. 

Broadway Video, a televi- 
sion production company, had 
asked for information about 
TVS while the offer document 
for the sale to IFE was being 
produced. 

Broadway has now said that 
it is not Interested in making a 
bid for TVS, whose assets 
include MTN, the US produc- 
tion company behind such 
shows as Lou Grant and Hill 
Street Bines. 

TVS said yesterday it had 
received no other approaches 
which would lead to an alter- 
native offer. 

IFE, the company behind the 
successful Family Channel in 
the US, has made a share offer 
worth about £45.3m. with a 
cash alternative of some £36 ol 

Many preference sharehold- 
ers are still unhappy about the 
deal and Mr Julian Treger of 
Restructuring Advisers, who 
speaks for a number of them 
said yesterday he believed 
there would be enough opposi- 
tion to block the sale. 

Mr Treger said he believed 
the TVS assets should con- 
tinue to be managed and It 
was wrong to sell at this 
depressed stage of the cycle. 

Mr James Gatward, former 
chief executive of TVS, yester- 
day expressed concern that the 
most up-to-date information 
might not be available to 
shareholders before the 
December 16 closing date for 
the offer. 


Benson Group 

Benson Group has paid 
£505,000 for certain 
assets of Prola from the liqui- 
dator. 
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IF GATT FAILS 

RECOVERY HOPES TO COLLAPSE 
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GILT-EDGED EXPERTS 

For farther information on WkUttugdalt Unit Trwuo, pita— contort ut on 071 606-3132. WhUtOtodaU Unit Trutt 
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DERIVATIVES 


The FT proposes to publish this survey on 
December 8 1992. 

This survey will provide a review of current products 
and technologies, along with analyses of credit and 
legal issues, and a sophisticated investor’s guide to 
products and terminology. 

For advertisement rates and deadlines, call 
Tim Hart 
in New York 
Tel: 212-752-4500 
Fax: 212-319 0704 
or 

Jeremy Baulf 
in London 
Tel: 071-873-4026 
Fax: 071-873-3078 






FT SURVEYS 


+ BTR 


This advertisement is issued in compliance with the requirements of the London Stock Exchange. It 
does not constitute an offer or invitation to any person to subscribe for or purchase any securities. 

BTR pic 

(Registered in England No. 57410) 

ISSUE OF 79,589.101 WARRANTS TO SUBSCRIBE 
FOR ORDINARY SHARES IN THE COMPANY 

The Company has made a free issue of Warrants to existing shareholders In the proportion of 
one Warrant for every 25 BTR Shares held. Each Warrant entities the holder to subscribe for one 
BTR Share of 25p in the Company at a subscription price of 430p (subject to adjustment). The 
Warrants are in registered form and may be exercised in 1997 during the 30 day penods which 
commence one day after the date of posting of the Annual Report and Accounts and the interim 
results of the Company In that year. 

The London Stock Exchange has agreed, to admit the Warrants to the Official List and such 
admission win become effective and dealings in the Warrants will commence on 26 November, 1 $92. 

Copies of the Circular to shareholders dated 12 October, 1 992 containing, Inter alia, details of 
the Warrants may be obtained during normal business hours up to and including 30 November, 1992 
from the Company Announcements Office of the London Stock Exchange. London Stock Exchange 
Tower. OH Broad Street. London EC2N 1HP and during normal business hours on any weekday 
(Saturdays excepted) up to and including 10 December, 1992 from: 


BTR pic 

Sflvertown House, 
Vincent Square, 

London, SW IP 2PL 

26 November, 1992 


Cazenove & Co., 

12, Token house Vfcrd, 
London, EC2R 7AN.. 
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INTERIM RESULTS FOR THE SIX MONTHS 
TO 30 SEPTEMBER 1992 
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Results confirm further progress 

Continuing gains In quality and service standards 

Quality and efficiency strategy proceeded as planned, 
achieving cost reductions 

Encouraging expansion of international operations 
Interim dividend increased by 9% 


Dennis Grove , Chairman, said: 

“ Continuing improvements in efficiency and 
reductions in operating expenses have contributed to a 
sound overall performance and good results for the 
first six months. 

Benefits in improved standards of service are 
being achieved through our quality and efficiency 
strategy for the regulated business, which continues on 
budget and on time. A recent independent survey of 
water companies' costs identified North West Water as 
having the lowest operating costs for both water 
supplied and-wastewater treated. 

To meet additional legal obligations, we are 
required to spend an extra £430 million during the 
next two years. We are discussing with the Director 
General of Water Services price levels for those 
years which would allow us to undertake that work 
without any further increase in charges beyond that 
already anticipated while producing further benefits 
to customers, the environment and employment in 
the region. 

Our process engineering companies are operating 
satisfactorily in depressed world market conditions 
and we anticipate improved performance in the second 
half of the year. 

Our international operations expanded with the 
award of the contract for a water treatment plant in 
Melbourne and recently with our selection as the 
preferred tenderer for the construction and operation of 
the Macarthur water treatment plant in Sydney, 
Australia. We are through to the final stages of bidding 
for a large contract in Buenos Aires. 

Our firm focus on quality, efficiency and 
technology continues to bring improvements for 
customers during a period of economic adversity. 
I confidently expect a satisfactory outcome for the 
full year.” 


GROUP RESULTS 


Six months to 
30 September 


rear ended 
31 March 



1992 

£m 

1991 

£m 

1992 

£m 

Turnover 

421.7 

372.9 

789.1 

Operating profit 

149.3 

126.1 

■ 245.7 

Net interest 

(18.6) 

(2.4) 

(15.6) 

Profit before tax 

130.7 

123.7 

230.1 

Tax 

(9.6) 

(8.1) 

(24.0) 

Profit after tax attributable 
to shareholders 

121.1 

115.6 

206.1 

Earnings per ordinary share 

34. Op 

32. 5p 

57. 9p 

Dividend per ordinary share 

7.13p 

6.54p 

19.67p 


NOTES 

1. RESULTS The interim figures for the six months to 30 September 1992, 
which are unaudited, have been prepared on the basis of the accounting 
policies set out in the Annual Report and Accounts for the year ended 31 March 
1992. The results for the year ended 31 March 1992 are extracted from the 
published accounts for that period on which the auditors gave an unqualified 
report and which have been filed with the Registrar of Companies. 

Our process engineering companies contributed turnover of £75.6 million 
and operating profit of £5.9 million. 

2. TAX No liability to UK mainstream corporation tax arises. The tax charge 
comprises the write off of irrecoverable advance corporation tax on the interim 
dividend, together with overseas tax of £ 1.1 million. 

3. DIVIDEND PAYMENT The dividend of 7.13p will be paid on 26 February 1993 
to shareholders on the register on 4 January 1993 and will absorb £25.4 million. 
The directors have decided to Implement the Share Dividend Plan for this 
dividend. The provisional ex dividend date for the ordinary shares will be 
14 December 1992. 

4. PRIVATISATION bonus shares Bonus shares to be transferred to eligible 
shareholders in accordance with the special incentives provisions of the 
Government's Offer for Sale in 1989 will be included in those shareholders' 
registered holdings at the record date for entitlement to the dividend. 


NORTH WEST WATER GROUP PLC, DAWSON HOUSE, GREAT SANKEY, WARRINGTON, CHESHIRE. W A 5 3LW. 
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8.8% profits growth achieved as market share improves to 8.9% 

Kwik Save advances to £lllm 


By Guy de Jonqulftras, 
Consumer Industries Editor 

KWI K SAVE. Britain's largest 
discount grocery group, saw 
pre-tax profits increase from 
£101.7m to £110.6m in the year 
to August 29 while turnover 
moved ahead from £l.9bn to 
£2.5bn. 

Sir Timothy Harford, chair- 
man, said the company had 
achieved significant market 
share gains against a difficult 
economic background. “The 
market will continue to be 
tough this year, but we will 
continue to make progress." 

He said that Mr Graeme Sea- 
brook, chief executive since 
1988, would leave in June to 
become managing director of 
Dairy Farm International Hold- 


ings, the Hong Kong-based 
company which owns 28 per 
cent of Kwik Save. 

Mr Seabrook will be suc- 
ceeded by Mr Graeme Bowler, 
managing director of Frank- 
lins. an Australian discount 
food retailer owned by Dairy 
Farm. 

The 8.8 rise in pre-tax profits 
was achieved in a 52-week 
year, though Kwik Save used a 
53-week accounting period the 
previous year. On a compara- 
ble basis, the increase was 10.8 
per cent. 

Operating profits rose by 14.8 
per cent from £98.5m to 
£113.1m but the pre-tax result 
was after interest payments of 
£2.46m on borrowings made to 
finance the acquisition of 
stores from Gateway. Kwik 


Save received £33im in inter- 
est payments the previous 
year. 

Trading margins fell from 4.7 
per cent to 4 2 per cent. Kwik 
Save said the decline was due 
entirely to expansion of its 
drinks and tobacco businesses, 
which now accounted for 20 
per cent of its sales and carried 
lower margins than grocery 
retailing. 

Underlying volume from 
like-for-like sales grew by 12 
per cent, while new stores con- 
tributed growth of 7.4 per cent 
and acquired stores added 5.1 
per cent 

A further 9.3 per cent came 
from Llquorsave, the discount 
drink and tobacco business 
purchased from Argyll. 

Kwik save said its market 


share rose from 7.8 per cent to 
8.9 per cent during the year 
and that it was now the third 
largest retailer of branded 
package groceries after J Sains- 
bury and Tesco. 

Turnover in the current 
quarter was 15 per cent ahead 
of last year. 

Mr Seabrook expected dis- 
count stores to increase their 
share of the grocery market 
from about 10 per cent to about 
15 per cent in the medium- 
term. 

The final dividend is 11.3P, 
bringing the total for the year 
to 16p, an increase of 83 per 
cent, while earnings per share 
increased by 8.9 per cent to 
4&21p (44.26p). 

Lex, Page 22 
Background, Page 26 


Tate sweetened by market growth 


By Maggie Urry 

MR NEIL Shaw, chairman of 
Tate & Lyle, said yesterday 
that the world sugar market 
was growing at 2 per cent a 
year, while the starch market 
was growing at 6 per cent a 
year. The growth In sugar con- 
sumption was equivalent to a 
new market the size of the UK 
opening each year. 

He said this gave the group 
plenty of opportunities to 
grow. During the year to the 
end of September, it recorded 
£172m of capital expenditure, 
up from a normal level of 
£100m to £H5m, while another 
£61m was Invested in buying 
companies or setting up joint 
ventures, such as In Hungary 


and Slovenia. This included a 
£9m investment in a venture 
owned by a consortium of food 
processors which would look at 
opportunities in eastern 
Europe and Russia. 

This, a higher dividend, and 
the expectation of a bounce 
back in profits, encouraged the 
stock market to push the share 
price 12p higher to 368p yester- 
day despite a fall in pre-tax 
profits from £230. 8m to 
£189.5m. The previous year's 
figures were restated for a 
change in accounting for post- 
retirement benefits which cost 
£3.8m in 1990-91 and £43m in 
1991-92. 

Profits were hit by £15.7m of 
reorganisation and redundancy 
costs, up from £6m, and a 


£7.lm writeoff of start-up costs 
and stock write-downs related 
to sucralose, the group's new 
low-calorie sweetener which is 
awaiting approval from the US 
authorities. 

However, there were non-re- 
curring gains including a 
£3 .3m write back of a provision 
no longer required, and a 
£ll.7m refund, including inter- 
est, of US tax. 

At the pre-interest level prof- 
its Call from £280.5m to £237.4m. 
Within that the Canadian 
sugar division saw profits 
down to £8.7m (£10.1m), and in 
the US to £30 5m (49.3m). 

In the UK sugar profits rose 
to £50 5m (£49 5m), in Portugal 
to £12. 4m (£95m) and in Aus- 
tralia to £6.8m (£3. 3m). The 


group's sugar business in other 
areas made £l.7m (£2. 4m). 

In cereal sweeteners and 
starches. North American prof- 
its fell from £965m to £65 5m, 
but in Europe profits were up 
from £51. lm to £54m. Sugar by- 
products, such as animal feeds, 
increased profits from £ 17.5m 
to £20. lm. 

Other activities such as rein- 
surance which was hit by Hur- 
ricane Andrew, lost £l2.8m 
(loss £9.4m). 

Movements in exchange 
rates cost £3 5m off pre-interest 
profits. But this is expected to 
swing the other way in the cur- 
rent year with every l cent 
movement in the sterling/dol- 
lar rate worth £600,000 to 
£700,000 to profits. 


O’Reilly lifts Arcon stake to 23% 


By Tim Coone In Dublin 

MR TONY O'Reilly, chairman 
of the Heinz food group, has 
Increased his personal stake in 
Arcon, an Irish exploration 
company, by 1.4m shares to 
13m shares, equivalent to 23 
per cent of the ordinary capi- 
tal The deal was done through 
Colombia Investments, Mr 
O'Reilly’s bolding company. 

Together with parties he is 
deemed to be acting in concert 
with, he now controls 2959 per 
cent of the company, the maxi- 


mum permissible . without 
being obliged to mount a for- 
mal takeover bid. 

Arcon, formerly Conroy 
Petroleum, has discovered a 
65m zinc/lead ore deposit at 
Galmoy in Ireland, which, once 
developed, is anticipated to be 
one of the lowest-cost zinc 
mines in the world. Over the 
past year it has been the sub- 
ject of a boardroom battle 
between Mr Richard Conroy, 
the chairman, and Outokumpu, 
a 22 per cent shareholder. 

Mr O'Reilty was seen as a 


white knight by Mr Conroy, 
when the former first took a 5 
per cent stake through a 
l£7.7m share-swap offer for Mr 
O'Reilly's ailing Atlantic 
Resources exploration com- 
pany. Mr Conroy believed 
Outokumpu was planning a 
takeover and wanted 100 per 
cent control of the ore market- 
ing. 

The move cost Mr Conroy his 
place on the board last Febru- 
ary. but he was reinstated a 
month later when Mr O’Reilly 
took a further 16-3 per cent 


Reuters TV 
born from 
Visnews 

Renters is changing the name 
of Its Visnews television sub- 
sidiary to Beaters Television 
following its recent purchase 
of 100 per cent of Visnews 
shares. 

Mr Mark Wood, Reuters' edi- 
tor-in-chief, said the nam e 
change would be phased in by 
the end of the year. Visnews 
subsidiaries, BrlghtS tar and 
Visnews Corporate Video, will 
retain their present names. 
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London, 2-4 December 1992 

renture Forum Europe ’92 brings together industry experts from Europe and North America to 
▼ discuss the opportunities facing venture capitalists in a rapidly changing European environment. 
Arranged by Venture Economics and the Financial Times, the Forum will provide a unique 
opportunity to meet those involved in raising capital, negotiating deals and building the businesses 
of the future. 

Speakers include: 



Matts Andersson 

Andre de Sike 

Nick Pasrfcha 

Chairman, EVCA 

Managing Director 

Trinkaus Montagu Equity 

Partner 

Vice President, SITRA 

Ernst & Young 

Chris Attwood 

Robert Drummond 

Charles Peal 

Partner 

Executive Chairman 

Managing Director 

Legal & General Ventures 

Ernst & Young 

Grosvenor Venture Managers 
Chainnan, BVCA 

John Brown 

Rafael Estartus 

Richard E Radez 

Deputy Managing Director 
CINVen Ltd 

Development Capital Manager President 

Banco de la Pequefla y Mediana Empresa Russell & Company 

Ronald Cohen 

Karl-Heinz Fanselow 

Fabio Lorenzo Sattin 

Chairman 

Sprecher der Geschaftsfiihrung 
Deutsche Beteiligungsgesellschafr 

Amministratore Delegate 

Apax Partners & Co. 

Chase Gemina Italia 

Jeremy CoDer 

Ray Maxwell 

Werner Schauerte 

Managing Director 

Senior Investment Manager 

Geschaftsfuhrer 8 

Coller Isnard 

Postel Investment Management 

Atlas Venture GmbH 

Frederic de Broglie 

Willem Nagtglas Versteeg 

Maurice Tch&iio 

Directeur Generaux Adjoint 

Senior Vice President 

Directeur G6n6ral 

3i SA. 

ABN AMRO Bank 

Investment Capital Group 

Apax Partners & Cie 

Co-sponsored by: 



Apax Fhrtners <&Co SJ Berwi n & Co =il ERNST & YOUNG 

VENTURE >00 

v FORUM 74 
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Mid Kent 
feels the 
pinch at 
£4.28m 

By Matthew Curtin 

MID KENT Holdings, the 
water supply company, 
increased pre-tax profits from 
£4.21 m to &L28m in the half- 
year to September 30. 

Operating profit rose to 
£3 59m (£3.78m) on turnover 
6.6 per cent higher at £15.6m. 

Mr Robert Atwood, finance 
director, said the results 
reflected the fall in Mid Kent’s 
K number - the rate at which 
It is allowed to increase prices 
above the rate of inflation - 
to 2.5 per cent in 1992-93, 
against 9 per cent last year. 

Mr Atwood said the severity 
of the drought and the reces- 
sion in the south-east were key 
issues in the group’s relations 
with Ofwat, the industry 
watchdog. 

Hid Kent planned at least 
£l5m in capital spending this 
year, mostly on the enlarge- 
ment of its treatment plant, 
meeting quality requirements, 
opening up new water reserves 
and a pilot metering scheme. 

The limits of a water com- 
pany’s immunity from the 
recession were amply demon- 
strated by the group's experi- 
ence of the past six months. 
Water levels were low, and 
although a hose pipe ban was 
lifted last month, customers 
were warned it would be re- 
imposed in the spring. There 
had been few new connections 
with the dearth of new house- 
building, and it faced a mount- 
ing bad debt problem with a 
programme of 1,000 disconnec- 
tions under way. 

Mr Atwood added that while 
the group had the organisa- 
tional framework in place to 
meet the demands of "the post 
privatisation regime", further 
str eamlining would be neces- 
sary. "Water companies, with- 
out exception, have to examine 
their staff numbers critically." 

The interim dividend is 
4.75p (4.5p), payable from 
earnings per share of 19.3p 
(19. Ip). 

Pegasus shares 
fall 42p as chief 
executive leaves 

By Peter Pearse 

Shares in Pegasus tumbled 42p 
to 86p yesterday following 
news that Mr Jonathan Hub- 
bard-Ford, chief executive, was 
leaving and that the 
USM-quoted designer of 
accounting software and sup- 
plier of forms would incur 
trading losses in the five 
months to December 31, Us 
new year-end. 

This would result in "a 
small loss from normal trad- 
ing activities" in the current 
17-month period. 

However, the company 
added that at the pre-tax 
level it would be in the 
black, thanks to the sale in 
September of 25 per cent of 
Stockfoms to Deluxe Corpora- 
tion of Minnesota for £1.7m 
cash. 

This would appear in the 
year-end results as a 
£1.25m exceptional gain, it 
said. 

In the 12 months to July 31 
pre-tax profits declined to 
£655,000 (£1.67m). 

Mr Derek Moon, non-execu- 
tive chairman, said that Pega- 
sus had been forced to 
reappraise Us short-term strat- 
egies and, in the company's 
words, "the board is taking 
steps to reduce costs and defer 
expenditure In line with antic- 
ipated launch dates of new 
products”, or ,k it is readjusting 
marketing initiatives started 
by tiie chief executive” In Mr 
Moon's. 

He said this had thrown up 
"a disagreement over policy' 1 
between Mr Hubbard-Ford, 
chief executive only since 
April, and the rest of the 
board. 

Mr Hubbard-Ford will 
remain as a director for the 
time being, and until a new 
chief executive can be found, 
the remaining executives and 
the senior managers will ran 
the company. 

Cash balances at the 
end of November amounted to 
£2J5m. 

At July 31 they stood at 
£2. 62m and a year previously 
£3J27m. 


ABf Leisure ahead 
but dividend cut 

Profits of ABI Leisure Group, 

the caravan manufacturer, 

improved from £2. 07m to 
£2 51m pre-tax for the year to 
end- August 

The 11 per cent advance 

came from turnover £3.9m 

ahead at £5 65m. 

However, with difficult trad- 

ing conditions continuing it 
was felt prudent to trim the 

final dividend to 2.19p making 

a 3.76p (4.7p) total Earnings 

per share were little changed 

at 55p (5.7p). 

The shares rose 6p to 60p. 


North West Water moves 
ahead 5.7% to £130.1m 



By Angus Foster 

COST CUTTING and price 
rises helped North West Water, 
the Warrington-based water 
and sewerage company, lift 
Interim profits by 5.7 per cent. 

Pre-tax profits increased 
from £123.7m to £130.7m in the 
six months to September 30. 
Mr Bob Thlan, chief executive, 
said full year growth would 
continue at a similar rate. 
“This was a good, safe perfor- 
mance,” he said. 

Turnover Increased 13.1 per 
cent to £42L7m helped by-aver- 
age price rises of 95 per cent in 
the company's “core” regulated 
business and by acquisitions. 
Turnover from measured water 
usage, which covers businesses 
and new homes, also increased 
13.1 per cent, suggesting the 
company continued to weather 
recession well 

Operating costs were held 
back to a 10.7 per cent increase 
to £261.6m while restructuring 
costs were similar at £l2m 
(£l2.4m). 

The company’s headcount 
has fallen by more than 700 
people in the last year to just 
over 8,000, leading to a 10 per 
cent fell in labour costs. 

Interest costs Increased 
sharply from £2.4m to £i£L6m 
as investment programmes and 
acquisitions pushed net bor- 
rowings up from £i46m to 
£388m. 

Gearing rose from 17 per 
cent at the year end to 215 per 
cent and Is expected to rise to 
about 25 per cent this year. 

Depreciation increased to 
£26.4m (£2 1.5m) and capital 
investment, which last year 


after a 'good, safe performance’ 

totalled £5 12m, is expected to 
be higher this time. 

The tax charge increased 
from £8.lm to £9.6m. North 
West's tax bill was incurred on 
irrecoverable ACT and over- 
seas tax. 

Among non-core businesses, 
the process engineering divi- 
sion increased turnover 40 per 
cent to £75 .8m while operating 
profits were 64 per cent higher 
at £55m. Most of the increase 
was due to acquisitions made 
last year which included Wal- 
lace & Tlernan in the US. 

Mr Thlan said the division 
faced recession in its markets 
but remained an important 
part of group strategy. 

North West is the only water 


and sewage company to have 
resisted «iUs from Ofwat, the 
water regulator, to limit price 
increases next year. The com- 
pany complained it could not 
afford the price cuts because it 
has an extra £43 0m of spend- 
ing, mainly to improve coast- 
lines and the Mersey estuary, 
to carry out in the next two 
years. 

Ofwat is expected to rule on 
the matter in December. Mr 
Thlan said relations between 
the company and the regulator 
remained good. 

Earnings increased 4.6 per 
cent to 34p and the interim div- 
idend is raised 9 per cent to 
7.13p. 

See Lex 


Saatchi & Saatchi’s Italian chief 


appointed European deputy 


By Richard Gourlay 

MR ROBERT Lasagne, chief 
executive of Saatchi & Saat- 
chi's Italian operation, is to 
take up a new post as deputy 
chairman for Europe. 

Mr Lasagne said the post will 
be one of co-ordinating the 
advertising group's growing 


European operations. 

"1 will be responsible for the 
south of Europe," he said. "It is 
a strengthening of the overall 
European company.” 

Mr Lasagne helped form an 
advertising agency in Italy In 
1979 after setting up an Italian 
operation for Ogilvy St Mather, 
the US-based advertising 


group. 10 years earlier. In 1986. 
his company, MVL, merged 
with Saatchi 

Mr Lasagne will remain 
chairman of Saatchi's 
Italian operation. He will 
report to Mr Bill Muirhead. 
nhairman for Europe, who will 
concentrate on the north of 
Europe. 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

ABI Leisure 

Jfn 

Z19 

Jan 29 

3.13 

3.76 

4.7 

Caledonia bnva irrt 

6 

Jan 21 

4.8 


14.4 

Ctty of Ldn PR § 

Jnt 

1.15 

Jan 18 

1.04 


aie 

Dunedin W’wtde _ 

-fin 

7.1 

Jan 22 

7.1 

9.5 

9.5 


Jnt 

2.8t 

Jan 22 

1.875 


4.875 

Jo* Holdings 

Jnt 

2.875* 

Jan 8 

- 


5.65 

Kwik Save - 

Jin 

115 

Jan 14 

10.4 

16 

14.7 

Marston Thompson 

Jnt 

1.45 

Jan 19 

1.34 


451 

MU Kant 

Jnt 

4.75 

Jan 11 

4.5 


95 

ML Holdings 

Jnt 

nil 

- 

0.85 


1.85 

North West Water.. 

-lot 

7.13 

Feb 26 

6.54 


19.67 

Rothmans Inti — — 

Jnt 

4 

Jan 19 

3.75 


10.25 

Stalling Inds 

Jnt 

1.5 

Feb 12 

1.5 


5.6 

Tate ft Lyle 

.fin 

8 

Feb 9 

7.5 

12 

115 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. fiUSM stock. ☆First quarterly. 


Embassy cuts 
loss to £1.5m 

Pre-tax losses at Embassy 
Property, the USM-quoted 
property development, house- 
building and construction 
group, were reduced from 
£2.4m to £1.45m in the six 
months to September 30. 

The Improvement was 
achieved on turnover which 
declined from £6 .3m to 
£5 5m. 

Losses per share worked 
through at 95p (26. Ip). 

However, as a result of the 
financial restructuring in Sep- 
tember, the group is showing a 
retained profit of £4m, against 
a loss of £2m in 1991. 


Richemont 


RESULTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 1992 

The Board of Directors of Compagnie Financiere Richemonr 
AG announces the following results for rhe period ended 
30 September 1992. 


Financial Highlights 

1992 1991 


Ner Sales Revenue 

£ 1 5243m 

£ 1 508.7m 

+ 1.0% 

Operating Profit 

£ 

266.8m 

£ 

2613m 

+ 2.1% 

Profit before Taxation 

£ 

279.4m 

£ 

285.5m 

- 2.1% 

Profit attributable 
ro Unitholders 

£ 

87.6m 

£ 

87. fm 

* 0 . 6 % 

Earnings per Unit 

£ 

1536 

£ 

15.17 

+ 0.6% 


Operating profit of £266.8 million was 2.1% higher than in the 
comparable period last year. This reflected growth in tobacco 
operating profit of 6.3%, partly offset by a decrease of 4.5% in 
the operating profit from luxury products. Outside rhe Group's 
two core businesses, operating profit was affected by the cost of 
developing new businesses within associated undertakings. 

Earnings per unit reflects rhe subdivision of Richemont unirs in 
the ratio of 10 for I which took effect on 6 October 1992. 

Richemonr is a Swiss company which operates in the fields of 
tobacco products and luxury goods. Richemont's tobacco 
interests arc held through Rothmans International p.l.c. Its 
interests in the luxury goods industry are held through irs 
controlling interests in Cartier Monde SA, including Carrier, 
Piaget and Baume & Mercicr, and DunhiU Holdings PLC, 
including Alfred Dunhill, Monrblanc, Karl Lagerfeld and Chloe. 

Copies of the interim report may be obtained from: 


Compagnie Financftre 
Richemont AG 
Rigistra$se2 
6300 Zug, Switzerland 
Telephone: (042) 22 33 22 
Telefax.' (042) 21 71 38 


Richemont International Limited 
15 Hill Street 
London WIX7FB 
United Kingdom 
Telephone: (071) 499 2539 
Telefax: (071)4910524 
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Coal contraction I A spartan approach that beats the recession 


prompts £6.2m 
cuts at Senior 


Guy de Jonquieres on the challenge facing Kwik Save to consolidate its recent rapid sales growth 


By Andrew Baxter 

SENIOR ENGINEERING is 
withdrawing from the mining 
equipment business and large 
turnkey power generation pro- 
jects due to the contraction of 
the UK coal industry and the 
associated reduction in coal- 
fired power generation. 

The tubing, boilers and duc- 
twork group said yesterday 
that discontinuing these 
operations, along with closure 
and disposal provisions, would 
cost £6-2m net of tax, excluding 
the Impact of any original 
goodwill previously written 
off 

The decision will cause the 
loss of 90 jobs in Senior Ther- 
mal Engineering's power divi- 
sion, which is being dosed, 
and could affect 350 jobs in the 
mining equipment businesses, 
which are being offered up for 
sale. 

But Mr John Bell, group 
chief executive, said the move 
was more a “strategic refocus- 
ing" than a job-cutting exer- 
cise. 

“The rest of the group is per- 
forming welL We are getting 
rid of thing s we can’t do any- 
thing with, and which could 
cause us problems in the 
future." • 

Senior has made no secret of 
its wish to quit the mining 
equipment industry, and at 
the end of last year had 
changed the business sector’s 
name to control engineering to 
emphasise its intention to 
reduce dependence on coal 

minin g 

The mining equipment busi- 
nesses up for sale have annual 
turnover of £14m-£15m and are 


currently breaking even, said 
Mr BelL They are Senior Davis 
Derby, which makes electronic 
equipment used in mining and 
other hazardous environments; 
and Senior Conflow, which - 
along with Senior Conflow 
USA, makes equipment to con- 
trol water at very high pres- 
sure. ‘ 

Mr Bell said Senior was 
already talking to potential 
purchasers, and envisaged two 
separate deals. 

Senior will retain the one 
remaining part of its control 
engineering business. Senior 
Entex, which makes springs. 

The power division, mean- 
while, is being closed because 

Of the increasing rintninnnre of 

the big turnkey contracting 
business by sizeable companies 
such as Siemens and Asea 
Brown BoverL 

Senior has had some success 
in this business, with large 
projects such as the £25m 
power station it built for 
Slough Estates. But turnover 
this year ' of £7m-£8m win be 
lower than in recent years, and 
a modest loss Is expected. 

Mr Bell said Senior was 
actively looking for expansion 
in its core businesses, and sin- 
gled out the recently acquired 
FlexoniC8 of the US as a busi- 
ness with significant growth 
opportunities. 

On present accounting stan- 
dards, the £6 .2m would be an 
extraordinary below-the-tme 
item, bat Senior plans to pres- 
ent its 1992 accounts in line 
with the new standards for 
discontinuing businesses and 
acquisitions which are being 
introduced next June. 

See People 


F OR MOST British com- 
panies gpd their share- 
holders, hopes of any 
improvement in profits depend 
heavily oh when the recession 
ends. But the challenge facing 
Kwik Save is to continue to 
prosper once better economic 
times return. 

During the past decade, the 

rpnjpany hnw increased annnai 

sales and pre-tax profits four- 
fold by doggedly pursuing a 
"no frills " formula of »ning 
branded grocery products at 
prices 5 to 10 per cent below 
those charged by the bigger 
supermarket chains. 

Central to its strategy have 
been tighter cost controls and 
modest capital investments. 
While J Salisbury and Tesco 
have been building out-of-town 
superstores at about £25m 
each, Kwik Save has stuck 
mainly to smaller, more spar- 
tan, high street sites costing no 
more Hmn Vim a Hm» 

Though the formula has 
given Kwik Save the highest 
return on capital in the indus- 


try, its margins are barely half 
those of its larger rivals. How- 
ever, Mr Graeme Seabrook, 
Kwik Save's chief executive, 
has always insisted that the 
key to rising profits lay not in 
bigger margins but in rapid 
sales growth. 

The economic downturn and 
the changing structure of the 
food retailing industry have 
played into his hands. 

The company claims that its 
customers are no longer con- 
fined to poorer shoppers but 
include a grow i ng Dumber of 
more affluent households 
attracted by Kwik Save's 
emphasis on the value of its 
products as much as their 
absolute price. 

Mr Seabrook says Kwik Save 
has also benefited from the 
growing polarisation of the 
retailing industry, which has 
increased the pressure on 
weaker middle-market nhaina 
such as Asda. Gateway and the 
Co-op. During the past two 
years, Kwik Save's market 
share has risen from &5 par 


The cost of a 21 -item shopping basket 
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Graeme Seabrook: customers 
are not just poorer shoppers 

cent to 39 per cent, largely at 
their expense. 

The question is how success- 
fully Kwik Save will be able to 
maintain the rapid volume 
growth essential to its 
long-term development. Mr 
Seabrook insists there Is unex- 
ploited potential, pointing out 
that Kwik Save’s sales per 
square foot were still only half 
those of Salisbury's. 
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However, the strategy faces 
challenges from two directions. 
First, the growth of competing 
discounters, including Aldl of 
Germany and Netto of Den- 
mark. which have opened 
ahout 100 stores hi Britain. 

Kwik Save says its newer 
rivals have made little impact 
However, it admits that It has 
held them at bay by offering 
extra deep discounts and 


Hosiery helps Hartstone to £10m 


ML passes interim 
dividend as losses rise 


By Peggy NoDIngcf 

HARTSTONE, the hosiery and 
leather goods group, raised 
pre-tax profits by 28 per cent 
from £&17m to £10 .5m in the 
six months to September SO, 
reflecting the acquisition of 
two companies last year "and a 
continued strong performance 
from tiie US. 

The group also officially 
announced its intention to take 
on the European lingerie mar- 
ket, by exercising its option to 
buy Aznar Industrial, the Span- 
ish underwear company. 

Hartstone will pay £9m in 
cash and shares for the group, 
which was linked to the 
hosiery manufacturer, Aznar, 
acquired last year. 


Mr Stephen Barker, chair- 
man, stressed the organic 
growth achieved in the half 
year, with hke-fbr-like leather 
goods sales up by 14 per cent 
in the US and 7 per cent in 
Europe. In hosiery, the overall 
comparable advance was just 1 
per cent 

Group sales overall expanded 
to £162m <£S2£m). 

Hartstone, which suffered a 
sharp decline in its share price 
over the summer, came under 
some scrutiny earlier this year 
as a result of its acquisitive 
nature. 

“All we have done to the 
businesses since acquiring 
them is improve them," Mr 
Barker said yesterday. “We 
will just plod on and prove to 


everyone that we have a group 
where growth can be sus- 
tained.” 

The interim dividend is 
raised by nearly 50 per cent to 
2J5p (l.875p) "reflecting our 
confidence in the ftrture," Mr 
Barker said. The shares closed 
lp up at 197p. 

The hosiery division bene- 
fited by £3m at the operating 
level due to the inclusion of 
Cogetex in France and Aznar. 
This represented the bulk of 
the operating profit improve- 
ment from £829,000 to £4.5m, 
with trading in the UK con- 
tinuing to be difficult 

Leather goods increased 
operating profits to £9-28m 
(£8.47m). Most of that was 
earned in the US, where Harts- 


By Paul Belts, 

Aerospace Correspondent 

ML HOLDINGS, the defence 
and aerospace group, passed its 
interim dividend after repent- 
ing a £L48m pretax loss for 
the six months to September 
30, a gains t a £151m deficit last 
time. 

Before interest and excep- 
tional items, trading profits 
amounted to £988,000 (£2.04m). 
An exceptional provision of 
£1.06m related to the settle- 
ment of a long running legal 
action connected with a hover- 
craft supply contract. 

Losses per share worked 
through at 3p (2.6p). An 
interim dividend of (L85p was 
paid in 1991. 

Sales totalled £40.2m, a- mar- 
ginal gain on the previous 
£40.1m, after adjusting for dis- 
posals and inflation. 

The company said it had con- 
tinued to suffer from three fun- 
damental and related prob- 


lems: the impact of recession 
on margins, inadequate con- 
tract management mid control 
leading to losses and claims, 
and a high level of borrowings. 

Although the effect of reces- 
sion on the group's defence 
and aerospace businesses had 
been anticipated, it acknowl- 
edged that a cost reduction 
programme had hot been 
implemented early enough nor 
with sufficient vigour. 

To resolve this situation, the 
company said improved finan- 
cial controls had been imposed 
on all subsidiaries. 

The company also confirmed 
it was refocusing around its 
core defence and aerospace 
businesses, it planned to shed 
non-core assets when it could 
obtain realistic prices for these 
operations. 

The group recently won a 
contract to supply the US Air 
Force with up to 113 of its 
Stingsby Firefly trainer aircraft 
worth about $50m (£33m). 


Harmony Leisure agrees 
to boardroom changes 


Reduction in bad debts 
provides boost at Marston 


By Tim Burt 

MOVES TO oust the board of 
Harmony Leisure, the pubs 
and restaurants group, 
appeared close to collapse yes- 
terday after the company 
agreed to demanda by voiding 
shareholders for board 
changes and an independent 
review of its loss-making 
operations. 

Queens Moat, the hotel 
group, and developers 
Southend Property Holdings, 
which together control almost 
20 per cent of the share capital, 
have nominated two senior 
officials to join the board. 

Mr Martin Marcus, joint 
managing director of Queens 
Moat, and Mr John Main, a 
director at Southend Property, 
will become non-executive 
directors. 

Harmony will also allow Gui- 


ness Mahon, the merchant 
bank, to 'scrutinise its trading 
performance and future pros- 
pects following accumulated 
losses of £89m over the past 
three years. 

Rebel shareholders seeking 
the removal of Mr Stanley 
Lever, the managing director, 
welcomed the changes and said 
they would no longer press for 
the appointment of new execu- 
tive directors, which was due 
to be considered at an extraor- 
dinary meeting today 

Their decision signals a par- 
tial victory for the board and 
Mr Lever, who has been fight- 
ing an increasingly bitter 
struggle for control of the com- 
pany. 

“The dissidents are Just 
marauders involved In a 
wasted effort,” the company 
said yesterday in its latest 
salvo against the rebels. 


By Philip Rawstomo 

MARSTON. Thompson & 
Everahed, the Burton-on-Trent 
brewer, increased interim prof- 
its by 44 per cent to £10. lm, 
helped by a reduction of £2.47m 
in exceptional charges. 

At the same stage last year a 
pre-tax profit of £7m was 
achieved after a £2itm provi- 
sion for bad debts. This time 
there was no such charge. 

Trading profit for the six 
months to September 26 rose 5 
per cent to £10 .4m (£9£8m) on 
turnover 9 per cent higher at 
£6&2m (£58Jm). 

Interest charges fell from 
£310,000 to £180,000. 

Earnings per share expanded 
to 7.7p (5_27p) and the interim 
dividend is increased to 1.45p 
(1.34P). 

Mr Michael Hurdle, chair- 
man, said the results were 


"grounds for cautious opti- 
mism." But he added: “The 
market is a tough one, charac- 
terised by reticence on the part 
of consumers and aggression 
on the part of competitors.” 

Overall beer sales volume 
increased marginally, against a 
1 per cent fall in the market 
Marketing expenditure was 
doubled. Pedigree draught and 
Low C packaged beer gained 
from reciprocal distribution 
deals with several national and 
regional brewers. 

Sales through Marston’s 671 
tenanted pubs fell but there 
was a 29 per cent increase in 
both liquor and food sales in 
the 185 managed houses. Most 
of the £7m capital expenditure 
during the six months was on 
refurhlshments. 

Net borrowings amounted to 
£155m, 6A per cent of share- 
holders 1 funds. 
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AIB CAPITAL MARKETS p.l.c. 


Introducing cheaper “second- 
ary" brands in stores which 
faced direct competition. 

The second challenge is to 
retain the customers it has 
picked up in the last few years. 
It Is still unclear how far these 
gains are permanent and stem, 
as Kwik Save claims, from a 
lasting consumer attachment 
to value, or whether they are 
due to temporary bargain-hunt- 


ing induced by the recession. 

The company's response has 
been to try to define a distinc- 
tive Image, which differenti- 
ates it clearly from both the 
discounters and from the big- 
ger supermarket chains. 

To counter the threat of dis- 
counters such as Aldi, which 
sell a limited number of items 
in warehouse surroundings, 
Kwik Save has cautiously 
expanded its prodnet range 
and is investing in improved 
displays and computerised 
check-outs. It is also building 
larger edge-of-town stores, 
though some of the floor space 
is let out to other retailers. 

To differentiate itself from 
Sainsbury and Tesco, it has 
stepped up advertising - par- 
ticularly posters and illumi- 
nated displays - which stress 
its price advantage and "no 
frills” approach. 

It Is a marketing strategy 
which requires a careful bal- 
ance. How well It succeeds is 
unlikely to become clear until 
well after the recession. 


NEWS DIGEST 


tone had seen definite signs of 
an increase in confidence. 
However, Mr Barker stressed 
that it was not yet clear 
“whether that is short-term, as 
it was in the UK following the 
Tory victory." 

Interest charges rose from 
£1.13m to J&3m. Debt of about 
£67m left gearing higher than 
last year at about 80 per cent 
This was due partly to sea- 
sonal factors, with most 
hosiery sales in the second 
half. Hartstone expected year- 
end gearing to be less than 
1991’s 51 per cent 

Earnings were depressed by 
the 28m shares issued to pur- 
chase Aznar and Cogetex In 
December. They fell from 7.7p 
to 6.7p. 


Merrydown 
sees sparkle 
in new cider 

MERRYDOWN Wine, the East 
Sussex-based cider group, has 
signed a national distribution 
deal for its new Premium 
Draught Cider with the Gay- 
mer Group, writes Graham 
Deller. 

Gayrner, the recent manage- 
ment buy-out from 
AIlied-Lyons. will sell, keg and 
distribute the cider to the UK 
licensed trade for a minimum 
of five years. 

Mr Richard Purdey, Merry- 
down chairman, said the new 
brand ^performed extremely 
well in its test marketing, and 
we believe it offers exciting 

national po tential, " 

Appld Holographies 
£622,000 In the red 

Applied Holographies, the 
USM-quoted maker of hot 
stamping foils and holograms, 
reported a pre-tax deficit of 
£622,383 for the six months to 
end-September. 

This compared with losses of 
£681,394 last time and was 
struck on turnover down 
slightly from £2. 46m to S2J31m. 
Losses per share worked 
through at 3.1p (*L5p). 

City of London 
PR improves 

Profits of City of London PR 
Group, the USM-quoted inves- 
tor relations and market 
research specialist, edged 
ahead from £281,000 to £292.000 
pre-tax for the six months 
ended September 30. 

Turnover of £l.54m com- 
pared with £929,000 previously. 
Operating profits recovered by 
33 per cent to £121,000 In spite 
of absorbing a £36,000 loss 
incurred by the Paris market 
research operation. 

Earnings rose to 2.75p (2.48p) 
and the interim dividend is 
increased to L15p (1.04p). 

The directors are forecasting 
a 10 per cent increase in the 
final to 2R54p. 

Embassy Property 
cuts loss to £1.45m 

A significant reduction in 
losses in its property develop- 
ment and residential divisions 
helped Embassy Property 
Group cut its pretax deficit by 
£948,000 to El.45m in the six 
months to September 30. 

The divisions were free of 
the £3.75m provisions carried 
in 1991-92 against the value of 
work in progress and invest- 
ment properties. 

Overall sales of the 
USM-quoted group in the first 
half came to £5J)Lm (£6 .33m). 
Hie input from pr o perty devel- 
opment and trading fell to 
£200,000 (£778,000). But residen- 
tial development raised its 
share to £2^9m (£ 1.38m). 


Losses from the two areas 
fell to £563,000 (£l.32m) and 
£198,000 (£536,000) respectively. 

Overhead and Interest costs 
contracted to £351,000 
(£416.000) helped by the debt 
restructuring in September. 

An extraordinary credit of 
£5.46m reflected completion of 
the refinancing and connected 
share placing. The directors 
said the rights issue was not 
reflected as the closing date 
was October 5. 

This left a retained profit of 
£4.01 m (£2m loss). On a much 
increased capital base there 
was a loss per share of 9.9p 
C26.1p). 

Chester Waterworks 
achieves £1.04m 

Chester Waterworks Company, 
the statutory water company 
which acts as agent for the 
Welsh Water Authority and 
the North West Water Author- 
ity, reported pre-tax profits of 
£1.01m for the six months to 
September 30. 

The company has changed 
its year end. and for the 15- 
month period ended March 31 
profits .were £2.45m. Turnover 
amounted to £ 2. 86m (£6.58m). 

Mr Joseph Musgrave, the 
r-hairman , said the results were 
being published in anticipation 
of proposed changes in the 
company’s constitution, includ- 
ing re-registration as a pic. 

Pro forma earnings per share 
were 283p (655p) and the divi- 
dend 2.1p, the maximum statu- 
tory rate. An interim dividend 
of 75p is forecast, subject to the 
removal of the statutory 
restrictions in the new year. 

Reduced loss at 
Waverley Mining 

Waverley Mining finance, the 
Edinburgh-based investment 
company, reported a loss of 
£58,639 before and after tax for 
the six months to September 
30. 

The outcome, which com- 
pared with losses of £107,267 at 
the same stage of 1991, came 
on gross income ahead from 
£38,243 to £50,334. Losses per 
share came out at 0.5p (0.9p). 

The net asset value per share 
declined from 25 in March to 
2l.9p at end-September 
reflecting, the company said, a 
varied performance within the 
smaller company sector and 
the weakness of the Australian 
and Canadian currencies. How- 
ever, the fall in sterling since 
the period-end had seen the 
value improve to 24Dp. 

Dunedin Worldwide 
net assets edge np 

The net asset value of Dunedin 
Worldwide Investment Trust 
edged ahead from 595.3p to 
603p per share - over the 12 
mouths to October 31. 

Net revenue dipped to £3 ,3m 
(£3.46m), equivalent to earn- 
ings of 9.71p (lO.iTp) per share. 
The total dividend is held at 
9.5p, via a maintained final of 
7.lp. 
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COMMODITIES AND AGRICULTURE 


Opec seems set to keep Russian 
24.2m b/d output ceiling moZeT^s 


By Deborah Hargreaves in 
Vienna 

MINISTERS ' FROM the 
Organisation of Petroleum 
Exporting Countries could 
move towards maintaining 
their existing oil production 
ceiling of 24.2m barrels a day 
when they meet later today. 

The minis ters heard reports 
yesterday that output by 
Opec’s 13 members in October 
was actually much higher than 
this celling at 26.04m- b/d, 
chiefly because of increases in 
output by Iran and Kuwait. A 
return to the September ceiling 
centres on Iran's willingness to 
accept a production cut 

Opec figures put Iranian oil 
production for October at 3.8m 
b/d - well above its previous 
output level of 3.4m b/d. 
Kuwait's new oil minister Mr 
Ali Ahmad Al-Raghli has also 
boosted the emirate's produc- 
tion close to i.4m b/d - 
approaching Its target of 1.5m 
b/d by the end of the year. 

The producers' club expects 
de mand for its oil to rise to 
25.64m b/d in the first quarter 
of next year with 640,000 b/d of 



air Ali Ahmad Al-Baghli has 
boosted Kuwait's output 


this to be met from stocks. A 
re-imposition of the September 
ceiling would therefore imply 
cuts from existing production 
levels, which some delegate 
believe would send a message 
to the market that Opec is 
ready to support to prices. 

However, some producers 
want deeper cuts in output to 
be made in an effort to 
improve price levels. Algeria's 


delegation felt Opec's econo- 
mists were being too cautious 
in their estimate for the draw 
on stocks during the first quar- 
ter. 

Tf Opec is willing to avert 
the risk of a drastic price dete- 
rioration In the first quarter, a 
more normal stock-draw of 

900,000 b/d to l.lm b/d should 
be enforced on the market,” 
the Algerians told yesterday’s 
meeting. 

Algeria’s new oil minister, 
Mr Hacene Mefti, wrote to the 
president of Opec at the begin- 
ning of November urging him 
to call on other members of the 
club to exercise production 
restraint. However, world 
prices have slipped by about $2 
a barrel since October as mem- 
bers have continued to produce 
more than their allocated lev- 
els. 

Ministers broke up into 
small groups throughout yes- 
terday evening in an effort to 
massage the figures and draw 
up a compromise acceptable to 
all member nations. They will 
also consider a request by 
Ecuador later today to leave 
the organisation. 


EC potato plan ‘unacceptable 9 


By David Blackwell 

PROPOSALS FOR a 
lightweight European Commu- 
nity regime on potatoes that 
emerged from Brussels yester- 
day call into question the 
fixture of the UK’s Potato Mar- 
keting Board. 

The proposals, which were 
yesterday termed "unaccept- 
able” by the PMB and the 
National Farmers' Union. wDl 
be discussed tomorrow in Brus- 
sels by Copa-Cogeca. which 
represents both agricultural 
unions and co-operatives in 
Europe. The plans could come 
before EC farm ministers at 
their next meeting on Decem- 
ber 14, although some observ- 
ers think the volume of busi- 


ness will delay consideration of 
the potato regime. 

The commission is proposing 
an Ecu L5m regime for pota- 
toes in order to harmonise the 
different mechanisms applied 
in member states in the run-up 
to the Single European Market 
It alms to encourage a free 
market and to establish a com- 
mon approach to traded with 
countries outside the EC. 

The PMB at present controls 
the supply side of the UK mar- 
ket by setting a target area for 
potatoes and distributing quo- 
tas to its registered growers. It 
said yesterday that it would 
continue to lobby hard to 
maintain the system, which 
"we consider protects not only 
farmers, but consumers and 


the industry as well”. 

The NFU said the light- 
weight proposals made no ref- 
erence to “our desire to see 
member states being able to 
take national measures when 
required. There is no reason 
why not if the measures are in 
line with EC competition law 
and do not disturb EC trade". 

The agriculture ministry 
said yesterday it had not seen 
the detailed proposals, which 
would be subject to a lot more 
consultation before they were 
finally adopted. 

The Agriculture Bill at pres- 
ent passing through parlia- 
ment gives ministers the power 
to end the potato marketing 
scheme, but not necessarily to 
close the PMB. 


Drive to boost Welsh lamb sales 


By Anthony Moraton 

A NEW drive to highlight 
Welsh food products, with par- 
ticular grn phnirin on lamb, was 
launched in Builth Wells yes- 
terday by Welsh Food Promo- 
tions. “If more food Is to be 
sold to the trade and bought by 
the housewife It Is essential 
that the image of the product 
Is enhanced,” Mr Alun Evans, 
nhairman, said at the opening 
of the first Taste of Wales Food 
Show. 

Yesterday’s show, which Is 
Intended to become a biennial 


event at the Royal Welsh 
Showground in Builth Wells, 
was primarily aimed at shops 
and restaurants. It will be fol- 
lowed by a drive to bring the 
merits of Welsh food before the 
big supermarket buyere. Sains - 
bury has already committed 
itself to buying almost Elm 
worth of lamb and Mr Peter 
Budd, chief executive of the 
company. Is working hard to 
woo chains such as Asda, 
Tesco and Safeway to stock 
Welsh products. 

Much of the emphasis yester- 
day was naturally on lamb as 


Wales has over 10m sheep and 
Mr Evans said that Welsh lamb 
deserved its quality premium. 

Lamb exports, especially to 
France, Spate and Italy, were 
rising satisfactorily and had 
gone up by a third in the past 
two months alone. This was 
before French fanners had 
threatened to dent the trade. A 
blockade against British 
imports this weekend is threat- 
ened as part of their opposition 
to the agreement on farm prod- 
ucts just concluded between 
the European Commission and 
the US on farm products. 


contract 

By Join Lloyd In Moscow 

THE RUSSIAN government 
yesterday confirmed that a 
multi-billion dollar contract 
for the development of the 
world’s biggest gas field had 
gone to a Russian consortium 
and gave encouragement to 
another Russian group seeking 
to develop one of the world’s 
largest copper deposits. 

A meeting in the Kremlin 
presided over by Mr Boris 
Yeltsin, the Russian president, 
awarded the contract for the 
exploitation of an estimated 3 
trillion (million million) cubic 
metres (105 trillion coble feet) 
of gas in the Shtokman field In 
the Barents sea to the Rosshelf 
consortium of 19 Russian com- 
panies mainl y engaged In 
defence production. 

Another group, known as 
the SnariiiTi industrial Consor- 
tium, attended the same meet- 
ing to present its case for the 
award, of a contract, estimated 
to be worth at least film, for 
the development of the Udo- 
kan copper deposits in the 
Chita region in Siberia, 
thought to contain 18m tonnes 
of copper. This consortium Is 
led by the giant Uralmash 
engineering plant 
Mr Yevgenny Velikhov, vice 
president of the Russian Acad- 
emy Of Srf pnrara and flhalrmati 
Of Rosshelf, told the meating 
that the Rosshelf consortium 
would provide greater employ- 
ment in Russia. This has been 
a key factor in the Russian 
group's victory over a rival 
foreign consortium including 
the US energy company Con- 
oco, Norway’s Norsk Hydro 
and three Finnish companies, 
Neste, Metra Engineering and 
Imtran Volma. 

The cost of the Shtokman 
project has been put by the 
foreign consortium at between 
US|8bn and $10tm, but by the 
Rosshelf group at $5bn. The 

Russian group aim rtolnic ff 

would spend |2.5bn in Russia, 
with Us rivals spending only 
9400m: it Bald it would employ 

250,000 people In Russia, com- 
pared with only 30,000 by the 
foreign group. 

Mr Yeltsin made clear at 
yesterday’s meeting that the 
country’s Industrial policy 
would tend to favour Russian 
companies and groups, though 
they would be encouraged to 
work with foreign companies 
and consultancies. 

No award has yet been made 
in the case of Udokan as the 
final date for tenders Is Janu- 
ary 15 next year. However, the 
attendance of the Russian 
Industrial Consortium at yes- 
terday’s m anting and the drift 
of government policy appears 
to favour It 


Giant CIS aluminium smelter closes 


By Kenneth Gooding, 

Mining Correspondent 

TAJIKISTAN’S GIANT Regar 
aluminium smelter has shut 
down because of a lack of raw 
materials, according to indus- 
try officials. Last year the 
smelter produced about 370,000 
tonnes of aluminium and 
exported virtually all of It to 
the west. In the first half of 
1992 it produced about 184,000 
tonnes. 

Yesterday’s news will be wel- 
comed by the western industry 
which blames a sudden surge 
In exports from the Common- 
wealth of Independent States 


— to more than lm tonnes fast 
year - for driving down alu- 
minium prices to their lowest- 
over level In real terms. 

Officials said only the plant 
manager, Mr Muxaur Sinani, 
and three other Russians 
remained at the Regar plant 
About half the workforce were 
Russians or Germans - all key 
technical people - bat they 
had been driven away by the 
ethnic disputes which threaten 
to engulf Tajikistan. 

The final blow to the smelt- 
er’s output was when rail links . 
with Russia were cut, halting 
the flow ctf alumina (alumin- 
ium oxide), the officials said. 


Azerbaijan, previously the 
smelter's main alumina sup- 
plier, stopped shipments some 
time ago because it was 
claimed no aluminium was 
being shipped back in pay- 
ment. 

Observers suggested that the 
smelter, which uses out-of-date 
“pre-bake” technology, would 
have to be converted before it 
could be brought back Into 
operation. This would take two 
years but work was unlikely to 
start before political stability 
returned to the central Asian 
state. Hundreds of people have 
been killed and thousands 
made homeless tv the ethnic 


A month ago output at the 
smelter, about 100 km (60 
miles) west of Dushanbe, the 
capital, was cut to an annual 
rate of 200,000 tonnes compared 
with its nominal capacity of 

520,000 tonnes, because of a 
dispute about the ownership 
which dried up money for 
spare parts and shut down two 
of the three anode lines. 

Both the Tajik government 
and Consortium Aluzniniy, the 
new organisation that includes 
most of the former Soviet 
Union's aluminium operations, 
claim ownership of the 
smelter, said to provide most of 
Tajikistan's income. 


Rubber prices stretch growers’ patience 

Kieran Cooke on producer pressure for stronger market support 



L IFE IS nfmngfng on the 
Malaysian rubber 
estates. Trees are being 
chopped down and the land Is 
being planted with the more 
profitable oil palm; plantations 
near towns are being sold for 
real estate development. Where 
there were once forests of rub- 
ber trees there are now golf 
courses, and rubber tappers 
have found new jobs as cad- 
dies. 

The country’s rubber produc- 
tion is expected to decline in 
1992 - for the fourth year in 
succession - by 2.6 per cent to 
1.22m tonnes. 

The estates, though highly 
efficient producers, are turning 
away from rubber and now 
account for less than 30 per 
cent of Malaysia’s total output 
Thousands of smallholders 
have become the mainstay of 
the country’s production. 

Malaysia, for many years the 
world's premier rubber pro- 
ducer, has dropped in output 
terms behind both Thailand 
and Indonesia, which between 
them now account for more 
than 70 per cent of world natu- 
ral rubber production. 

One reason for Malaysian 
rubber’s decline is the coun- 
try’s fast economic growth In 
the past five yean. Rubber Is a 
labour intensive crop and the 
country is now experiencing 
acute labour shortages in 
many areas. 

But declining prices are the 
most Important factor. Over 
the past five years prices of 
natural rubber have gone 
down by about a third. Leading 
producing and consuming 

countries are now gathering in 

Kuala Lumpur, the Malaysian 
capital, for what is seen as a 
crucial meeting to decide 
whether or not to work out 
new pricing arrangements 
under a revamped Interna- 
tional Natural Rubber Agree- 
ment, Inra IE. Inra L agreed by 
Thailand, Indonesia, Malaysia. 
Sri Tjnka and Ivory Coast and 
a number of consumer coun- 
tries, was unveiled in the late 


1970s; Inra n expires at the end 
of 1893. 

- After countless earlier meet- 
ings, however, there seems lit- 
tle common ground between 
the two sides. 

The basic aim of Inra has 
been to offer on one hand fair 
prices to producers and on the 
other security of supply to con- 
sumers. A central figure in this 
policy is the buffer stock man- 
ager, empowered to buy and 
sell stocks when prices reach 
certain levels. 

Consumers say Inra has gen- 
erally worked well and see no 
need for a new agreement 
(under existing rules INRA IT 
can be extended for an extra 
two years). “The question of 
whether there is a need for a 
new agreement or to extend 
the present one is premature” 
said a US official last week. 
“The record has shown that 
Inra II is one of the most suc- 
cessful commodity agreements 
in place.” 

Producing countries -angrily 
reject such views. They have 
warned that unless progress 
towards the negotiation of a 
new pact can be achieved by 
next March, Inra may collapse 
and they could be forced into 
introducing their own pricing 
mechanisms. 

“The only, thing we want to 
see now Is a decision by 
importing countries that a suc- 
cessor agreement with eco- 


nomic provision is useful." 
says Mr Ahmad Farouk, chair- 
man of the Malaysian Rubber 
Research and Development 
Board and one of the producer 
countries' main negotiators at 
the meeting. “We are .willing to 
wait till March and we know 
what to do if they don't agree 
by then.” 

D ifferences between 
supply and demand 
have had a serious 
impact on pricing. Although 
the world rubber surplus is 
forecast to fall to 150,000 
tonnes this year from 180,000 
tonnes In 1991, damimri is stffl 
weak in many key recession- 
hit markets. There has also 
been a dramatic plunge in 
demand in recent years In east- 
ern Europe and the former 
Soviet Union. Meanwhile some 
non Inra signatories, like India, 
China and Vietnam, are raising 
production. 

"One cannot run away from 
the feet that- it is the overall 
supply and demand situation 
which determines the health of 
the rubber market,” says Mr 
Lim Keng Yarik, Malaysia's pri- 
mary industries minister. But 
MrLim and others also accuse 
consumers of refusing to 
recognise the need for changes 
in toe rubber marketing sys- 
tem. 

Over the past 15 years toe 
rubber market has become 


more concentrated. Where 
before there were a multitude 
of buyers now five large tyre 
manufacturers consume more 
than so per cent of global natu- 
ral rubber production; where 
once there were legions of rub- 
bar traders, now there are very 
few. 

So the big consumers can 
exert considerable pressure on 
the market At present more 
than 70 per cent of the world 
natural rubber trade is carried 
out through direct, private 
deals. Producers want a more 
transparent open trading sys- 
tem, with a central rubber 
exchange based in the produc- 
ing region. 

For their part the consumers 
say that the producing coun- 
tries have failed to agree 
among themselves on an 
appropriate marketing system 
or to make any real efforts to 
improve quality in line with 
requested price increases. 

Self interest might eventu- 
ally bring about some compro- 
mises. Both sides agree that in 
toe long term the prospects for 
natural rubber are good. 

Millions of farmers still 
depend on rubber for their live- 
lihoods and the commodity, 
particularly in the lower-cost 
countries like Indonesia and 
Thailand, will not simply be 
abandoned as a cash crop. Pro- 
ducer countries are also gain- 
ing more marketing clout; in 
future years the countries of 
Asia are likely to become the 
biggest rubber consumers as 
well as producers. 

For all their ftnnnrAa l power 
the big consumers need secu- 
rity of supply. Inra has guaran- 
teed that. It also simplified 
the buying process. Mr Hoyt 
Wells, Goodyear’s chief operat- 
ing officer, says that if the 
agreement is abandoned his 
company will have to negotiate 
separate contracts with 26 or 
27 different countries and “SO 
million” farmers. 

“All we would have is a lot 
of paperwork and no robber” 
says Mr Wells. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Zinc and Nickel were toe 
strongest markets at toe London 
Metal Exchange yesterday, and 
toelr firmness helped to steady 
other metals. Traders said that 
ZINC had been underpinned 
recently by trade buying, which 
emerged again today, taking 
the three months delivery 
position above $1 ,080 a tonne 
and touching off short-covering 
and stop-loss buying orders. 

At the close the three months 
price was quoted at $1,089.50 
a tonne, up $24.75 on toe day. 
Chinese buying was cited as 
toe main factor lifting NICKEL 
prices, which rose for the sixth 


London Markets 


SPOT MARKETS 

Credo oR (per barrel FOBj(Jan) 

+ or - 

Dubai 

S17.DS7.10u +.028 

Brant Bland (dated) 

SI 9.25-8 .30 

+0.10 

Brant Blood (Jan) 

I1S.1SS.1S 

+0.03 

w.tj (1 pm eal) 

S20-25-030IJ 

i +0.10 

OS products 



(NINE prompt delivery par tonne GIF 




+ or • 

Premium Gasoilna 

1206-208 


Gas Oil 

SI 80-182 

+ 1.6 

Heavy Fuel Oil 

>88-89 

■a 

Naphtha 

S1S0-181 

-i 

Petrufeum Argue Eatiwatm 


Other 


+ or - 

Gold (par troy oz)+ 

033.86 

-ox 

Silver (par troy oz)+ 

378.60 


Plattnum (per troy oz) 

055.73 

-1.5 

Palladium (per iroy oz] 

03.00 

-OX 

Copper (US Producer) 

100.3c 


Lead (US Producer) 

33.0c 


Tin (Kuala Lumpur market) 14.02r 

+0.03 

Tin (New York) 

281. So 


Zinc (US Prime Western) 

82Xo 


Cat ft) (live weightt 

111.00P 

+ 0X1- 

Sheep (Wve Height) 

73X4p 

+0L3J- 

Pigs (Ihm wafghflt 

saosp 

-1.14* 

London dally sugar (raw) 

S217.8W 

+ 1.8 

London dally sugar (white) S5l.2w 

-02 

Tan and Lyle export price £252.0 

+ 1 . 

Barley (English feed) 

E139X* 

+ 1.6 

Maize (US No. 3 yellow) 

£146-0 


Wheat (US Dork Northern) 

Unq 


Rubber (Jan)V 

63.00p 


Rubber (Feb)* 

KL2Sp 


Rubber (KL RSS No 1 Dod) 223Xm 


Coconut oil (PhlllppineaH 

S485.0y 

-6 

Palm OH (MatoystonM 

*4160 

+ 2 X 

Copra (Phfflppfnuatf 

£320.0 


Soyabeans (US) 

tITiOu 


Cotton - A m Index 

53.00c 

-06 

Wooltops (64s Super) 

«2P 



C ■ tonne union othanvtae staled, p-pance/lqj- 
c-con to/10. r-f1ngslt/*fl.l-D«- y-Jen/Feb u-Jan. 
w-Oec/Jan. z-Jan/Mer. TMeat Commission aver- 
age totstock prices.' change Irani a week ago 
▼London physical. 8C1F fionwdam. + Bullion 
market close. m-Malayslan cents/kg.4Sheep 
prices are now live weight prices. 


successive trading day. The 
three months position closed 
at $5,515 a tonne, up 39 on the 
day and $200 from last week's 
5-year low. At the London 
Futures and Options Exchange 
COFFEE prices continued this 
week's retracement with the 
January position ending $5 lower 
at $944 a tonne. Dealers said 
talks on a new pact to support 
prices at toe International Coffee 
Organisation continued to be 
monitored, although progress, 
as expected, was slow. 


Complied from Reuters 


SUGAR 

- London POX 

(Spar tonne) 

Raw 

Cioes 

Previous 

Hlgh/Low 

Dec 

187.00 

187.00 

186X0 

Mar 

190.00 

188.00 

187X0 

May 

1B2JJ0 

162X0 

in.ro 

Wide 

Close 

Previous 

Hlgh/Low 

Mar 

251.00 

2S1.20 

282X0 250.70 

May 

233.70 

266X0 

268X0 266X0 

Aug 

281.40 

281X0 

281X0 

CM 

248.80 

2AL40 

248X0 

Turnover; Raw Si (45) lota of 90 tomes. 

White 710 (1107) Parte- White (FFr par tonne): 
Mar 1383.78 May I4iax9 

CRUOROIL - 1 

IBB 

S/bsrrel 


Latest Previous HI(pi/Low 


Jan 

19.13 

19X5 

19.19 18X3 

Fab 

16.06 

19.01 

19.10 18X3 

Msr 

19.00 

18X8 

19.01 1686 

Apr 

18X6 

18.03 

18.88 18X1 

May 

18X4 

18X4 

18X4 

Jun 

18X4 

1891 

18X5 18X4 

Jut 

1BX6 

18X5 

18X5 

IPS Index 

19X9 

19.08 

10X0 


Tumovor 19726 (196TB) 


GAS OH. - mt 


Stoma 


Close 

Previous 

Hlgh/Low 

Dae 

177.00 

178.00 

178X0 175X0 

Jan 

179.00 

176X0 

100X5 177X0 

Feb 

180X0 

178.76 

181.25 179X0 

Mar 

178X0 

179X0 

180X0 178X0 

Apr 

175.00 

170X0 

178.76 176.00 

May 

173X0 

173X0 

17425 173X5 

Jun 

171.75 

172.00 

173.00 171.75 

Aug 

17&25 


176X0 176X5 


Tumovor 12501 (16897) lota ol 100 tonnes 


WOOL 

A! saJes In Australia this wea k, prices have 
continued to move Into higher ground. The 
market Indicator has moved more slowly, 
but advances have been recorded dally, 
with 633 cents a kg reached yesterday. 
Wod odd strongly at higher prices In New 
Zeeland and South Afnca lest week, end# 
a BnuUord sale of British wool. The British 
sector la Important to the combing Industry 
as well as trading as marchamod wool, and 
sterling devaluation mode prices competi- 
tive on a world basis, but market Improve- 
mart has only Just boon evident but trade 

assessments are cautious. 


COCOA 

- London POX 

Etonna 


Ctoea 

Previous 

Hlgh/Low 

Dec 

711 

711 

712 703 

Mar 

733 

732 

736 727 

May 

748 

749 

749 742 

Jul 

783 

783 

783 768 

Sep 

777 

779 

777 773 

Deo 

706 

798 

001 796 

Mar 

820 

B22 

822 818 

Sep 

863 

887 

863 880 


Turnover 7362 (4336) fate of TO tonnes 
ICCO Indicator prices (SDRs per tame). Deity 
price for Nov 24 778.43 (782.03) 10 day average 
far Nov 2S 786.40 (788.04) 


cams - London POX Manna 



Close 

Pravtoua 

Hlgh/Low 

Nov 

BIS 

913 

913 913 

Jan 

944 

948 

964 938 

Mar 

963 

967 

970 958 

May 

958 

967 

BBS 863 

Jut 

987 

964 

973 980 

Sep 

963 

883 

976 

Turnover: 1637 (2900) lots at 5 tonne* 

ICO fmfleafor prices (US cento per pound) far 
Nov 24; Comp- tolly 68.10 (68.78) IS day aver- 

sga 57X0 (57X3) 



POTATOBS - London POX 

» Ctonna 


Close 

Previous 

Mgh/Low 

Apr 

BOX 

6IX 

SIX SOX 

May 

65.0 

67X 

sax 


Turnover 64 (60) lota at 20 tonnes. 


BOVAMRAI- - London POX S/tpnne 

Close Previous Mlgh/Low 

Jun - 14q 80 

Turnover 0 (0) lota of 20 tomes. 


mi 

IQHT - London POX 

SlO/Indea point 


Close 

Pravtoua 

Hlgh/Low 

Dec 

1285 

1300 

1300 1295 

Jan 

1268 

1300 

1300 1285 

Apr 

1286 

1296 

1286 

Oct 

1330 

1340 

1330 

an 

1303 

1289 

1303 


Turnover 224 (380) 


GRAINS - London POX (tonne 


Wheat 

Close 

Previous 

Hlgh/Low 

Jan 

136X0 

135.70 

136.00 136X0 

Mar 

139X0 

138X8 

138.45 138X0 

May 

141.75 

140.76 

141X0 141.40 

Jun 

142.76 

141X0 

142.76 

Sen 

108.73 

108.00 

10973 108X6 

Nov 

111X0 

110.78 

111X0 111X3 

Barley 

Close 

Previous 

Hlgh/Low 

Jan 

136.70 

134X0 

138.70 135X0 

Mar 

138.10 

137.00 

138X0 137X0 

May 

139X0 

139.00 

139X0 138.40 

Nov 

111X0 


111X0 


Turnover Wheal 871 (493). Barley 313 (83). 
Turnover lots ol 100 Tonnos. 


MOB - 

London PQX 

(Caah SeWement] p/kg 


Ctaeo 

Previous Hlgh/Low 

Feb 

104X 


KMX 

Mar 

104.5 


KMX 

Apr 

105X 

1090 

105.0 

May 

105X 

1090 

105.0 

Jun 

105X 

1095 

K*X 


Turnover 16 (IS) lota ol 3.260 kg 


LONDON SBKTAL BXCHAMR 

(Prices supplied by Amalgamated Menl Trading) 

Close 

Previous 

Hlgh/Low 

AM Offlc lot 

Kerb dose Open I roe rest 

AHsnHun, 997% purity (1 per tonne) 



Total deny turnover 30X40 lota 

Caah 1191-2 

3 months 1203X-4 

1177-8 

1200-1 

11793 

1204/1182 

1175X-8 

1188X41 

1203-3 183X05 fata : 

Capper, Qrada A (£ per tonne) 



Total dally turnover 16X77 lota 

Caah 1408-7 

3 months 143HX 

1410-1 

1438-7 

1406 

1433/1431 

1404-4.8 

1430X-1 

1433-4 154.192 lota 

Land (£ par tonne) 




Total dally turnover 2X61 lets 

Cash 305-6 

3 months 31960 

301X-2X 

313.764 

317X/314 

303X-4 
31+4 X 

317X41 24X46 Iota 

Nickel (| per tonne) 




Total dally turnover 5X31 Iota 

Caah 5510-20 

3 months 65098 

54804X1 

5553-80 

5620/6442 

6860/5526 

5443-8 

662841 

3843-30 39995 lots 

Tin (S per tonne) 




Total dally turnover 1X88 fata 

Cash 5800-5 

3 months 5738-40 

6675-80 

5730-40 

6760/8738 

9885-90 

5740-6 

6735-40 10X10 Iota 

Zinc, Special Mgh Grade (3 per tonne) 



Total dally turnover 11X68 Iota 

Cash 1072-4 

3 months 1089X0 

1044 -5-5.5 
1064.5-5 

1033/1034 

1080/1070 

1066-6 

107+3 

1090-1 73X47 lots 

LME dosing 09 rale: 
SPOT: 1X243 

8 months: 1X122 

8 months: 1X081 B months: 14967 


LONDON BULUOH MAflKKT 
(Prtoee supplied by N M Rothschild) 


Odd (troy oz) 



6 price 

E equivalent 

Close 

333.70-334.00 


Opening 

334.70-335X0 


Morning Hx 

334.75 

219. 284 

Afternoon tta 

334X0 

218X57 

□ay's Mgh 

336.00-336.30 


Day’s low 

333.70-334X0 


Logo Lto Mean Gold Landtag Rates (Vs US3) 

1 month 

1X8 0 months 2X0 

2 months 

1X2 12 months 2X0 

3 months 

1.67 


Over Hi 

p/I roy oz 

US C to oquhr 

Spot 

248X0 

37900 

3 month ! 

26056 

379X5 

3 months 

254.40 

382.70 

12 months 

261X5 

30040 

COLD COMB 


S price 

E equivalent 


Krugerrand 334X0-337.00 219.00-221.00 

Maple leal 344XM4650 - 

New Sovereign 78.50-81.50 60.00-6200 


TKADRD OPTIONS 


AtumMum (997%; 

Calls 


Pua 

Strike price S tonne Jan 

Mar 

Jan 

War 

1150 

64 

72 

a 

13 

1175 

36 

66 

16 

21 

1200 

23 

41 

27 

31 

Copper [Grade A) 

Cabs 


Puts 

2100 

72 

85 

12 

22 

2150 

40 

04 

30 

40 

2200 

19 

40 

58 

OS 

Colaa 

Jan 

Mar 

Jon 

Mar 

BOO 

63 

86 

9 

23 

9S0 

23 

66 

29 

44 

1000 

8 

aa 

64 

74 

Coooe 

Mar 

May 

Mar 

May 

725 

42 

63 

34 

40 

750 

32 

51 

49 

53 

775 

29 

42 

86 

69 

Breal Crude 

Jan 

Fob 

Jan 

Feb 

1950 


43 

60 


2000 

18 

27 

108 


20S0 

8 

10 




New York 


pout 100 tray oz.; Srtroy oz. 



Close 

Previous 

Mgh/Low 


Nov 

333X 

334X 

0 

0 

Dec 

333J5 

334X 

335X 

332X 

Jan 

334X 

334X 

0 

0 

Feb 

334.7 

338X 

330.0 

334X 

Apr 

336X 

33641 

337.1 

336X 

Jun 

337.4 

337 X 

33&X 

336.7 

Aug 

339.1 

339X 

3400 

339X 

Oct 

341X 

340 

0 

0 

Dec 

342X 

343.2 

343X 

342X 


PLATWUM 80 hoy oz; Sftroy oz. 


Ctoae Previous Hlgh/Low 


Jan 
Apr 
Jul 
Oct 
EL. -3 

367X 

356.7 

354.3 

3S6X 

36BX 

354.6 

363.6 
355X 

367X 

356X 

386.0 

0 

356.5 

3525 

3505 

0 

SILVER 6.000 tray oz; coma/Troy oz. 


Close 

Pravtoua Mgh/Low 

Nov 

374.7 

374X 

373.5 

3700 

Dae 

374.7 

374.7 

376X 

3725 

Jan 

373X 

376X 

0 

0 

Mar 

37BX 

378JJ 

370.3 

3706 

May 

33 1-6 

381X 

3B2X 

3800 

Jul 

384.2 

384.2 

ans 8 

362X 

Sep 

387.1 

387.1 

0 

0 

Dec 

391X 

391 X 

3905 

3900 

Jon 

383.1 

383.1 

0 

0 

Mar 

387.1 

397.1 

0 

0 

HMH GRADE COPPEH 25X00 Ho; OMtt/lba 


Cfaae 

Pravtoua Hlgh/Low 

Nov 

95.75 

B6-40 

9005 

95.70 

Doc 

95X5 

95X5 

96.15 

25.70 

Jan 

96X5 

96X6 

96X0 

96X6 

Feb 

06.70 

96X0 

a 

0 

Mar 

97.10 

96.63 

97X0 

96X0 

Apr 

97X0 

97X5 

97X0 

97.40 

May 

97X0 

97.45 

98X5 

97.70 

Jun 

9626 

97X5 

0 

a 

Jul 

98.66 

96X5 

9090 

96.60 

Aug 

90X0 

68X0 

0 

0 

CRUDE 09. (Light) 42X00 US galls S/betnri 


Lamm 

Pravtoua Mgh/Low 

Jan 

20X0 

20X2 

2032 

3016 

Fob 

90M 

20.23 

20X0 

20.18 

Mar 

2028 

20X3 

9tlM 

20.10 

Apr 

2024 

2021 

on aa 

20 T6 

*4ay 

gn eg 

20.19 

20.18 

20.13 

Jun 

20.15 

20.17 

20.18 

2014 

Ad 

20.14 

2016 

2015 

20X8 ' 

Aug 

20.13 

20.15 

2014 

2011 

Sep 

20.12 

2014 

20.12 

2010 

Oct 

20X9 

20.13 

20X9 

2009 


MATING OL 42X00 US galls. cente/US galls 



Latest 

Pravtoua 

High/Low 


Deo 

57X5 

5050 

57.40 

8070 

Jan 

68X0 

67.46 

88X0 

57.70 

Fob 

66.70 

8013 

88.70 

58X0 

Mar 

57X0 

57X3 

57X6 

57.65 

Apr 

86X6 

86X6 

50-65 

56.40 

May 

E5X5 

56X3 

8040 

65X5 

Jun 

84X6 

84.78 

54X0 

54.75 

Jul 

55.00 

5503 

66.10 

64.96 

Aug 

65-40 

66X3 

66.75 

5040 

Sep 

66.70 

58.66 

5070 

5070 


COCOA 10 towisa^tonnea 


Cfaae Pravtoua Hlgh/Low 

Dec 

969 

988 

974 

965 

Mar 

1007 

1004 

1012 

1001 

May 

1036 

1033 

1039 

1032 

Jul 

lose 

1050 

1064 

1066 

aep 

1083 

1003 

1061 

1061 

Dec 

1111 

1111 

1110 

1100 

Mar 

1148 

1140 

1147 

-1147 

May 

1174 

1168 

0 

0 

Jul 

1204 

1198 

0 

0 

Sap 

1222 

1216 

0 

0 

COFTOB *C 37X00HM: cemstos 


Close 

Previous 

Mgh/Low 


Dec 

69X0 

68X5 

60.15 

67X0 

Mar 

7036 

69X0 

7040 

68.46 

May 

73X0 

72X0 

73X6 

71X5 

Jul 

74.40 

74.10 

74X0 

73X6 

Sep 

7090 

7046 

78X6 

75X0 

Dec 

78X5 

77X0 

78X5 

77X0 

Mar 

79.78 

78X5 

0 

0 


SUGAR WORLD ■’ll” 112,000 lbs; oentaflba 


Close Previous High/Low 


Mar 

643 

8X1 

8X7 

Ml 

May 

8X9 

8X9 

6.63 

6X8 

Jul 

8.66 

8.00 

8.70 

8X4 

Oct 

8X7 

6X7 

8.71 

8.68 

Mar 

8.70 

8.77 

0 

0 


COTTON SUMO; cants/lbs 



Close 

Previous 

Hlgh/Low 


Dec 

97X0 

57X0 

• 57X2 

66X0 

Mar 

86.70 

56.78 

57X6 

68X3 

May 

57X5 

57.67 

57X6 

5745 

Jul 

58X7 

604* 

66X0 

58X6 

Oa 

59X0 

8000 

56X0 

69X0 

Dec 

69.00 

59.13 

80X0 

58.90 

Mar 

89X2 

58L72 

6ft <0 

3640 

May 

89.10 

60.13 

0 

0 


ORANGE JUICE 16X00 Bur cams/Tbs 



Close 

Previous 

Hlgh/Low 


Jan 

100X5 

10210 

103X0 

99.50 

Mar 

10230 

101X0 

104.50 

100X0 

May 

102X5 

10270 

105X0 

10125 

Jul 

101.90 

10210 

104.80 

101.60 

Sep 

101X0 

101X0 

104X0 

102X0 

Nov 

101X0 

101.55 

103X5 

103.00 

ton 

101X0 

101X5 

10258 

10290 

Mar 

1O1X0 

101X5 

0 

0 

INDKXS . | 

REUTERS(BasmSeptamb#r 18 1931 

-100) I 


Nov 25 

Nov 24 

mntti ago yr ago j 


16*5.7 

1884L4 

1643.1 

1829.0 

[ DOW JONES [Bass Dec. 31 1B74 - 

100) 


NovX4 

Nov 23 

mnth ego yr ago 1 

Spot 

119.16 

119.19 

113.38 

115X3 

Futures 110X8 

118X7 

11508 

12248 


Chicago 


SOYABEANS 5.000 bu min; csnte/eoib bushel 



Clone 

Pravtoua 

Mgh/Low 


Jan 

868/2 

668/0 

668/6 

585/4 

Mar 

574/2 

574/0 

574/4 

572/0 

May 

580/2 

580/2 

560/2 

577/4 

Jul 

Basra 

805/8 

688T4 

884/0 

Aug 

567/4 

587/4 

567/4 

580/D 

Sep 

585/8 

588/4 

eaara 

585/0 

Nov 

591/4 

601/4 

582/4 

500/4 


SOYABEAN OIL 80,000 I tar eemato 



Oosm 

Pravtoua 

High/Low 


Dae 

ao.71 

20.76 

PPXQ 

20X7 

Jan 

20X4 

20X9 

20X0 

20.71 

Mar 

2iro 

21.12 

21.12 

20X6 

May 

21X5 

21X9 

21X6 

21.11 

Jul 

21.40 

21.46 

21.40 

21X2 

Aug 

21.42 

21X2 

Z1A2 

21X2 

8ep 

21X4 

21X5 

0 

0 

Oct 

21.44 

21X6 

0 

0 


SOYABEAN MEAL 100 tone; Won 



Close 

Pravtoua 

Hlgh/Low 


DSC 

182X 

1810 

182.6 

1820 

Jan 

182X 

182X 

1B2X 

131X 

Mar 

182X 

182X 

182X 

161X 

May 

182X 

183X 

183X 

162.1 

Jul 

1B4X 

1862 

186.7 

1040 

Aug 

185.6 

1869 

1666 

1866 

Sap 

186.6 ' 

1868 

1800 

1866 

Oct 

1663 

1865 

189.0 

1860 


MAIZE 8,000 bu min; canta/S6tb bushel 



dote 

Pravtoua 

Hlgh/Low 


Dec 

21 S/2 

210/4 

216/2 

215/0 

Mar 

224/4 

22B/2 

226/0 

224/0 

May 

232/4 

234/0 

233/0 

232/0 

Jul 

237/4 

23B/G 

23 a/H 

237/0 

Sep 

241/2 

242/6 

242/8 

241/2 

Deo 

243/4 

248/8 

248/2 

245/4 

Mar 

252/2 

283/6 

283/0 

252/2 


WHEAT 6,000 bu min; erm»/60IM>ush44 



Close 

Previous 

Hlgh/Low 


Dec 

379/4 

378/6 

380/4 


Mar 

375/4 

374/4 

378/4 


May 

368/4 

367/0 

380/0 


Jul 

332/0 

329/2 

332/3 

329/D 

Sop 

337/0 

334/4 

337/0 

335/4 

Dec 

346/0 

346/0 

348/0 

345/0 


LIVE CATTLE 40.000 lbs; cente/lba 



Cfaae 

Pravtoua 

hfigh/Low 


Dec 

76.450 

76775 

76500 

73X00 

Feb 

74X50 

73X75 

74.150 

73,775 

Apr 

74.300 

73.776 

74X76 


Jun 

70X76 

76450 

76900 


Aug 

09X75 

89.000 

69X50 

89X25 

Oct 

99 WKI 

80X50 

66800 

89X50 

Dec 

69.750 

68X50 

0 

0 


UVE H0Q3 <qooo ib; eente/lbe 



Close 

Pravtoua 

Hlgh/Low 


Dec 

44X75 

44X60 

46030 

44X50 

Fob 

44.175 

44S0 

44X76 

44.125 

Apr 

41.926 

41X25 

42.190 

41X26 

Jun 

46425 

46250 

46500 

40350 

Jul 

45X50 

46.730 

46X00 

45X00' 

Aug 

44X50 

44X50 

44.760 

44575 

Oct 

41.450 

41X00 

41.450 


Dec 

43X00 

4&4QQ 

43X00 

43.400 

PORK BELLES 40.000 It*; Genta/lb 


Ctoea 

Previous 

Hlgh/Low 


Feb 

41X50 

41X75 

41XS0 

41.150 

Mar 

41.450 

41X00 

41X00 

41X00 

May 

42X00 

42X00 

43.150 

42X00 

Jul 

43.950 

43X73 

43560 

43X50 

Aug 

42.800 

42X75 

42.000 

42X75 
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selling drives equities lower 


FT-SE Actuaries Share indices 


THE UK SERIES 


By Terry Byland, 

UK Stock Market Editor 

A DISAPPOINTING session in 
the London stock market saw 
shares lose ground steadily in 
spite of further satisfactory 
news on the progress of the US 
economy. Although sellers 
were very selective, trading 
volume remained high enough 
to indicate the presence of the 
big institutions, which have 
already begun to tidy up their 
portfolios ahead of the end of 
the calendar year. 

The FT-SE Index opened 
steadily but showed no inclina- 
tion to respond to the over- 
night strength of the new York 
market. The combination of 
uncertainty over the currency 
outlook and the progress of the 
domestic economy . soon, 
depressed UK equities. Pres- 
sure on the banking and hw 
chip international stocks drove 
the FT-SE Index down to a 
dose of 2,709.6. a loss of 17.fi 
and virtually the low point of 
the Hay 

As it approached the closed 
business, London made little 
attempt to follow Wall Street’s 
early gain of 12 Dow points in 
response to a sigmfirant revi- 
sion of DS third quarter gross 
domestic product statistics to 
show a gain of &9 per cent 

Dealers suggested that the 
UK market was now losing 
impetus as the news of higher 
money growth in Germany and 
the continued turmoil in cur- 


rency markets undermined the 
opportunity for an o ther early 
cut in Britain’s interest rates. 

Several leading securities 
houses believe that the UK 
stock market could be pinned 
into a range of Footsie 2,650 - 
2,740 over the Christmas 
period. The strategy team at 
Kleinwort Benson, the UK mer- 
chant bank and securities 
house, yesterday repeated its 
view that current forces in the 


marketplace were not strong 
enough to move the Footsie for 
from the 2,704 area. 

At Nomura Research Insti- 
tute. Mr Nicholas Knight who 
has been among the market 
bulls, believes that the recov- 
ery in the UK economy “next 
year and in 1994'’ is being 
underestimated by the market. 
For end-1993, his Footsie target 
is 8,500, and says further turbu- 
lence In the ERM will not rob 


the UK of the advantages of 
competitive devaluation. 

Seaq volume of 522.1m 
shares yesterday against 
578.4m in the previous session 
indicated lively trading. A 
large programme trade, begun 
on Tuesday evening, was com- 
pleted early yesterday, and the 
institutions were said to be 
rounding off portfolios ahead 
of the calendar year-end, which 
is effectively mid-December 


ITRADING VOLUME IN MAJOR STOCKSI 
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Glaxo hit 
by patent 
setback 


THE PRICE of Glaxo shares 
ticked ■off sharply yesterday as 
the market got wind of news 
that rival SmithKUne 
had won an impor tant patent 

case. The case revolved around 
Zofran, Glaxo’s potential block- 
buster drug, and could, accord- 
ing to one analyst, involve 
“tens of milli ons of pounds”. 

SmithKline Beech&m has 
been granted European patent 
rights on the anti-emetic use of 
the dreg. It is now expected 
that the company will demand 
royalty payment from Glaxo 
for the rights to continue 
administering it to cancer 
patients. 

' Agency broker James Capel 
was one of 'the 'first finanriai 
houses to get a whiff of the 
news and analyst Mr Robin 
Gilbert discussed the implica- 
tions with clients immediately . 
Consequently, Glaxo fell 25 at 
one stage while SmithKline 
firmed 7. 

However, Strauss Turnbull 
said the news was no more 
than mildly ng g Mtj w * fo^ Glaxo 
and mildly positive for its 
rival. Also, Gruntal Financial, 
the New York broking house, 
was giving Glaxo a push yes- 
terday afternoon. The gap 
between the two stock prices 
had narrowed by the close 
when Glaxo was 20 V* off at 


NEW HIGHS AND 
LOWS FOR 1992 


NEW MOHS (80). 

M8EMCANS (14) AlMT. Expraa. AraPflMch. 
Clui M M ha mn . CotouwT’aftncPvo, Fort 
Motor, Gan. Boot. Hasbro. H onsy wl l, 
lockhssd, Lows'*. OuaMr OMs. 
SouttwrsMsni BsB. Vatby. Vt o ot wort h. 

BAMCB (5) Abttsy Nan.. Bank Ireland. Dal 
kN. Lloyds. USsubMM. BUM MAILS (I) 
WoMatsy. IUI2 I IM SOWS (2) Cbubb 
Sac- WtUa. CMOB (I) EVOCM PL. 
CONBLOHEHATS8 (1) AlMT A, 
ELECTMCALB (4) Ericsson, Jotuiaon SacL. 
NoUa PI- Tnfllba, ELECTHOMCS (1) Micro 
Focus. Hacol Dads. Santa. EMQ OBI (t) 
Cartlo. FOOD MANUS (I] 1AWS A. FOOD ' 
RETAKMQ (4) A80A, Maud. Kwk tm 
Part. H8ALTM A HSEHOLD (3) AAH. 
Anrareham. Astra B, BMCC BBOKBtS (t) 
Barry BW). MKE COMPOSITE (4) Angoo. 
Amar. Ban, Comm. Union. USF A O. MV 
TNUST5 (27) Anarlcan. Do. B. Anglo A 
Casas. Baring Chrysalis. Baring Pum. 

BrtL Assats. Drayton Bins CMp ZPre Ohr. 

PI- Eng. A Scot, Flaming Anar.. Do. Cv. 

Ln 1389. Flaming fnc. A Cap. Zara Dhr. 

Pt. Fuierum Zara DTv. n., 3T VanBire 
VVbrram. Pan as Is Malaysia Mafu Fd- Oowaa 
Amar Endeavour. Oosga Amar. SmaMr 
Co s. i a s opttmum Inc. Zara DM. PI , 
London Amar. Vsnurs, Murray Inc- Naw 
Frontiers 0b pc Ln. 2010, Scot NaL Zara 
Dlv. Pt. TH Teeh. Units. 00. Zero Wv. PI- 
US Smaller Co's- Do. warrants, NBHA 
m hdapandanL Sterling Pustahg, UU. 
Nawa.. OIL A OAB (IlKaB Energy, OIMR 
mCL (2) ParpatuaL Pokohand. PACKO. 
PAPSA a PRMTO (Q CtoodaUdn, 
Enao-CMaak. Fltolaa. PMOP (1) Lon. 

Marebam 74* pc LA- STOR85 CD Bnnon, 
Oriflama. TELE MfTWORKB (1) Vodatona. 
TEXTS 0) Claramom Omits- THAKWQItT 
(a) CSX. MMES (3) Malaysia Untng. . 
Raaohjta Baa. 

MEW LCIWB (45V 

CANADMM (29 Ecna Bay Mints, TVX Gold 
Inc- BU8MEBB SUtVS (*) ADT. BET. 
BrttgaMi. Brooka Bare- Com ae. BE A. 

CHEua (i) icl comto a caannCM 9) 

Campbell A Armstrong. MtoWn. 
SsvorlMiHtaova. CLeemONKS (•) ACT. 
Kalamazoo. Loulcon. MolyreL Naromnbw. 
pap. ana aero ( ij Bouafloyco . ehq 
oat w EJS. Hat), FOOO WTAJUNP D> 

■ Fyrte, HOTELS a LBSCQ BrUol Scone, - 

Tomorrows Leu- MV rfitelStt First 

iretand Warrsaa. Malaysian Emnj. Warram 


(1) Lawno Op«. PACKO. PAPER A PfUNTO 

a Sw+Ptut. PNOP (M Banctanart . 

meretoa STORES H) lo Shops. TORS 
(1) Tonddnsons. MMU W) Qaneor. OaW 
naiaa 8JL, Harmony. Hsrtabaam. Macar 
Pac. 


786 V*p with 8.4m traded and 
ftmitiiininp 2 hi ghiw in the ‘A* 
at 53^ with 4.6m dealt. After 
the London market closed, 
Glaxo said it believed it was 
entitled to the relevant US, 
European and Japanese 
p a ten ts »nH would continue to 
defend its position vigorously. 

Rediand upset 

The worst performance 
among the Footsie constituents 
came from building materi als 
group Rediand whose shares 
dropped 5£ per cent. The stock 
fell after institutions adopted 
an even more bearish stance 
on the b nfidlng materials sec- 
tor following a presentation 
given by rival KMC at BZW on 
Tuesday. RMC shares were 
down some 3.6 per cent 
At the presentation, RMC 
representatives told institu- 
tions of a worsening economic 
pirfuTB in -continental Europe, 
emphasising the- deterioration 
In France and Spain where the 
company is thought to have 
spoken of expected volume 
reductions of around 10 per 
cent next year. 

RMC retreated to dose 18 off 
at 487p. albeit in relatively thin 
turnover of 609,000. Rediand 
were heavily sold as the bear- 
ish stories on Europe circu- 
lated an d the shares closed 21 
lower at 343p on 2m traded. 

Laporte falls 

Consideration of Laporte fol- 
lowing a visit by analysts and 
fund managers to the compa- 
ny’s plant in Widnes led to 
some cuts in profit forecasts by . 
analysts and the shares fail 22 
to 583p. 

Smith New Court reduced its 
estimate for 1992 to £87m from 
£92m and for the foUowing 
year to £90m from £95m after 
making a greater allowance for 
currency devaluation. How- 
ever, Smiths likes the funda- 
mentals and says output is ris- 
ing strongly. The house is 
happy to pick up stock on 
weakness. 

Despite positive frill-year fig- 
ures from Kwik Save, the 
shares fen initially as the mar- 
ket took a negative view of the 
group's strategy in what it per- 
ceived as a rapidly saturating 
market The stock market con- 
tinued to fear that Kwik Save’s 
margins would come under 
pressure as competition 
increased. 

However, a meeting with 
analysts changed perceptions, 
with the group's impressive 
pflffling a growth coming to the 
fore, and the shares rebounded. 
Kwik Save also tried to reas- 
sure the market that its expan- 
sion policy would target new 
areas, such as Scotland and 
East Anglia. Analysts 
suggested the group might tar- 
get unwanted Gateway Stores, 
north of the border. Most bro- 
kers upgraded forecasts for 
next year to around £l30m. 
The shares, off 20 at one stage, 
closed 4 down at 74$). 

A series of important board 
changes, including the split- 
ting of the role of c h ai rm a n 
and chief executive, plus a 
growing feeling that the com- 
pany will maintain Its interim 
dividend at 4p, drove BPB 








T fogyfcLVM-i 






shares higher. The market 
expects the group’s half-time 
profits to either break even or 
come in marginally higher 
than those during the same 
period last year when profits 
wee £24m. County NatWest is 
forecasting profits of around 
£20m while BZW expects a 
small rise in profits to around 
the. £27m-mark. BPB shares 
closed 5 firmer at 190p, the 
highest level since May this 
year with turnover a hefty 
6JJm shares . 

Heywood Williams slipped 3 
to 147p after one leading UK 
broking house was said to 
adopted a mare bearish line on 
the stock. Pllkington, where 
some of the market’s extreme 
bears are said to be forecasting 
a decline to 60p by Christmas, 
dipped 3 to 75p on good turn- 
over of 44p. Tarmac, whose 
shares ran up from a low of 5$) 
in September this year to 96 %p 
early this mouth on a mixture 
of recovery and takeover 
hopes, dropped back sharply to 
close a net. 7 down at 8$). 

Utilities fell across the board 
with the power generators still 
said to be feeling the effects of 
the bearish view adopted by 
Smith New Court and the 
water stocks upset by the 
shghtly disappointing (wteriTw 
figures released by North West 
Water. The latter closed 12 
down at48ip. 

Rothmans International 
lifted 12 to 610p after announc- 


ing half-year profits that were 
flat hut at the higher end of 
forecasts. 

A statement by FLsons that it 
had agreed to sell its US and 
Canadian Consumer Health 
businesses to Ciba-Geigy for 
about $140m (£92.7m), well 
above expectations, came too 
late to help the shares which 
closed unchanged at 199p. 

ICI remained without sup- 
port and fell thro ugh the fin 
barrier for the first time since 
February 1991. The shares 
closed 15 off at 994p. 

Inchcape, by for the biggest 
etonpany in the business ser- 
vices sector of the market, fell 
17 to 485p as the market 
responded to hints that the 
group may be about to launch 
a ■dmahlp rights issue, possibly 
to fund an anq nigitimi- Tnnh - 
cape shares fell 17 to 485p after 
trade of lm shares. 

Guinness stayed under sell- 
ing pressure as County Nat- 
West advised clients to take 
profits in the short-term. The 
shares tumbled IS to 520p. 

Despite a foil in profits, 
shares in Tate and Lyle moved 
forward as the market dis- 
counted the setbacks which 
were well signalled and hlamed 
largely on the weather and on 
abnormal market conditions. 
While some analysts declared 
themselves disappointed, the 
company was said to have pro- 
duced a good defence at the 
post-results meeting. Forecasts 
ranged from £230 to £240m for 
next year. The shares rose 12 
to 368p. 

Worries over the potential 
for recovery in the hotel sector 
hit both Forte and Ladbroke as 
Kleinwort Benson surveyed the 
effects of US tourism on the 
UK market. Kleinwort fore- 
casts a 6 per cent rise in US 
tourists next year will be offset 
by an increase in hotel rooms. 

Arguing that both shares 
should be sold, Mr Paul Slat- 
tery at Kleinwort said: “Forte 
and ladbroke are on a very 
high multiple on expectations 
of a recovery in the hotel mar- 
ket underpinned by a big 
Increase in US visitors. This 
will simply not happen." Forte 
dropped 6 to 172p and Lad- 
broke the same to 1 82p. ! 

Television group TVS lost 3 
at 25 Sp after announcing that 
one potential bidder had 
dropped out 

Shares in aeroengine manu- 
facturer Rolls-Royce were vola- 
tile with broker Smith New 
Court early sellers sending the 
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EQUITY FUTURES AND OPTIONS TRADING 


Fading hopes of a farther cut 
in interest rates saw stock 
index futures surrender most 
of Tuesday's gains from a late 
squeeze in another lacklustre 
trading session, writes Joel 
kibazo. " 

The first trade in the Decem- 
ber contract on the FT-SE was 
struck at 2,750, some 3 points 
below the previous day’s dose, 
and the contract traded ln a 


narrow range of 2,740 and 
2,750 right through into the 
afternoon with profit taking, 
mainly from independent trad- 
ers, playing the maior role. 
Poor form in the fixed interest 
markets also played its part in 
dampwifng enthusiasm. 

It was however a large sell 
off by two leading US houses 
just before 3pm that led to the . 
slide In December. It finished 


at 2,724, down 29 on Tuesday’s 
session and around 6 points 
above its estimated fair value 
premium to cash of about 6. A 
healthy premium was main- 
tained for most of the session 
until just before the close 
when it briefly traded ala dis- 
count Turnover was 5,482 con- 
tracts. 

Dealers talked of continued 
selling in after hours trading. 


In Traded options, the 
10.10am expiry of several 
stock options provided the 
only excitement in another 
poor session and it accounted 
for a majority of the day's 
turnover. Total volnme 
reached 28£48 lots with trade 
in the FT-SE 100 option a mea- 
gre 4,885 contracts. Asda was 
the busiest stock option with a 
day’s total of 2,929. 


from a stock market trading 
viewpoint Retail business on 
Tuesday was worth Ei^bn. sus- 
taining the significantly 
improved business levels seen 
since mid-September. The Lon- 
don-based securities industry 
regards £ibn as the nmnm um 
daily turnover level required 
for profitable trading in equi- 
ties, and the prolonged run of 
improved retail volume has 
lifted some of the gl oo m, 

The company news front was 
quieter, but analysts were 
looking ahead to the next 
meeting of the FT-SE Index 
Constituent Committee at the 
end of December. Several lead- 
ing names in the Footsie list 
are believed to be in danger of 
relegation, moves which would 
prompt more re-shuffling of 
institutional portfolios. 

However, underlying confi- 
dence in the UK stock market 
appeared to remain firm. The 
improved data on the US econ- 
omy disclosed this week has 
buttressed support for expected 
moves to re -stimulate econo- 
mies in the UK and elsewhere 
in Europe. 
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shares 3 lower to 89p. However, 
bargain hunting , the winning 
of a number of small orders 
and the possibility of further 
engine orders, left the shares 4 
up at 96p, with turnover at 
7.2m. 

The market was relieved that 
plans to slow production of 
several Boeing lines excluded 
the Boeing 737. Shares in 
Smiths Industries, a supplier 
of 737 parts, gained 8 to 315p 
with sentiment boosted by talk 
that new aircraft orders may 
lead to more orders for Smiths. 

A first half loss of £L48m at 
ML Holdings sent the shares 
sliding 6 to L5p. 

MARKET REPORTERS: 

Peter John, Joel IGbazo, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics. Page 
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FINANCIAL TIMES THURSDAY NOVEMBER 26 1991 


CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Easier day in the ERM 


STRAINS in the European 
Exchange Rate Mechanism 
eased yesterday, as the French 
franc rallied against the 
D-Mark and overnight rates in 
Ireland came down to substan- 
tially lower levels, writes 
James Blitz. 

However, dealers continued 
to question the future of the 
fixed exchange rate system, 
amidst growing convictions 
that the Irish punt will have to 
be devalued this weekend. 

The relaxation in tensions 
was best reflected by the 
French Crane's performance. 
Dealers had expected Tues- 
day's plunge through FFr3.40 
to the D-Mark to be continued 
yesterday, but the franc rose to 
a close of FFr3.388 from a pre- 
vious FFr3.402. 

Overnight rates in Ireland 
also came down to around 30 
per cent having been at 75 per 
cent the previous day, 
although this level is hardly 
comfortable for the incumbent 
Irish government. 

After two days of acute ten- 
sion in Europe, several factors 
combined yesterday to 
strengthen European curren- 
cies against tbe D-Mark. 

Although the Bundesbank 
left the lower rate at which it 
deals in its money market 
unchanged at 8.75 per cent, the 

C IN NEW YORK 


central bank added more 
liquidity than expected in its 
weekly repo. There was profit 
taidng after the French franc’s 
27* centime fall in the few days 
of trading. The approach of the 
Thanksgiving Day holiday in 
the US was widely cited as a 
reason for less market activity. 

How was yesterday's lull In 
tensions interpreted? 

The most pessimistic view 
was that a new storm could 
brew soon. One dealer said 
that nobody should forget how 
September's run on the Italian 
lira was preceded by days on 
which the Bank of Italy was 
cutting rates and confidently 
selling its currency. 

However, according to Mr 
Steve Hannah, head of 
research at EBJ International 
in London, the volume of sell- 
ing of French francs in the Sep- 
tember crisis was five times 
what the market has seen thin 
week. And the seasonal timing 
of these strains leads dealers to 
think that, at worst, another 


crisis can be postponed till the 
New Year. 

As one analyst put it “For- 
eign exchange traders never 
hold open positions for Jong as 
the end of a year approaches. 
And far less reason if it is a 
year in which they have made 
vast profits." 

Dealers believe that a deval- 
uation of the Irish punt is still 
possible this weekend. Accord- 
ing to Mr Mark Brett, an econ- 
omist at BZW in London, the 
Irish punt should not, by 
rights, be a candidate for 
devaluation because of the 
economy's intrinsic strength. 

But sterling’s devaluation in 
September has made the coun- 
try’s exporters uncompetitive 
compared to its biggest trading 
partner. Mr Brett also points 
out that the currency remained 
below its ERM floor against 
the Belgian franc of BFr54.Q25 
to the punt yesterday. 

“Once a currency is in that 
position, only a Bash of blind- 
ing light can save it,” he said. 
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MONEY MARKETS 

Franc futures rebound 


FT LONDON INTERBANK FIXING 


01.00 am «o»25l 

3 nantM US ileUrai 

6 nwaifei US Daffrai 

MS 3V j 

Offer 3V 

Ml 3V ] offer 3) 


SHORT-DATED French franc 
futures rebounded sharply yes- 
terday as the currency 
regained some of its recent 
losses against the D-Mark on 
the foreign exchanges, writes 
James Blitz. 

After two days of growing 
strain inside the European 
Exchange Rate Mechanism, the 
D-Mark lost ground against 
European currencies yesterday 
and money market rates eased 
in France, Ireland and Den- 
mark. 

Profit-taking in the currency 
market was cited as one reason 
for the easing of Interest rate 
tensions. Dealers also said that 
the Bundesbank’s injection of a 
net DMl0.9bn into the banking 
system in its weekly securities 
repurchase operation was more 
generous than bad been expec- 
ted. 

Funds were mostly allocated 
at the established lower rate of 
8.75 per cent. However, Ger- 
man call money remained con- 
stant at 8.75 per cent to 8£0 per 
cent because liquidity was 
needed to offset the loss of 
cash from tax payments this 
month, and from end-of-month 
pension payments. 

The impact of yesterday's 
easing was mostly felt in 
French interest rate markets. 
The December franc contract 
rose 19 basis points to a high of 
90.20. It later fell back to a 
close of 90.04, however, as the 
franc came under new pressure 


in US foreign exchange trad- 
ing. 

Rates In the French cash 
market were easier. Three 
month money closed at around 
10 % per cent from 11 per cent 
the previous day, while 
1-month money closed at 
around UV« per cent from 12 
per cent 

German futures reflected dis- 
appointment that there had 
not been a drop in the Bundes- 
bank's repo rate. The Decem- 
ber Euromark contract fell 9 
basis points to a close of 91.33 
yesterday, while the March 
contract was also down 9 basts 
points to a close of 92.42. At 
this level, it prices in nearly 
130 basis points off 3-month 
money in the next four 
months. 

Recent movements in futures 
markets reflect a belief that 
the currency turmoil is a 
short-term phenomenon. One 
trader noted yesterday that the 
March French franc contract 
closed virtually unchanged on 
its level last Wednesday, 
despite big fluctuations ion the 
December contract 

The sterling cash market 
remained extremely quiet. 
Three-month money was again 
unchanged at 7'/« per cent 
offered. The Bank of England 
forecast a shortage of £450m at 
the start of its operations. The 
December short sterling con- 
tract fell 6 basis points to close 
at 92£3. 
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USING A 

FUTURES BROKER? 

SO YOU ENJOY 
PAYING TAX? 

If you deal with a futures broker, you pay tax on any 
gains. Speculate direct with IG Index, Britain’s leading 
financial bookmaker and HM Treasury won’t sec a penny 
of your winnings*. And that applies to the Footsie, Wall 
Street, Currencies, or indeed almost anything else. 

More good news. Our dealing room offer s much longer 
hours for the Footsie and Wall Street You get imm ediate 
executions on our quote. And you can put a guaranteed 
limit on any losses. 

Call Michael Murray or Ian Jenkins on 071 828 7233 
for a copy of our guide to ‘Betting on the world's financial 
markets’. Or complete and return the coupon. 

NB: Prices of furores and options move up and down very rapidly 
indeed. Never speculate with money you cannot afford to lose. 

•Under curr e n t legislation which is *ufc0e« to change. 



LG. Index Pic, 9-11 Grosvenor Gardens, 

London.^SWiW 0 BD Telephone: 071 828 7133 

_ To: IG Index Pic. Please send me more infonnation oo IG and 
I call me with details of the service. 

I Name 

* Address 


-Postcode- 


I Telephone: Day- 

L 


-Evening 


MONEY MARKET FUNDS 

Money Market “ ar "° 

Trust Funds 


Couto &Co 


Efutcr fMW::.|W 


on-osswu 

3 75 1 nb| otr 
3-3751 a sal a, 
0500419999 14.00 3 001 4061 (Mr 

S SpHy* I 3 JS EwI .SlI £ 

Sfth SSh CtoBsHe NarthiilW* 1 *— * 


CAF Hoaqr ■*»**!“* ?“ 1 Ltt rm , 

MtaUrmn. 6.77 

Drata to £2 iHOk 1 65T 

Tbe CfflF ChvHIa Mesift Account 

2F«»Swri.L*taEfl«Sr DM H»9 Bank (Umtad PLC Pmrtr Aa 

oraou. -» Yi9T>«* SstataStaL W 

Ccut Bd. of Fhu of Chuck of EMlradtt " Stb sob 6« 

2toSu«.lrataErtr3AQ - ulx&ws - lr.» 771 ' 

0««. 77* - ^ T|t Pi^DAtabran 500 Are 

reSMDak _,&nap.93M tioloootlYrar. -IIP 

GiUFaa.- - 

7-d»F«l 

SwcUlPiMA .-. 


TESSA Melt. 


6.24 

658 

L94 

630 


4 68 
4.71 
462 
1.45 


rN340U . OWE 

100 750 

100 JSOl 


uSdow-lYlar. JWOO I»I 1 YW| 

Mf* Fidelity Moto Martut Ararat 
|5| iTgl^tS 

'Jb62» 4 ml 


JAPANESE YEN (MW 
YUtaSpraTM 

Lrazst HHi ura Pm. 
to 05073 08064 0.9m 

Mra 05060 05090 05072 05079 


lsxr HS T35 Pin, 

0.6256 0535 0.6236 06238 
05162 0.6200 05168 0.6166 
05130 05150 05130 


Money Market 
Bank Accounts _ 

to, to^Sf at 

AIB Barti High Interest Oreqiw Acwout 
UrtrSgg 


X JJxkridg* QB8 ISA 


99 

110.000*. 

Aftfcsn Name Bank pic 

30 GKy Roral, EQY 2AY 

%aaurJ» 

raSBcd ss 


Allied Trust Bata Ltd 

97-101 CavwSLUatfH,EC4N SAD ,071-6260879 £50. 
TSEIBtA U250W -!|7?K, 582 7.K 

If? 


O0bdb-E244999-|6W "="| ^ 

£230 000-M99 199 lb 625 4 9691 6i79 l Otr 

'OOoOta Maury »Uta IWaw ragraBl 

Halifax BWjSKtori Itaeree 

bJOT 5 ^ 
7U\ Sr 
7.40 Qv 

£50,doO ** itare ..Jooo aw 8 - M ‘ Ov 

Jufian Hodge ®«R Ud 

.IBBfflBBO “ «-» ^ 

564 Mlh 00,000* T30 JU 7.71 fc 

‘HI Hit £5000* . - 1700 5J5l 7191 Qtf 

Huratodyita FbumM Greta 

5 ss 5251 



4.123 
45751 6.701 MU 




r£& Leopold Joseph & Som UmlW 
vB ntoshin Sum. Louden £CZV TEA 0715862323 


American Eom Bank Ltd 


6 91 taS 29 todun9incL Louden ECZV7EA onvxua 

US^BTAuni e 


Hlpi P*l 


t Kane, BraoosHttt 
. AH 15 MW 0444 233444 



Kleimuort BenSnra Ltd 

158 KHUh Tom 84. ItaM HW3 2BT . 071»7 1M 

HJ.CJ£(£2JOM-..T6 0O 4601 6.16UI UKt, 

Lloyds Bata - Investment Ararat 

SS nUutaOStUtae, “ 

rath 


> jbs , 0272 

""•J559 « 13 1 *50 


5811 


Bata of Maad High Brterert Chew A ex 


&£ Midi and Bata pU 

POfao*2,»tflleW 


3BThrMiktoH5L 

■OOnlKCjraO^I 


SU-1EL 


0753 51 

.1625 

10*1 

5.35T 

Jsxo 

3.731 

5201 

i 

E2P2EH 

JSb* 

25X8 

*2Sl 

4.411 

“f 


Bata of Walre - Buslnse Accorafe 

dV> 


■ NatWest Crown Reterre Accaint 
M46 41 LdUewy. Lo«ta, EC2P 2BP .080020 400 

ss SHS^MTdK 4 l « iST K 
1 si tsi 

Hatlaawlde Btdg Sac-BusfiKssImrior 

mire ‘ 



Barctiyi tried 

ro ^»3 B i?‘ <b, %| W 

Bard ays Prime Ararat HXCJL 
PO Bm IS. Nankaeiaua , 0604. 

is is 

05.000* 14 60 3 43 1 4.681 Otr 

Brawn Shinto & Co Lid 

ForednOiaat Lfftan. Luata EC2 

HICA. T-TItoa 4 so 

Prcf DumdAAc. 1 500 450 

Caledonian Bank Pic 


HfonYttj' arfokr L^SNJB 1NW . 0000335599 



Prevtndal Bata PLC 


?.W»T41,.W 

i 6.151 Sir Royal Bata of Scotland pic Premtom Act 
42Si Atatn K Edlcnere EN22YE. 

aaArfie-sowe.EdWwreQUOT 031536^ ** 

HICA. -.165 45731 -I Vtratj £10 000- £24,999... J 5 00 3 75 

_ . £5,(kM-£9.999....-l3SO 2b3 


Cater AUer Ud 
23 BMM Laee, Loeta EC3V9DJ 

MCA ..._mr|SJJO 4.13 

Ccraorl £5.000 np ... 6J75 4.78 

TESSA 1 650 

CRarteriuuse Bata Limited 
1 Pamgwtar, EC4M 7M. 



Save & Prosper/ Robert Fleming 
Mt, lb-72 VVntrni 84 ftorefsrd RM13L3 , 0000 2821Q1 

Mtb OMAmm 1350 4J3 5.6STO!lhr 

TESSA Flwdl Vara - S5/S " Y 


000— £4.999- 13.00 


031-2283650 
A14 
3 73 
509 
353 
503 


-I 7001 HU 


L 

tn 

LSI 

7JXL 

527; 

253 


05 75 
06.00 
05 63 
06.38 


TESSA VataUt-. 

®^P™ Trndail & Co Lid 

MU 29-33 meetB Victoria SL BriMl , 0772744720 

ES OawMAEE.- .106 M 450 Ob 14 Qlr 

5S HIM* £1,000*. 

mS HIM* £100.000*. I 

■era 

Ml* 

“*» UUC Tint Limited 

1 Smt CmtaUnd PI. JLeaMWIHTAL 071-258 0094 
00.090-90 dwmUn...pl.Oa A75I 9in>rau 

Ctydesdale Bata Flexible Solution Acc naooMaoSrwto-ivTS 751 I o ooImm 
M stvkKMtPto. GtamCl 2HL 0412487^0 Uoited Domhilaus Treat Ltd 

HNBeB HI if e WBrta sr" — 

Oorfadure Ura B ra h Limite d J. Henry Schrader Wang & Co lid 

PataflM. Primm MSmn OJJB744JOO 120 tonnMe. LeedM E02V6K , 071-3626000 

A-?2 Smciuaoc. Isis sve sisf mu 

ttbsBBz: £3 iShwg “W™*- 1 ** 4 - ul bM ' M “ 

^^ .1750 siSl 7 joIyS 5 Western 1>mt High Merest Cheqra Acc 

- . , The MoMycenCre. PlyniMtb PU 1SE , 0752 224141 

Co-cperatwe Bank . .... . ciaooo* |650 ■ *5a| 6 

PO Bm ML Skeiincndala, Upc* 0340292000 CMkio-UAto A25 4 69 6., 

7 ™ 1 6.00 .4501 AM. 

tess*. . -I Tta Wlitaladan & South Wat Ftnara PLC 

A 81 5 51 1 7301 MU 114 Ihvwseft. loado* E£1 7*E II7L6069483 

MkeeaahM Nlgk let final Aoc 16.8 4 691 6.401 (Hr 

tS 459 65S 6-MU 
373 451 1 5aj|b-M« 

4 75 3561 4ml6-*m HOTYS- IflK GMnOil rate dt Inunn atrMAe. ML 

imam bmI of lln MnUn of CbK rat* ham in. 
64M to R*war InwraipjyiMtaftwanewmiUruMuctlaa 
6-enk oTBJUe rat* ham ui.Giw CAM Giuc rau luualkad 

,H« u uha KcauM of sMvaidin 

3.02 6-Wih UMonaywr. C na wdia . 

l5llA-Wtt rin a at nhldi loanst li oedltM to the 


zrszzmm 

IbnUnnU 96-90 0*r 

£10.00<HC34.9 99.,.-I 

£5.doo-£9.9<Wta|id 

£10.000-699, 999. , .. 500 

15^0049.9*9 Jam 

U, 000-14,999 3350 

U-C999 .1150 


JOTTER PAD 


CROSSWORD 


No.8,013 Set by DINMUTZ 



ACROSS 

1 Landseer’s unusual painting? 
( 8 ) 

5 Moth so troublesome in flat 

(6) 

9 An umpire In 17 down? Quite 
tbe opposite! (8) 

10 Engine conks out approach- 
ing the French roundabout (9) 

11 Earth-track of the corncrake 
(4-4) 

12 More certain, on centre-court, 
be will hold all the Int e res t (6) 

14 Minced meat off? Remedy 
required! ( 10 ) 

18 In the Clinic, It gets up one’s 
nose ( 10 ) 

22 Optic, a device for & sherry- 

glass (0) 

23 King visits a winter resort in 
Fair Isle, for example ( 8) 

24 Tbe boat-propeller Is better (6) 

25 Spoils delightful south? (8) 

26 Not the practice of the Circle 
Line (6) 

27 Furtive, like an habitue of 
The Eagle? (6) 

DOWN 

1 Bunthome's Bride say, with- 
out it. Is refined (6) 

2 Notorious Scottish island tak- 
ing first of tourists (6) 

3 Depression In France? (6) 

4 Cliff’s weight (ICQ 


6 Buttress provides capital su 
port (8) 

7 Journal's commentator? (8) 

8 Mirth? Spring term includ 
it!® 

13 Stop in nice resort on ti 
north side of the Thames 0 

15 Such a screwball, to take te 
drugs. (8) 

16 Jolly small sum to see oi 
through, going by air (8) 

17 Old soldiers fade away : 
Oxford, for example (8) 

18 Falls for Elm-director? (8) 

20 Appropriate to spring in ca 
Em, allegedly (8) 

21 Turkey on a plate, cotourle 
and inferior (6) 
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CD8Geisya*tCB) .... 567 
QbaGelgy (Reg) ...594 
EMctroaaa (Bri ... 1.940 

Eh la (Reg) 1.500 

EMa(PtgCu) 1300 

Ffecher Geo(Br) .... 690 

Forbo (Br) 1,670 

Holderbank (Br).... 476 

HoIvCs Hole [Reg) 340 

Jelmoll (Br) 1,175 

JehmlllPtgCtd 270 

UndbAG/rltegJ 335 

Leu Hold (Br) 287 

Mag Globes Ptg Cis .... 472 

Mikroo(Reg) 135 

Maar-COten (Bri._ 380 

Nestle (Br). 1.000 

Nestle (Reg) L015 

Oer-Buertue (Br) ... 360 
Pargesa Hid (Bri ... 1,060 
PhermiVblM (Bri_._ 2440 

Pirelli (Br) 2ie 

Richemont A (Bri .... 975 

RocbolBT) 5J50 

Roche (Genuss) Sjm 

SMH (Reg) 1,270 

SandoilBr) 2,820 

Saodaz (Ptg Cts) ... 2,750 

Sandoz(Reg) 2,850 

ScUBdlB-lPtgCts) 5l5 

SlkaRcgA B70 

Surveillance (Bri... 

Swissair (Bri 

Swiss Bank (Br) .... 

Swiss Bank! 

Swiss Sstfi 

Swht Reins ( 

Swiss Helm (Pig)- 

Swiss Vollabk 1 

Union Bank (Bri 
Winterthur (Bri ._. 
Winterthur CPtg)... 

Zurich he (Br). 

Zurich bit (Ptg) I 


+4 
-2 

1,485 -15 
3510 +10 
-1 
-5 
+2 


+11 


+12 


-45 


SOUTH AFRICA 


25 


Rod +nr- 


ABSA 

AECI 

Allied Tech 

Anglo Am Coal 
Anglo Am Corn ... 
Anglo Am Gold 

AngkwanlN 

Bartow Rand 

Buffets 

CNAGalto 

De Beets/CeetNHry . 
Ded kraal Gold .... 

Drlefboteln— 

East Rate Gold .... 
ElamtoaiuIGoM .. 

Engen .... 

First Nat Bank .... 

FncSisitCtMiGdd 

Geneor - 

Gold Fields SA 

Kortebeest 

veld Steel 

_ IR 

Klaras Gold 

Kloof GoM 


Liberty Life SA .... 
MalhoM— 


Nedcor. 

0 K Bazaars.... 
Palabora Mng . 
Premier 6 p . 


Rembrandt Grp 

Rembrandt Cnirl ... 

Ant Plat...— 

Szfeurini AHomie „ 

Smith (CG) Ltd 

SA Brewers 

SA Man Amcor _... 

Tiger Oats 

Tongaal Hnlett _... 

Vaalterfs 

WahemOeep 


.835 
. 5.90 

.8330 

. 144 

.72 

.43.75 

.21.75 

■ 21 29 

.5530 

iif 5 

! laS* 

.43 
. 60te 
. 2230te 
. 9.20 
.49.50 
. &10 
.8.65 
. 0.68 
. 25.25 
.24 
. 53.73 

! 15.40 

.43.75 
2530 
, 18 JO 
64.75 
87.25 
128 
55 

2230 

4430M 

15 

141 

50 


4OJL0 


-130 

+0,75 

+6 

+OV75 


+0.25 

-0.05 

+0.73 

-0.10 

+0.15 

+2" 

+U5 

+i'j25 

+0.10 

-0J.0 

-0.01 

+ 0 I 75 

+1.25 

-o.io 

-0.25 

+1 

-o.io 

+0.03 

+130 


+0725 


+6.50 

+4 


JAPAN 


AUSTRALIA (nottned) 


November 25 


Yen 


Albiofnoto , 
At fboso Brake led . 
AH HtopM Airways... 

Alps Electric 

AmadaCo 

AmanoCotp 
Ando CoWtuctJob . 

Annuo 

Aoki Com 

Aorama Trading .. 
Arabian D» Co lid.,. 

Asabl 6aSk 

Asahl Breweries ... 
Asabl Chemical.... 

Asabl Glass 

Asahl Optical 

Asks Corp 

Alsugi Nytoo 

Banyu Pharm 

Bridgestone 

Brother bid 

CSK 

Calais Food 

CaIsmIc 

Canon 

Canon Sales 

Cask) Computer ... 
Central Finance ... 

Central Gla» 

Chiba Bank 


Chlyoda Core 

CteodaFVt&M — 
DwbuEIPwr . — 

Ctugal Pharm 

Ougoku El Power .. 

Citizen Watch 

Oaloel Chemical ... 

OaidoSuei 

Dalel Inc 

Dalfnku - 

DaUcblKagjoBk-.. 

Dalldtl Pharm 

DaDclo lads 

Dtekyolac 

Oaliww Ine 

Dsl Nippon Ipfc .... 
DalNIspMPhwfBC. 
Dal Nippon Print .... 
Dal HipponToryo ... 
DaUhowa Pater. .. 
Dal Tokyo FILM .. 

Daiwa Bank 

Dahra House 

Dal wa Sec 

Denny's Japan .... 
DomFIre&Mar.,. 
Dowa Mining Co , 

Ebara Corp 

Ehal 

EzaklGUco 

Fanut 

Fndo Construction 

Foil Bank 

Foil Electric 

Fuji Film 

Fail Fire A Marine 
Fa I Heavy Site ._ 
Fu I Spinning ... 

Fo fkura 

Fujisawa Pharos .. 

Fu (u Kanko 

Fu Itsa 

Funtkawa Elect .. 

Gahken 

GenSekiyo 

GodoSItuse* 

Green Cress 

Guo-El Chemical . 

Gsmze - 

Hartoru Core 

Harehlo ElRhvy . 

Haseko 

Hatiorl Seiko 

HazansaGore , . . 
Heiwa Real tst . ■ 
Him Motors .... 
Hlrese Electric .... 
Hiroshima (Sank) 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kokl 

Hitachi Maxell ... 
Hitachi Metals .. 

Hitachi Sales 

Hitachi Zosen 

KokUdo Elect Pwr,. 
Hokkaido Takusb .. 
Hokuriku El Pwr .. 

Honda Motor 

Hooslai Paper 

House Food lod .. 

HcjaCorp 

IHI 

ihari Chemical .. . 
Ikegaml Tsusfclnkl . 

HU* _.... 

lonustBank Japwi. 

MrtACO.- 

Isetan 

bbHwaSangyo .... 

HuteMcArys 

Itochu ; 

itobam Foods 

itoman&Go 

UoYokado 

Iwatjn £l« 

Iztsmlya 

JEQl 

JGCCvp 

jugceSnjqiCKk. 
JAL 


:S£° 

■ 1,030 
. 820 
.999 
. U60 
.660 
.710 
.490 
. 7.180 

; 3 tT 
. 1.100 
.597 

3 \r 

475 

.324 

.798 

.2.020 

Jb 1 ! 60 

1310 

295 

390 

850 

l.aio 

634 

2.400 

1.300 

2.220 


+20 

-26 

+20 

-9 

+« 

+20 

+1 

-14 

-a 

-40 

+4 

+40 

+17 

+17 

-1 

-7 

+3 

+13 


.474 
368 
.821 
1,340 
. 1.640 

:bo° 

700 
.457 
. 395 
. 1.180 

:Ws° 

.884 

1.440 

840 

2.020 

.559 

535 

1,300 

1.360 

1.230 




.340 
579 
. 318 
776 
. 1.650 
5^7 
417 
.674 
885 
564 
1360 
403 
611 
536 
400 
370 
1.070 
5i85 
770 

6U 

3.620 

620 

703 

532 

1.160 

790 

1,590 

760 

444 

519 

2.190 

496 

2.260 

1.290 

426 

2.160 

1.510 

455 

450 

m 

780 

2.420 

282 

HP 

274 

449 

800 

97 

1.350 

S31 

kr 

563 


+10 

+10 

-4 

+10 

+60 

+4 

+5 

+20 

+4 

+20 

+5 

+10 

+30 

+30 

-9 

+1 

+*■ 

+30 

+70 

+10 

+14 

+9 

-5 

+9 

+20 

+50 

+ib 

+20 

-15 

+40 

+1 

+9" 

-2 

+40 

+40 

-10 

+2 

+60 

+30 

-9 

+10 

+9 

+13 

+27 

+30 

-a 

414 

-10 

♦6 

+u 

-10 

-a" 

—3 

+3 

-3 

-10 

+5 

+10 

-30 

-10 

-1 

-13 

+40 

+5 

440 

44" 

-3 

-50 

41 

-40 

+40 

+4 

-20 

+10 

44 

+15 

+10 

-10 

+10 

-60 

-1 

49 

+12 

-2 

-1 

+40 

-12 

-19 

-20 

+1 


+«r- 


Jun Uih A dew _ »» 

Japan Radio 1,121 

Jvh Stel Worts «0 
Jejail Stonge 8att . 
JapvSnfbbter. 

Japan Wool 

Jn)o Paper 

Jusco - — .. 


ma 

Pharm .... 

Kandnko— 

Kanebo 

Kmka 

Kanematsn Corp 
Kusal El Power 
Kansal Paint -... 

Kao Core 

KawnkrHemM 
Kawasaki Kbm . 
Kawasaki Steel - 


Keto Tel to Elite 

Klkfeoman 

Kinder 

KHdOgpRatete . 
Brin Brewer ..._ 
Kobe Steel. 

Koltol 
Knknsal Electric . 

Kolcnyo ... 

Komafea 

Kooka... — 

Kova Seiko Co 

Kubota Core 

KmanHSanl .... 
KunuTChemlcal .. 

Khrabolod 

Kteany - 

Kureta Chemical.., 
Kurita Water. 



Maki no Milling . 
MakltaCorp — 

UarabenI 

Marudal Food .- 

Martil 

Manikhi Steel 
M'sDita El M 
M'sMta El Wk 
M'sftlta Koto 
M sMU Refrig .. 

Mazda Motor Cup.. 

BACfll Mlft 

II Seiko 


Mercian Core 
UOctffll Coca Cola... 

Mbsebea 

Mlinlu Camera .. 
Mbawa Homes .... 
M'bbhl Bit 

M'blshlCoro 

M'bMilSec 

M'bhhl Estate .... 
HTAriilGasCbm.. 
RTbUri Heavy lad.. 
M'bbhl Kasel 
M'Mdd Mattriab . 

M'bbhl Oil 

M-bbU Paper 
M-btsW PTCfwm. 
M^btshl PUstlcs .. 

M'bbhl ReyM 

M'bbhl Steel ...... 

M'bbM Tr&Bk .... 

M'blsM Wareboose. 
MltsobodU Belting 

Mitsui Co 

MHstil Eng Ship.. 
Mitsui Fnflusw ... 
Mitsui Marine..-. 
MbsidMag&Sni 
Mitsui Ote Line... 
Mitsui Petcbem -. 

Mitsui Soko 

Mitsui Toatsu -.. 
Mitsui Tr&Bk—. 

Mltsukosbl 

Mitsumi Elec 

Min]! km Worts-, 
MUuno Sporting.. 
MochWa Pharm.. 
Morlnaga Milk... 

MoriStSl 

Murati Manufact 

NEC Carp 

NGK InsulBtora ... 

KGKSwkPiag 

NHKSfdlng 

NKKCorp ...... 

NOKCorp 

NSK .., 

NTH 


NadtJ f ups-mU .... 

Nagasaklya- 

Hagase 

Kagtrya Railroad . 
National House— 

Bewi 

Rlddf« 

Nihon Cemeut .... 
NUteii Nojas ...... 

Whoa PariMriUnB 
NitaauEng 
NiUioScc 


-783 ~2 

... 1.040 +45 

1,660 +10 

...... LlOO +20 

920 +23 

..1,760 +70 
..520 +2 

..425 -5 

..927 +4 

..684 +3 

,. BIO +12 
„2J>1° -40 

::|§o +40 

"M3 ^2 

"TO +11 
..1^290 420 

“TO rt9 
..827 +10 

El 3 

..674 +14 

..364 +7 

..815 +15 

.. 755 

..932 +22 

,.494 +1 

- 937 +9 

,2.930 -30 
,650 -6 

.. 1,730 .... 

. 1,910 -30 

.650 +16 

, 925 +30 

.780 -10 

.489 +3 

.248 +4 

305 *3. 

.515 +20 

465 -4 

405 +fi 
990 -30 

615 -36 

495 -. 

1,820 +10 
1.130 +10 
676 +3 

766 +3 

404 +10 

670 -10 

499 -4 

640 


Nuvanteer 2S Yen 

Nikon Corp —.565 

Nintendo 10 

CrcdltBMk— . 4 
Denko 


+ er — 


+U 

+300 
+10 

raiUHHW WMH ...... +1 

Nippon Denso 1.430 +10 

Nippon El Gias .... 3,100 +30 

Nippon Express 724 +2 

Nippon Fire- 634 

Mopon Flow MBb -... 620 


Nippon ffodo ........ 2M0 

Nippon Kayaku 672 
NtapoalMi Metal — 545 
htoowi Matt Pack „ L600 

Mining 457 

...... — Oil - 610 

Nippon Paint 516 

Nippon Road 1J20 

Nippon Satno- 415 



n&&-::& 

HpponSoda 529 


Nippon Steel 283 

Nippon Sotsan 460 

“ iTVMawt 


-3 

+20 

-8 

+15 

+40 

+2 

+10 

+1 


+3 

-3 

-30 

+1 


- +5 

MHHTVMawt 12.700 +400 

NTT - 534.000+3.000 

Nippon Yakta 410 -7 

Nippon Yusen 310 +10 

Nippon Zeon ........ 626 +1 

Ntshlmatso CunBr 1.070 

Nissan Diesel 355 +20 

Nissan Motor 550 -4 

NianSangro 3,000 H» 

Nbsbln Flour . — 1.060 

NhafilnOII X030 +10 

Nlsshlnbo tod 921 

Nbsboluol - 425 

Nlssla Electric 803 - 

Nlssln Food 2,140 +30 

Nltsuko 522 +4 

Nltto Bosekl 413 +6 

Nltto Denko 1.040 +10 

NommSec ^0 -10 


+14 

+13 

-a 


-13 

+15 

+15 

-9 

+25 

+2 


Norltakc 

Oddoi Ebfblc Iter _ 689 
Ohbaywbl-Guml.- 540 

Oil Paper 850 

Old Electric - 316 

Okuma Core 865 

Okomwa-Guml .... 856 ■- 

Olympus 1,050 -20 

Omron Carp 1.020 

Onoda Cement _... 544 -11 

(too Pharm .......... 5,340 +10 

Onward KadHyawa- 3.040 

OrlentCoro 704 +4 

OrUCorp 2,040 +U0 

Osaka Gas 453 +7 


+2 
+9 

+17 

=W 3° 


Penta Ocean 709 +1 

Pioneer Elec.... 2.B00 +30 

Prieu Meal Pack..- 445 

Renown 424 

Ricoh 594 

Royal 
RyoM 

Safcura Bank 1,140 +10 

Sanden — 544 +4 

Sankyo 2J30 -10 

Sarrto 1.060 +60 

SanwaBank 1*540 +30 

Samva Shutter 841 +25 

Sanyo Electric ..... 370 +6 

Sanyo KolacaJeu ...460 +8 

Sapporo Brews ..... 948 +6 

Seam. 5.400 +100 

Sega EM 9,800 +70 

Seihii Railway 2.210 -60 

Selno TranDOrt .... 1J60 +20 

- — il Chemical... 755 +2 

SefcbDl House. — 1,070 
Seosu Corp 319 w 

6 950 +110 

Sharp — 946 +21 

Sfe&oku Elect Pwr -.2090 -« 

Shimizu Corp 9U +M 

SMiHEtsu Chem .._ LgHS 

ij9o +40 

Stnchllm 1,020 -60 

Sbokusan Jutaku .. 3 

Qow* Aluminium -428 +4 

lSS»re::i 

.e-^av & 
!£sma&~is 1 

SnJmiwBMk _ L750 
Sanltnn Cement ... 939 -U 
SMkadtoQmkte ..484 
Sumitomo Corp .... 795 
Sesnltocao Elect — 863 
StmdUflw Heavy-- 408 


flUgitM- .337 
mMariK ._ 849 
n Metal Nd... 265 

B*jJIM!^.714 

SumHamoRalHr.. 568 
Sumitomo Tr&Bk. 904 
SatetnaHMu - 590 
Suzuki Motor-..-. 805 

TDK Carp 3440 -40 

TaHai Corp - §89 +JS 

Tabho Pharm . — .. 2,040 +10 
Talyonsbery ...... 444 -10 

TabaoMENWic... 451 +1 


♦4 

+e 

+22 

-2 

+2 

+4 

+7 

+14 

+13 

.+» 

+20 

+25 


23_ Yen 

TakaraShuzo 

TteoDhlinaya L. 

TakedaChon 1J 

Tanxbe Selyaku —899 +49 

TeUIn 410 +10 

Teocoiui Oil — 676 +8 

Tckkentop— 720 +12 

ToaGosri Owm lud — 

Tobbhlma Coro ... 

Tobu Railway . 

Tori — 615 +5 

TetekaEkctPaMr— 2^80 +10 


Total Bank ljOK) 


-10 

+10 

+1 

+20 

-6 

+10 

+6 


Total Carbon 

Tokico 

Tokto Marine 

TokayamaSoda 

Tokyo (Bank) 1340 

Tokyo B'casUng .... 935 
Tokyo Dome 1050 +40 

Tokyo El Pwr 2080 +40 

Tokyo Elroroa ..._ ' 

Tokyo Gas -... 

Tokyo Rope 

Tokyo Steel 2.890 +20 

Tnlqo Style — 1.260 

TokyuCar 4^5 

Tokyo Coro 604 

Tokyo Land.— 372 


+60 

+9 

+a 


+6 

+3 

+5 


Torn* Core 1^50 +30 

0 Priming .-1,060 +10 


+1 

-1 

+8 

+5 

+3 


Torsylnd — 643 

ToMbnEleet. 609 

Toshiba Eag&Qwstr _ 849 
Toshiba Maclilawy _ 549 

Toshrin 784 

TusobCoro 358 

TWO 1,670 +20 

ToyoConstinct 3t» 

ToyodaAetemLwM-. 1320 

Toyo Ink 463 

Toyo Kanetw 727 

ToyoSrikan 3^40 

Toyota Motor 1.420 

ToyoTUeAReb 4bO 

ToyoTtt&Bkg MO 

TsnthnCkdiltaa 467 -6 

Tnpaml .. ...... 363 -7 

UBEIndl 341 -2 

Utetlka 352 +5 

Victor (JVC) 710 -8 

Wacoal 845 

995 


+11 

+27 

-7 


Yamaha Crap .. 

Yamaha Motor 

YNMttf&arttfcS- 550 
Yamanoucbl 2,570 +30 


S3® 

■tf 


YapwtakeHareyrefl - 9*» 

Yamato Kogyo 1,290 

YanatoTr^ort -. 960 
Yamazakl Baking . L9S0 +20 

YasudaFIre 747 +1 

YasudaTaABkg 789 +4 

Yasukawa Elec . — 394 


Yatogawa Elec — 737 
YokoSunel 


-3 

-2 

(Bated. LUO +38 

r lubber _ 557 +14 

Yomhiri Land 780 -10 

YoshKoml Pharm .. 810 +25 

YuasaCotp 665 +12 

Zexel Coro 468 +9 


AUSTRALIA 


Hweria 25 

Area + or — 


AWA 

Aberfoyle 

Amcor .... ..... 

Ampolre 

Anxrtls 


Ashton 

ANZBank 

Aost Gas Light 

AastNatlhos 

BHP 

BTR KyiCX 

ggnj 

BMg'vllle copper 
Brambles tods .... 

Bridge Oil 

/.tow 

Burns Phllp ... 

CSR 

CRA 

CattnAasL 


Chi Item Cm 

Coal Allledlnd-... 

CocaCofaAmatU 

Coles 

Comalco- 

Comm BkAust .... 

Cmsstdv — .... 

DomlflioaMng .... 

EIWH 

Eoowte 

FAlimuraaces.-.. 
Fletcher Ch Huge .. 
Fosicn Brewing... 
Gen Prep Tst ....... 

GIOAuctralb 
Goodman Ftebbr . 
tedtoU)— - 

Jennings'".”......! 

KMstoflGold 

Lend Lease ......... . 

MIM 

MayneNiauess— . 

Metal Mannf 

Mlnproc 


0.90 
330 
732 
.4.09 
.9.05 
.133 
.2.94 
.230 
.134 
. 1136 
.2.46 
.236 
,0.47 
.15.72 
.0.46 
.0.71 
.3-45 
.338 
.1230 
.2 

.0.92 
. 8.79 
, 735 
.452 
.207 
.604 
.0.89 

.035 
.2.90 
. 1.10 
.0.46 
. L41 
. L29 
.2.15 
. 2.01 
.132 
.2.48 
.0.93 
.530 
.009 
.1.44 
.13.70 
. 2.46 
.664 
.1.92 
.0.13 


-0.03 
+0.03 
+0.04 
+005 
+0.05 
+ 0.01 
+0.05 
+ 0.11 
- 0.01 
+ 0.22 
-0 02 
+0.04 
+001 
+032 

+001 

-0.03 

-0.05 

-0.06 

+0.07 

-0.04 

- 0.11 

-6’j)9 

+0.03 

+007 

-0.03 

+001 

-005 


■HUH 

-0.09 

+o’,oi 

+ 0.02 

- 0.02 

- 0.02 

+0.07 

- 0.01 

+002 

+004 

+ 0.01 

-0.03 


November 25 


AustS +nr- 


Nat Aurt Bank — 

7J7 

+0.07 

Hoscmt Mining- 

2.0b 

-0.05 

Slews Crop 

2806 

+0.20 

Hmndy PmeMoa .. 

1-20 

+0.03 

North BH Peko .... 

2.U 

-0.01 

Pacific Dunlop .... 

405 

+0.05 

Pancontlaemal .... 

004 

-0.01 

Paxnilnca 

1.15 

„„ 

Ptontar toll 

2.28 

-0.04 

Placer Pacific 

1.49 

-0.01 

OCT Resources 

1.04 


RrnisonGold 

2.90 

-0.05 

RoUunans Aust .... 

4.91 

+0.01 

5A Brewing 

2.95 

+0.04 

Santos 

2.42 

-0.03 

Smhh(Hwd) 

4.70 

-0.08 

Sons of Gwalla .... 

4.03 


Stockland Tit 

2-93 

+0.03 

TNT 

0.65 

+0.03 

Telecom Carp HZ ... 

104 

-001 

Tta> ln*s 

008 


Wesfarmers 5.70 


Western Mining.. 

406 

+0.03 

Westfield Hdg ... 

451 

+001 

Westfield Trust .. 

231 


Westpac — 

2.98 

+008 

WoodsIdePrt — 

356 

+0.04 


HONG KONG 


November 25 

HJCJ + or- 


Amoy Preps 
BankE ‘ 


6.75 

East Asia 34 

Cathay Pacific 10 

Cheung Kong 20.90 

China UMtt 34 

China Motor ... — 34te 
Crest Harbour .. — 17.90 
Dairy Fann toU U.90 

Evtrgo 3J7 

Grant Eagle 335 

HSBC — 5930 

Hang Lung De* 10,40 

HamSeMBank ...54 
Harbour Centre . — 730 

Henderson lit* 3.8®i 

Henderson Land — lb.ROto 

HK& China Gas 15.50 

HKA am ted U ri el — 635 


-0.40 


+0-25 

+ 0.01 

+0.10 

+030 

-0.05 

-0.10 

-1 

-030 

-0.50 

-030 

-0.05 

-0.10 

+000 


HK Aircraft 22.10 +0.40 

HK Electric 16.40 -030 

HK Land 13.90 -0.30 

UKRn&j&TrA 11.80 +0.10 

HK Telecom _.9.bO -0.20 

Hopewell Hides .... 4.70 -0.10 

Hutchison Wpa 15.80 -030 

Hysan Dev 1430 

JanUne toll Mtr ... 8.10 -0.05 

J inline Math S3 -030 

JanUne Strategic .. Z3.70 +0.10 

Kowlooo Motor — 9 JO -0.05 
Mandarin Orient ~. 700 +0.25 

New World Dev .... 18.10 +000 

.. _ DevA 19.70 

SHK Preps 31 -0.75 

Shaw Bras 6 -0-13 

Shell Elec Mfg 102 

Stove Darty 8.60 +035 

Sen Hung lud Co 338 -0.05 

Swire Pacific A... ..32.75 


Swire Pacific B .... 3 JO 
Tele Broadcast ..... 1L10 
Wharf Holdings .... 17 

Wing On Co 9.90 

tenmorind 11.40 

World Inti 8.15 


-0.10 

-0.40 

- 0.20 

- 0.20 

+ 0.20 

-0.15 


MALAYSIA 


November 25 


MYR 


♦ or — 


Boastead. 


Hom Leong Credit ., 
Malayan Banking 
Malayan Utd tod .. 

Mtetl Purpose 

Public Bank 

Sim Dolby 


- 238sl -0.01 
. 625 

. 9.65W -0.25 

. 2.74 +0.06 

.2.67 -0.11 

.137 +0-02 

. 434 -0.02 


SDWAPOtE 


November 25 


ST 


Cold Storage 

DBS 

Fraser & Neavr. 
Gating 

Haw Par 


Corp . 


CUB 

vt Air Free, 
jxpore Press 
Stralis Trading . 
Tat lee Bank .... 
008. 


.2.57 
. U.60 
.10.60 
.9.10 
. 2.28 
. 600 
.5.70 
.U.10 
.430 
, 15.80*1 
.9.05 
.3.02 
.3.12 
.630 


*9.20 

-OJQ 

-0.04 

+ 0.10 

+ 0.10 

+0.10 

+0.04 


Price dWa tuppHed Dy FaMurs. 


NOTES - Prices on UdS page are X 
quoted oa the Utelvlthur ezehanges 
and are Timtly last traded prices, till 
unavailable, f Dealings suspended, kd 
Ex dividend, xc Ex scrip Issue, xr Ex 
righto, tei E* all 


CBmpoMt) 

42759 

«502 

42605 

423.61 

42759 

39450 

letablih 

50157 

49850 

500.68 

49673 

503 JO 
(M/9) 
3845 

4^91 

SS 

Ftaodal 

38.45 

3BL23 

3801 

3a 02 





(24/11) 

«V4) 

NYSE Coepeelto 

23527 

23401 

234. TB 

23325 

235.27 

217.92 





(24/11) 

18/4) 

Amex MkL Veto 

39153 

390.74 

392.19 

38934 

41899 

36405 






(12/2) 

w® 

NASDAQ QxromH* 

645.94 

63804 

64260 

63857 

64594 

54704 





04/11) 

(26/6) 


CANADA 


Salea Stock 


Mgh Low Close CZusg 

TORONTO 


3:15 pm November 25 

Quotations In cent* unlem merited $ 

gOOAMOlPv *13*2 T3J| t)lg 
1BT00 AonfcoEa B 1 * G S 
15BSOO Air Cde 200 2m 778 
23000 AlDrta En S1fl1« 16% ipl, 
2100 AltMOM *14 M 14 
G+DNO Akarn ai a t»i 2 ra% aot, 
408800 Am Berr x *34% 3W* 3+H 
IfiSOO Atoo Cl 1 *11*1 m 1»1 


-h 

-8 

-+1 


71400 

138SOO 


Bk Mortel US M 14 -V 
8k Mu SC 323% 23% 23* -J* 


6300 9C Soger A 

<8% 

8% 

6% 


133800 BCE Inn 

843% 

+3% 

+3% 

-% 

10800 Briroaral 

7 

7 

7 


3800 BOR A 

*8% 

0% 

8% 

-% 

100300 Bomb'teerS 

*11% mo% 

10% 

-% 

23400 BawVaky 

n% 

9% 

9% 


1900 BP Canada 

*14% 

14% 

W% 

-% 

30700 BramakH 

41 

38 

36 

-8 

moo Broeoan A 

*13% 

13% 

13% 


88700 Breakwater 

28 

76 

27 


24100 BC Tel 

■20% 

20% 

20% 

-4 

8S00 Bronco r 

*18% 

19% 

19% 

+% 


2300 BnreMfckx 


Oil 


11100 CAE tod *8% 5+ 

67800 CamMor Sli*i 11^ 11*» 

I BOO CombiUga wa 1Hz 12 ++l 

2000 Camuco SiSkt W* iW* +i» 

1000 CTbeU Res 40 d40 40 

220400 CunkqpBk SZOiz »■« 28 >» ■+, 

0000 Can acrid tsa\ at, 2B% 4+1 

SOT BOO Can PM *15 l+s, 14\ 4+i 


300 Can Tire 

*17% 

1»% 

17% 


4000 lm— co x 

*40 

38% 

80% 4+ja 

21800 Con Tire A 

*«% 

16% 

16% 


10900 imp Oil x 

*43% 

SI 

42% +088 

17200 Can Udl A 

*21 

20% 

20% 


382300 Inca 

*28% 

28% 

+% 

3200 Can U6I8 

K0% 

20% 

20% 

+% 

300 IntMuraxT 

*7 

7 

7 


2*00 CenSsnhw x 
9800 Canamax 
1900 Cantor 

*28% 

28 

*36% 

28% 

26 

28% 

28% 

25 

28% 

+% 

-2 

-% 

18200 huprvPtpa 
800 Invest Grp 
2800 Ivsco A 

*23^ 

280 

023 

23 

23% 

380 

-% 

32900 CnFcFteaat *34% 
0800 Cara Op 480 

200 Caucadoa *8% 

34 

466 

«% 

24 

4S5 

8% 

-% 

11900 Jannock 
1100 Kan Addle 1 

*12% 

*18% 

a 

a 


1000 Calanaae 
29800 Cntrl Cap 
8400 Ckwpi Odn 

**1 

4 

235 

41 

02 

220 

41 

2% 

220 

-10 

21200 Labrit 
137400 tan MMs x 
200 Ledsige 

*26% 

*7% 

117 

28IJ 

17 

»% 

7 

17% 

"% 

600 Cneri Pd A 

470 

4 m 

48S 


36500 LakUow A 

*11 

10% 

11 

+% 

147800 Comtoco 

*18 

17% 

18 

+% 

192100 LxkJlaw B 

811 

10% 

W% 

*% 


Soria Stock 

High 

Lrisl 

Elan 

7000 Coputatog 

57 

SO 

68 

41900 Corel Sjw 

*22 

21% 

21% 

500 CodautOm 

373 

0373 


nOOO GrownX A 

222 

216 

219 

2000 Oertiaon A 

28 

27 

27 

10000 Dorian 

*5% 

5% 

9% 

124000 Dotaoca 

10% 

6% 

8% 

12800 Boston Td 

*9% 

«% 

6% 

275800 Dealer toe 

*6% 

471 

S 


BOO OU Pom A *40>a 40 *3 40 
14200 numHWIreA 280 278 200 




28000 EduBiyll *5% tall 8% 

1100 Emeu Ltd 490 480 480 

300 Empire *11 11 11 

2300 Euro NOV *1I>I 17t( 17 >4 -It 

ia» F« LH 325 32S 32S -5 

1000 FahnatkVnr *7t* 7 7’e ->g 

1+00 Bnnlng *11 W 11 11 

7M FN UwaA |10 10 tO -H 

2800 Fores *23 224, 22*, -S, 

11900 Four Swsn mh 20^ 

1600 FrancoNev mh S7t, 27V, -J» 

ZO+OQ OaludB 8 7 7 

800 Csndis A 11B>Z W»J lfl«2 

23500 QUmis DM 490 445 445 -TO 

34000 Orangn 180 155 MO 

2500 OlW Ulesas IIS's 16*v 15>* 

151200 One Ote R 430 0400 410 -00 

ioo aw urns »s ih SH 


»Z 6Vz 5 
U 21 21 >4 


1000 Hanto8t A 

1700 HwUr SM 521 , „ 

237000 HtSS InU i 8‘z BV, +-V, 

34700 H Ml sr% 071, 76 -<■ 

500 HoUngar s SmU 10V, 10U -’i 

2800 Horn OU SiSto 15 Vi 15b 

94700 Horsham S8\ Bb 89 *Vt 

200 HuteflsyMS t3U 5V, 51, -if 

25 ^ — *1 


24200 HudMusBuy *20 025^ 


Mua Stock Hlgn LowOom Chng 

500 uwreirt Bk H9 ID 19 

GOO iMrain Op S5<i S>f 51* 

*9+00 tamer Mar l&S 6 l i gig +■■* 

1600 Lofataw I17 1 , 171* 17*4 


Sakre Stock 


High LowCtouu Ctng 


34400 

36700 

4100 

1500 

4100 

2100 

10000 

400 

72300 


7200 

10700 

200 

aoo 

54900 

1000 

2300 

2500 

1500 

700 

1272300 

9000 

11700 

142000 

BOO 

44000 

5900 

7000 

3400 


Mackenzie 
Macro Bi i 
Magna UA 
htaUFot 
Marti TAT 

Mirk Ram 
U»W B 
Malta Min 

Mktnova x 

MM Corp 

Mats on A 
Mons Carp 
MimeodM 

Nil Bk Cun 
tans lad A 


S34 483 
SI6>4 IB 1 * 
*3I*| 31 

1133* d13>2 

*21*1 21*J 

470 495 

*18«* 15 V, 
S12lj 12 V, 
*18 151* 
218 200 
5M^ 291, 
■19V, IB 
6 S 


5 -»» 

18U 

31*1 +4 

1319 -*f 

21*1 +V* 

470 -10 
15*1 4 .V 4 

I3ia 

10 4081 

207 -2 

29% 

19 to -«e 


No rands a 
Norete.12 
NorcnMVW 
Mh Triu 
NorttigHo 
Nova Corp 

Numac OB 


omi Coro 

Oshawa A 
pwa Corp 

Pierian A> 

Pwncdn Pol 
Pegasus 
Ptanasr M> 


S 8 I 4 

•7H 
*17% 
*25% 
S18*» 
*53 <a 
88 
89 
*0 
*8*1 


»t ai| +>f 
5*1 94 

7«* 71* — 1* 

17*1 I7*g +J| 
26 V, 25 
IB*| 1B% 

52*i 53V| ++i 

ta 58 

aj 9 4+8 

Bt, as +1* 

8*. 61, -V, 


7^ 

22 


Poco PSI 
Power Coro 
P ower Fin 


*7*1 
*22 V, 

115 9B 100 
280 280 280 
US30 30 30 

*18*s 15% 15% 
8 8 8 
*14% 14 14% 

488 480 480 
*15% 15% 15% 
(21% 21% 21% 
*15% 18% 16% 


6100 

1500 

300 

33800 

68000 

108300 

132700 

too 

53800 

129900 

158800 


Ranger OB 
Rayroek 
Fried Bran 
Rahman 9 


Repap Enl 

Rio Algooi 

RogeriCeroB 

Romronns 

RoyMBhCsn 

RytOeklto 

RyTTruoKs 


*8 

*9% 

*39 

*17 

*18% 

245 

SU% 

113% 

*95 

*23% 

170 


7% 7% 

9% 9% 

33 33 

17 17 

17% 17% 
240 2+5 

18% 18% 
13% 13% 

95 as 

23% 23% 
178 175 

0255 281 


-% 

-15 

—15 

+% 

-% 

+% 


-% 

+% 


-% 

+6 

-% 


-% 

-5 

-2 


400 BUriOn A 67% 7% 7% 

31100 SoaptraRa MO 489 +96 -5 

3600 SeoflPmwr »% dB% 9% 

180100 Scorn Hoe *9% d9% 9 % 

BD400 EopuCai *33% 33 33% 

8200 9aara Can 36% dS% 8% -% 

2H0 StoBCeeAi *37096% 38% -% 
117400 Show# 0 *«, 6% 3% -% 

80200 SHL Sv« SS 8% 8% -% 

31HB SNC Qroop *9% 9% 5% 

5000 Donors Old 10 10 10 

5+800 Surinam x *15% 15% 15% +J3 


41*00 Epar Aero 

$16 

14% 

1* 

+5 

279400 Strict) A 

133 

120 

120 

-0 

170700 Tack a 

*17% 

'7% 

17% 

-% 

8200 TetofOM 

*13% 

w.% 

13% 


1400906 Thomson 

*14% 

M% 

»«% 

+■% 

4*3300 Tor Dorn Ok 

*18% 

18% 

16% 

-% 

11400 Toratar 8 

»s% 

23% 

23% 

-% 

1000 ToUUPNAlu 

H 

6 

8 


161700 TraraABx a 

*13% 

U% 

13% +090 

43200 Transcan P 

*17% 

17% 

17% 

+% 

H2100 Trimac 

*8% 

8% 

8% 

■♦At 

018400 Trtzac A 

2*6 

238 

290 

■HS 

1100 UAP a 

*16% 

16% 

10% 


3800 UntonEm 

uSir 

18% 

10% 


200 UnRudCOrp 

*25% d25% 

26% 

-% 

10U UUDonrind 

*10% 

10% 

«>% 


300 Unln 

*7% 

7% 

7% 



153000 Vksroy Re *5% 5% 5% 

3+200 Wcoest E 317% 17 17% -% 

2100 Weston Oeo *34% 34% 34% +-% 
1100 WIC B u*16% 15% 15% 

1 ■ No voting rights or rostrlctsd voting ri|pits 


MONTREAL 
a 76 pm November 25 

131200 SOfflBNtorB 111% 010% 10% -% 

18000 Csmbtor *11% 11% 11% 

33700 Canimp Ok *28% 28% 26% 

100 CeeUerari > 313 di3 13 

33400 Cascades 16% 6% 6% -% 

5000 DombiTM A *6% 8% 6% 

1900 MrefeanHiti 112% 12% 12% 

aaaoo NalBk Can 18% 8% 8% 

BOO (Mm Ai $16% 16% 16*2 

4100 Triagleba *13% 13% 13% +■% 

2500 U«M> *7% 7% 7 % -% 

400 VWeona x 818% 18% 18% +■% 

Total Bel ss 12^44JX» aiures 


INDICES 


NEW YORK 

DOW JONES New Nov Nov 


Nov 



24 23 20 IQ 

HIGH 

LOW 

HK3H 

LOW 

riikHttiih 

3248.70 3223.04 32Z7 56 320953 

341301 

313658 

34U21 

41» 

Home Bates 

10251 10252 10255 10207 

(U6) 

U&X 


mm 

103.20 

w 

Transport 

138756 1365.40 1359.96 1354 73 

am 

1467.68 

am 

1204.40 

TO 

anogu 

UUlHJts 

21&20 218.64 219.02 21859 

3P2, 

22559 

(3/1) 

Gb/tt 

200.74 

0/4] 

ojim 

w 


DJ ML 


STANDARD AND POOR'S 


1B92 


Since oomoptfon 


Nov 

25 


Nov 

2+ 


Nov 

23 


Nov 

20 


LOW 


AUSTRALIA 

«i orttaks anm 

Ml Mbtaga/UBB 


1459.2 

5848 


MHZ 

582.7 


1446.4 

5852 


14101 

5UJ 


HU 3Z7708 DZSLUlew 320926 O1960D (ThwnUaigi 
■p High 3265.72 OZ31M Law 3220.60 Q214.93I (Actuai+l 


42759 4.40 

ay* 

B+Wffl 0)10/741 


23527 4.46 

QAflirm (25/4/42) 
418.99 2931 

02/2/92) (9/12/72) 

645.94 54.87 

(24/11/92) 01/10/72) 


Nov 20 


Nov B your egg (approx.) 


Dau ktesstria) Dtv. YWd 


339 


3.17 


320 


335 


Nov IB 


Nov 11 


Nov 4 year ago (approx.) 


S 8 P ketatrite db. >Wd 
S & P Ml. P/E raUo 


4.65 
27 J1 


2.65 

27.72 


ZM 

2731 


267 

2204 


NEW YORK ACTIVE STOCKS 

Tuoaday 


Stocka Closing Chonga 
traded price on day 


TRADING ACTIVITY 

T Volume 


MDHona 

Nov 24 Nov 23 Nov 20 


Texas UUlBks 

6.919.400 

42% 

WesUa^aaB 

5,924,600 

U 

UOw Crap 

4561500 

3% 

IBM 

2,845,000 

65 

Gca Maun 

1642.000 

31% 

Tefcfnaos 

2517,900 

55% 

Gca Electric 

1447,700 

02% 

Brit Pete 

2.427,900 

42% 

Boring 

2011000 

34% 

Merck 

1.936.900 

45% 


• % 
• 1 % 
- \ 
* 1% 
+ k 

* " % 
. "% 
• % 


Nar York SE 

Aon 

NASON] 


18.901 13332 15358 


NYSE 

kns Traded 

2586 

2579 

25U 

tegs 

U34 

014 

1089 

Fans 

704 

958 

698 

Uttemged 

586 

607 

578 

New Highs 

120 

ao 

U9 

Sew Lous 

28 

39 

17 


CANADA 

TORONTO 


Nov 

24 


NOV 

23 


Nov 

20 


Nov 

19 


1902 


HIGH 


Met* « Mtasafa 
Computta 


2579.06 257036 297234 254L96 323807 06/1) 
3299 JO 325BJQ 3263.90 3233.73 3666.00 06/U 


2529.91 07/11) 
3195.40 04/10) 


MONTREAL PortWIn 1734.44 173237 173302 171L49 193739 06/1) 

BoseratoMofsIl Indies are 100 


1663 J6 04/10) 


AUSTRIA 

Otdk Altai OQ/12/84) 
Tnriteledex (2/1/91) 

31656 

76858 

316.71 

76904 

322.09 

77*87 

32229 

779.79 

45*57(24/2) 
1099.43 04/3 

29L41 03/8) 
68296(131*1 

BEUUUU 

BEL20 0/1/91) 

11X22 

113119 

113723 

114282 

1235.40 0/6) 

1046.07(2/4) 

DSOMARK 

COpBUmu SE 0/1/83) 

25903 

25744 

26203 

MSP 

36529 Q5/U 

25*42 (28/10 

FINLAND 

IEX Gesenl (20/12/98 

850.4 

8101 

7850 

7943 

93590(24/3 

54100(7/91 

CUGeniai/U/BU 

46L49 

45107 

46001 

459.78 

55591 02/51 

44170(7/10) 

CAC 40 01/12071 

1720.97 

172D.61 

1674.77 

1724J0 

20774901/5) 

161104 0/10) 

GERMANY 

FAZAUrn 01/12/50 

59909 

597.72 

60722 

605.76 

7252b m/a 

565.61 02/10) 

Cboonbate 0/12/53) 

1695.7 

16890 

1717.9 

17138 

20*300 05/5 

159400 02/10) 

OAX 00/1207) 

1517.72 

1510.28 

153009 

1544.76 

181157(256) 

142*30 Cb/UD 

HOMO KOM 

Hag Stag Bate 01/7/MI 

591854 

597252 

589497 

5B78JO 

644711(12/111 

430L7BQ/U 

IRELAND 

EEQ Oreril (4/1/8BI 

1193.90 

115606 

115303 

1134.11 

146957 07/1) 

1094.8*09/10) 

ITALY 

Baca Cm. Hal 0972) 

44600 

446.45 

46129 

45907 

55159 6/2) 

354 9306/9) 

NIB Geosal (2/1/fS 

8700 

8770 

9080 

9020 

108600 0/2) 

69600 06/91 

JAPAN 

Itkri (160/491 

1730201 

1709609 

It) 

1703300 

2380138(6/1) 

143094108/8) 

Tokyo SE ffrah) H/l/UD 

129414 

128L89 

(0 

1276.91 

1763.43 16/1) 

110250 Hep) 

2ul Sedkxi (4/1J6B) 

162406 

161324 

(d 

160738 

245905 16/1) 

1502.77 09/8) 

MALAYSIA 

KLSECanmUtHWatl 

61104 

64205 

64379 

64260 

66012 001) 

54L63U4/U 

NfflULANOI 

CBS TURuGeeJEte 1989 

286.7 

2862 

286.7 

2873 

314.90 (9/61 

274 00 6/1) 

CB5 Ail SfrIEte 1983) 

1930 

192.7 

193.0 

193.4 

21550(26/9 

189.70(25/81 

NORWAY 

OStaSE (hd) (2/1/83) 

628.9 

61431 

61609 

62*90 

772.74 080 

5H 43 (25/85 

PMLMPIWB ' 

Nadia Qmp S/10S) ’ 

lari m 

129108 

129937 

131003 

1580.9501/6) 

1(8301 07/31 

8MOAPORE 
SESAKkWWM (2/4/75) 

37206 

372.47 

37100 

37*93 

416.99Q1/1) 

351.41 (21/10) 

SOUTH AFRICA 

JSE CeU (2819/78) 

7970f 

773 0 

7650 

7690 

132700 (21/1) 

7460000/11) 

JSE Industrial Q8/9/7B) 

405709 

4076.0 

40660 

407*0 

468900 14/61 

395600 09/lffl 

SOUTH KOREA** 
tow taro Ex. 14/100 

65247 

65505 

669.46 

63555 

69L48K2) 

45907Q1/8) 

SPAM 

UtarN SE 00/12/85) 

2X194 

21022 

212.04 

21275 

26631(28/2) 

179.48 S10) 

SWEDEN 

Affnaritee Gee. O/Z/371 

8660 

8413 

844.9 

82L1 

10145001/9 

63900(5/11* 

BWITZERLAMD 

Sriss Sate W Oim/XI 

07.4 

053 

ma 4 

800 

683.4001/5) 

74850(8/17 

SBC Goonl 0/4/87) 

624.4 

6243 

6277 

63*7 

68230 01/9 

59640 06/81 

TAIWAN"' 

WtigNte Price O0/6M) 

367351 

368722 

369851 

372431 

539L6JOO/1) 

335103 06/9 

THAJLAND 

Baetete SET 00/4/75) 

84753 

85943 

875 07 

87L72 

963.03 0(11) 

66704 09® 

WORLD 

IAS. topkal W.O/1/70) (S 

489.4* 

486.4 

484.9 

487.4 

542JL0 (7/1) 

46750 S/fl 

EweToriUO QbjhfXD 

84625 

84530 

8039 

84971 

97655(25/9 

77252 000 


1(0430 (22/5) 
7260013/71 


135730 (U/U) 
545.40(11/11) 


9OBtratNnEAin!ampSaa-50S(aiteardand Poor'i-lD.-aixi 
- lain. Toronto Indices base d 1975 and Montreal Portfolio 4/1/ 

Tr. , ; t+Uoo. (c) Closed, (a) 


NYSE Ail Cormnoa- 

Tnrento Compothe end Metals- 1000. Tonmu Indicts baset 

83. t Excluding bond!./ Industrial, plus Utilities, Financial Ud Transpartatloo. 

Uunol table. * The DJ Intel. Index theoretical day’s highs and tom ore the owrawsar the highest 

and lowest prices reached during the day by each stock; whereas Uwactuldnrcnfata and laws . 

(supplied hyTelekun) represent the hlgnenute lowest rahis that the Index hoi reached during the 
day. (The figure* In brackets are previous (fay’d. 


“Samar Nnente 2L- T+hon Wrighted Price 3,71171. KomQxapEx. 654.06. 

« Stedect to oHlcUl rtcdadjikn. •C+krizted at 15.00 GMT. 

TbeiuSeiihna tent Menhoaoi kiyiriwteir a eiw(yteHlreiiksaMbaiiimdlloe24 l Hm23, Nor ZfadNtr 19. 

Base Hines of all Wk» ere 100 except: Aauito Traded, BE120, HEX Gen^ 1118 Gen., C«40, Eim Tcp-lOO. OEO 
Ifatrjii nd DM-LOOO, J5E Gald-a5.7, JSE 26 Mugriak-feU udAuuralta All Orttoyand hWlog-500: 
id Closed, (a) Ikanllnt. 


TOKYO - Most Actlva Stocks 



Stocks Oaring Change 


Stocks Closing Change 


Traded 





Price* 

on day 

rttoohl Cnemkol 

30m 

OGB 

+ 8 

Mitsui l« « Soil . 

20m 

+82 

+2 

Oa|aon Kanko .._ 

3.0m 



C IWi ■ 


+40 

•M2 

MltouhriM Heavy 

20m 

534 

+4 

To*Ka-i Carp 

1.9m 

009 

♦ 1 

SS Pharm — 

20m 

1000 

-40 

Nippon 3 rial _ — 


2S3 

+ 4 

DetoMtHouMlnd 

20m 

1440 

+m 

NKK - - 

l.teti 

248 

+4 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 

Amsterdam +31 20 6239430 
Brussels +32 2 5132816 
Copenhagen +45 33 134441 
Frankfurt +49 69 156850 
+41 22 7311604 
+358 0 7304000 
+35 11 808284 


Geneva 

Helsinki 

Lisbon 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Madrid 


+341 


New York +1212 
Paris +33 1 
Tokyo +81 3 
Stockholm +46 8 
Vienna +43 1 
Warsaw +48 22 


Phone 

5770909 

7524500 

42970623 

32951711 

6660065 

5053184 

489787 


Fax 

5776813 

3082397 

42970629 

32951712 

6660064 

5053176 

489787 
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32 $ 


FINANCIAL TIMES THURSDAY NOVEMBER 26 1992 


3:30 pm November 25 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


im 

i lo« a*** 


YM. Pf 81a 

Of*. % E IDO* 


01*8* 


HWi Low awe* Bhr. S E 100a NU LowOooM OoM 

«% 11 MR C019 848 4.4 1® 113 11% 11% 11% +% 

X% IB A L Lite * 0.16 0.84*1131 21% 214* 21% +% 

981. 82% AMP me 1.93 28 311837 J7% 97** 57% h% 

80% 54% AMR 134853 83V 63V 63** + 1 ! 

2% IV ARX 10 83 1% '% 1% -*• 

53 1 j 304, ASA « 300 85 30 354 30 V 930 V 30’s -V 

31V 31V 


34V 28 V Abbott Ub a 60 1.0233100 317* 

10% nVAMHKPr 040 37 8 20 10V 10V iBk 
11% 10*1 ACM flirt in 101 8.3 348 11 10% «% 

10% 91* ACM GvOpB 0J7 9 3 11 9% 0% B% 

9% 8% ACU GmOo 079 0.9 388 B 8% 8% 

11V T0>1 AOKUiSii 101 46 100 10V 10% 10V 

10V BV ACM Man 1.00 89 90 10V ’0 '°% 

12V 9 ACM Usnssd 15911.6 199 9V BV BV 

11 V 41, Aetna Cten 040 4A 16 1» 9 BV BV 

6V 3V Acme Elect 100 96 5 *V 9 

33V «V ACmon 131701 U 17V {0 

31 18V A8*m* Eipr 1.62 84 D 99 18V «V »% 

481* 29% Ad Mkmx 300 09 288 44V 43V 43V 

21V 71] Ad Utoo P 3 0017 0 5707B 18 17 17V 

BV *% AOVMI Oip 0 16 3 7 12 2 8 4 

43(| 33Aagon ADA 1 35 A3 7 37 41 40% 40% 

47 38 Aetna Lt 378 03123628 44V 40V 44 +1% 

12V 6VAWIA 034 11 161294 11 V 11V ”V 

34 24ABae 044 14143348 30% 30 30% 

19V UAhminwn 088 59 73050 16V >SV 15V 

22V 4AMraiMc 13 557 BV 7V TV 

49V 39 V 8* PI dim 080 19 IB 1557 48V 47V 47V 
29V 12V Atrtma Pit OX 1.6KB 573 19V 10V »*% 

40V 22V Alrgaa Inc X 205 39V X 39V +1% 

12V 6% Airless* I « 15 4 8 11 11 10V 10V 

104 MV AliPmfl.16 > 6 18 02 2 100499% MV 

105 MOV AMD 02BC * 028 01 zlOO 103 103 102 

1lV 10% AUPaOpPf . 0.8/ aJ 7 lOVdIOV 10V 

23V 14V Alaska Air 0iO 1.2 91119 10% 15V 1BV 
21% 11% Albany im 035 2.4 80 371 14% 13% M% 


+V 


32 21 '4 AlCuwr B 

2S% 19V AtCuhff A 


dit 1 0 17 171 23% 22V SO 1 ; 

' 2'V 


22 21 v 

49 35% Albertsons 06* 13 272314 u40 48% 48 V 

22% 15% MW Man 1 OX 18 343778 19V <9% 1&V 

42% 33% AKo Stand 058 27 16 334 38% 36% 36% 


23% 14% AtoiBrown 050 2.5 5 *32 X 10% X 

'■ aV w% 


024 1.1 19 9 

ft 

4% 

... ... __ +*, 

27% IBAknr Afexi I.X 1893 738 28% 29% 28% +V 

XV 27% MUegl lud ■ 088 2.816X1 31% X 31% +1% 

48% 41% Alletfi Pow 120 84 13 191 47% 47% 47% -% 

31 22% Allan Of) I 75 00 SB 29 V 29% XV 

X 18V Alton Con OX 08 15 17 24% 24% 24% 

27% XV AltafflBn 040 1 8 17 B05 XV 24% 25 

X% XV AlUica Cqi £51 72 13 150 35% 34% 

12% 8% APna 01 018 19 1» 9% 9% 

21% 18% Aid IrlMi * 0.95 6 0 IZzlOO 18% d1B% 

81% 40V ABd Slg * 1.X 1.8 142343 56% 55% 

AIutMunTr 0.78 7 3 200 10% 10% 

0 63 6 0 179 8 7% 

0 72 aO 99 9 9% 

0.61 &4 IX 9% 9% 

ICO 34 19 713 47% 47% 47% 

18 401 B% 6% 6% 

IX 2.31592264 60 % 87% 80% 

871297 39% K% 38% 

II 10% 10% 

7% 7% 7% 


81% X% 

U% 9V 

97, 7% AtedncOp 
10% 0% AlalMnfnq 
10% 0% AlslMnlne 
47% 34% AIIM Crp 
8% SAUwOSM 
00% 61 Alan 

65% XV AIM Co A 

11% 10 % AmQavInc OX 68 284 

8% 8V AM Prods 022 26 17 93 


X 

9% 

19 

a 

10% 

7V 

9 

9V 


16 

7% 

V 

18% 


27 


23% 15 Amu OX 60 2X101 18% 19 

12V 7% Aram Gold 0.08 I 0 341 IX 8% d7% 

J| f, A/ntMM Cp 0 IM % % 

25 11% AflKMI Ind 0 48 30 9 X 16% 18% 

31% 38% AntenkU Hs 060 IA 592061 49% 46% 46% 

10% lOAmAOJR 0X 89 144 10% 10% 10% 

31% !2% Am Ssikk 1 0.13 05 282745 27% 26% 

40% 38 Am Brands 1.37 4 A 81891 41% 41% 41% 

20% 15% A»BuM « OX £6 13 7 18 18% 19 

31% 22%MBnMt 070 28 13 X 29% 24% 26% 

8% 7% As) Clp »c > 0X107 233 7% 7% 7% 

21% 18% AM Can BO 1 SO 85 34 4.1 20 19% 19% 

X% 18% Am Cap CV 116 58 0 21 30 19% 19% 

06% 92% MCrauMi 165 2.9 131053 97 68% 57 

35% 30% AH 0 Powr 140 7.7 13 460 31% 31% 31% 

24% XAtoEipms 100 4 J 199012 X 22% 3 

X% 40% AH Girt Co ZOO 3.9 1I521u53% X% XV 

8% 0 Am Gail In 0 77 09 228 B% 8% 8% 

37 18% AM HMi Pr 2.84 1441 34 283 X% 20% 20% 

XV BAH HorHga 004 2 7 u 15 XV XV X% 
84% 63% Ml How Hr £84 4 0 14X07 71% 70% 71% 
3% iVAmHotaa 0 75 37 5200 2 2 

118% 82 Am lift Gi OH as 192914 114% 

2% Am bitrnl 0 543 J, i 

8% U Am Infl Pt 2.001776 74 1% 1 1% 

12% 10% Am Opp IK 1.14 98 X 11% 11% 11% 


-% 


110 114% 4-1% 

A A +A 


% 

- 15% 

11 % 11 % 


48 X% Am Prosdl OX 1.5 8 542 39% 38% 

10V 8% Am Real El 1.2517 2 7 37 7 % 7% 7% 

3% V Am 96p Bd 0 84 IV 'V IV 

43% 30% Am Stores 0 70 18 19 458 u44% 43% 44% 

47% 36% AT&T IX 28 1X174 47 % 47% 47% 

20 16% AM WSW8* 123 0 8 6 19 19 18% 

28% 20% Am Wair 0 92 3.7 12 X 29 % 25% 25% 

70% 48% Amntiadi 3.62 5.2 14 890 68 % 87% 67% 

XV 29 Am won Inc 128 38 17 80 34 % 33% 33% 

2% & Amu 01 Si 0 435 

18% 13% Amatak Inc 0 GB 4.4 15 187 15% 15% 

mV l»7| AnwvSac* I.X 92 I I 11% 11% 

XV 41% AlDOCO 220 4 4 583855 50 % 40% X 

8 % 9% AifipcoPIB OX SIX X 5 V 5% 9% 

12% 4% AIMS Me 0 12 28 22 105 4% 4% 4% 

31% 21% AmsouM 1.18 3812 127 XV X% 30% 

5% 3 An cramp 01103 4 3% 3% 

32% 18% Anndarko OX 1 I 852192 28% 27% XV 

14V aVAnokqDa* I3518X 14 13% U% 

40 22% Angallca OJPB IT 13 91 XV 24 24% 

80V 61% AflharBach IX 12 182397 89% 50% 58% 

28 25% AHR PpoPI 2.H 9 9 2 27 27 27 

47% 31% Anthem IB 149 X 38% 36% 

14% 10 AMtnny In 0A4 3 7 IS 17 t1% 11% 11% 

51% 39 % Aon Corp 1 £8 3J 13 1» uSl% 50% 51% 

22V 12 ApacM Crp OX 1.5 17 350 19% 19% 19% 

11 % SVApaaUmF 0417 88 187 10 9% 9% 

10% SVAPH 70 400 5% 5% 6% 

103 DO % AppnlPuPI 8 12 83 8 98% 98% M% 

10% 5 AppM Mag 5U 672 10% HJ% 10% 

17 13% ARC P« A • 012 08 19 S5 14% 14% 

31% 22 ArcIrarOan 0.10 04 172907 

47% X% Aroo Chaml £50 57 IB 202 

12 % 6% Artila * OX 12 974194 8% 

40% 29% AlMa PI t 3X82 XI 36% 3 

48%»%Am«5P« 4X109 B 
1X40 
6 21 

IX *2 181179 X 


-% 


7% s% Anna me 
25 lOAnPColIPl £10 9.8 


37% 34% Aimstrona 
X% 14% Arrow Els 
11% 4% Artrn Orp 


29% X% Arvkl fnd 0 78 £ 7 17 294 28 
31% 19% Aaarao Me OX 3.4 32 883 23! 
38 23% MW Coal < 040 14 13 87 27' 
34 22% AMMd OH « 1X 40717X 26 


17 U%AaMP*F 
14% 6% Aaaal Inw 


UCI£1 IX 18% 
183 22.9 6 66 8 



171004 X% 27% 


33 18% ASS Nt Oas £ 12 £4 37 
18% 12% AMkHW I.X 7.7 13 X 13% 

290% 236% All Weh 2 280 1.1 2 266 

39 30% Aims On t 206 6.0 15 X 34% 34% 34% 

8 % *% AOOta Sat 040 7.0 11 25 8% 5% 8% 

24% 18% Admc Eoy 1 52 68 12 140 22 % 22% 22% 

121% 88% AP nidi 5 50 5.0 181280 110% 109% 110 

7 3% Adas 3 142 5 4% 4% 

23% l9Aaasi£rs«i 1JB 5 6 15 68 23 

13% ‘ 

10 % 

13% 

10% 


SVAOwdsAOn 052 48 13 IX <0% 
4% AiKflonnd 17 X 8% 


22% 23 

10 % 10 % 
8 % 8 % 

Jit 


17 X 

8 % AUfjal 0i« 3411* 43 11% 

. 6% Austria Pd 0 13 1 9 HE 
51 % W% AaMm Data 048 0927 9091181% 61% 51% 

4% 2 Avalon E|)y 1 X 3% 3% 3% 

X 21 % Avomeo 040 1 7 28 W 24 23% 23% 

33 23% Avnel Inc OX 19X 795 32% 


XV 

28% 


33 32% 

44»«w Prods 1 IX £7X12l2uM% X% M% 


13 A jmn Carp 


10 40 17% 17 17 


43% 33% BCE 
15% 5% BET ADR 
8% 5% BSlrnca 
19% ia% uafcar Fsm 
25% 15% Ba«r Noon 
33% 22% Baldar Elc 
39% 28B4H Carp ■ 

8% 4% Bony 
24% 19% BjMra CAE 
9% 4% Bait Bnkcp 
50 42% Uanc Ona 
15 2% SsncFMa 

x la?* Banana v 

18% 12% BsnccCamH 
52 40% B01P<4<<SII ■ 

<3% iJIBaneao Inc 
43% 35%0P*te<ai 
76% XBaMBnli 
X% 11% Bank Bonn 
44% 31 ft BcPSPl 

w% »a*=*r*»»r 
47% *2% BaonAm A 
X% 72% BanSAm S 
86% X Bankers Tf 
30% X% Barm ADR 
34 22% Bant 1C Rl 
X% 28% Damn Grp 
43% 31 Soman BK 

7% 47, BoraM 
8% 4% Solti* M] 
60% 44% eeShUn^i 
40% M% B**iaf 
28% 20% B» Si Ctl 
25% 21% Dd Tr IB* 
18% 13% B*nr Sims 
48% 437, BoorSlPIA 
23% 16% Boadian 
24% 17% Bsc* man in 
80% 64% Broun CAa 
17% 25 V DeMino My 
49% 40% SOU Allan 


- B - 

2X 6 2 10 349 34 

OX 98 78 782 5% 

OX 2 8 12 35 7 
3X18 1 22 17 

0 48 £3 857427 20% 
Q36 1293 81 32% 
124 3 8 IB 101 34% 

13 TOT 8% 

1 44 83 16 923 227, 

OX 88 1 239 7 

I » 2 7 1 45288 48% 

4 31 12% 
1*4 6 7 8 65 21% 
077 80 8 4 12V 

IX 2910 588 44% 
065 11 191445 61% 
IX 28 9I3ES 45 
560 78 U 71% 

0 10 0 4 95056 24% 

320 78 1!X 41% 

1 52 30 124063 u51% 

325 7 3 47 44% 

600 80 31 7b 

£80 JJ 7 311 65 % 
181 60 78 13 22% 
OS? 10 25 548 33% 
I 40 «B 18 7 30-t 

19 3 1 171X1 42 

OX 3 S X 873 5"i 

0 Kt 22 91549 4% 

OX 14 34 584 58% 
OH 24 16M37 »% 

1 M 55 17 19 25% 

I 82 60 10 23% 

0 60 3 7 54317 I«% 
325 7 3 3 44% 

084 29V9 10 =2% 
032 1 4 10 340 24% 
1X15 15IGC8 79% 
0 64 £121 13 X% 
£60 5.4 141533 48% 


19% -% 

31% -% 

34% 4-% 


21% 21% 
127, 12% 


5?5 


23% -% 

79% ■*■% 

»% -% 

48 -% 


Global 

connections 

Wc arc represented 
m over 60 countries 
worid-wide by our 

subsidiary Kldckner c.< 
Co alone 


VI AC 


V!AG Aktifngcscllichol! 
Cecrp-vOT-BO'jr.ebger-Str. 25 
D-5S00 Bonn 1 
Telefax; (2 28) 5 52-2122 


1)82 

MqhLew Stock 
13% 8% Halt Indus 
68% 42% BMBanfli 
XV x% Bata AM A 
29% 18% Samis » 
*% X Bams) 4JP 
87% XV Band k 
XV >3% flonotton A 
1% % Banauor B 

9960 8878 DarMi Hoy 
m 16% swim 
UV Barry Pair 
34 14V Baat Buy 
X 20% Boot SI Z 
01% 40% BatNvn Pi 
17% 10 BalMan St 

t?V 7% Beverly En 
26% IBfiiaoran 
XV 20% arming* 3 
XV 14% Black 3 0 
32% 23V Black H PL 
11% 9V BlekrckAdv 
10V 8% BtekrtMM 
11% 0% BbfcfCfcTgt 
41 1, X% BMCk HSR 
IB 11% BtaettuMr 
8% 7% BUM Chip 

13% 8% BMC tad 
84% 33% Booing 
25% 18% Baton Cue 
8% 3% Bod B 8 N 
EV 18% Bonin Cn 
24% 12% Banin a U 
34V X% Borden Me 
XV 18% Basin Can 
106% 100% Brett Ed H 
27% 17% Brnnuar 
23% 11% Brasil Fnd 
32% 28% BRE Prop 
54% 41% BlggilS* 
42% XV BrMkarlM 
XV 80V Bristol M 
57% 37% Bill AMay 
40% 40% Bril Om 
66% 41% BP AORs 
32% 27V BP Piwtaea 
IV O02BPWWB 
16% 7BM1 Steel 
70% 63V Br Telaan 
25% 15% Broad Me 

35% ZB Brooklyn Li 

28% 21 Brawn Crp 

10% 5 BramUbrp 

X 728rwnPormrB 
25% 18% Browntofl F 
3% 1% BUT 
17% 12% BrumwMfc a 
19 12% Brush W4II 
32% 25V BuehajM Pt 
17% 14% Bunker Ml 
15 11% Burgar K I 
X% 11 Bun Coat 
47% 33% Bun North 
43% 33 Burin Rase 

IB 14% Branham Pe 


YM. Wl Sta 

Dtv. 5L & 100b Writ Low 
040 3.667 200 11% UV 
£7B 56141273 49% 48 

058 l£ 26 289 44% *3% 
048 £1 19 674 22 71% 

*30 7 J M 94% 64 

£80 4.5 10 222 62% 81% 
0.X 17 EiX 18% 18% 
OM B£ 37 1 10 % d% 

Ohm 8X0 woo 
03» IT MIX 21 X% 
040 69 15 W 13 13 

X 618 104% XV 
250 104} X 06 34 V 
6X10.1 4 48% 40% 

OX £6 16370 16% 14% 
3468401112% 11% 

0. 10 OS 89 X 21% 20% 

OX 1J 181007 X% 30% 
0<0 2.1232823 18% 18 

IM 3.018 X 24% 28% 
042 74 2« 10% 10% 

04811.3 1269 8% *>% 

040 84 505 10% 10 

048 MX 876 XV 38% 
048 04 231OT 17% 18% 
a?8 8.7 178 7% n 

9 » 8 7% 

1. X » 88814 34% 34 

040 3.1 41144 10% 10% 

an 1.1 27 ix e% s 
1X136 13 IX 13 12V 
1X10412 375 13% 12% 
IX 4.3192364 37% 27% 
IX 7.7 13 X M% d16% 
848 84 ZlX 103% 1X% 
IX 44112688 3*% 23% 
047 £1 633 13% *3% 

240 7.512 44 31% 31% 
1.88 34 13 40 50% 50% 
XSX 42 41% 
£78 4.1 183891 87% 87% 
£14 54 81135 41% «% 
348 04 10 131 42% C 
3 04 74 172S5N 42% 42% 
£10 04 0 HO 31% 31% 
884 & 40 m 

004 1£1 221900 7% 7% 

446 74 12 084 61 X% 

OX 1.1 14 2061)25% 25% 
144 5.0 15 108 X 32% 
IX 58 X 389 27% X% 
032 84 7 3 8 8 

2.72 3 1 15 38 88% 86% 
0.68 £8 222142 24% 24% 

I 88 2% 2% 

0.44 24 47 681 19% 14% 
020 13 11 37 15% 18% 
£80 84 11 4 30% X% 

136 &9 Or 100 16% 18% 
1.88 104 E X 14% 14% 
17 848X1% 20% 
IX £8 156388 42% 42% 
OX 1J 285270 38% 38% 
IX 8.7 KM IB 18% 16% 


- c - 


a*s 


«% 

«% -V 

44 +% 

a t% 
«% 

82% +V 

r 5 

0900 -60 
21 X% 
12 4 -% 
34% +% 
26 +% 
40V 
16% 4% 

12% +% 
20 % -% 


30% 

si 

10% 4-% 


6% 

ID 

38% 

17 


3 

34 -% 
10% 4-1* 

B% +V 

13 4% 

12 % 

27% -% 
18% -% 
103% 4*3 

24% 4% 
13% +% 
31% 

80% 

41% 

87% -% 
*1% «-% 
42% -% 
«% -% 
31% 

pi )? 

7% +% 

81 +% 
asv 4-% 
32% 

27% 

6 -v 
86% +% 
«% +% 
=% +V 

15% 4-% 

15% -% 
®% 

18% -V 

14% 

21% 4% 

42% +% 

38% -% 
18% 


d% A 
18 U 
93 93% 
48% 48% 
18% 18% 


37% 28% CBI Ind a aX 14 16 882 29% 28% 29% 

220% >»% CSS Ino x 1.00 OS X 417 188% M4% 186% 

1% % CCX Inc 1 10 % % 

% % CP IneUts 0181024 0 OS A 

22% 14% CMS Energy OX £7 38 797 18% 

104% 78% CNA FMI £1 12 03% 

81% M% CPC MU IX £5 171488 48% 

27% 14 % cpi corp an £0 12 100 U% 

89% 54% CSX x IX 22 142408 u80% 87% 88% 

24% 17% CT3 Corp 040 22 48 9 18% 18% 18% 

33% 26% CabiO&WIre 083 2 7 IB 1H 30% 30% 30% 

75% 42% CaWotron £97X1 73 % 72% 72% 

S2% 31% CUM Corp 1 144 ££ 13 181 44% 44% 44% 

19% 10% Cabot OM 0 10 1.0110 33 18% 18% 18% 

»% 13% CadnceOagn NO 880 20% W% X 

41% 25 Caesars Wl 161412 40% 40% 40% 

3% 1% UME < 0X108 7 3 2% 2% 2 

4% 1% Coiled Inc 012 &0 01029 1% 1% 1% 

28% 15% Calgon Ctxi 018 0.9 221243 18% 17% 18% 

28% 19% Callnut Co 084 2.02B5 54 22% 22% 22% 

1% It Canon Inc 0 11 024 024 % 

45% 31% Campbell 3 OX £0X8061 44% 43% 43% 

A A Camptol Ra 10 48 A d A A 

16% 10% Can POC OX £2 31348 11% 11% 11% 

487410% Cap CHu OX 0019 IX 483 449% 449% 

60% 52 Cap Hdgx IX £0 1110931)00% 88% U% 

32% 24% Capsid 1.8 IX £7 9 32 % 31% 32% 

XV 27% Capsid Mge 3.36 M 10 110 X% 30 X 

V It Cnra*rcom 0 X U A A 

47 X% CanlaM IX £9 21 4 46% 48% 48% 

3% i. Cnrotco Po 0 382 % % % 

W% 10% Carelna Fr OX 1 4120 81 14% 14% 14% 

54% 48VCardnaPw £18 50 11 178 53 % 53% 53% 

50% 41 Carpenter £40 5.125 121 46% 45% 48% 

45% 22% CarmWal OX OA 331083 36% 54% 36 

XV X% Cased! NG 1.40 8J» 141 22% 22% E% 

13 7% Cash Amsr 005 OJ 211130 8% 9% 9% 

02% 41% Catarpnir 080 1.1 (113GB 54% 63% 53% 

10% 6 CO Corp 258 32 7% 7% 7% 

X 17% Cedar Fair IX 7.012 116 X% 26% X% 

26 23% CnHudCEPI 1JD 7J i 33 36 33 

47% 28% Cental Crp 080 £8 293230 34% XV 34% 

X 15% Centerfor 1.60 05 12 712 18 18% 16% 

31% MCeniex Crp OX 0.8X1174 u3S 31% 31% 

30% 29% Centr Kdsn £X 8J 12 880 u»% XV XV 

28% 22% Cedar Lout IX BA 12 08 24% 23% 24 

23% 18% Centr Main IX 09 11 373 22% 22% 22% 

XV ISComrNMp 044 1422 81 23% 33 33 

35% 29% Centr Vrmt £13 8.0 13 X 1)39% 34% 35% 

30 24% Centr ASW |J4 06 14 GW 20% X X% 

40% 27% Cantwy TT 044 1.1 261870 u41% 40% 41% 

17% 13% Ceriden 81441 15% IS 15 

30% ZSh Champion 0X 07 73 642 X 27% X 

12% 8% Chaparral OX £0197 32 0% 9% 9% 

13 5% Chart Mae 14 77 0% 0% 8% 

49 36% CtnsaM PIF £90 Ot 13 48% 48 48 

X% 17% Chase Manh IX 44 7*454 27% X% 20% 

10 2%Oieua«S 31 121 8V 6% 8% 

51 42% Own* H £78 74 8 X *0V 49% 

ItV 8% Cham B*. C 082 74 0 XI 11% 11 

stJ ... - — 

XI 
®l 

X% 16% Chen wash OX 14311167 2l »> 

29% 18% Chesapeaki 072 34 24 181 £1% XI. 

75% 60% Chevron £X 4.0 2229)7 69% XV 

185 mOlleMlWk 12.78 84 B *6 164 IS4 

IX 78 Chic Ml PI 5X50 ZlX 87 
41 24 Chile Fund 44214.7 84 30% 

40% 15% Chlqutla B « 0X 4210 883 18% 

B« 84} Chock Full 17 208 7% 

X% M% Chris Cnd 12X3UX’ 

34% 27 Christiana 31 ** u34' 

29% 11% Chrysler OX £1 818898 UX'. 

MV 62% Cluihh Corp IX 18 181178 87% 86% B7l 

60% 47% Ogna Corp 3.04 9314 899 57 58% 5«; 

8% 7 dgna H I s 0X114 IX 7% 7% V 

X% M% cacorp to 1 £48 62 15 51 XV 

65 X CMGE4.7G k 4 75 74 Z1K 62% 

X% 15% Oral Ben OM 4.9 10 288 18% 

XV 33% One Oil £48 84 12 181 Ml 

18% 10% oac UUu I OX £2 34 832 

3% 1% Ctaeplek O 
0% 


-V 


1% 

+% 

+ 1 % 

+ 1 % 

-% 

-% 


44% ChamBrA4 4«5 88 33 60% 60 
2*% Charaed « 2X 74 IB 87 XV 28 
21 V Chora Bkg IX 12 B54X 37% X 



30% 28 Cipsco s 

44% 22% Ortut O 
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XX% NatFura 
1% A Nat H-togs 

19% 11% Not Inlag 
19% 0% Nat Med E 
93 *9% Nat Presto 
53 V 38% hai Sem Pf 
M% 9% Nat Sami 
26% 22% Nat Sues 
3% 1% Nai Stand 
4% 1% Nawtetor 
1% % NavtatariM 

H ONawtoter W 

X% lUNnlaar 0 

31 J 26% NX Bancp 


11% I . 

16 11% Narco 
18% 9% NahMrii Eq 
22% 17%.Navada Pwr 
4% 3% Ntw Am HI 
£7% X% New Eng El 
13 9%Hsw(niWBy 
24% 16% Nut Jr/ Ra 
25 18% New Ptoa R 

£ % Nw Vaflay 
2%N VtMyA 
2V 1 N Va*ay B 
32 »% NYStE&Ga* 
93 33 NbwoO 

20% i2Newhail 
51V 29% RmniSii 
63% 30% NbtexfVi) 

. 21% Item Carp 

7S% nv NamCnPI 

41 Nlagl43.il 
_ 17% MagM 
d0% XWkaS 
XV xv Mpsoo tod 
i2% 4NLhd* 
M% 11 V NoMa A1B 
7% 4% Kard Rm 
67% 53% NorMk 8 
28% »V Norsk Hydr 
7*1 |f|Ngriak toe 
9% *V Nta Fork 

10% 6% weaeiFfld 
. 22 % n Em us x 

44% a%N*>StPwr 

% % NormoBM 

M% 22% Northrop x 
X% 23% Nrthw Pub 
43 33% NenmatCc 

TV ONawa Core 


- N - 

OM 3A W 82 u27 

IX IA 16 32 73% 
SX BA 4 104 

064 1.4 18 10 46% 
0A4 £4181021 34% 
072 £9H6 21 25% 

032 IA 19 733 »% 
IX £2 193092 50% 
2X 7.910 X 30% 
1A7 OA 8 259 26% 
IX 44) II 464 477 
0368441 02237 

15 943 

0 6 

1.80 £4 14 140 

26 136 
33 S3 

0.46 3A 193450 
1.70 3 2 11 TC3 
4X £1 X 

241116 12% 
IX £0 17 IX 26 
t 36 2V 

51013 2 

64 ujj 
6X21A 229 27% 

IX £6 104892 29% 
OX 1-2 701X0 ulBw 
OX £0 3 1U 11% 

27 113 10 

1.90 7.0 18 407 u22% 
0X12.1 93 4% 

£18 SA U 191 57% 

033 £4 341 0% 

152 8.6 14 345 23% 
1J3 43 23 235u25% 

0 890 0.16 
» X 
42 1% 

£tfi 7A 13 201 30% 
OX 1.4 22 600 43% 
040 £3 15 M 12% 
OX 02 30 391 XV 
060 1.6 22 970 07 

0.13 03 162*61 ii«% 
SX £6 3 67 

£80 7A C100 44 

OM 4A 12 847 19 

OX 00 101631 88% 
1.24 4.0 135184 26% 
OAO 4.7 8 90 4% 
016 10(8 705 «% 

16 310 8% 
IX 20 94 828 63% 
0.47 £224 670 21% 
0.10 £1 1 IK 9 
046 60 2 40 7% 

41 17% 
1.76 £9 1! 300 25% 
£82 SA 17 284 43% 
OX % 
IX 42 6 2921126% 
IX 6AM 6 26% 
116 £7 124206 u43 
020 20 4 7 6% 



2 +% 






3Sh SB* 

*3% 431 


0V 6^ 


1 35 % «v Nri*w8 

I H% XHtwoHort 
16% 14% tei Ca Mun 
17% U% NU Ny M«n 
68% 42MKarCorp 
X 18% NU Carp k 
17% 7% Nutmeg 
16% UV Nuv Cal 
18% i2Mne*nCI 
16% T2V Mnww M 1 

17 14% Itoww “ 0 
11% 10V Nuraan N M 
17% 13%Nin*anKP 

16% i4%»n**aPR 
17% 1fl%Nuv#an PI 
32% 29% Nyaiagla 
M% a% rtynw Core 


g% SOHMQp 
2% % Oak tods 

16% 1D% OManod ten 
aa >9% ocddPet 
34% 10% ORcaOopct 
24% 17% Ogden Cp 
24% 14% Ogden Prod 
22% 16% Ohio Eaton 
80 S0U0E34.4 
59% 53% 0W0E4A8 
03 63% OhkiETA* 
96% 84% Oil 1067 55 1 
IX 07OhtoC&04 * 
107100% Obtoeora 
4* x% OMah CAfi 
6*V £7% Oita Core 
29% 16 V Omnlcar* 

40 31% Omnicom 
16% 10% Onakte Ltd 

16% 1* Oneok tac 

XV 18% Oppanh Cap 
11% 9% Oppanh MS 
10 8% Oppanh Ms! 
8 6% Orange Co 
40% 32% Oranga Rck 
XV 16% Oregon « 
3% I % Ortent Exp 
48% X% Orix C10 

41 28% Orix Cap 
27% 10V Oiyi BMtg > 
XV 16 % OutoYd Ma 

01% 13% O'MH Sbp 

21 V 16% DM* A M 
XV 22% Owarui Corn 
27%. 14% OafoTO IX 


VHL Pf n 
Dtr. K E 10M 

281347 
OM 0 617 V 
1.03 0A « 
IX BA 0 

028 0.4 38 15* 

IX MU 56 

17 ara 


IX 8J 

ox 74 
000 80 
1.14 7.1 

ax 74 
1.07 08 
in a.0 
1.16 7.0 


10 
10 
X 
88 
10 
X 
IX 
in 

19 X 
4.64 6.0 20 630 


HW> Low 
22 % » 
07% WV 
16% 16% 
18% 10% 
07% 87% 
23% 23 

10% ia% 
16% U% 
12 % 12 % 
U 12% 
14 15% 
11 11 
10% 10 
10 % 10 % 
10 % «% 
X% 29% 
82% 82% 


+% 

+v 


"Sv 0 ^ 

•7 42 
16% 

«% 

87% 

X% 

10 % +% 

MV 

12 % 

13 

W *% 
11 -% 
MV 


+V 

10% 3 
28% -% 
82% +% 


- o - 

41 116 8% 
19 447 1% 

OO0 OA 161705 mo 

1.00 5.7 306070 17% 

821347034% 
126 6.0 14 32* 91 

13 K» 20% 
140 0.0 M 701 u22% 
4 40 7.7 zlOO 07 
4A6 £2 6 H 

7X £1 3 w 

7 30 T A zix »% 
664 04 XIX U2 
9.12 £7 ZlX 105% 
2.H 0A 12 39? 32% 
2A0 54 14 IX XV 
0.14 04 40 107 39 

144 3.1 171036 X% 
049 4.1 11 31 11% 

1.00 54 13 32 17% 

IJO 7413 79 21% 
1.10 114 431 10% 

041 104 23 0% 

46 1? 6% 

£40 £1 18 X u40% 
OH £4 132687 23% 
16 1% 
IX 4,6 3 40% 

080 £1 6 6 37% 

040 IA 741698 71% 
040 1.02S 391 21 % 
OX £021 IX M% 
OX 1.1 20 246i)22% 
21785 31% 
060 £712 150 19% 


B% 8% 
’% 1% 
17% 18% 
17% 17% 
34 £4% 
20% 21 
X% 20% 
22 % 22 % 
57 57 

55% 55% 
X 80% 
03% 93% 
102 102 
106% 104% 
32% 32% 
X% 30 
28% 28% 
XV 30% 
11 % 11 % 
18% 1B% 
21% 21% 
TO 10% 
0% 8% 
B% 8% 
40 40% 
18V 23% 
1 % 1 % 
40% 41 

37% 37% 
20V 20% 
20 % 21 % 
15% 15% 
21 V 27% 
30% 31% 
18% 16% 


+1 

3 


+V 

-% 


-% 

+% 

a 


“V 

+% 

+% 

■M 

-V 


89% BPS Group 
19% 19% PM 
17% 16% Fee A* we s 
15% 0% P«c Scten 
26% 10% PacHtoorp 
27% 17% Pao Eras 
£4% 39 Rac Qaa 

49 X% PM Tal 



- P - Q - 

»% 32% PHH Corp 140 3J 12 160 97 V 37% 

31% 17% PHM Carp 044 06 11 213 29 28% 

29% 23% PMC Ffctane 1.14 4.0 81332 29% XV 

88% X PPG tod In £00 £3 231139 83% X 
OX £T 8 348 11% 11% 
1.12 £16102678 
IX £0 127 

012 0818 42 

1.64 £0 583706 

0. 44 £3131288 10% 

1.78 £8113608 31 
£18 £1 15 B3S 42 

19% PaJnWI-375 IX £8 8 23 

26% 16 V PrinWabhar 048 £0 33552 24 23 . 

»% 26% Pail Corp 036 IJ 1804 27 % 26% 

19% 12V Panhandle 060 4.6 104X6 17% 16% 
49% 38% Paramount 080 ia 212329 43% 43% 
M% 12% Park EMM 032 £6 22 3 12% d12% 

6% 4% Parker Dri 23 806 5 4% 

X% X% ParksrHaa x 0A6 £810 908 Z7% XV 

3% 2% Patrick Pt 3 67 2% d2% 

10% 0% Patriot Pr OX 7.7 UO 10% 10% 
3% 1 Patten Crp 19 11a 3 2% 

27% 16 Pam Centr OX 4.1 22 404 19% 19% 

64 66PermPw4A UO 72 2 62% 62% 

107% 100% PeimPwB-7 £70 £3 ZlX 105 IK 

HB% MPanrPwS £00 7A zlO0 103% 102% 
80% SOV Ponrwy Z64 3A 146227 60 73% 

X% 24 Pmnayl Pa IX BA 19 438 27 25 V 

97% 43% FeanzOII x 300 6A3S) 770 U 61 

31% 24% Peoptea En 1.78 9.7 14 X 30% 30% 

27% 19% Pap BoyaM 014 09 294909 24% X% 
42% X% PapaloD 062 IA299471 41% 41% 

36 27% Partin Eka k OM £1 17 414 32% 32% 

21% 15 Parkins Fm IX £0 12 19 IS 18V 

5% 3% Parmton Ba 04610.5 10 19 4% 

11% 7% Parry Dreg 10 339 8 

XV 14% Pat Inc OX IA 181148 19% 

20% tBPartaunx ia U 59 19% 

_ 2-00 7A 372724 29% 

020 0.91 10 403 X% 

L43 IA 334338 70V 

1. R £7104981 46% 43% 

4-30 TA ZlX 95 99 

4A0 7A 4 67 

7.75 £1 7 KV 

£76 £7 ztOO 101 
104 £912 46 16% 

IX SA 193294 28% 

2.60 £3 1S1H0 70% 

1.12 4.7 986425 2* 

0.19 OA 23 916 26 V 


U-'I ID 

36 24% 
8 % 10 % 
67 66% 


8 8 27% 27^ 


& 


08% __ 

Pttrer * 

53 32PMpsD0d> 

57 XV PNE4J 
90% XV PMffia.4 
107 88% PhHE7.7S 
1U 97% PhOE£76 
16% 13% PhUSubbn 
28% 22% Phi tod Ba 
06% 70% PNpMarrta 
XV 22PMOpaP 
29% U% Phimpa V 
X 17% PHLcorp 

X% 30% PtedanonWa IX 4.7 13 75 30 

12 8% Her 1 Imp 004 0.4 U 849 10% 10% 

12 0% Pttgrim R0 084 7.6 107 fl 10% 

B BPItortaM P OX 0910 UO 7 6% 

20% 18% Ptamufa W 6 976 »% 19% 

19% Pton £126 £1311.1 2 10V 10V 

-3V Pioneer Fa £1337.0 11 129 B 6% 
227 PKnay£12 £12 07 2 u904 304 

30% apiawyeawk OX £d»8Xu39% 39% 
10 11% Phteton C OOO £3 14 214 13% 13 

12% 9 Nicer Dow « OX £4 12 Ml 11% 10% 

30% 23% Plain* PM 024 OAK M 27% 28% 

9 6% Ptaybay 8 W 17 7V 7% 

44% 32% Plum Cm* £40 £3 10 136 407, 40% 

13% 8% Poga Prod 21 724 I1 M% 

33% 23% Polaroid * OX IA 111683 31% 30% 

76% »V Policy Mg, 31 OI 78 78V 

M% 21% PoiyGram 027 1213 370 23% 23% 

10V 13% Papa A Tai 078 £0 12 34 19% 16 

S &aOPcrtectnc 3 12 »% 4% 

7% Portugal F OH 1 A 89 7V 7% 
22% 18% Potash Saa 060 £0 17 301 20% 30 

60 XV PoUatoh * IX £3 16 161 49% 49% 
27% 22% PotomcB X IX 7.0 141004 23% 22% 
17% U% Praxair OK 04 2138m 16% 18% 
X 16V Precision 012 OA 7 176 10% W% 

91% XV Promark 1.00 £787 279 X% X% 

38% 27% Premter to OX I J X *71 X% X 

UV BPrkimrk Co 60 330 uH 

(1 V PrfaiaMoLP 0 32 

46% X% Prlmarica OX 1.7 73276 u*al 

58 46% ProotAQam 1.10 £0222163 34’ 

82% 44% RgwCh* 086 0719 61 60 

10% 3% Prater IM OM £6 1 98 4% 

47% 22% Prtmwa Cos 331323 47V 

13% 070 Prep Tr Am 068 62 X 301 uU% 

4% 3% Proap St x 092 l£0 
]i Oil PiwdfWyC * 0.20 MOD 
19 12% PS1 4J32 IK 7.7 

X 51 PbSarwkX *.aa 7A 

97 98% PbSarv7X TAO £0 
02% 83PM*rvCol 7.10 7A 
101 92% PbSarvTA 7X 8A 

PbBarv E £18 7.4 131292 29% 

PbSNawMaK 20 58 127 

PKilclBar 2 2 

PugMSPw IX 6A 12 07 2Bl w 

IVDaOMax l.T* 9.1 103 12% 12% 

nmMgkYii OBI £1 
PixwnlatGv x 072 8A 
PuMarGrx OAO 73 



48 + 


141 


10 

389 9% 

. ■_ 27 U% 

11 SVnxmattoi 078 7.4 IM 10% 

6% 7% P towMM h x 061 W.0 00 6% 

0% 8V PlWwmMM ir OK MA 02 8% 

8% 7% Pto WB P um x 078 95 308 8 

74% XV OuakarOal 1A2 2.7 101036 70% «% 

16% 10% QuaLor St DX 0829 60S 1T% 11% 

31% 15% Quanex 052 £8 211014 19% 18 

l»% 11% Ouanhjra Oi 3 473 15 14 

25% irouoaivu 0 022 OA 119 24% 24% 

UV laouasrvni p ix 9.1 177 13% di3 

27% 19% Ouestar k IM Mb IX XV X% 
XIBVCUdiRlyi OX IA 0 178 24% 20% 


3 


& 

4% 




- R - 


M% ITV 
6% BV 


1% M% Rsycban Co 032 07 641353 u*4% XV 
1% ISRayiamas F 024 IA 8 IX 23% 22% 


108 OB BO 

„ RJR Mabare 156758 . 

16 RU Corp 052 £2 9 5 23% 23% 

1% (UM ntknm 010 62 01306 1% dl% 

7% ROCTetemn 0.79 06 579 8% 6% 

4V nre ReaRy OK 11.2 5 J6 5% 5% 



a% 1st _ 

*7 XV Raytheon IX £B OHM 49V 48% 

'-M 22 26 639 56% 69% 

3% 4% ReadRataa 30 311 5 4% 

17V 11MM17 I.X 107 9 261 12% d11% 

14% 7% RacognlEq UTS 32 12% 12% 

X% 21%(teabok Ini OX 09 131586 33% 33 

. 4 # ..I'SSS.H?' - 22,00 0,6 o-i5 

14% 11% netebSTang 1.6211.0 o 32 t* 13% 

S% 3% nallanca OX 95 X 164 uS% 9% 

»V Rapaot ADR 0 77 £3 824X 23% 33% 

48 V R«Puh N Y IX £2 10 177 46% 40% 
91 X% ReynOdtaR OS2 1.0 15 360 50% 50% 

®<V <TftreoaldiM IX £8 321850 £0% 40% 

62% 44RmnPA0R ZlOO X 60 

“ «5 SOS 248 33 32 U 

“i. 44 S R" OX 15 18 504 48% 40 

30 10% RhoneP SA 1 18 5.1 137 23% 32% 

,£* 2J* 5?! Wd 0 M 93 18 276 23% X% 

T0% Robert Hal 40 2 13% 13% 

-,? 1 2 0 ** 1 086 1X 7.016 99 24% 24% 

34 29% Rqch Tal 1A4 4515 1® 32 31% 

12? „ BRockaiiaP 1X24.0 81041 8% dB 

28% 23% Rockwl 092 3.8 111033 X 28% 

6% 4 RodmBflane 13 3 4% 4% 

1 ’-K 9.4 17 570 X% 64% 
32^ S% Rohr kwte 131 905 

13% 0% RaiDoaEnv x OX 08 221673 

34 V X Rallinalna OX 1A21 M 

16% 10% RoiltatTrL 016 12 18 68 

•V *b Co* 83706 

28V XV RayBkScat 25110 0 31 , 

12? Sr® 1 *!!? . 2? Aa 133,11 «v ®v 

10 ii5?T« WW 0.814.0 169 u 12% J2% 

37% 27 Rutttermaid 038 12 333123 34% 33% 

a, ii 5°ddlck 024 U 14 171 18% u% 

® IBRuaaSanlix 070 £2 a 621 ®% 30% 

S? ??".!' °P °X IA IB 812 31% 31 

^der 9pd X 0.M £3 193M9 X% 247, 

36 18% Ryiond Ore OK £1 16 924 19% 18% 


10) 


IS 


34 33% 
19 14% 
7% 7% 

XJ, 20% 


"i as 
‘S =i 

X% -kV 


82% 

3 

15% 

32 

31% 

25% 


+% 


+% 

4-1 


21 

s! 

I 

-i 

10 

ra 

14% 

36% 

X 

4% 


■ s - 

7510 67. 17% 
IA 32 69 19 V 

— 65 31 10 10% 

12% SaDbie RU 1X11A10 S3 14% 
TV Satecard 016 1.811814 0% 
8 34 u18% 
1.1 31 840 30% 
51 208 14 

08 3 

0641 43 38% 
£515 X 31% 
3-7 >6 890 73% 
35 12 8V 
1.4 171474 K%. 
TJ 80 13% 
1.7 131X6 37% 
£1 14 H3 23% 
10.0 68 8 4 


16% S Anita Rt IX 
U%SC0flU)Cp OX 
19SP3 Tadmo 126 


njiSoWd'Sc 
22% SalatyKIn 034 
8%3atewcy 
^ 2S«te^W95 

XV SUoaPaper OX 
*V SUoaLAP 1.72 
66% X PkuT* £72 
2% Salam Crp 
63% Sallta Mae 1.00 
laMtonwtBr 1.00 
»V Baiomonlnc om 
21% 9*4)00 CUE 1.44 

2% SamaFeEDuOX 


19% 4-% 


+% 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


Oh’s* 

ISM YM. P/ Sb Ctaee Pm. 1892 

High Urw Stack ». % e WO* Waft LttfQwtoCtaae Ugh Lew Mock 

Continued from previous page. 


Cb'ga 

«d . W Stta dote Pm. ik YM. pi Sla 

M*. % f Mk High UmObomOom High Lew Stock Dta. % Eras 


»% 7 SartUFcER* 0.18 2A300 683 B% B 8 — 1* 

wvao<i-aMit a r«P M ajQ 7*13 a 37 % by 37*# +% 

14% 10% SanUFeSOI 0.10 a7 33392* 13*, 13% 13% -% 

81 B&SotUu MB 1.9 237054 60% SOU 60% 4% 20% lOTeradyna IB ISO M% 14% M% 

9% 1% Stvln 0 4 1% 1% 1% 19% 6% Tam 006 0.7 2 123 B% 9% 6% -% 

*b M% tana Corp 2BB (LB 131210 *0% 40% 40% **% 6% 4%T«rrtln* 0 228 4% 4% 4% -% 

47% 40% Scamp £80 63 13 907 43% 43% 43% 6% 2% Toaoro Pel 1 72 3% 3% 3% 

3»% 22% ScMfwRP 100 482 33% 32% 33 +% 86% S8% Tntn £W M WZim 60% 50% 59% +% 

68 49% SdwrtnoPI 1JK £3 182897 67% 88% 68% -% 94% £2 Texaco C £75 7.0 21 53% 59% 53% -% 

70% K% Sch-bergar 130 £0173548 61% 00% 00% -% 28% 10% Taxaa Ind £20 1349 25 21% 20% 20% -% 

37% 10% SctmnttXO 034 1.0 13 980 24% 23% 24% +1 52% 30 Tara* Inal £73 191013373 49% 47% 48% -1% 

10% 4% Schwlmr 54 20 6 6 B -% 23% iB% Taxaa Pse 0.40 2J 32 15 T7% 17% 17% 4% 


0% 0% TmeltaFti 0.04 9.S 988 0% 8% 8% +% 
46 31 % TmmccIoc 4 1,80 4.7332S3S 33% S3 33% +% 

23% 19% ToppM Pt* £20108 16 BS 20% 20% 20% 


37% 16% Schwntxd 024 1.0 13 996 24% 23% 24% 
10% 4% Sdnriow 54 2B 6 0 B 


36% 15% GdanlAtfn » 0.18 £541 634 36% 38% 36% +A 43% 37T«Xtt U6I 3.04 72 12 woo 42% 42 43% -% 

10% 7% Sccknan OlIO 1.1 76 102 B% 9 9%+% 10% B% Tad Pf 1.10106 4 10% 10% 10% 

40 34% SfoPFipr x 0.80 £2 70 731 37 36% J6% +% 3% 4% Texfl Insb 1.10103 7 42 8% 6% 6% -% 

17% 13% SwdirNAiF 022 1.6 74 is 14% M% 41% 33% Tom 1.12 £7 11 661 u«% 41% 41% +% 

9% 7% ScuddrNEuF 030 34 476 8 d7b 7% 8% 4% Thackeray 27 fi 4% 4b 4% 

24 13S«a Conir* £48 £7 10 80 17% 16% 16% 11% 7% Thai Cap £26 2.4 223 10% 10% 10% -% 

!$% 14% SatCI 4325 1 1.46 97 6 16% IS 19 -% 19% 13% Thai Fund £72154 82 17% 17% 17% 

31 25% Seagram Co 0 58 £2 r3 837 aa 26% 29% 4-% 47% 37% TOermeElec £13 £3 201130 46 «4% 44% -% 

33% 21% Seagull En 87 480 82 % 32% 32% -% 17% t3%TWokolx £40 13 5 844 17% 18% 17% 44% 

28% 20% Sonlad Air 22 IB 23% 23% 23% B9 94% TVenu 3 0 £34 3JS 27 137 95 84 84% 4% 

S3 12% SPX Corp x 040 22 13 437 18% 18 18% +% 14% 0% Tbooas hid 040 4.4 80 32 8% 8% 0 +4 

48 17 Swny (total £00 4.7 373SGB 42% 42% 42% +% 10% ISTNxnnr W IS 7i 7 SB 18% 10% 1B% +% 

13% 11% SeOgra Sal £64 9.9 181 12% 12% 12% -% SI 11 % Tklewwor £19 £BS7 M2 20 19% 19% -% 

32 22% Sensormal 030 O02712E7 u32 31% 31% 4% S2% 23T1Rany 029 £8241168 29% 29% 29% -% 

61 33 (1 Saqin A 060 18 27 31 38% 38% 38% -% 92% 45% TlmaWnO.75 4S8 98 832 48 48% 49 +% 

58 39 Saqua B £90 18 21 34 40% 39% 40% 44% 39% 21 % DmaWhar x 0 26 10 188686 28% 27% 29 +2 

10% 19% SorvtcaCpi 080 £3 161923 17% 17% 17% 4% 64% 46% TlutoWnU.D 1.10 28 227 54% S4% 64% 

29% 2Z SvnkMrntr 1.19 42 If 802 20 % 27% 28 38% 28% naMttfnr X T.08 3.4 36 657 32 31% 31% -% 


10% 7% Scotmon £10 1.1 76 102 9% 9 9% 4% 10% 

40 34% to*?** x 0.80 22 76 7B1 37 36% J0% +% 9% 

1?% 13% ScuddrNAaF 082 1.6 74 16 14% M% 41% 

9% 7% SeuddrNEuF 030 3J 478 B d7b 7% 6% 

24 13Soa Gonir* £46 £7 10 30 17% 16% 16% 11% 

15% 14% SuCI 4825 1 1.46 9 7 6 16% IS 16 -% 19% 

31 25% Soagram Co 050 £2 13 837 23 26% 26% 4% 47% 

33% 21% Seagull En 87 480 32% 32% 32% ~% 17% 

28% 20% Seated Air 22 16 23 % 23% 23% 89 


13% 11% SeOgra SM £84 £9 181 12% 12% 12% 

32 22% Seraormal 030 09 2712B7 u32 31% 31% 

SI 33% Saqin A £00 18 27 31 38% 38% 38% 


12% 10% VHKcapMah044 
7% 3% Vareo Ml 
42 33% Vartan An 038 
18% 12% Verity 1 J 130 
22% 12% Verity Cp 
16% 14% Vaataur 1.18 
71 83VME8P50DX £00 
36% 15% Vtofwy lor 
17% 8% Vtato Rea 
38% £4% Vtvra Inc 
72% 53% Vodafone 1.19 

8% 2% Volunteer 
26% 10% Von Goa 
37% 28% VOmado x 1.84 
46% saWcaiHdi 1J0 


7 £ 232 11% 

M5 925 4% 
09 10 347 40% 

7.0 1404 ul8% 

42480 uS2% 
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ISRAEL 


The FT proposes to publish 
this survey on 

December 7 1992. 
Israel’s future will be shaped 
by two over-riding issues 
that will face the new gov- 
ernment; how to pursue the 
Middle East peace negotia- 
tions and bow to regenerate 
a lacklustre economy 
weighed down by immigra- 
tion from the former Soviet 
Urn on. 

For advertising information, 
call 

Louise Huntcr 
Td: 071-873 3238 
Fax: 071-873 3S9S 
Alternatively contact 

R ascii ik Lewin 
in Israel 

Tel: 010 972 3 540 6913 
or 010 972 3 540 7636 
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AMERICA 

Second-liners 
reach another 
record high 

- — prices advanced across all 


Wall Street 


US share prices continued to 
build on recent gains in the 
wake of more economic good 
news, with secondary stocks 
setting a new record high for 
the second consecutive day, 
writes Patrick Harverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
18.65 at 3JS67.35. Although the 
Dow is still more than 150 
points short of Its ail-time 
peak, the Nasdaq composite 
rose 1.15 to 647.09. another 
record for the index. The 
broadly based Stan- 
dard & Poor’s 500 climbed 1.40 
to 428.99. and the American 
composite index put on. 1.40 at 
392.93. Turnover on the NYSE 
was 131m shares by 1 pm. once 
again remarkably heavy for 
what is normally one of the 
quietest weeks of the year. The 
market is closed today for 
Thanksgiving. Advances led 
declines by 947 to 708. 

Stocks surged on Tuesday on 
unexpectedly good economic 
news, which prompted hopes 
that the economic recovery, 
having been disappointingly 
weak for more than a year, is 
finally picking up. Yesterday’s 
statistics on the economy did 
nothing to dispel that notion. 

The most bullish news came 
from the Commerce Depart- 
ment, which reported that 
Gross Domestic Product - the 
best measure of economic 
growth - rose by 3.9 per cent 
in the third quarter of this 
year, and not by 2.7 per cent as 
originally estimated last 
month. The figures surprised 
analysts, who had been expect- 
ing only a modest upward revi- 
sion of the GDP number. 

The day's other good news 
included a big 9.1 per cent 
increase in October existing 
home sales, and the 12.000 drop 
in the number of people claim- 
ing state unemployment insur- 
ance during the second week of 
this month. This combined 
with traditional pre-Thanks giv- 
ing Day buying, and share 


fronts. 

Among individual stocks, 
blue-chips and cycllcals contin- 
ued to benefit from strong 
demand. International Paper 
climbed $1 to $63%, General 
Electric added S% at 883%, 
IBM firmed 8% at 865%, and 
Westinghoiise. which has fluc- 
tuated up and down recently 
following the announcement of 
a major restructuring, rose 
SI % to $12%, aided by a rat- 
ings upgrade from the broking 
house, PaineWebber. 

Berlitz International soared 
$3*/« to $21 on news of an 
amended merger pact with 
Fukutake Publishing of Japan 
which has reduced the cash 
consideration to stockholders 
from $21.62 a share to $19.50. 

Gap Stores fell $1% to $36% 
in turnover of 1.3m shares 
after the broking house, Gold- 
man Sachs, removed the stock 
from its recommended list 

Fedders dropped $% to 85% 
in busy trading after the equip- 
ment manufacturing company 
announced a fourth-quarter 
loss of 97 cents a share, larger 
than the 76 cents a share loss 
recorded a year ago. 

The toymaker, Mattel rose 
8% to S26% on good news 
about the sales of its highly 
popular Barbie doll. 


Canada 


TORONTO stocks were s l i g htly 
firmer at 1 pm, as the TSE 300 
Composite Index added 1.67 to 
3,260.82 in volume of 18.23m 
shares. Investors continued to 
focus on Tuesday’s sharp rise 
in Canadian prime rates. 

Among active stocks, PWA 
Corp was 14 cents lower at 
C$1.01. 


SOUTH AFRICA 

OFFSHORE demand for gold 
shares sent the gold Index up 
by 25 to 798 despite a lacklus- 
tre bullion price and a firmer 
financial rand. The all-share 
index added 15 to 3,073, while 
the industrial index dropped 
21 to 4,055. 


EUROPE 

Devaluation keeps attention on Nordic bourses 


NORDIC bourses continued to 
attract attention following 
Sweden’s currency devaluation 
and on hopes that Norway 
would follow suit, writes Our 
Markets Staff. 

STOCKHOLM resumed its 
upward trend after Tuesday's 
brief pause as lower credit 
market yields gave extra impe- 
tus to the market. Export-ori- 
ented heavy engineering 
groups, Astra and Ericsson 
were all in demand. The 
Affarsvarlden general index 
rose 24.7 or 23 per cent to 866 .Q 
in brisk turnover of SKrlJ7bn 
after SKr9l6m. 

Ericsson B shares jumped 
SKr9 to 181 in heavy turnover 
of SKr266m and Astra A 
advanced by SKr23 to SKr726. 

OSLO climbed 23 per cent on 
continued devaluation specula- 
tion, the all-share index nlnwing 1 
8.04 higher at 354.72 in moder- 
ate turnover of NKr266m. 

Industrial and shipping com- 
panies, which would benefit 
most from a weaker crown 
boosting their exports,- made 
biggest gains and Norsk Hydro 
put on NKr3.5 to NKrL39.5. 

HELSINKI rose 5 per cent 


after the government and trade 
unions reached an agreement 
on a dispute aver plans to cut 
jobless benefits and avoided a 
strike which would have 
started today. The Hex Index 
dosed 40.3 higher at 850.4, 
banks and finance houses ris- 
ing by 10-4 per cent 

FRANKFURT barely main- 
tained the improved tone of 
Tuesday’s post-bourse during 
which Volkswagen made a 
minor recovery, and the stock 
closed DMH50 higher at DM271 
yesterday. The DAX index 
climbed 7.44 to L517.72 as turn- 
over eased from DM4.6bn to 
DM4£bn. 

Sentiment sank on further 
consideration of third quarter 
reports, Including VW's, and 
news that the Bundesbank was 
keeping Its repo rate 
unchanged at 8.75 per cent 
weighed further on failing 
interest rate hopes, described 
as wishful thinking from 
abroad. 

Among other blue chips, Sie- 
mens climbed DM7.40 to 
DM589.50, supported by the 
view that its profits will 
remain fairly steady in 1993, in 
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contrast to Germany industry 
as a whole. Utilities, a conven- 
tional defensive sector, were 
also strong, as Viag gained 
DM6.70 to DM33&3Q and RWE 
DM5 to DM404. 

Steels were weak, and Thys- 
sen dropped another DM3.80 to 
DM154.90 as expectations of 
strong results for 1991-92 today 
continued to recede. 

PARIS survived an invasion 
by firecracker-throwing farm- 
ers and trading was dominated 
by the futures market, which 
caused the CAC-40 index to 
jump more than 10 points in 
the final minutes. The index 
closed 036 higher at 1,720.97 
compared with a low for the 
day of 1,705.71. Turnover fell 


back to FFrlB5bn. 

Erldania-Bdghln-Say fell 
FFr13 to FFr662 in heavy vol- 
ume of 70,250 shares as some 
players took the view that the 
recent Gatt accord between the 
EC and the US would lead to 
lower sugar prices. 

Trading in Hachette and 
Matra resumed after a two- day 
suspension following the publi- 
cation of revised merger terms. 
Hachette dropped FFrl0.40 or 
10.9 per cent to FFr85 and 
Matra dropped FFr 10.70 or 5.5 
per cent to FFr184. 

Television stocks featured, 
with the pay television group, 
Canal Plus, adding FFr35 to 
FFr1,045. 

DUBLIN marked the Irish 



election by attending its climb 
from its 1992 lows, the ISEQ 
overall Index closing 37.04 or 
3.2 per cent higher at U93£0 
for a four-day gain of 8.6 per 
cent 

Dealers said that the stock 
market was in the first phase 
of a rally on the expectation of 

a 10 per cent devaluation in the 

punt, bringing the Irish cur- 
rency back into line with ster- 
ling. Buying was mainly by 
domestic institutions, and 
could be expected to enter a 


second phase when the cur- 
rency realignment, expected 
within the next few days, takes 
place. 

MADRID closed moderately 
higher, boosted by strong gains 
in Telefonica which closed 
Pta30 higher at Ptal,i25. The 
general index closed 1.72 
higher at 21154 in turnover of 
Ptai9.6bn, bloated by a Ptafibn 
put-through in the small secu- 
rity company, Prosegur, at 
Ptal.755 a share. 

MILAN ended flat after an 
uneventful trading session. 
The Comit index rose 0.35 to 
446,80 in turnover estimated at 
jess than Tuesday’s L270bn. 

Sme remained in the lime- 
light, the shares rising H92 to 
3.6 per cent to L5.553 and hit- 
ting L5.590 later in the session. 

Among leading stocks. Fiat 
was fixed Lll higher at U,46l 
but slipped to L4,385 after 
hours while Mediobanca closed 
L45 down at L13.520. 

ZURICH liked the. positive 
start on Wall Street, and the 
SMI index closed 6.5 up at 
1.886,7. Brown Boveri bearers 
closed SFrlO firmer at SFr3^10 
after an Interim report. 


ASIA PACIFIC 

Nikkei average extends winning streak to fifth day 


Tokyo 

REMARKS by Mr Klichi Miya- 
zawa, the prime minister, that 
the government could under- 
take further public works pro- 
jects for fiscal 1993 sent the 
Nikkei average higher for the 
fifth consecutive trading day, 
the longest winning streak 
since October last year, writes 
EmSkQ Terazono in Tokyo. 

The Nikkei rose 205.92 to 
17,302.01. After a day's -low of 
17,025.98 in the morning on 
arbitrage selling, buying by 
public funds and institutional 
investors lifted the index to a 
high of 17,303.01 in the after- 
noon. 

Volume was little changed at 
200m shares against 194m. 
Advances led declines by 656 to 
321 with 153 unchanged. The 
Topix index of all first section 
stocks rose 12-25 to 1.294.14 and 
the ISE/Nikkei 50 Index fell 
1.95 to 1,041.38. 


Public funds and domestic 
institutional investors were 
seen buying actively. Traders 
said that some investors had 
bought on the assumption that 
the active trading by public 
funds was prompted by finan- 
cial authorities. 

Banks were higher on buy- 
ing by public funds. Industrial 
Bank of Japan rose Y10 to 
Y2.420 and Mitsubishi Bank 
gained Y60 to Y2.260. Banks 
had been weak on fears that 
US-based hedge funds were 
looking to sell the shares short. 
Ms Kathy Matsui, strategist at 
Barclays de Zoete Wedd, said 
thatforeign hedge fund traders 
were moving away from the 
Tokyo market due to the 
recent lack of volatility in 
share prices. 

Dealers traded Aids-related 
shares actively. Hitachi Chemi- 
cal the most active issue of the 
day, rose Y6 to Y956. However, 
SS Pharmaceutical fell Y40 to 
Y1.200 on profit-taking. 


Gajoen Kanko, the hotel 
operator, was the largest 
gainer of the day and jumped 
Y33 to Y180. Traders said the 
rise was technical since the 
share had been heavily sold 
after the company’s auditor 
accused the company of win- 
dow-dressing its interim earn- 
ings. Hie company amended 
its earnings report last week. 

NEC recovered Y16 to Y65Q 
on buying by public funds. 
However, other leading electri- 
cals were weak on profit-fak- 
ing, with Hitachi down Y1 to 
Y703 and Fujitsu retreating Y8 
to Y527. 

Nomura Securities fell Y10 to 
Yl,420 on reports of credit 
downgrades by Moody's, the 
credit rating agency. However, 
N ikk o Securities remained 
unchanged at Y640 and Daiwa 
Securities gained YI to Y84Q. 

In Osaka, the OSE average 
gained 105.89 to 18,481.46 in vol- 
ume of 20m shares. Nintendo, 
the video game maker, rose 


Y300 to YIO^XX 


Roundup 


AUSTRALIA and New Zealand 
continued their recent run 
against a background of mixed 
pe r fo rman ce elsewhere. 

AUSTRALIA was pulled off 
the day’s high on profit-taking 
in the afternoon. After clim- 
bing to a High of 1,463.8, the All 
Ordinaries index fell back to 
close 9.1 higher at 1,459.2 in 
turnover of A$291m. 

Westpac closed 8 cents 
higher at A82.98 amid ongoing 
speculation that a mystery 
buyer is attempting to pur- 
chase a large stake. 

Coles Myer fell 9 cents to 
AS4.52 after it adjourned its 
annual meeting on Tuesday, 
pending clarification of the 
group's accounts. 

NEW ZEALAND finished a 
bullish session fractionally 
short of the day’s high as the 
NZSE-40 index rose 25.59 or 1.7 


per cent to end at 1,499.64 in 
high turnover Of NZ$57m. 

BANGKOK closed broadly 
lower in low volume as a 
BtlObn rescue fund pooled by 
brokers felled to start support 
buying. The SET Index lost 
1210 or 1.4 per cent to 84713 in 
low turnover of Bt3.4bn. Bang- 
kok Bank fell Btl to Bt91, Thai 
Farmers Bank Bt8 to Bt668 and 
Bangkok Land Bt3 to BtlOO. 

HONG KONG ended lower in 
volatile but light trading. The 
Hang Seng Index broke above 
the 6,000 level in the morning 
but fell back later to close 53.98 
lower at 5,91844. Turnover fell 
to HK$2.46bn from HKS242bn. 

SINGAPORE ended mixed 
with Malaysian speculative 
shares accounting for much of 
the day’s trading. The Straits 
Times Industrial index closed 
0.45 higher at 1,419.79 in vol- 
ume of 129.3m shares, up from 
935m. 

SEOUL slid in lethargic trade 
mainly due to a persistent 


sell-off in Kepco, the market’s 
most heavily weighted issue. 
News that South Korean GNP 
rose by a real 3.1 per cent in 
the third quarter, the lowest in 
11 years, also put pressure on 
the market. The composite 
index shed 2.58 to 652.47 In 
turnover of Won460.45bn after 
Won755£9bn. 

Kepco lost Won600 to 
Won22,800 as foreigners 
showed only modest buying 
interest after the government’s 
decision on Tuesday to allow 
direct but limited foreign 
investment in the company. 

TAIWAN was pulled down 
by late profit-taking and the 
weighted index closed 13.71 
lower at 3,67341. Turnover was 
little changed at T$6.58bn 
against T$64biL 

Hualon preferred stock lost 
T$2 to T$74 l 50 on news that 
Taiwan’s central bank had 
begun reviewing loans 
extended by banks to the Hua- 
lon group. 


ERM influences volume in October 

Equity turnover jumped in Italy and Spain, says William Cochrane 


EUROPEAN EQUITIES TURNOVER 
Monthly total in load curranciw (bn) 


Bourse 

Jul 

1992 

Aug 

1992 

Sap 

1992 

Oct 

1992 

US 

Sbn 

Belgium 

34.78 

4158 

42.76 

4756 

1.64 

France 

100.18 

64.52 

13456 

108.06 

22.55 

Germany 

121.51 

101.72 

109.19 

9855 

69.95 

Italy 

11,975.60 

6,038.60 

10.808.00 

17.112.00 

14.17 

Netherlands 

13.10 

950 

14.41 

14.00 

851 

Spain 

536.64 

317.47 

578.78 

687.70 

655 

Switzerland 

10.89 

8.01 

13.40 

11.78 

9.33 

UK 

34.33 

26.68 

45.30 

39.76 

8751 
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Italian data ad/uvfn) to Include off-nwftat UatUng. Soma Oguraa may be revised. 
Source . County NalWaat WoodUac. 


O ctober saw a decline in 
bard-currency markets 
as a home for equity 
investment fluids in Europe. 
Equity market turnover figures 
also demonstrate the appeal of 
markets linked with devalua- 
tion prospects, after the partial 
collapse of the European 
Exchange Rate Mechanism 
(ERM) in September. 

After a 37 per cent gain in 
September, turnover at 
Europe's top eight bourses 
eased back by 5.7 per cent last 
in October, says Mr James Cor- 
nish at County NatWest Secu- 
rities. which produces the turn- 
over figures. 

There were big variations at 
national level. In Italy, a stiff 
budget following the lira's 
devaluation in mid-September 
and the government's determi- 
nation to make Its financial 
legislation effective was the 
key to the equity turnover 
revival which took it up by 58 
per cent on the month, and 
nearly trebled the figure from 
a depressed base in August. 

The view that the Italian 
prime minister, Mr Gluliano 


Amato, is doing a good job and 
speculation regarding the 
country's privatisation plans 
also lifted turnover. With the 
government giving up control 
of major companies and reor- 
ganisation prospects in the 
Italian economy, the thought is 
that Italian minority share- 
holders could benefit for once 
as the companies concerned 
lose their takeover-proof sta- 
tus. 

Spain has now devalued 
twice over two months. The 
process left it with a sharp 
drop in equity values in Sep- 
tember and a meagre recovery 
in October. However, a 3 per 
cent rise in the Madrid general 
index has been outdistanced by 
a 19 per cent gain in equity 
market turnover - taking 
activity to more than double 
the level of two months earlier. 

There seems to have been lit- 
tle short-term reward for good 
fiscal and economic steward- 
ship in the other European 
equity markets. The French, 
Swiss and Dutch economies 
have paid for their hard cur- 
rencies with high interest 


rates, an effective revaluation 
against their trading partners 
and the obvious consequences 
for corporate earnings. 

In September, while there 
may have been some inward 
investment. International 
equity business in France, 
Switzerland and the Nether- 
lands involved divestment out 
of markets lifted by currency 
appreciation. 

In October. French equity 
turnover fell by 19.5 per cent; 
the traditional safe havens, the 
Netherlands and Switzerland, 


by 2JB and 12.1 per cent respec- 
tively; and Germany by 9.5 per 
cent after a miserly pick-up a 
month before. 

Last month, the efforts 
which the hard-currency coun- 
tries had made to stay in line 
with the D-Mark were over- 
shadowed by the recovery in 
the dollar. This left them less 
attractive as a target or as a 
home for overseas investment; 
and Germany was about to sus- 
tain the shock of its corporate 
performance figures In the 
fourth quarter of 1992. 
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Australia (681 

. 11S9S 

+ 05 

113.21 

90 96 

96.51 

112.79 

+ 0.5 

4.23 

115.32 
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90.50 

B&05 
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138.74 
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-1.6 

2.4b 

14146 
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110.24 
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. 13459 

-0.1 

131.70 

105.81 

11228 

109.61 

-0.1 

5.62 

135.05 

131.85 
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112.48 
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15247 

134.41 

135.68 

Canada (1131 

. 111.84 

-0.3 

10950 

87.73 

93.09 

104.31 

+ 0.0 

3.33 

112.13 

109.48 
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93.38 

104.29 

142-12 
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18) 70 

-2.4 
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154.33 

-2.0 

1.77 

186.14 

181.74 

146.08 

155.03 

157.41 

273.94 

181.70 

256.55 
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67.17 

+ 3.1 

65 58 

52.69 

55 91 

72.24 

+ 3.3 

1.9S 

65.12 

63.58 

51.11 

54.24 

69.91 

89.80 

5244 

7844 

Franco (99) 

140.46 

+ 2.6 

137.14 

110.18 

116.90 

119.97 

+ 2.7 

3.76 

136.93 

meg 

107.45 

114.03 

116.79 

188.75 

136.93 

144.02 

Germany (64) 

103.31 

-1.2 

100.87 

81.06 

85.99 

85.99 

-1.2 

2.67 

104.52 

102.05 

82-03 

87.05 

87.05 

129.69 

102.51 

115.14 

Hong Kong (53) 

242.33 

+ 1.8 

23660 

190.09 

201.71 

240.71 

+ 1.8 

3.74 

238.01 

232.38 

188.78 

198.24 

236.43 

262.28 

178.36 

173.53 

Ireland (16) 

. 128.02 

-0.4 

124.99 

100.43 

106.56 

110.50 

-0.1 

4.96 

128.57 

125.53 
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107.08 
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173.71 
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-3.1 
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44 61 
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59.01 

-3.1 

3.62 
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6049 

80.88 

47.47 

72.67 

Japan (4r2) 
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+ 04 

101.14 

81.26 

86.23 

81 26 

+ 0.3 

1.04 

103.19 

100.75 

80.98 

85.95 

8048 

140.96 

8747 

13543 

Malaysia (69) 

276.28 

-04 

269.75 

216.72 

229.96 

268.76 

-0.3 

2.45 

277.38 

270.82 

217.67 

231.02 

269.64 

282.42 

212.49 

206.45 

Mexico (181 

1567.72 

+ 35 

1530.65 

1229.81 

1304.90 5344.45 

+3.2 

1.12 

1521.77 

1485.79 

1194.25 

1287.45 517940 

1789.77 

1165.84 

1313.45 

Motherland (25) 

148 81 

+ 0.1 

145.29 

116.74 

123.87 

122.36 

+ 0.0 

4.S5 

148.70 

145.19 

116.70 

123.85 

122.34 

169.70 

147.88 

147.43 

New Zealand (13) 

40.34 

+ 1.1 

39.39 

31.85 

33.58 

4158 

+ 1.3 

5-47 

39,92 

38.97 

31.33 

3345 

41.05 

48.52 

37.39 

49.10 

Norway |22) 

13298 

-1.5 

129.84 

104.32 

110.69 

118.68 

-0.7 

2.04 
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131.80 
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112.44 

119.46 

16245 

128.05 

174.80 

Singapore (38) 

. 194 53 

-0.3 

189.93 

152.60 

181.91 

146.52 

-0.3 

2.25 

195.10 

190.49 

163.11 

162-49 

147.00 

228.63 

179.65 

207.56 

South Africa (60) 

13421 

+ 0.0 

131.03 
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128.99 
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161.86 

177.74 
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The bottom line: 
how Reuters 
made the news 

Ian Hargreaves on the remarkable history of 
an institution and its visionary founder 


A nyone who knows 

Reuters a little will 
be aware of two 
things: Its obsession with 
speed and accuracy and the 
sometimes melodramatic 
schisms between its general 
newsgatbering and commer- 
cial news arms. 

It is pleasant, therefore, to 
have this history confirm 
that it was more or less so 
from the beginning. By the 
time that Julius Reuter, 
third son of the chief rabbi 
of Cassel, launched his first 
news service in Paris in 1849, 
he already had behind him 
several years’ experience in 
his uncle's bank in 
Gottingen. 

No doubt it was the revo- 
lutionary atmosphere of 
Paris in 1848 that excited 
Reuter's imagination and. led 
him into a formative fllTianre 
with Sigismund Englander, 
an anarchist, freelance diplo- 
mat and scribbler. But from 
the very beginning, the news 
sheet which Reuter sent 
from Paris to Germany was 
crammed with Paris Bourse 
prices, as wen as gossip and 
accounts of proceedings in 
the national assembly. The 


THE POWER OF 
NEWS: THE HISTORY 
OF REUTERS ; 

by Donald Read 

Oxford University Press, £20. 

432 pages 

connection between finan- 
cial and political information 
has informed the Reuters 
business ever since. 

Donald Read says his rnaiw 
theme in this book, which is 
to be followed by two more 
detailed volumes covering 
the same story, is'“the work- 
ing (or otherwise) of the 
Reuter news tradition." How 
did it begin? How free Is it 
from bias? 

Fortunately, he does not 
leave out, although be treats 
less fatty and less thought- 
folly, what some will think 
the mare interesting story: 
how did a German-founded 
telegraphic news agency 
turn into a central communi- 
cations corridor of the Brit- 
ish Empire, before surviving 
the stagnation and brawling 
of post-war Fleet Street to 
emerge as a leading provider 
of electronic information to 
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the financial markets ? 

Although an official his- 
tory. the book does not hesi- 
tate to challenge Reuter’s 
heavy reliance through most 
of its history on funding and 
favours from the British gov- 
ernment. 

But Reuter’s early success, 
after a series of false starts 
on the continent, was very 
much in the sphere cf eco- 
nomic news. Shortly after 
the opening of the cross- 
Channel telegraph cable, he 
established himself in the 
City, selling information an 
continental markets to the 
London stock exchange and 
sending telegraphic mes- 
sages for his London 
customers. 

H e established a con- 
tinental network of 
information chan- 
nels, n<ring - teleg raph , mail, 
steamship and pigeon and 
developed an ambitious 
series of aUinncpa with other 

fnfhrmatirtn a ganriog UCTOSS 

the world, securing cartels 
whenever he could. 

At first, he was excluded 

from galling information to 

newspapers by the haugiti- 
ness of The Times, but the 
proliferation of newspapers 
which followed the repeal of 
newspaper stamp duty in 
1855 created th e mnditiniK 
for Reuter to prosper. 

Until his retirement in 
1878 , Julius Reuter applied 
to his business his gifts of 
vision, organisation, deter- 
mination and salesmanship. 
He was also constantly alert 
to new technology, making 
early use of wireless, for 



example. The flamboyant 

Tgn gianfor was by *hic timp 

chief of the London editorial 
bureau, from which position 
he was still insisting to 
Julius Reuter’s successor in 
1886 that Reuter journalists 
most be hornmes politiques 
rather than mere reporters. 

At the height of the Brit- 
ish Empire, this Reuter- En- 
glander blend of shrewd effi- 
ciency and wordiness was a 
potent, profitable mix. 
Queen Victoria read her 
R enter telagrams J vouchsaf- 
ing to Disraeli that Reuter 
was one “who generally 
knows." When Reuter died 
at his villa in Nice in 1899, 
he left a solid, if not stupen- 
dous, estate. 

Under the leadership cf his 
less gifted son, Barctn Her- 
bert, Reuters atfirst rode the 
fall tide of imperial great- 
ness, but also made mis- 


takes, including a disastrous 
diversification into hanking 
Weakened financially as 
Europe slithered towards the 
1914-18 war. Reuters found 
its expenses tiring and its 
revenue stagnating. A 
long-standing alliance of 
interests with the British 
Foreign Office turned, on 
certainly more than one 
occasion, to secret payments 
for services rendered. 


Between the wars Reuters 
had, in Sir Roderick Jones, 
another leader of great force- 
fulness. It was Jones who. in 
1926. started the-process of 
selling Reuters Into the col- 
lective ownership of the Brit- 
ish press. With the growth of 
the great American agencies. 
Reuters was now in an 
intensely competitive busi- 
ness. 

Jones's autocratic regime 
saw some improvements in 
Reuter's range of reporting 
and growth in the by now 
Cinderella commercial ser- 
vices, but there was no post- 
imperial vision and no 
understanding of the deadli- 
ness of any embrace between 
newsman and government 
minister. It was eventually 
the exposure of yet another 
secret deal between Reuters 
and the Foreign Office that 
led to Jones's resignation in 
1941. 

The 1941 trust agreement 
between the squabbling Brit- 
ish and colonial newspapers 
which now owned Reuters 
provided a certain land of 
security, but it was hardly 
likely to nurture dynamic 
management and growth. It 
also tended to buoy the 
spirits of those within Reu- 
ters who were more inter 
ested in general news than 
business. As Derek Jameson, 
later to be editor of the Daily 
Express, is quoted here as 
t piling a hapless commercial 
service colleague: “Sorry, 
cock. They’ve just formed 
their 29th postwar govern- 
ment in Italy. No room for 
your crap." 

But that could not stop the 
black ink from business 
information flowing even 
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Kids as Customers 

A Handbook of Marketing to Children 

James U. McNeal. Leringioo Books 0-669-27627-8 £25.95 
“Any marketer whose products are eaten, worn, used or bought 
by kids must read this book" Cberi S toman. Director. Binney & 
Smith Inc, maker of Crayola Crayons 
-_a must read for all enmppni<>« looking to increase market share by 
targening children and their families.'' Steve Carlqnn, Walt Disney TV 
“A bible for all children's marketers." Helen Boehm. Fox Chil- 
dren's Network 

Intelligent Enterprise 

Restructuring for Industrial Competitiveness 
James Brian Quinn, The Free Press 0-02-92561 5-1 £17.95 
"...goes beyond providing! briQiam analysis of what firms (of all stripes) 
are becoming. Quinn also gives you a running start toward figuring out 
bow to deal with the redefined enterprise, bow to manage mtdka' -the 
basis for virtually all of tomorrow's added value." Tom Betas 

Relevance Regained 

From Top-Down Control to Bottom-Up Empowerment 
H. Thomas Johnson, The Free Press 0-02-91 6555-5 £17.95 
This outstanding work will be of tremendous value to managers. 
It provides a whole new frame of reference focused on what they 
care most about - competitive advantage." 

Steven C. Wheelwright, co-author. Revolutionising Product 
Development and Dynamic Manufacturing (The Free Press) 
"Johnson's prescriptions for sharp course corrections are right on 
target.’ Richard J. Schonberger, author. Building a chain cf 
Customers (The Free Press) 
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i Ecul5bn to Ecu 12.25b n 
he British plans. But UK 
stressed yesterday that 
■old amount to a substan- 
ease in funding compared 
i 1988-82 budget period. 
Jritish package envisages 
mtrol over internal and 
-trative expenditure, and 
tase in external spending, 
jg aid for eastern Europe, 
vould be no real increase 
cultural spending, which 
to rule out any compen- 
deal to pay oft French 
» in return for Paris 
tg the recently negotiated 
i deal with the US. 
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Brussels 
attacked 
over cost 
of waste 
and fraud 

By Lionel Barber In Brussels 

THE European Commission is 
weakly managed, has poor 
accounting controls, and its mis- 
judgments have cost European 
Community taxpayers tens of 
millions of pounds, according to 
a report published by the Court 
oT Auditors yesterday. 

The EC financial watchdog's 
1,100 page report criticises the 
Commission for wasting money 
in fisheries policy, programmes 
to widen sexual equality, aid to 
eastern Europe and the former 
Soviet Union, and through extra 
expenses for travel-conscious 
members of the European Parlia- 
ment 

Its release comes as member 
states prepare for a showdown 
today in Brussels over new Brit- 
ish proposals on the EC budget. 
Mr Jacques Deiors, European 
Commission president, has 
already called for the 

annual EC budget to be 
raised by just under a third over 
the next five to seven years. 

The UK and Germany, which 
doubt the need for such rises, 
will find plenty of ammunition in 
the court’s report identifying sev- 
eral areas where mismanagement 
and fraud are Mvteinfr 

• Subsidies for the olive oil sec- 
tor have risen almost threefold to 
Ecul.774m ($2. 17ml since 1985 - 
even though there is often no 
proof that many of the producers 
exist 

"Hie system continues to be 
unreliable, even though the Com- 
mission has continued to tinker 
with it for more than 20 years,” 
the report says. 

• Special support for beef and 
veal producers has risen more 
than sixfold to Ecu334J9ni since 
1987. But there is do common sys- 
tem for checking eligibility, and 
the payments encourage produc- 
tion at a time when beef and veal 
consumption Is foiling . 

• The EC is paying wine grow- 
ers to Improve the quality of 
vines, while handing out subsi- 
dies to convert wine for indus- 
trial use or to destroy surplus 
vines. 

The court also criticised Opera- 
tion Phare, an EC aid programme 
for eastern Europe and the for- 
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09 prices: World oil prices fen to'afceVtelHmilMah 
low as prospects of an Opec agreement to limit 
oil output to below 25.0m barrels a day appeared 
shaky after more inconclusive talks in Vienna. 


support over Gaft farm deal 


De Klerk timetables South African president 
F.W. de Klerk said the country should be ready 
to hold all-race elections no later than April 1994 
and an interim government of national unity 
should be in place before the end of that year. 

ReBef convoy gets through: A United 
Nations relief convoy reached the beleaguered 
Moslem town of Corazde after being delayed by 
a mine explosion. Speaking in Germany, Lady 
Thatcher, former UK prime minister, condemned 
European countries for faffing to stop the turmoil 
in former Yugoslavia. 

$2.6toi for Brazilian river dean-up: The 

Brazilian state of Sao Paulo plans to begin a £L6bn 
clean-up of tbe Tlete River, after agreement by 
the In ter American Development Bank to provide 
finance. Page 9 
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The New York markets were dosed yesterday 


By DavM Buchan and 
WUBant Dawkins fri Parts 

FRENCH MINISTERS expressed 
confidence yesterday that EC 
partners would rally to their posi- 
tion on the draft Gatt farm 
aocord, following Paris’s explicit 
threat to veto the deaL 

As negoti a tors on the General 
Agreement oh Tariffs and Trade 
resumed work on wider trade 
issues in Geneva, French prime 
minister Mr Pierre Berdgovoy 
also said that France’s veto 
threat on the agricultural agree- 
ment with Washington was “not 
intended to paralyse negotia- 
tions” in the world trade talks. 

"I think we will convince our 
partners before resorting to a 
veto," said Mrs Elisabeth Guigou, 
France's EC affairs ministers. 
“We will keep fighting and I 
think we have some good cards 
to play," she said, adding that 
“we have recorded some under- 
standing for our position" from 
several southern European coun- 
tries, and German chancellor Hel- 
mut KohL 

She also said it was “Important 
to recognise what Frenchmen" 


such as Mr Jacques Deiors, presi- 
dent of the European Commis- 
sion, were doing to help France. 

Mr Ray MacSharry, EC farm 
commissioner, urged states 
blocking, a Gatt deal to drop their 
opposition and set to work 
ex plaining the beneficial sides of' 
an accord. 

“Those who risk bringing 
about a trade war, and prevent 
the opportunities for Increased 
trade, prosperity and jobs which 
a Gatt deal will bring; bear a 
heavy responsibility," he said. “It 
is time for Europes’ governments 
to show leadership and unity of 
purpose" 

Mr Bruno Drnfeox, the trade 
minister, claimed that France 
had already reaped “half the ben- 
eficial effect* of its veto weapon 
simply by brandishing it so pub- 
licly. 

All French ministers were yes- 
terday sticking closely to Mr Ber- 
egovoy’s words that France 
would only impose a veto mice a 
EC legal text on the Gatt farm 
deal was put in front of ft. AD, 
too, panted out that such a text 
might not appear for some time. 

Significantly, French industri- 


alists yesterday voiced the fear 
that the government may have 
overdone its veto threat Mr 
Ernest-Antoine Seilli&re, vice 
president of the Patronat employ- 
ers federation, said a French veto 
would be “greatly damaging to 
French companies". The French 
economy, he said, should not be 
made hostage to the interests of 
French farmers whose entire 
turnover was less than the busi- 
ness generated abroad by five of 
France’s biggest industrial 
groups. 

By contrast, French farm 
unirmg expressed their satisfac- 
tion at the tough line taken by 
the government in Wednesday's 
parliamentary debate. 

In Brussels, the Commission, 
after pvamining the US-EC farm 
trade agreement, yesterday 
issued a document detailing its 
case that the deal was compatible 
with Community farm reform. 

Mr Arthur Dunkel Gatt cfirec- 
tor-general, reopened negotia- 
tions in Geneva with the aim of 
achieving a “political agreement" 
by Christmas. 
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nsement 
from a rather 
large venture 
capital company. 

— ■ — CfisJVen is backed by three of Europe’s largest pension funds - British Coal, 

^ British Rail and Barclays Bank. This gives us deep pockets - at least £250m 

of equity, to invest in unquoted investments each year. We act as deal leaders over the whole 
range of management buy-outs and development capital financings. Further funding 
is always available later on, should it be necessary. And if flotation is the target, 
we provide in our backers, three blue chip investors as major shareholders. If you'd like 
to know more, we'd like to know you. awtaurtuwisarwwoi imro. 
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Gatt regime may outlive French revolution 


By David Bucfian hi Paris 


FRANCE'S explosion of fury 
on Wednesday, inside and out- 
side the parliamentary wells of 
the Palais-Bourbon, was a 
moment of maximum heat and 
minimum light in the coun- 
try's reaction to the EC's draft 
farm deal with the US. 

Maximum heat, because MPs 
were giving their first reaction 
to the Gatt deal in a televised 
debate under extra-mural pres- 
sure from several thousand 
protesting farmers. Minimum 
light, because MPs were at that 
point still in the dark about 
the details of the Washington 
accord and of the European 
Commission's judgment on it. 

An outpouring of emotion 
about the need to preserve the 
French rural way of life from 
attack by American agri-busi- 
ness - uncluttered by techni- 
calities about the precise 
extent of that attack - was 
just what the government 
wanted, and why it rushed the 
debate onto parliament's 
agenda. 

Equally important was to 
trumpet the threat of a French 
veto early and loudly. As Lib- 
eration commented yesterday, 
resort to the Luxembourg com- 
promise is like nuclear deter- 
rence. "As with the atomic 
bomb, one has to talk about it 
as much as possible so as 
never to have to resort to it," 
the newspaper said. Mr Bruno 
Durieux. the French trade min- 
ister, claimed yesterday that 
having brandished the veto 
threat, "we have already bene- 
fited from half its effect" in 
frightening partners in the EC 
and adversaries in Gatt So, the 


government got a 301 to 251 
majority for its parliamentary 
declaration, complaining that 
the European Commission had 
"gone beyond” its Council of 
Ministers mandate in striking 
the farm deal in Washington 
and calling for an urgent EC 
ministerial meeting at which 
Paris “will confirm that it wili 
veto any draft agreement con- 
trary to France's fundamental 
interests". 

Prime Minister Pierre B&&- 
govoy had hoped for unani- 
mous backing. But, because 
the declaration was cast in the 
nature of a motion of confi- 
dence in the government, the 
opposition, strong-armed by 
the RPR Gaullists, voted pretty 
solidly against. 

Yet, Mr Beregovoy’s anti- 
Gatt tactics were scarcely 
undermined by this. For the 
opposition said they wanted 
the government to take even 
tougher action, demanding 
immediate use of France's veto 
and a re-opening of EC negotia- 
tions with the US. The prime 
minister refused to narrow his 
room for manoeuvre to this 
extent. Better still from bis 
viewpoint, the CNJA young 
farmers' union bridled at the 
opposition's divisive tactics 
and threatened to take it out 
on them at next March’s parlia- 
mentary elections. Mr Jacques 
Chirac, the RPR president, 
sought yesterday to limit any 
electoral damage from this. A 
post-March conservative gov- 
ernment, he said, "will take on, 
if need be, a European crisis by 
vetoing a policy or concessions 
to the Americans which do not 
take France's interests into 
account". Is France, therefore. 



‘Luxembourg 

compromise’ 
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Asserting a. country's right 
of veto, the “Luxembourg 

mrnp mmiW ", ^ pnlHfrul 
force, particularly now wi th 

the EC’s stress on subsidiarity, 

David Buchan writes. 

But It has no formal legal 
status, because It does not 
appear in the Treaty of Rome, 
or subsequent treaty . 
amendments. 

Its name derives Cram the 
statem e n t made by France's 
ministers when, after a 
six-month boycott, they 
returned to Council sessions 
in Luxembourg in 1966. The 


Land army: Fanners find a riot policeman blocking access to an American restaurant In Bordeaux 


France’s five partners, 
asserted that a country could 
veto an EC proposal if its 
“very important interests are 
at stake”. 

Its use, declining in recent 
years, has Largely been 
confined to form legislation. 
Germany has invoked it 
successfully, and Britain 
unsuccessfully. 


set on a collision course with 
its EC partners over Gatt? Cer- 
tainly, that was on Wednesday 
what the government seemed 
to want the world to think. But 
any crisis scenario has to take 
account of three variables: 

■ The timetable. The French 
prime minister was very care- 
ful to say that France would 
use its veto "at all stages of the 
procedure, from the moment a 
legal text [on the Gatt farm 
deal] is presented to it”. That 


could be a long way off. France 
yesterday asked the British 
presidency for a jumbo meet- 
ing of EC foreign and form 
ministers as soon as possible to 
discuss the matter. 

But even if the UK agrees to 
such a meeting, there would 
not be on the table any legal 
text enshrining the Washing- 
ton deal, with its 21 per cent 
cuts in subsidised EC form 
exports and restraint on oil- 
seeds output, into EC law. The 


rinffiginn to table EC texts lies 
with the presidency - Britain 
for the next six weeks and Den- 
mark for six months there- 
after. "Now that all the world 
now knows that France will 
veto the Washington deal, it 
will be up to the British and 
then the Danish to decide 
when that veto comes," said a 
dose aide to Mr Jean-Pie rre 
Soisson, agriculture minister. 

■ Allies. France is now busy 
railing in its cards with poten- 


tial allies; it has even reminded 
Spain of iterate in rounding up 
Basque terrorists on the 
French side of the border. 
Fans hopes it can count on 
Latin support from the south, 
and on specific form sector 
anxieties in northern states 
like Denmark and the Nether- 
lands. - This lies behind 
France's request for form min- 
isters to Join their foreign 
affairs co unter parts in a jumbo 
Gatt session. But key to these 


countries' attitudes will be that 
of Chancellor Helmut Kohl. 
Germany's backing was 
invoked by Mr Bfiregovoy on 
Wednesday and by Mrs Elisa- 
beth Giugou, Fiance's EC min- 
ister, yesterday. 

The German chancellor Is 
dearly wavering on the fence. 
This week he told the Bundes- 
tag he hoped for French 
approval of the Gatt deal, but 
called for understanding of 
“our French friends' situa- 
tion". President Francois Mit- 
terrand, away this week In the 
Middle East, is reserving his 
persuasion for the Franco-Ger- 
man summit on December 3-4. 
■ Compensation. For the 
moment, the talk in Paris is all 
of principle in refusing the 
Gatt deal, not of pay-offs for 
accepting it 

But the French Agriculture 
Ministry will in the next few 
weeks be trawling again 
through the Gatt deal and the 
CAP reform for discrepancies 
between the two, and studying 
the Gatt deal's Impact not only 
an France but on the other 11 
EC countries. 

It may, in the process, be 
able to foster enough discon- 
tent with the existing CAP 
reform to get a revision of last 
Bley’s EC accords. 

The chances of “a reform of 
the reform" is not very promis- 
ing, Mr Soisson concedes. But 
there is a for mula which would 
suit France - extra EC income 
support for its small southern 
formers, offset financially by 
an even bigger cut in EC cereal 
intervention prices which few 
formers in the Community out- 
side the Paris basin could 
tolerate. 


Commission squares 
its US deal with CAP 


French 

farming 



Spain troubled 
by Paris threat 


R AY Macs HARRY, the 
rumbustious EC form 
commissioner, asserts 
flatly that the US-EC deal on 
food export subsidies is com- 
patible with the Community's 
reform of its Common Agricul- 
tural Policy. 

That compatibility is the 
crux of the compromise which 
negotiators hope will pave the 
way for a world trade agree- 
ment in the Uruguay Round 
under the General Agreement 
on Tariffs and Trade - and 
thanks to the publication of 
detailed figures in Brussels 
yesterday, it is possible to 
assess Mr MacS harry *s argu- 
ment and the strength of 
potential objections from 
France. 

In 10 pages crammed with 
statistics and EC jargon, the 
Commission sets out Mr Mac- 
Sharry’s case. Its technical 
merits were accepted during a 
meeting of the full Commission 
on Wednesday after objections 
by Ms Christiane Scrivener of 
France. 

The US-EC deal is based on 
two commitments: the reduc- 
tion of direct export subsidies 
by 36 per cent from the average 
outlay in the period 1986-90; 
and the reduction of subsidised 
volume by 21 per cent over the 
same period. Whether this is 
compatible with CAP reform 
turns on whether one accepts 
assumptions about future pro- 
duction, prices and consump- 
tion in a six-year period, 
starting June 1994. 

By far the most sensitive 
area concerns the exportable 
surplus of cereals. France 
claims that CAP production 
cuts will be deeper than fore- 
seen if export volume restraint 
exceeds 18 per cent. France 
argues that any figure higher 
than 18 per cent is unaccept- 
able. It also argues that the 


Lionel Barber on 

a Brussels report 
that seeks to 
demonstrate their 
compatibility 


deal does not take into account 
technological advances which 
will result in higher yields in 
spite of land "set aside” under 
the CAP reform. 

The draft EC-US agreement 
lays down that the volume of 
cereals that can be exported 
with export subsidies will be 
23,410,000 tonnes at the end of 
six years, according to the 
report. Also, food aid will be at 
least 2.5m, it says. 

The crucial question is about 
likely future production. A 
worst-case scenario is that 
yield would increase l per cent 
a year, with a starting point of 
5 tonnes a hectare; this would 
mean L7&8m tonnes by the aid 
of the century. 

But the report argues that 
internal EC consumption 
should increase because falling 
cereal prices will mean the 
replacement of substitutes 
such as soya cakes by cereals. 
Cereals demand should also 
increase because or a foresee- 
able rise in the production and 
consumption of white meat 
such as pork and poultry. This 
in turn means an expected rise 
in internal consumption of 12m 
tonnes by 1999/2000. 

Yet even this assumption of 
future prices and production is 
a bit of a gamble, as the report 
suggests. "The most likely out- 
come Is that the exportable 
surplus will remain within the 
limits authorised In the draft 
agreement and be compatible 
with CAP reform.” 

On dairy products, the Com- 


mission paper argues there is 
no problem with butter and 
sMm milk powder the volumes 
corresponding to a reduction of 
21 per cent in export subsidies 
are "above the exportable sur- 
plus” foreseen at the end of the 
six-year period. 

However, because of commit- 
ments to “minimum access" 
for cheese imports and 
required cuts in subsidised 
exports, between 3m and 3^m 
tonnes of milk equivalents 
need to be dealt with. Settling 
this depends an consumption 
of cheese increasing by 1-2 per 
cent, and persuading Spain and 
Italy to cat mflir production by 
2m tonnes. 

The other serious problem 
lies In the beef sector. Because 
member states watered down 
CAP reform proposals for cut- 
ting beef production last May, 
the exportable surplus at the 
end of six years is likely to be 
above the authorised export 
volume (817,000 tonnes) by 
between 300,000 to 400,000 
tonnes- Already, there are 
some lm tonnes of stocks. 

The Commission paper 
argues that the problem of 
stocks should be dealt with. 
But it recognises that extra EC 
money will he needed, possibly 
in incentives to discourage pro- 
duction. It concludes, rather 
weakly, that "a combination of 
the application of these CAP 
reform measures will enable 
the EC to meet the commit- 
ments laid down in the draft 
agreement.” 

But as Mr MacSharry said 
yesterday, the attraction of the 
deal is threefold: compensation 
to formers under CAP reform 
will continue under the terms 
agreed; a “peace clause” with 
the US provides security; and a 
favourable agreement on oil- 
seeds has prevented a damag- 
ing trade war with the US. 


By Tom Burns In Madrid 
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THE French threat to veto the 
EC-US form accord has caused 
concern among the European 
partners but something dose 
to anguish in Spain. 

Officials In Madrid, who 
need no reminding of Spain’s 
close trading and political 
links with France, are shocked 
by what they view as a veiled 
threat issued by Mr Pierre 
D drf gu v oy, the French prime 
minister, when he addressed 
the parliament in Paris on 
Wednesday night 

Mr Bdregovoy said France 
had backed Spain, Portugal, 
Ireland and Greece when they 
sought increased funding that 
would narrow economic imbal- 
ances within the EC and that 
France therefore counted on 
file solidarity of these govern- 
ments when essential French 
Interests were at stake. 

The Spanish government is 
ten between Its desire for a 
Gatt agreement, and its fears 
of discord both within the 
Community and with the US 
provoked by the threatened 
French veto. Spain’s discom- 
fort is made all the more acute 
because It Is counting on 
French support for an agree- 
ment on the EC's Delors n 
package, which includes bud- 
getary provisions far cohesion 
funds, at the Edinburgh sum- 
mit next month. 

“The S panish g ov e rnment is 
in a quandary,” an EC diplo- 
mat In Madrid said yesterday. 

The Spanish Foreign Minis- 
try said Spain saw the EC 
accord with the US as “very 
important” and perceived any 
veto as “extremely serious”. 
Spun has for more to gain 
than to lose from the compro- 
mise because it has never sub- 
sidised its farming to the 
extent that France has and 
because, as a latecomer to the 


The US-EC form trade deal has 
widened divisions within the 
Dutch form sector, industry 
officials said yesterday, Reuter 
reports In Amsterdam. 

Farmers In the Netherlands 
- the world's third largest 
agricultural exporter after the 
US and France - are strug- 
gling in vain to find a common 
stand on an issue that has left 
them divided. 

"Cereal producers are 
against Gatt, but market gar- 
deners are strongly in favour,” 
said' One farm representative. 

Grain fantera and the cheese 
industry rely on subsidies. 
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EC in 1986, it has never been a 
significant beneficiary of the 
Common Agricultural Policy. 

France, the recipient of more 
than 20 per cent of Spanish 
exports, is nevertheless 
Spain’s main trading partner. 
France is also a key player in 
the Spanish economy, where it 
is present in strength In sec- 
tors ranging from insurance 
and distribution to petrol 
refining and car manufactur- 
ing. 

The economic ties have 
moreover been cemented over 
tiie years by Increasing politi- 
cal Mules. 

In additio n to French back- 
ing for expansionary EC bud- 
gets, the Madrid government 
has in the past sought dose 
French co-operation in its 
struggle to contain cross-bor- 
der Basque terrorism. 

Lately Madrid has been 
counting on France to support 
its bid for increased Brussels 
funding in North Africa so as 
to stem the stream of immi- 
grants. Caught in a web of 
conflicting Interests, Madrid 
fervently hopes for an EC com- 
promise that will satisfy Mr 
Beregovoy and save Spain the 
pain of taking sides. 


Row looms over UK plan to resolve EC budget 


Whitehall has its sights on a tough compromise to end the impasse over Community spending, reports Peter Norman 


B RITAIN’S proposals for break- 
ing the deadlock over the 
European Community budget 
arc bound to cause a row when they 
are presented to community finance 
and foreign ministers in Brussels 
today. 

The idea of a "tight and restric- 
tive" package for the EC's future fin- 
ancing is unlikely to win Instant 
friends among the member states 
lining the Mediterranean Sea. But 
the proposals, circulated to other 
governments yesterday as a presi- 
dency compromise, do provide for 
big increases in the transfer of funds 
to the four poorer community mem- 
bers compared with existing financ- 
ing arrangements. 

It is on this basis that Whitehall 
hopes for a settlement when EC 
leaders meet for their next summit 
in Edinburgh in two weeks' time. 

The core of the British proposal is 
to raise the maximum size of the EC 
budget - the so-called own 
resources ceiling - to 155 per cent 
of community gross national product 
by the end of 1999 from 15 por cent 
at present 

The ceiling would be frozen at the 
present 1.2 per cent for the three 


years starting in January, then 
raised to 122 per cent for 1996 and 
1997 before being lifted to L25 per 
cent for 1998 and 1999. 

Using the Commission's latest 
assumptions for EC economic 
growth, this would increase the EC 
budget expressed in 1982 prices, to 
about Ecu79.3bn (£6lbn) by 1999 
compared with EcuSl.lbn this year. 
According to UK Treasury figures, 
the EC budget would increase by an 
average 3 per cent per year in real 
terms, compared with about 5 per 
cent annually over the five years 
ending this year. 

The UK plan Is tougher than those 
advanced by the Commission. The 
most recent official proposal from 
Mr Jacques Delors, the Commission 
president, was for a five-year budget 
deal that would lift the own 
resources ceiling to 1.36 per cent of 
GNP (Ecu81.9bn or £63bn) by the end 
of 1997. 

More recently, Mr Delors has been 
suggesting a package to lift the EC’s 
budget to 1.32 per cent of GNP 
iEcu83.2bn or £64bn) after seven 
years. 

But the big selling point from 
Whitehall's viewpoint Is the dou- 


bling of so called structural and 
cohesion ftmds for Spain, Portugal 
Greece and Ireland - the four poor- 
est EC member states - in the next 
seven years compared with the aver- 
age of the past five years. 

Under the UK plan, the cohesion 
fluid - a new pool of resources first 
agreed at the Maastricht summit a 
year ago - would total Ecul225bn 
(at 1992 prices) over the seven year 
period. Originally Mr Delors pro- 
posed EculObn for five years, 
increasing this to EculSbn over 
seven years in his later informal 
plan. 


I n addition, the UK proposes 
increases in commitments under 
the structural funds for poorer 
EC regions. These funds - covering 
regional development, the social 
fund and certain agricultural pay- 
ments - would rise to Ecu23Rbn by 
the end of 1999 from Ecoi9.4bn at 
present Mr Delors' proposal envis- 
aged an increase in the structural 
funds to Ecu2?.7bn after seven years. 

Britain has also proposed changes 
to the Community’s complex reve- 
nue-raising rules that will help the 
weaker member states. These envis- 


age a reduction in the role played by 
value added tax-related levies In 
meeting the community budget in 
favour of levies linked to the GNP of 
the member states. 

The UK plans no change to the 
present formula for financing form 
spending, which is structured gradu- 
ally to reduce the share of form 
spending in the overall EC budget 
Whitehall officials believe that the 
share of form spending in total EC 
spending could foil to around 50 per 
cent by 1999 from 55 per cent at 
present. Britain wants a review of 
the awaited agricultural guidelines 

in 1996, 

But Britain wants changes in 
other parts of tbs budget It baa pro- 
posed a Mg increase in the Commu- 
nity’s external spending - on pro- 
grammes such as technical 
assistance for the new democracies 
of eastern Europe, the former Soviet 
Union and humanitarian and disas- 
ter aid for Africa - to Ecu5.3bn by 
1999 from Ecu39bn at present 

However, the figure envisaged for 
1999 is lower than the Ecu6.1bn put 
forward by Mr Delors. 

Whitehall has taken a Mg axe to 
Mr Delors' plans to Increase substan- 


tially internal spending on pro- 
grammes such as research and 
development and trans-European 
communications networks. It Is 
planned that these should rise no 
faster than EC GNP over the seven 
years. 


A t the same time, the UK 
insists that the EC budget 
rebate, negotiated by Mrs 
Margaret (now Lady) Thatcher in 
1984 should be subject to "no 
adverse change” as a result of nego- 
tiations on the EC’s future financ- 
ing. 

The rebate, which returns to the 
UK 66 per cent of the excess of its 
contributions to the Community 
over Its receipts, has been worth an 
average of £2bn a year since it was 
agreed. 

The UK’s determination to keep its 
rebate is likely to raire the hackles 
of Community partners such as Ger- 
many and the Net herland s, which 
otherwise could be expected to 
applaud Britain's tough hue on over- 
all EC spending. 

The presidency compromise is not 
being put forward as a "take it or 
leave itoffer”. Whitehall recognises 


that it has to achieve consensus to a 
Community of 12 nations. But Trea- 
sury officials are hoping that the 
Emits to own resources put forward 
in the budget plan will hold through 
the difficult negotiations that lie 
ahead. 

They paint out that the UK itself 
recently completed its spending 
plans for the next three years and 
managed to hold its planned outlays 
for 1993-94 within a £244J5bn total 
that was set a year before. Britain 
will commend its experience with 
the Autumn Statement to its com- 
munity partners. 

There will be no question of the 
community having to declare bank- 
ruptcy if there is no agreement on 
future financing at Edinburgh. The 
current L2 per cent GNP ceiling will 
continue indefinitely in the absence 


But several other important poli- 
cies hinge on an agreement, not 
least file enlargement of the commu- 
nity to Include aspiring member 
states. When Mr Norman Lamont, 
the chancellor, and Mr Douglas 
Hurt, the foreign secretary, detail 
the UK's EC budget plans today, 
they will make this linkage dear. 


France’s 
business 
chiefs in 
warning 


By Wffllam Dawkins in Paris 


FRENCH employers yesterday 
warned that a veto of the pro- 
posed US-EC trade accord 
would “greatly damage" com- 
panies’ interests, their first 
official contribution to the 
heated debate. 

A veto could provoke "a very 
serious" European crisis, "with 
very important consequences 
for the future of Europe”, said 
Mr Ernest-Antoine Seilliere, 
chairman of the economics 
commission of the Patronat 
employers’ group. 

Mr Seilliere. a former senior 
fti pirrmat- and member of the 
French negotiating team in the 
Kennedy round of Gatt, 
declined to give an opinion on 
whether the government 
should veto the deal, but said: 
“The threat to block the pro- 
cess is not credible." 

Mr Seilliere stressed that 
industrial employers felt 
“ s trong friendship and solidar- 
ity” with formers, but pointed 
out at the same time that 
France’s general interests to 
an overall Gatt deal for out- 
weighed formers' perceived 
losses, both to terms of eco- 
nomic activity and jobs. “Noth- 
ing opposes us," he argued. 

“We are struck by the fact 
that the reality of agriculture 
most be put into perspective 
with the whole of France’s eco- 
nomic interests,” Mr Selllfere 
added. Fanning generates 3 per 
cent of French gross domestic 
product as against the 20 per 
emit produced by exports from 
all sectors, the Patronat said. 

The French form industry’s 
FFr350bn (£42.5bn) annual 
turnover is less than than the 
FFr385bn combined overseas 
turnover of five leading indus- 
trial groups, Alcatel Ala thorn, 
Ustoor Sacflor, Thomson, Peug- 
eot and Renault, the Patronat 
calculated. French form sales 
are also dwarfed by the 
FFr500bn per year of sales lost 
by all countries through coun- 
terfeiting' of goods, a practice 
which bsurms France more 
than most, and which would be 
curbed by a general Gatt 
accord, said the Patronat It 
estimated that 70 per cent of 
counterfeited goods are copies 
of French brands. 


Dunkel is 
reminded 
of Far East 
farm lobby 


By Frances Williams 
in Geneva 


WITH French opposition to 
form trade reform already 
clouding the relaunched Uru- 
guay round of global trade 
negotiations, Japan and South 
Korea yesterday served notice 
that they will oppose plans 
obliging them to open their 
closed rice markets. 

Speaking at a meeting of the 
top-level Trade Negotiations 
Committee (TNC), which 
agreed to work for a “political*’ 
conclusion of the six-year-old 
round by the end of the year. 
Mr Minoru Endo, Japan’s chief 
negotiator, said Tokyo’s "diffi- 
culties” with draft form trade 
proposals “must be resolved 
appropriately”. Japan and 
South Korea have consistently 
opposed proposals to the Uru- 
guay Round’s draft package of 
rules or “final act" that would 
require all agricultural import 
barriers to be converted Into 
tariffs and reduced over time. 

However. Mr Arthur Dunkel, 
director-general of the General 
Agreement on Tariffs and 
Trade (Gatt) and TNC chair- 
man. yesterday played down 
the risk to the round posed by 
Tokyo and SeouL “Perhaps 
they are reminding public 
opinion that they are fighting," 
he said at a news conference. 

He added that, as far as 
France was concerned, the EC 
negotiated as a unity in Gatt 
He had no reason to think 
French objections to the 
emerging form trade accord 
would upset the timetable for 
concluding the round. 

Mr Dunkel said the US-EC 
deal struck last week would 
entail "some minor changes" 
to tiie agricultural section of 
the draft “final act" presented 
last December, but the basic 
structure and objectives had 
not been pot in question. 

In his remarks to yesterday’s 
TNC, Mr Dunkel appealed for 
“discipline and self-restraint" 
by all participants in going 
over the draft “final art” for 
the last time in the coming 
weeks and said any changes 
must be made by consensus. 

Trade officials hope to com- 
plete country schedules on tar- 
iff reductions and services lib- 
eralisation early in 1993, to 
catch the March deadline for 
submitting the part to the US 
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Firebomb deaths: suspect is 
questioned by prosecutors 

Foreigners 
‘turn against 
Germany’ 



About 3,000 protested in Stuttgart on Wednesday night against racist violence. The central banner reads 'silence - acquiescence' 


Bank ready to aid 
European growth 


By Quentin Peel In Bonn 

THE RECENT upsurge of 
racist attacks on foreigners in 
Germany has caused a “terri- 
ble wave of antipathy" against 
Germany tn other countries, 
according to the president of 
the highly-respected Goethe 
Institute. 

Details of the backlash were 
published yesterday as Ger- 
many's chief federal prosecu- 
tor, Mr Alexander von Stahl, 
said he was questioning a 25- 
year-old man in north Ger- 
many about Monday’s fire- 
bombing in which a Turkish 
woman and two girls 
died. 

He was named as Mr Michael 
Peters, living in Gudow, only 
10km from the town of M5Dn, 
□ear Liibeck. fie was arrested 
on suspicion of forming a 
right-wing terrorist group. 

Mr von Stahl, who has taken 


control of the M5Qn investiga- 
tion on the grounds that Mon- 
day's attack amounted to a 
threat to national security, 
said he was Investigating possi- 
ble involvement of Mr Peters 
and 10 known sympathisers in 
the Molln attack. They are 
accused of previously taking 
part in two arson attacks an 
hostels housing foreign 
asylum-seekers in the 
area. 

The German authorities have 
been galvanised into action by 
the deaths, and by accusations 
of inadequate efforts to damp 
down on the wave of right- 
wing and atrinhwad wWmi-It.q qq 
foreigners in recent months. 

Mr Rudolf Setters, Interior 
minister, is expected tomorrow 
to announce the banning o£ at 
least one neo-Nazi group and a 
sharp increase in security ser- 
vices activity against such 
organisations. 


Yesterday's evidence from 
the Goethe Institute shows 

that the aWariwt havt> alraady 

had a dramatic effect on the 
country's jntei-nationai reputa- 
tion. 

Mr Horst Hanischfeger, the 
general secretary of the organi- 
sation, which provides courses 
in German lang ua g e and cul- 
ture all over the world, said 


that registrations had been 
most drastically affected in 
Asia. In South Korea, for exam- 
ple, they had dropped by 30 per 
cent Overall there had been a 
drop of 10 per cent, undoubt- 
edly influenced by tears of for- 
eigners of being exposed to 
potential attack on coming to 
Germany. 

The German media have 


suggested that some of the 
blame should be put on sensa- 
tional reporting of the attacks. 
For example, the conservative 
Frankfurter Allgemeine Zei- 
tung suggested in an article 
from Rome that the Italian 
media were guilty of “Goab- 
bels-style journalism” in exag- 
gerating the right-wing 
violence. 


However, there Is also a 
widespread recognition- that 
the German political establish- 
ment has failed to concentrate 
on stopping the attacks, and 
has become bogged down in an 
interminable debate on how to 
control the influx of asylum- 
seekers from southern and 
eastern Europe which is expec- 
ted to reach 500,000 this year. 


By Richard Waters 
and Peter Marsh 

THE European Investment 
Bank is ready to take on a big- 
ger role in financing infra- 
structure projects in the EC if 
asked to by European politi- 
cians, its president, Mr Ernst- 
G Anther Broder, said yester- 
day. 

He emphasised, however, 
that it would only take on pro- 
jects that made economic 
sense, adding that the bank 
has recently strengthened its 
credit appraisal methods. 

He also warned that it would 
take “a year or two” from the 
time a project was brought to 
the bank to when money was 
paid out 

Mr Broder’s comments, made 
at a London briefing, follow 
suggestions from other EIB 
Affinals in recent days that the 
bank would look askance if 
asked to take a leading role in 
any emergency growth pack- 
age to stimulate economic 
a ctivity in Europe. 

“As far as the bank is con- 
cerned, we would be prepared 
to get Involved in any scheme 
to appraise projects," Mr 
Brdder said. “If asked, we 
would increase the speed of fin- 
ancing. We are ready to do 
this.” 

He added that the bank. 


which can lend up to half a 
project’s costs, waits for pro- 
posals to be brought to h by 
member states. Of the big 
infrastructure projects men- 
tioned in recent days as a way 
of stimulating growth, he said; 
“They are all projects we bad 
on our desks before.” 

The EIB uses only about half 
its capital base to support cur- 
rent projects, leaving capacity 
for substantial extra lending. 
Given the backing of European 
member states and its track 
record, there is no limit on its 
ability to borrow in the inter- 
national capital markets, said 
Mr BrSder. 

He added that the bank 
would consider in some cases 
issuing guarantees to commer- 
cial banks to back their loans, 
rather than lending directly 
itself. 

• The EIB is prepared to pro- 
vide up to £100m (SI 52m) 
towards building the Jubilee 
Line underground extension to 
London's docklands, officials 
suggested yesterday. 

The bank, which has already 
lent ElOOm to Olympia & York, 
developer of the Canary Wharf 
project said it was willing to 
back the extension to ensure 
Canary Wharfs future. 

The bank would lend only to 
support private backers of the 
project 


Denmark 

plans 

spending 

boost 


By Margaret DoHey 
in Copenhagen 

THE DANISH government has 
announced an expansionary 
budget programme for 1993, 
stressing job creation and 
investment in infrastructure. 

The announcement follows 
long negotiations between the 
partners in the coalition gov- 
ernment and other centre par- 
ties. The programme is sup- 
ported by all mainstream 
parties representing 85 per 
cent of the seats in parliament, 
including the Social Demo- 
crats, Denmark’s biggest party. 
Formal passage of the budget 
bill is expected next month. 

Prime Minister Paul Schlfi- 
ter's Conservative Party has 
had to make substantial con- 
cessions in its efforts to reduce 
unemployment and other wel- 
fare benefits. 

The Social Democrats, in 
particular, had criticised the 
government’s original budget 
plans, outlined in August, for 
not giving enough stress to 
creating jobs. 

The agreement between six 
of Denmark's eight parties was 
also hastened by a desire to 
put on a show of economic 
unity after last week's devalua- 
tion of the Swedish krona. 

The government has agreed 
to find an extra DKr500m 
($8Lm) for construction pro- 
jects, including road building, 
railways, sewerage and hous- 
ing. It says this should create 
at least 25,000 jobs. 

However, the minister of 
finance, Mr Henning Dyre- 
mose, said he would still be 
able to reduce the budget defi- 
cit from the latest forecast of 
DKr40bn for 1992, which is 
DKrl2bn more than budgeted 
Mr Dyremose forecast that the 
economy would grow by 2 per 
cent in 1983 compared with 1 
per cent in 1992. 

• Party officials said a t tacks 
on the Danish currency follow- 
ing last week’s devaluation of 
the krona in Sweden had pres- 
sured negotiators to reach a 
swift deal, Reuter adds. 

Mr Dyremose told a news 
conference that effective deval- 
uations in Sweden, Spain, Por- 
tugal, Italy, Britain and fin- 
land would help to cut 
inflation further through lower 
import prices. 
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Norway’s 

currency 

reserves 

depleted 

By Karen Fossil In Oslo 

NORWAY'S central bank 
yesterday said it had used 
about half of its foreign cur- 
rency reserves to defend the 
krone during last week's 
intense speculation that the 
currency would be devalued. 

The Bank of Norway said it 
bought NKr49.9bn ($7.7bn) 
between last Wednesday and 
Friday, bat there had been a 
net currency Inflow of 
NKrl&9bn on Monday of this 
week. The amounts were in the 
higher mid of the range of deal- 
ers’ estimates. 

The krone closed yesterday 
at (126 per cent below Its cen- 
tral value of NKr72940 agajngt 
the Ecu. The Oslo bourse was i 
per cent higher an continuing 
devaluation speculation. Nor- 
way was the first Scandinavian 
country to link its currency to 
the Ecu, from October 1990. 

At the end of October, Nor- 
way's foreign currency 
reserves were worth NKI07bn. 

Treuhand agency 
suspects fraud • 

The Treuhand privatisation 
agency has uncovered a case of 
suspected band by a west Ger- 
man buyer of one of the agen- 
cy’s larger east German compa- 
nies, writes Leslie Colitt hi 
Berlin. 

Mr Wolfram Froeb of the 
Trenhand’s control department 
said the agency lost between 
DM20m and DMSOm ($18.8m) 
on the sale last December of 
the Leipzig-based Agrotechmc 
agricultural implements com- 
pany to the Eurata company in 
Hamburg. 

Criminal charges had been 
brought against the majority 
shareholder in the West Ger- 
man company, the agency said. 

Italian tobacco 
strike suspended 

Workers at the Italian state 
tobacco monopoly in Rome and 
Genoa yesterday suspended a 
strike which led to a severe 
shortage of cigarettes, Reuter 
reports from Rome. 

A spokesman for the CGIL 
union grouping said the strik- 
ers made their decision after 
the government threatened to 
take over cigarette distribu- 
tion. The strike, now in its 19th 
day, has emptied tobacconists’ 
shelves and driven street-cor- 
ner prices to six times their 
normal level. 

Polish sell-off 
slows down 

Nearly 40,000- private compa- 
nies have been established In 
Poland since the fell of commu- 
nism in 1989 ami the private 
sector generated more than 
452 per cent of gross domestic 
product last year, Reuter 
reports from Warsaw, 

But latest figures from the 
Privatisation Ministry show 
that after the initial rush of 
privatisation, covering mainly 
shops and s mall businesses, 
the sell-off has stowed. 

hi the first nine mouths of 
this year only 45 state compa- 
nies were transferred Into pri- 
vate hands, a figure which 
reflects the problems the gov- 
ernment is having attracting 
buyers to industry. 


ADVERTISEMENT 


THE CHALLENGE OF THE NEW SOUTH AFRICA 


SA could prove an opportunity, rather 
than a threat, to its neighbours 

Eddie Tberon, managing director of Standard Bank Investment Corp, talks to 
John Spira, Finance Editor of Johannesburg’s Sunday Star. 


Spin : What do yon think should be doue to ensure South 
Africa’s long term econo mi c stability? 

Tberon: South Africa’s economic p erf o rma nce has waned 
c onsi ste n tly since the nrid-OTQs. The economic growth rate fell 
born an avenge of 6 percent a year in the 1960s, to 3 percent in 
the EflOsand 1 percent in the 1980s. The 1990s have so far seen 
only recession. 

This decline nuto econo mi c reform increasingly urgent, 
especially in foe light of heightened expectations resulting from 
political change. Faster growth is essential if wholesale 
disappointment of these ex p ect atio ns is to be avoided. 

.... One systematic approach to nmnagp economic refbnn is through 
a structural adjustment programme, winch must initially atm to 
stabilise the economy. 

Of die conqtoncras necessary to achieve economic balance. South 
Africa has made much progress on the monetary and exch an ge 
rate policy front, but fiscal policy remains loo expansionary, 
reflecting apolitical problem of dreeigent responses to ameliorate 
difficult soao-ecopomic conditions. 

Thus, the successful implementation erf a structural adjustment 
programme in South Africa prcnqjpases a brood political consensus 
for it. 

The positive developments on die monetary and cxdiange rale 
policy fronts are being frustrated by immense pressure on public 
reso u rces, themselves partly a reflection of attempts by government 
to address rising social aspirations. 

This raises the concern that short term political expediency may 
outbid sober long term economic policies. Whether the latter 
prevails depends on what institutional capacity emerge s beyond 
the current political impasse to dfwefop more unanimity an rational 
economic policy. 

I m p l e m e n t ing economic reform won’t be easy, since di ffere n t 
constituencies are likely to seek to protect themselves from the 
inevitable interim sacrifices inherent in a difficult process of 
structural adjustment. 

However, future to initiate and sustain economic reform is likely 
to entrench inflation and nnemphyment well into the 1990s. This 
might mean ad hoc crisis-management of a deteriorating national 
econo m ic situation until the authorities are pressured into an 
externally-designed structural adjustment p ro gra mm e to protect 
the Interests of foreign preditois- 

This could impose economic strictures as harsh as those endured, 
at s ub st antial opportunity cost, since 1985. 


Spire: How 
to 


fiscal cfisdpiLDe be reconciled with the need 
i of wealth and income nedistrlbatiori? 


Theron; I nt e rnati o nal precedents are important, since South African 
policy makera — current and future may be able to avoid the 
mistakes of unsuccessful countries and can take some cues from 
successful developing countries. 

The overwhelming recent international evidence, as the 
Arge n ti n ia n experience illustrates. points to the strea m l in i n g of the 
state’s role in the economy. 

The redis trib ut i ve bias, which drerart k a Tsescunitmt gove r nment 
expen ditur e, is likely to be pursued also by a future polkkally 
centrist, social democratic majoritarian gover n ment 

Given tins, the only way to balance fiscal polity with other 
economic objectives would be for government to spell out its 
e xp e ndi t ur e priorities very clearly and abide by these priorities. 

Within a deflate expenditure framework, provision for deficit 
financing up to 3 percent of GDP docs allow for adjustment with 
a human face- Human r eso ur ce development would need to be a 
spending priority, as would anti-poverty measures targeted at 
meeting basic needs of the population. 

K g only wbm fecal disrip^mid efaes that in yBed by nrooelary 
and exchange rate policy that od» initiatives directed at economic 
reform within and between Che manufacturing, mining and 
agricultural seems wifl have a chance of being successful. 

The Reserve Burk has consisaeatiy placed tibre: case for structural 
adjustment on South Africa's economic policy agenda. The tepid 
support given ly government to economic reform and the ambivalent 
attitude of important political players — notably the ANC — to 
markets u nd e r sc o res the policy challenge faring tire economy. 

Spinu Would you describe the structural fanbafence problem 
as bring c har acteristic of uB of sou thern Africa? 

Theroo: Sadly, alone among all the regions of the world, sub- 
equatorial Africa is getting poorer. Of course, there are other areas 
that are in had shape, notably parts of Latin America and the Far 
Bast But however poor they are, they’re getting richer Wre going 
the other way- 

Ibday, more than 175 ra3Hou of all the world’s poor live in sub- 


Saharan Africa. By 2000 they’ll number 215 million. In the light 
of so dismal a statistic there is an obvious and imperative need to 
address the region's economic development 

Spira: How would yon address that challenge? 

Tberon: Encouragingly, marry of the political obstacles that 
previously barred die way to regional economic cooperation are 
disappearing. 

The particular needs of the countries of the sub-continent may 
differ, but they share some important characteristics, the main one 
being that they all have a history of colonial rule and their trade-- 4 
patterns reflect the European imperial legacy. 

As a result, their economies are very open to world trade 
fluctuations and extremely reliant on exports of primay products. 
Even in the most industrialised economy in the region. South Africa, 
manufactures make up only 20 percent of export nwenues, against 
69 peroent for gold and other minerals. 

Another common characteristic is that through the lack, of 
complementarity bet ween the region's economies, cooperation 
■ arrangements such as SADCC and the PEA have not effected much 
of an increase in trade between member states. 

Now that South Africa can emerge openly as a reliable partner 
in the process of regkxnl development, we need to look objectively 
at the trading patterns (hat already exisL 

The feet is that all the SADCC countries rely heavily on South 
Africa for their external trade, and did so even when sanctions 
against South Africa were in operation. About 37 percent of 
SADCCTs total imports come from South Africa and 9 percent of 
its exports go there. In 1990 SADCC imported almost RD.2 billion 
from South Africa but expo r ted only about R2 billion. 

The region's infrastructure is also skewed towards South Africa. 
Two- thirds of the tarred roads in the region are in South Africa 
and nearly 90 percent of railway freight ton/kilometres are in the 
South African system. It has IS times as many te l ephones perl 000 
population as the SADCC countries. 

And South Africa carries disproportionate clout in human 
resources development With only 30 percent of its population. 
South Africa has 59 peroent of the rcgjonls secondary school pupils 
and nearly 90 percent of its tertiary students. 

All this would appear to present an unco mprom ising scenario 
for a grand plan of regional econom i c development, fait beneath 
the obvious problems lie some possibOttks. 

One of the preconditions for cfoserrqgional economic cooperation 

— the recogn i tion of a co mm on interest in regional development 

— is already coming about 

Another, more difficult, precondition is greater domestic political 
stability among the countries of the region. The last two decades 
have seen a sad litany of political failure, but there are clear 
indi c ations that tins situation, too, is changing for the better. 

A central aim should be to set in place the financial groundwork 
fix' greater congruence in macro-economic policy. It would be 
premature to look id the rapid creation of a regional trading bloc, 
but it is certainly within rair compass to bring policies on interest 
rates, money supply, inflation and so on into greater conformity. 

A second step, whkdi would be some way f urt her dis tant, would 
be to embark on a converg en ce of policies cm exchange control 
and exchange rates with a view to eventual monetary union. 

A third would be an evaluation of tariff policies among countries 
in the region. 

The ultimate and very long-range objective should be to become, 
as a region, more self-reliant and internationally competitive. In 
the future we are going to have to earn our own firing by improving 
our productive capacity and unless we can make better u* of capital, 
the likelihood or further substantial foreign aid flows is remote. 

A major problem is that fix- internal political reasons, many 
countries (including, E migb^say, South Africa) have devoted far 
loo much of (heir domestic resources to maintaining a cumbersome, 
corrupt and incompetent bureaucracy. 

Many g overnments seem wedded to price controls and other 
mechanisms which mtrodude or foster structural distortions in the 
eco no my. 

The success of corrective measures fix- such conditions depends 
largely on tie political wfll to pennit market forces to work property. 
While there is some evidence of a change of heart in this direction 
in some countries, protagonists of the market rystem still have much 
missionary work to da 

Yet despite the problems, there are certainly opportunities to 
increase intra-itgpooal trade. Bor in mind fast South Africa’s 
influence on regional development could be very beneficial. It has 
tbe most sophisticated ecooomy on the continent, good energy 
capacity, a world-class financial services sector and relatively 
advanced manufactu rin g technology and drills 

It has tiie capita] absorptive capacity to act as a development 
triggtff&itf a channd of fon^ investment tlmiughom tbe regioo. 

Its mams&cturiugcapabBhy coukl spin off technology to tire benefit 



Eddie Theron 

of the countries around it, as Japan’s has on the focific Rim. 

South Africa could prove an opportunity rather than a threat to 
its neighbours if it sets out to extend benefits such as these throughout 
the region. 

A great deal of political will is needed to create a favourable 
business and investment climate in southern Africa. Foreign 
investors must believe that we are building a business environment 
sympathetic to long-term investment and encouraging profit 
co m mensurate with risk. 

If they do not believe that, they will stay away — as indeed they 
are doing new, for die most part. 

Spinu Sorely one of tbe biggest stnmbflng blocks in the way 
of regional cooperation fa Sooth Africa^ eco n o m ic do minan c e . 

Tberon: There can be no doubt that in geo-political terminology, 
South Africa is the regional superpower and the fear of South 
African political, military and economic expa n sio n ism is real and 
pervasive. 

There's no point in trying to evade tbe issue or to until it away, 
nor to pretend that South African domestic politics have not become 
international ised. The fact is that the apartheid system constituted 
9 continuous threat to the social and political development of this 
region. 

But thenew initiatives coming from the south offer some exeking 
opportunities, lb take advantage of them will require tact and 
sensitivity and a willingness to make concessions at every level, 
from the personal to the institutional. 

Many of the problems of the past were of South Africa's unking 
and for that reason. South Africans have a particular duty to come 
together with their fellow Africans in trying to resolve them. 

W: have to pursue, together, a regional identity that until now 
has eluded us — one of which our children can be proud. 

Spira: Standard Bank has been pan ni ng an active over seas 
e xp a ns ion programme. Why? 

Tberon: Standard Bank London, a wholly-owned subsidiary of 
Standard Bank Investment Corp (SBZQ, was recently authorised 
by the Bank of England to begin banking activities within die UK. 
Iliis is the first UK banking licence to be issued to a South African 
bank since tbe imposition of the moratorium on Sooth African debt 
repayments in August 1985 

Standard Bank London will in corpora t e the financial services 
o per ati o ns of SBICs current UK represen ta tive office and its existing 
London sti bi s id iaiy, Standard London (formerly Lndgate Advisory 
Services). 

The UK banldqg licence will permit Standard Bank London to 
assume a central rofe in foe Standard Bank Group's international 
network. As a key element in the group’s lon g ter m strategy of 
su p por tin g its customers' global business, it will greatly fac i l i tate 
trade and capital flows b et wee n southern Africa and the rest of 
the world. 

SBIC also recently armonneed the acquisition cf the Jersey and 
Isle of Man interests of Brititii mercfaatebank Brown Shipley, which 
cover all major areas of •offshore asset management it’s an 
acquisition that constitutes a farther i m port ant component of the 
bank's foreign strategy. 

I’m confident that these developments will make a further 
contrib u tion to the international co m pe titi veness of South Africa's 
financial services industry. Major long-term benefits will accrue 
from the group’s enhanced capacity to undertake international 


and trust business. 


Standard Bank 


StandardBank Investment Co rporation Limited 

RQ Box 7725 

Johannesburg 2000 

9th floor, No 5 Simmonds SL 

ftx: (JHB) 492-12X1 


• Any iuvejrnieiabutiness entered into wife tte SBIC Jerat^ tori Bk of Mm coa^7*niesfeoot8kfe the scope of tteFinaiKiti Services Act 1986. Investors will not therefore have tbe benefit of tbe Investors Owopcnsirion 

Rffgnfatri nmt tile Sacnritie* and Futures Authority rales may not apply- However, "CBem Money" equivalent to the above regulstioos is given by those companies to all privxtc customers. 
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Greece urged to cut debt 


By Korin Hope In Athens 


GREECE is at last making 
progress on economic reform 
but must take further steps to 
reduce a ballooning public 
debt, the European Commis- 
sion says in its latest report on 
the Greek economy. 

The confidential report was 
made available by Greek offi- 
cials before next week's meet- 
ing of the EC monetary com- 
mittee, where Greece is 
expected to ask for the second 
Ecu 500m (8815m) tranche of a 
special Ecu2.2bn loan. 

Greece postponed asking fin: 
the loan tranche, due to be 
paid last February, after being 


criticised sharply by the Com- 
mission for failing short of 1991 
targets for trimming the public 
sector deficit and failing to 
introduce structural reforms. 
The reforms were agreed when 
the first Eculbn tranche was 
transferred. 

Officials In Athens hope this 
year's improved performance 
will help to ensure payment of 
the loan early in 1993, after 
Greece's plan for economic 
convergence with its EC part- 
ners has been approved. 

“Grounds for optimism, 
albeit restrained, have emerged 
for the first time," the report 
said. “Since the spring of 1992, 
the government has pursued a 


more determined course to 
attain Its fiscal objectives and 
to reform the economy.” It 
noted the government had 
implemented reforms of the tax 
and social welfare systems, 
speeded privatisation, and kept 
a tighter control on spending 
by public enterprises. 

A budget surplus of L6 per 
cent of GDP is expected this 
year. 

The deficit is being con- 
tained, with central govern- 
ment borrowing down from 
13.1 of GDP in 1991 to &3 per 
cent this year. 

But despite the resche d uli n g 
of about Dtt jDObn ($L5hbn) of 
domestic debt in the past year, 


NEWSi EUROPE 

ibt A very Ukrainian reformist 

iebt will rise by 5 Chrystia Freeland on a rocket scientist’s way of undoing communism 


the public debt will rise by 5 
percgnteqp points this year to 
an estimated 139 per cant of 
GDP, as a result of increased 
interest payments. 

The Commission’s report 
w arne d that Greece’s financial 
stability was threatened by 
such a high level of debt, 
adding; “Debt stabilisatio n is a 
key fiscal question which 
remains to be addressed in an 
adequate manner.” 

• Mr Sotiris Hadzlgakis, the 
farm minister and an opponent 
of privatisation, resigned yes- 
terday in protest at a cabinet 
decision to seek bids from 
international companies for a 
forest fire protection scheme. 


Petrol for 
Yugoslavia 
is stopped 


By Sheila Jones In London 


A BRITISH-led customs team 
trying to help enforce United 
Nations sanctions against the 
rump Yugoslav federation over 
six weeks have halted 950 
trucks, barges and trains, most 
carrying petrol, at the Hungar- 
ian border, UK officials said 
yesterday. 

Mr Douglas Hurd, the British 
foreign secretary, yesterday 
appealed under Britain's presi- 
dency of the European Com- 
munity for the enforcement of 
sanctions by Hungary, Bul- 
garia and Romania. These 
countries have taken steps to 
improve enforcement along the 
River Danube and over land 
but more had to be done. 

Mr Hurd yesterday spoke to 
the ambassadors of the three 
countries and asked them to 
press on their governments the 
need to keep up the pressure. 
So Ear, sanctions had produced 



Bosnians carry a wounded comrade to an ambulance near the small town of Turbe yesterday 


a 50-70 per cent drop in Serb- 
ia's trade, unemployment of 
about 60 per cent and inflation 
running at 50 per cent a 
month, according to British 
officials. 


Teams of customs officers 
from the UK, US, Netherlands, 
Sweden and Germany are 
working alongside local offi- 
cials to help enforce the 
embargo. On the Hungarian 


border, British customs officers 
are leading a taam of io, back- 
ing up local enforcement 
Reuter adds: A UN relief con- 
voy reached the Moslem town 
of Gorazde yesterday. 


L eonid kuchma, the 

Ukrainian prime minis- 
ter. buffi his career at 
Iuzhmash, the world's largest 
rocket factory. It is one of toe 
places the Soviet leader Nikita 
Khrushchev had fa mind when 
he warned the west, whose 
| capitalism be aimed to bury, 

1 that “we can turn out missiles 
like sausages”. 

As it turned out, it was com- 
munism that Mr Kuchma 
reluctantly buried in Kiev, the 
Ukrainian capital, last week. 
Less than a month after 
becoming prime minister, Mr 
Kuchma annnin^Pd a U*turn 
in Ukrainian economic policy. 

After denouncing the efforts 
of his predecessors to shore up 
the old, centrally planned econ- 
omy which has produced 
hyperinflation and recession, 
Mr Kuchma told Ukrainians in 
a live television broadcast that 
their new nation had no alter- 
native but to reform. 

The Importance of Mr Kuch- 
ma's message extends far 
beyond his country's borders, 
for instability in Ukraine poses 
a danger to the rest of Europe. 
The country, which is the rise 
of France, has a 650,000-strong 
army, the largest in Europe, 
and 176 long-range nuclear 
missiles. It flanks four east 
European states and shares a 
long bonier with Russia. 

But Ukraine has a fragile 
state structure after centuries 
as a virtual colony of Russia, ft 
also has a weak economy. 
Inflation is out of control - 
consumer prices increased 
more than 20 -fold in the first 
nine months of 1992 - and 
sharp falls in consumption and 
industrial production have 
prompted an 18 per cent 
dooiiwa fa gross national prod- 
uct over the same period. 

Faced with these bleak sta- 
tistics, Mr Kuchma unveiled a 

plan which inr.lntk»s many of 


the ingredients of the economic 
reforms pioneered in eastern 
Europe: an effort to balance 
the budget, tight control over 
credit and money supply, and a 
programme of privatisation. 

Bnt for all his willingness to 
borrow from the free market 
gospel, Mr Kuchma represents 
a fundamentally different 
architect of reform from his 
counterparts in eastern Europe 
and tiie republics of the former 
Soviet Union. The scientist 
from eastern Ukraine who has 
been abroad only four times - 
twice to China - is a world 
apart from the young, western- 
ised intellectuals who are 
bringing the market to other 
former communist states. 


strengthened by an extraordi- 
nary political coup last week. 
Parliament granted the prime 
minister the authority to role 
the economy by decree for the 
next six months and volun- 
tarily restricted its own right 
to pass economic legislation. 
So sweeping are Mr Kuchma's 
new powers that one Russian 
newspaper has dubbed him an 
“economic dictator”. 

The first and toughest test of 
Mr Kuchma's new-found com- 
mitment to reform will be 
whether be sticks to bis goals 
of bringing inflation down 
from more than 30 per cent a 
month to between 2 and 3 per 
cent a year and reducing the 
budget deficit from 44 per cent 


The importance of Kuchma’s 
message lies in the fact that 
instability in Ukraine poses a 
danger to the rest of Europe 


Whereas the economic 
changes in the fast-track 
reform central European states 
such as rig £f;h<«in \ »iiria, Hun- 
gary and Poland are part of a 
deeper commitment to western 
values and desire for rapid 
membership of the European 
Community, Mr Kuchma has a 
more limited goal - to stave 
off economic disaster. 

In practice. the 

prime minister has few reser- 
vations abont using 
heavy-handed state interven- 
tion to secure his economic 
goals. Mr Kuchma has pro- 
posed a wage and price freeze, 
strict exchange control and 
restrictions on imports and 
exports. He hinted at limit- 
ing the right to strike and the 
freedom of poli tical parties. 

Mr Kuchma's hand has been 


of GNP to less than 6 per cent 

To do that Mr Kuchma will 
need to end Ukraine's spend- 
thrift practice of issuing credit 
to support falling state indus- 
try. According to Mr Viktor 
Penzennyk, the country’s 
young, reform-minded minister 
of the economy, the govern- 
ment issued Rs800bn of credit 
to faltering enterprises in May 
and June alone. 

The second test of Mr Rich- 
ma’s commitment to reform 
will be privatisation. When he 
first came to office just a few 
weeks ago Mr Kuchma said 
that it was premature even to 
speak of privatisation of large 
state enterprises. But the grav- 
ity of the crisis has forced him 
to change his tune. He now 
wants “forced” privatisation at 
all levels. 


Although Mr Kuchma does 
not share the ideological com- 
mitment to the market of some 
of his counterparts in eastern 
Europe, Ids background is the 
the government and defence 
industries could give him the 
political strength they ladL Mr 
pnrhma - who has challenged 
the inner circle of Ukraine^ 
ex- communis t elite with his 
anti-corruption drive - may 
prove less vulnerable to the 
attacks of the industrial lobby. 

One of the biggest dil emm a s 
faced by all reforming ex-com- 
munist economies is how to 
compensate for the closure of 
inefficient state factories. In 
Mr Kuchma's view, arms sales 
may be part of the answer. 
Syria has already bought tanks 
from the Ukraine, while China 
has expressed interest in 
acquiring its aircraft carriers. 

And observers suspect that 
weapons are part of a barter 
agreement for oil which 
Ukraine has concluded with 
Iran. India is purchasing spare 
parts from Ukrainian arms fac- 
tories and is considering buy- 
ing weapons. 

With so much at stake, the 
west may be convinced it has 
to pay a higher price in the 
future. So far, western aid to 
Ukraine has come only in dribs 
and drabs; $210m worth of 
credit from the US to buy 
American grain, a C$50m 
(£ 25 . 5m) line of credit from 
Canada. Ecui30m (£l05m) to 
fund technical assistance from 
the EC. 

The prospects for substantial 
assistance from the Interna- 
tional Monetary Fond and the 
World Bank have brightened 
considerably since Mr Kuchma 
came to office. Yesterday, for 
example, the World Bank 
announced it was close to final- 
ising its first project In 
Ukraine, a $50m fund to 
financ e institution building. 





Interim results and dividend announc 

for the six months ended 30 September 1992 (unaudited) 

■ Interim dividend maintained at 90 cents following difficult half-year ■ 

■ Attributable earnings down 1 1 % at R58 1 million ■ 

■ Equity accounted earnings down 13% at R1 104 million ■ 

■ Short term outlook adversely affected by unsettled political and economic conditions ■ 

■ Anglo well positioned for any upturn in world economies ■ 


e m e n t 


CHAIRMAN'S REVIEW 


ABRIDGED CONSOLIDATED INCOME STATEMENT 


Comment on results 


(R million) 


Six moo tbs 
ended 
30A92 


SU months 
ended 
30.9.91 


exercising their preemptive rights. While there are also a number of highly prospective targets, 
the two largest discoveries contain combined resources of over 1.1 bQitan tonnes grading, on 
average, more than 1 per cent copper. 


Attributable earnings for the she months ended 30 September 1992 fell by 11 per cent lo R581 
million (251 cents per share) from RS55 million (282 cents per share) for the corresponding six 
months of 1991. Equity accounted earnings fell by 13 per cent to R1 104 million (476 cents per 
share). These results were achieved notwithstanding a fall in the surplus on the realisation of 
Investments to R1 1 mlQloa from RI20 million In the comparative period which, after adjusting for 
tax and minorities, is equivalent to a decline In earnings oi R96 million or 41 cents per share. The 
interim dividend was maintained at 90 cents per share. 


Income from investments of R641 million was marginally higher than the comparative R630 
million. This Increase Is attributable largely to higher dividend Income Irom gold raining 
interests, which comprises 27 per cent (1991: 24 per cent) of investment income. This Increase 
was offset by a fall in dividends from platinum interests because of lower prices, particularly o( 
rhodium. In the first six months of 1992, the gold price averaged R31 445 per Ediogram (*345 per 
ounce J being a decline of 0.6 per cent from R3I 624 per kilogram ($366 per ounce) in the first half 
of 1991. There was, however, an improvement in the average grade mined resulting In marginally 
higher gold production which, together with the continuing ability of the industry to contain 
costs, resulted In an Improvement In earnings compared with the same period last year. 


Trading Income decreased by 8 per cent to R229 million from R2S0 mUtton owing mainly to die 
decline in Anglo American Coal Corporation's operating profit caused by a softening In IS dollar 
export prices. Other net income improved by R52 million from a net expense of RS million last 
year to R47 million resulting from an increase in net Interest Income and lower prospecting costs. 
Taxation and outside shareholders' interest In net income were IfUle changed so that attributable 
earnings were 1 1 per cent lower at R58I million. 


Retained earnings of associates, which are transferred to non-distrtbutable reserve. feD by 14 per 
cent to R523 million reflecting the adverse trading conditions In the diamond Industry as wdl as 
the effect ol the recession on industrial, platinum and base metal Interests. Accordingly equity 
accounted earnings fell by 13 per cent loRl 104 million. 


New projects 

In August, the De Beers Verve tia diamond mine was officially opened by Mr H F Oppenbgmer. The 
project management, engineering and procurement were prodded by Anglo and the mine has 
been brought Into operation on time and under the RI.l billion budget 


In October, shall sinking commenced at the R1.7 billion Moab gold mining project adjacent to 
Vaal Reefs. The mine Is Intended to provide replacement tonnage to Vaal Reefs from the 
beginning of 1997 and at lull production will produce 13 tons of gold per annum. 


Net income 




-Investments 

641 

630 

1654 

-trading 

229 

250 

507 

-surplus on realisation ot Investments 

11 

120 

222 

-other 

47 

CS) 

69 

Net Income before taxation 

928 

995 

24S2 

Taxation 

150 

143 

261 

Net income after taxation 

778 

852 

2191 

Attributable to outside shareholders 

197 

197 

518 

Attributable earnings 

581 

655 

1673 

Retained earnings of associated companies 

523 

611 

927 

Equity accounted earnings 

1 194 

1266 

2600 

Earning! per share - cents 




-attributable earning 

251 

282 

721 

-equity accounted earnings 

476 

546 

1 121 

Dividends per share -cents 

90 

90 

345 

Dividend cover 




- attributable earnings 

Z79 

3.13 

2L09 

- equity accounted earnings 

5.29 

6.07 

325 

ABRIDGED CONSOLIDATED BALANCE SHEET 



At 

__A$ 

At 

(R million) 

30.9.92 

30A91 

31222 

Shareholders’ equity 

18 010 

16 214 

17128 

Outride sharettoMere’ Interests 

2460 

2367 

2490 

Loan* from associated companies and others 

1954 

1983 

1520 

Other liabilities 

1456 

1300 

1666 


23880 

21864 

22804 

Represented by: 




Investments 

16 683 

15508 

15868 

Fixed assets 

3563 

3028 

3375 

inventories and accounts receivable 

1238 

1176 

1540 

Deposits and casta 

2386 

2152 

2021 


23880 

21864 

22804 


Last week we announced the goahead of the R1 billion Mamakwa Sands project to recover heavy 
minerals from deposits Inland from South Africa's west coast Production, all ol which will be 
exported, is to commence In 1994. The main product wfli be tlmenlte which will be bentf dated to 

produce high titan ia slag and pig iron at the smelter located at Saldanba/Vredenburg. By- 
products will be zircon, widely used In the ceramics and foundry Industries, and rutile, used In 
the manufacture of pigment for the paint paper and plastics Industries. 


Good progress continues to be made with the multi-billion rand expansion of the Columbus 
stainless steel business, a joint venture between HIghveld Steel and Samancor Limited. 
Columbus' operations remain profitable despite die record tow prices for stainless steeL 


Political developments 


The half-year since my annual statement has been a period of political and economic turbulence 
In South Africa. Most regrettably the country continues to experience high levels of violence. As 
yet the leaders of ail the major political groupings have failed to rise sufficiently above party 
political concents to confront effectively a problem bedevilling both economic and political 
progress. However, progress Is being made towards the resumption of negotiations leading to the 
formation of an Interim government of national unity. The challenge remains to broaden the basis 
of current talks to indude all major parties. 


Economic developments and prospects 

The South African economy has continued to suffer under the Impact of the prolonged local 
recession and the continued delay in the anticipated upturn of the International economy. 
Fortunately, there are signs that the drought has broken and progress in reducing inflation is 
roost encouraging. 


The constitution of the National Economic Forum gives hope, too, that the common will exists 
between business, labour and government to agree on a sound economic policy and practice 
However, restoring faith in government's probity and efficiency will be a central part of a 
successful transition, and the next budget round wtU require discipline and patience from all 
South Africans. 


The downturn in world economies, together with the unsettled local political and economic 
conditions, will adversely affect the Corporation’s results for the year ending 31 March 1993. 
Both attributable and equity accounted earnings for the second sfat months can therefore be 
expected lo show somewhat greater declines than those recorded to the first sb months. 


Number of share* to laane-mDUona 


Also In October, It was announced that Man! OS Blancos, the copper mine in Chile In which Anglo 
American Corporation of South America holds 74 per cent, Intends participating with Minorca In 
the acquisition of a one-third Interest in the Coltafiiusl copper joint venture In Chile for a cash 
consideration of approximately USSI85 million. This is subject to the existing shareholders not 


Net asset value per store - cento 
(after providing for dividend and based on the market value 
d Usted investments at 30 September 1992 and the directors 1 
vahuHo«io{imlUtedtaTCStineniiftt31 March 199Z). 


J OgUvie Thompson 
Chairman 


26 November 1992 


Registered office: 
44 Akira Sreet 
Johannesburg IWi 


DIVIDEND 

Dividend No. 1 13 of 90 cents per share has been declared payable on Friday. 15 January 1993 to shareholders registered at the dose of business on Friday, 1 1 December 1992. The raster of members will be dosed from 
Saturday, 1 Z December 1892 to Thursday, 24 December 1992. The full conditions relating to the dividend may be Inspected at the Johannesburg and London offices of the Corporation and Its transfer secretaries. 

The full interim report has been posted to shareholders and is available from Consolidated Shore Registrars, 1st Floor, Edum, 40 Commissioner Street, Johannesburg 300! (P.O. Bax 6/05/. Marshalltown 2107) and from the Corporation's London office. 


London affbx 
40Holbom Viaduct 
London ECIPJAJ 
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The nose of the average hotel concierge has been 
known to turn 3mm north at the sight of any visitor 
who happens to fall below his rather regal expectations. 

Which is quite amusing, really. Except on those few 
(or not so few) occasions when you happen to be 
the guest. 

After half a day in an airline seat which seems to defy 
every existing airline advertising claim, 
this is, perhaps, not the best of welcomes. 

Nevertheless, tired and weary, you 
shrug it off and proceed silently to 
your room. 

At dinner, however, the trial continues. 

The atmosphere in the restaurant 
is sombre. 

Four waiters hover around your table 
a trifle too attentively. 

(As if in an attempt to make up for 
the concierge.) 

And even a soft, gentle cough is 
interpreted as a cry for help. 

All in all, it’s a harrowing experience. 
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planned room, than while sitting under the most 
elaborate curtains in Great Britain. 

(Sorry, but it had to be said.) 

We must admit that there is one thing about our 
rooms that’s dreadfully old fashioned. The size. 

With an average floor area of fifty square metres, our 
rooms show scant regard for the shortage of space in 

London today. 

As far as technology goes, quite 
obviously, we’ve kept pace. So if you’d 
like to toss away the old quill, we can 
send up a computer to your room. 

Even a fax machine, if you like. 

But enough of that. It’s not all work 
and no play at The Regent. 

For those interested in keeping their 
bodies as active as their minds, we 
have a health spa, gymnasium and 
sw immin g pool. 

As well as access to twelve tennis courts 
just down the road. 

Well, seeing that you’ve read this far, 




But you accept it quiedy, along with perhaps it’s time we told you where 

all the other little annoyances, as The supercilious concierge. we are located. 

part and parcel of “London tradition”. As examined by The Regent, London. Hold your breath, we’re in NW1, 


Now, thankfully, you have an option. 

The Regent, London. The first classic London hotel 
without the stuffy atmosphere. 

A hotel designed with the practical needs of today’s 
business traveller in mind. 

So does this mean we’re some glassy, glitzy modem structure? 

Far from it. 

What really makes us so special, is that we are a 
young, irreverent spirit, in a grand hundred-year-old 
Victorian building. 

Above the sprawling courtyard at the entrance, where 
horse-drawn carriages once waited, we’ve built an 
atrium eight storeys high. 

Creating one of the most spectacular hotel lobbies in 
the world. And setting the trend for the rest of the hotel. 

The rooms, of course, are equally surprising. 

The light, understated and contemporary decor is in 
stark contrast to the old architecture of the building. 

We wouldn’t have it any other way. 

Because while we’ve tried to keep all the 
c harming aspects of the old days, we’ve made 
sure we haven’t forgotten the needs of the 
modem business traveller. 

And let’s face it, it’s a lot easier to get work 
done sitting at a desk in a neat, elegant, efficiently 



near Marylebone station. 

Before you yell “not on Park Lane” and turn the page, 
there are a few things to consider. 

For a start, what’s so great about Park Lane anyway? 
Do you really care whether or not you’re next to five 
other hotels? 

If you have to get to the heart of the financial district, 
it’s quicker from where we are. 

There’s less traffic, and there are fewer red fights. 

We also have Regent’s Park just three minutes away, 
where you can stroll around and take in some of the 
freshest air in London. 

But don’t take our word for all this. Just do us a favour. 

The next time you’re looking for a hotel in London, 
make sure you examine The Regent. 

For reservations please call - Hong Kong 366 3361. 
Singapore 737 3555. Toll free: Australia (008) 022 800. 
Japan 0120 001500. USA & Canada (800) 545 4000. 
UK (0800) 282 245. Switzerland 01 302 0876. 
Germany 0130 2332. Sweden 02079 5151. 
The Regent, London, a Regent International 
Hotel, is located at 222 Marylebone Road, 
London NW1 6JQ, UK. Telephone: (44 71) 
631 8000 Facsimile: (44 71) 631 8080. 
Opening December, 1992. 
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Takeshi ta has 
to fight for his 
political life 


By Charles Leedbeater 
in Tokyo 

MR NOBORU Takeshita, the 
former Japanese prime minis* 
ter, was fighting for his polit- 
ical life last night after lengthy 
testimony to the Japanese par- 
liament foiled to dispel allega- 
tions that an organised crime 
syndicate played a vital role in 
his election in 1987. 

Mr Takeshita, still one of the 
most powerful politicians 
behind the scenes In the ruling 
Liberal Democratic party. Is 
likely to come under increas- 
ing pressure from opposition 
parties to resign from parlia- 
ment 

A series of snap opinion polls 
taken after* the testimony 
showed a majority of the pub- 
lic - even in his own constitu- 
ency - did not believe Mr Tak- 
eshita's account of events 
leading up to his election In 
1987. 

Mr Kanscl Nakano, a leader 
of the minority Democratic 
Socialist party, said: "Mr Tak- 
eshita must understand that he 
is politically finished.' 

Mr Takcshita told the parlia- 
ment he would not resign 
because it would be seen as an 
admission of guilt. 

Mr Kiicht Miyazawa. the 
prime minister, led half- 
hearted efforts by the LDP 
leadership to support Mr Tak- 
cshita and end the scandal that 
has recently destabilised the 
party leadership. 

Mr Takeshita is still the titu- 
lar leader of the LDP's largest 
faction, which is almost certain 
to split after the controversy 
that engulfed him. 


He was impassive during 
most of his two-hour testi- 
mony. 

The case involves whether 
Mr Takeshita knew that cor- 
rupt businessmen - then 
bosses of Japan’s largest organ- 
ised crime syndicate - were 
enlisted as intermediaries to 
quell an embarrassing right- 
wing street campaign against 
him. 

Mr Takeshita admitted he 
met Mr Hiroyasu Watanabe, 
the former president of the 
Tokyo Sagawa Kyubin truck- 
ing company, who is on trial 
for breach of trust over the 
company's huge losses. The 
company made illegal dona- 
tions of Y500m to LDP politi- 
cians. 

Mr Takeshita said Mr Wata- 
nabe tried to stop the right- 
wing campaign of his own 
accord, and he became aware 
only in 1988 that Mr Susumu 
IshlL the organised crime boss, 
also intervened on his behalf. 

In court testimony last 
month Mr Watanbe said he 
told Mr Takeshita the right- 
wingers would cease their 
harassment campaign only if 
Mr Takeshita made a humiliat- 
ing visit to the home of Mr 
Kakuei Tanaka, a former prime 
minister. The right-wing group 
wanted Mr Takeshita to apolo- 
gise for deposing Mr Tanaka 
from the leadership of the 
LDP’s main faction in the mid- 
1980s. 

Mr Takeshita visited Mr Tan- 
aka’s home the day after meet- 
ing Mr Watanabe, but said it 
was a courtesy call* denying it 
was designed to stop the right- 
wing campaign. 


Japan’s economy to recover in 1993 
on strong spending, OECD reports 


By Charles Leadbeater 

THE Japanese economy will 
stage a steady recovery next- 
year, fuelled by a revival In 
consumer spending and strong 
public investment, according 
to the Organisation of Eco- 
nomic Co-operation and Devel- 
opment’s annual survey of the 
Japanese economy. 

The survey predicts Japa- 
nese gross domestic product 
will grow by only 1.8 per emit 
this year, rising to 25 per cent 
next year before reaching the 
government’s target of 15 per 
cent in 1994. 

Despite mounting had loans 
at Japanese banks after the 
collapse of the bubble economy 
of the late 1980s, the report 
says there is no evidence Japa- 
nese companies are suffering a 
severe credit crunch imposed 
by banks. 

The trade surplus is forecast 
to reach Yl37,000bn (£725bn) 
this year, rising to YIS2,000bn 
next year. 

The current balance is likely 
to amount to &2 per cent of 
GDP next year. 

Despite anaemic money sup- 
ply growth and sharp cuts in 
private sector capital invest- 
ment, the OECD forecasts the 
Japanese economy will not suf- 
fer from a prolonged bout of 
slow growth because Us capital 
stock is stOl growing at a rate 
likely to generate growth of 
about 3.5 per cent to 3.75 per 
cent a year over the next five 
years. 

This is likely to be l to 1.25 
percentage points higher than 
the rest of the OECD. 

Japanese h«nlt tending has 
contracted sharply in the last 
year but the OECD says this 
cannot be interpreted as the 
start of a credit squeeze as 


Japanese economy 
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hanks reduce tending - to offset 

debts. 

The report says that the 
contraction in bank tending 
may be offset by increased 
lending from other 
financial institutions. 


Hie banks might strengthen 
their hsian^o sheets by i«ning 
more long-term debt, allowing 
them to expand lending. 

The main impact of more 
restrictive bank lending and 
the collapse In the Tokyo stock 


market has been to increase 
the cost of capital for Japanese 
companies, despite an increase 
in the rate of Japanese house- 
hold savings. 

Japanese companies find it 
more expensive to raise capital 


than their US competitors, 
reversing the trend of the late 
1980s when Japanese compa- 
nies had significant cost 
advantages over American 
rivals. 

The report accepts much of 
the Japanese finance Minis- 
try’s argument that there is 
limited room for further fiscal 
stimulus through tax cuts or 
higher piddle spending, despite 
a large general government 
surplus. 

The OECD says that, if the 
rapid ageing of the population 
and rise in the cost of the pen- 
sion system are taken into 
account, the general govern- 
ment financial balance would 
be in unsustainable deficit. 

It also warns that cute in 
current spending to offset 
sharp decline in tax revenues, 
which the government is 
considering for the 1993 bud- 
get, would not be justified as 
the drop in tax revenues 
reflects strong revenue growth 
during the boom from 1968 to 
1990. 

Japanese kdretsu, groupings 
of companies with cross-share- 
holdings - attracting consider- 
able criticism in the US for 
allegedly restricting foreign 
companies' access to the Japa- 
nese market - may be 
efficient because they give 
managers more scope for 
longterm planning, the report 
says. 

It caTia for a significant tight- 
ening of regulation of securi- 
ties markets as well as further 
liberalisation to eliminate col- 
lusive relationships between 
brokers and their clients. 

OECD Economic Surveys 
Japan. OECD, 2 rue AruM-Pas- 
coX 75775 Paris Cedex IS. 
France. FFr70. 
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Miyazawa 
ducks 
support 
for Patten 

By Robert Thomson In Tokyo 

MR Kiichi Miyazawa, the 
Japanese prime minister, yes- 
terday listened politely to the 
democracy proposals of Mr 
Chris Patten, the Hong Kang 
governor, but said only that 
Tokyo "understands’* the pro- 
posals and did not give a clear 
signal of support. 

Japanese officials said Mr 
Miyazawa was concerned he 
would anger China by express- 
ing support for the proposals to 
broaden Hong Kong’s demo- 
cratic base. The US, Ca nad i an 
and Australian governments 
have already announced that 
they support the plan. 

Mr Patten is In Japan until 
tomorrow to raise the con- 
sciousness of Japanese politi- 
cians about the position of 
Hong Kong and to encourage 
economic links with British 
colony. In spite of the indeci- 
sive response from Mr Miya- 
zawa, the Hong Kong governor 
said he was pleased with the 
discussion. 

"I think that the Japanese 
government recognises that 
the matter of the joint declara- 
tion [between London and Bei- 
jing on Hong Kong’s status] is 
a matter for Hong Kong, the 
UK and China,” he said. 

British officials said Mr Pat- 
ten understands that it is not 
the Japanese way to give the 
stamp of approval to his pro- 
posals, but he is keen to have 
Japanese politicians more 
aware of the sometimes heated 
debate between China and the 
Hong Kong government 
AP adds from Bering: China 
yesterday criticised Mr Patten 
for seeking wider support for 
his proposed political reforms. 



This year more than 27 million 
passengers will fly Lufthansa 
Therefore our service crews 
cater to the greatest variety of 
demands, from Abu Dhabi to 
Tokyo, from Atlanta to Zurich. 


While our business travellers 
expect to be able to work or 
relax on the way to their appoint- 
ments, our holiday travellers 
wish to get in the right mood 
for the fun and excitement 


ahead. In any case, you will 
notice how much we like to have 
you on board - be It in proper 
pin-stripes or in a polo shirt 

Our Lufthansa. Your airline. 


© Lufthansa 


Mongolia aims to put 
economy in new hands 

Stalinism has been crushed in rush to privatise, 
writes Hugh Fraser, recently in Ulan Bator 


M ongolia is press- 
ing ahead with a pri- 
vatisation scheme 
which it rtatmq to be the fast- 
est in history. 

' The country's conversion to 
free market economics is befog 
overseen by the Mongolian 
People’s Revolutionary Party. 
The party ran a Stalinist 
regime for nearly GO years but 
is now pursuing a policy of 
reforms including price liberal- 
isation and banking and pri- 
vate property laws - though it 
is also having to redraft previ- 
ous legislation which was 
pushed through too fast 
Privatisation is central to its 
policies. Between February and 
October, 121 companies were 
floated on the Mongolian Stock 
Exchange, and the target is 500 
by the end of the year. 

AH companies are being con- 
sidered for privatisation except 
those which are bankrupt or 
considered too important to 
the country; among the latter 
are significant earners of hard 
currency. 

The country Is using a 
voucher scheme tfTnii^r to that 
under way in Russia. Each 
Mongolian citizen receives a 
free voucher worth 10,000 tug- 
riks (2167 at the official rate), 
of which 7,000 tugriks can be 
use to subscribe to larger pri- 
vatisations and 8,000 tugriks to 
buy small businesses or live- 
stock. 

Says Mr NaldansurengUn 
Zolzhargal, 27-year-old chair- 
man of the stock exchange in 
Ulan Bator, the capital: "This 
is mass give-away privatisation 
for its own sake. The goal Is 
not raising capital, but chang- 
ing the ownership structure of 
the economy.” 

Mr Zolzhargal, a self-assured 
man educated in Germany and 
the US, heads an exchange 
with 29 stockbroking firms 
employing 700 traders - 
though as yet there Is no for- 
mal secondary market in 
shares. . 

The brokers, operating on 
what Mr Zolzhargal says are 
the only dedicated telephone 
lines in the country, concen- 
trate on channelling the. new 
share issues to investors 
through an auction system. 

There is a nmirinhing trade 
in the vouchers themselves. 
Many Mongolians prefer to sell 
their 7,000 tugrik vouchers for 
as little as 200 tugriks in cash. 

The gleaming white interior 
of the stock exchange, situated 
in a former children’s cinema 
built by Japanese prisoners of 
war in 1946, contrasts with the 
crumbling plaster of most gov- 
ernment buildings. The Aus- 
trian contractors who refitted 
it last year for $i.5m (£985,000) 
are awaiting payment from a 
government which can barely 
afford such symbols. 

Not all Mongolians share Mr 
Zolzhargal's enthusiasm. 
"There simply are not enough 


Mongolia’s prime minister, 

Mr Puntsagiyn Jasray, has 
made a new appeal for 
emergency aid, saying his 
. country needs $20m (£18m) 
to make it through 
winter, Reuter reports from 
Ulan Bator. 

The money would be used 
to pay for Imports of Russian 
petroleum products, heating 

oil amwng Hint- Mnngnlln 

(which celebrated its national 
day yesterday) imports all its 
fuel from Russia, but economic 
difficulties associated with 
its transition to a market 
economy have wiped out hard 
currency reserves. 

Mr Jasray said his 
government would appeal for 
aid at an emergency meeting 
to be held next Monday in 
Washington. Japan, the US 
and Germany are expected 
to attend with officials from 
tiie International Monetary 
Fund and the World Bank. 
Mongolian officials say donors 
will not be asked for new 
pledges, but for faster 
disbursement of aid. 


viable factories tor everyone to 
buy,” says Mr Gongorjavin 
Boshigt, a leading architect of 
the democratic movement, who 
has turned businessman. 

He believes profitable con- 
cerns will feu into the hands of 
rich individuals. He himself 
has taken advantage of the 
government’s “small” privati- 
sation s c h eme, paying 15m tug- 
riks and 3.4m tugriks for two 
shops sold at a state-run auc- 
tion last year. Around 90 per 
cent of small shops and 60 per 
cent of the country's Km head 
of livestock are now in private 
hands. 

But few Mongolians are as 
well off as Mr Boshigt. The 
average urban wage is around 
4,000 tugriks a month, with the 
tourist exchange rate standing 
at 250 tugriks to the dollar . 

Inflation is rampant. The 
price of bread, which was freed 
in September, rose from 3 tug- 
riks to 13 in one day. Inflation 
in 1991 was 320 per cent, and in 
the first seven months of this 
year it averaged 14 per cent per 
month, partly because of the 
liberalisation of prices. 

Gross domestic product fell 
by 92 per cent in 1991, and a 
further contraction of 5 per 
cent is expected this year. 
Exports tumbled by 22 per cent 
and imports by 43 per cent in 
1991; In the first seven mone ls 
of 1992 exports rose by 6.6 per 
cent and imports fell by 15.7 
percent 

Mongolia did 97 per cent of 
its trade with Comecon coun- 
tries before the collapse of the 
Soviet Union, and lack of hard 
currency cm both sides has lim- 
ited trade and caused severe 
shortages of essential goods in 
Mongolia. 

An acute shortage of oil, for- 


merly supplied by the Soviet 
Union, has pushed the Mongo- 
lian transport system to the 
brink of collapse. In the first 
quarter of this year, imports of 
..petroleum virtually ceased 
amjd confusion In negotiations 
with Russia. A new agreement 
was struck in June and sup- 
plies resumed. 

Mongolia is dependent on 
foreign aid to pay for imports 
■A food, energy and spare parts. 
A meeting of donor countries 
and organisations in Tokyo 
last May pledged $409m of 
assistance until the end of 
1993. Japan is the largest bilat- 
eral donor of aid to Mongolia, 
having granted Y3.8bn (£20m) 
so far this year. 

“If balance of payments sup- 
port was not forthcoming this 
would be a country without 
heating and supplies, discon- 
nected from the rest of the 
world,” says Mr Johannes 
Swletering, resident represen- 
tative of th8 United Nations 
Development Programme in 
Mongolia. However, be notes 
an encouraging shift from 
emergency aid towards project 
finance. 

Mongolia, despite its vast 
size, has a population of only 
2m, of whom two-thirds still 
live in traditional nomadic 
tents, called yurts. It claims a 
literacy rate of 98 per cent 

Most of its hopes for pros- 
. perity are based on unexploited 
natural resources. British 
Petroleum and Exploration 
Associates International, a US 
company, have carried out fea- 
sibility studies for oil develop- 
ment in the eastern Gobi des- 
ert Morrison Knudseo, a US 
min i ng concern, has signed an 
agreement with the Mongolian 
Bureau of Mines to produce 
three tonnes of gold annually . 

Some heights of the Mongo- 
lian economy are considered 
too important to privatise. 
Among them is the Gobi cash- 
mere factory, which exports 98 
per cent of its produce to 14 
countries and has annual reve- 
nues of 313m. Unlike much of 
Mongolian industry, the facto- 
ry’s machines, many of which 
were donated by the Japanese 
government in 1977, are not 
brought to a halt by shortages 
of energy or spare parts. 

By contrast, the Mongolian 
felt industry, which Is cur- 
rently working half-time, is 
slated for privatisation. The 
breakdown of a barter arrange- 
ment with Poland means the 
factory no longer has the spare 
parts and man-made fibres it 
needs to make felt of export 
quality. Its product is sold on 
the domestic market as mate- 
rial for yurts. 

According to one manager at 
the felt factory, “Ordinary peo- 
ple are not interested in the 
privatisation process. They do 
not have enough info rmati on 
to judge which factories will 
make a profit” 
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NEWS: INTERNATIONAL 


Aids, ‘killer of the fittest’, debilitates developing world 


J UST OVER a decade after the 
world learned of an epidemic 
more frightening than the 
Black Death, reliable statistics 
remain hard to obtain and evidence 
is sometimes anecdotal but the con- 
sequences are becoming starker. 

Aids (Acquired Immnne Defi- 
ciency Syndrome), the fatal condi- 
tion that results from long-term 
infection with HIV (human immu- 
nodeficiency virus), currently kills 
100.000 people a year worldwide. 
But worst-hit are vulnerable econo- 
mies of developing countries in gen- 
eral and Africa In particular. 

in Uganda, the condition is inflict- 
ing a terrible toll on the country’s 
railway corporation. Ten per cent of 
its employees may have died of 
Aids; labour turnover is 15 per cent 
a year. 

In Zambia, the country’s copper 
mines, responsible for 75 per cent of 
the country’s export earnings, are 
vulnerable: “The danger is that 
skilled workers, supervisors and 
managers will die of Aids faster 


Michael Holman 

reviews a survey of 
the disease’s 
eco nomic impact 

than replacements can be trained," 
warns one expert. 

“The result will not be a sudden 
collapse in mine output. Rather, 
there will be a slow but steady 
increase in the in ci dence of break- 
downs, accidents and delays, and 
output will suffer." 

From South Africa comes other 
ominous news. Life insurance com- 
panies paid £855,000 in Aids-related 
riaims between 1985 and 1988. In 
1989 alone, payments were £700.000. 

In Zimbabwe, claims in group life 
schemes of one insurance company 
doubled between 1988 and 1990, and 
the amount paid out multiplied 28- 
fold. And in Malawi a leading insur- 
ance company pulled out of the 


market when the government ban- 
ned Aids test on applicants seeking 
cover. 

These examples come from an 
extensive survey of the possible 
impact of the disease on develop- 
ment by the Panes Institute, the 
independent London-based research 
body*. 

Although the study takes a global 
view, some of the most frightening 
statistics come from Africa. 

The World Health Organisation, 
drawing on a World Bank model 
says that life expectancy in sub-Sa- 
haran Africa could fall to 47 years 
by the end of the century, compared 
to 62 without the HIV/Aids factor. 
Unicef predicts that the under-five 
mortality rate in central and east 
Africa is likely to rise to between 
159 and 189 per 1.000 live births, 
instead of dropping to 132. 

But Africa bears a double afflic- 
tion - it has nearly half the world’s 
HTV/ Aids victims but the conti- 
nent's economic crisis has left it 
almost bereft of the resources 


required to meet the challenge. 

In 1990. says the Panes report, the 
global cost of Aids treatment was 
estimated at between S2.6bn 
(Sl.Tbn) and $3.5bn - no more than 
2 per cent of which was spent in 
sub-Saharan Africa. 

It is estimated that up to 12m 
adults are infected with HTV - one 
In 250 of the world's adult popula- 
tion. Over 80 per cent of cases in the 
developing world, and most of those 
infected, are between 14 and 44. By 
the end of the century the deat h toll 
is expected to be at least 400,000 a 
year. And by then at least 40m peo- 
ple, perhaps loom, are expected to 
have been infected by HIV. 

The world faces other killers, 
some of which are readily prevent- 
able or curable. Malaria claims lm 
lives a year; tuberculosis 3m, diar- 
rhoea! disease 4m. But most of 
these deaths are among the vulnera- 
ble - the very young or the aged: 
the former are unproductive, and 
the latter have ceased production. 

Aids, however, threatens the 


development prospects of whole 
nations, the report points out, by 
primarily attacking men and 
women aged between 20 and 45, 
“the backbone of the labour force". 
Because HIV hits active young 
adults hardest, it could be described 
as “the killer of the fittest”. 

As the epidemic advances, warns 
the report to be published on Mon- 
day, the eve of World Aids Day, 
existing skills shortages will be 
exacerbated and new ones will be 
created. Productivity will be threat- 
ened: “As the young sexually active 
members of the labour force (2040) 
become infected, fewer will survive 
to form the older segment (40-60) 
which has acc umulate d skills.” 

The higher the income, the 
greater the opportunity for sexual 
activity. Thus a 1988 study in Zaire 
found that HIV infection rates in 
better educated and higher paid 
male workers was 5 per cent, com- 
pared with 3 per cent in die lower- 
graded categories. Further evi de n ce 
comes from Zambia, where one 


oampiA revealed 8 per cent infection 
among urban adults with fewer 
than five years of schooling, rising 
to 33 per cent of those with 14 years 
or more. 

The picture is incomplete, the 
report acknowledges. Chapters on 
the implications for labour rely 
heavily on information from central 
and east Africa. Nevertheless, the 
impact of Aids may be as severe in 
other developing regions. 

"Cash crop production may 
decline... labour costs rise as 
shortages develop, and employers 
may face spiralling medical costs," 
warns Mr Jon Tinker, president of 
the institute, in his foreword to the 
170-page study. 

No cure or vaccine is in sight, 
most experts agree. Part of the anti- 
Aids strategy, says Panos, should 
involve more money for prevention. 
It cites one calcula tion that sug- 
gests that 3100m spent in anti-HIV/ 
Aids activities in Thailand in 
1991-92 could stop &5m people being 
infected and save $5.1bn in potential 


losses: “Spending SI now to save S51 
later does sound like quite a good 
investment,” says Mr Tinker. 

But even if infection were to 
cease overnight, the challenges 
posed are enormous, warns Panos. 
The lengthy incubation period 
means that. . . the number erf Aids 
cases would continue to grow over 
the next decade at an average of 10 
per cent a year, a total of 40m by 
pnri of century - almost 90 per cent 
of them in the developing world. 

This means that planners must 
prepare to adapt, says Panos. In the 
agricultural sector it may mean less 
labour-intensive crops. The school- 
ing systems must accommodate the 
special needs of a forecast 10m 
orphans; economic policies must 
take into account the changing age 
profile of the labour force. 

*The Hidden Cost of AIDS: the chal- 
lenge of HTV to development The 
Panos Institute, 9 White Uon Street 
London Nl 9PD Tel: (71) 278 1111. 
£9.95 


Bhutto set to 
fight on in 
Islamabad 

By Farhan Bokharl 
In Islamabad 

A BAN excluding Ms Benazir 
Bhutto, the Pakistani opposi- 
tion leader, from the capital, 
Islamabad, was lifted last 
night, but there were no signs 
the continuing government-op- 
position rift would end soon. 

Ms Bhutto, who last week 
tried to lead a march to parlia- 
ment to demand the dismissal 
of the government of prime 
minister Mr Nawaz Sharfl was 
yesterday in Lahore vowing to 
continue her campaign to 
remove the administration on 
allegations of corruption. 

Opposition politicians will 
meet in Rawalpindi today to 
discuss strategy. 

In Rawalpindi, police fired 
tear gas and beat back 
demonstrators with batons as 
opposition politicians, includ- 
ing Sirs Nusrat Bhutto, Ms 
Bhutto's mother, arrived. The 
campaign is the most aggres- 
sive attack on Mr Sharif's gov- 
ernment during its two years 
in office. 

Concern is growing that the 
confrontation is causing ner- 
vousness among investors, 
western diplomats say. 


Mitterrand holds talks with Rabin before going on to Amman 

France to press for EC Mideast aid fund 


By Hugh Camegy 
in Jerusalem 

FRANCE will press the 
European Community to create 
an Eculbn (£80Qm) fund for 
economic development in the 
Middle East to back peace 
negotiations in the region. 
President Francois Mitterrand 
said in Jerusalem yesterday. 

Stressing the role Paris and 
the Community could play in 
the multilateral negotiations 
on regional co-operation, he 
said the EC should levy up to 
Eculbn from its economic 
development fund for joint pro- 
jects in areas such as water, 
tourism, transport and trade. 

It would also encourage “use- 
ful forms of dialogue” between 
Arabs and Israel, Mr Mitter- 
rand said. “This is an initiative 
which France very much 
wishes to pass on to the Euro- 
pean ConnaL" 

The president was speaking 
after talks with Yitzhak Rabin, 
prime minister. He and Mr 
Roland Dumas, his foreign 
minister, also met Mr Faisal 
Huaselni, the senior Palestin- 
ian leader in the occupied terri- 
tories, and members of the Pal- 
estinian delegation to the 



President Francois MUterrrand stands with Mr Yitzhak Rabin yesterday at a remembrance ceremony honouring holocaust victims 


Middle East negotiations. He 
travels on to Jordan today for 
talks with King Hussein. 

He described Israel's 
approach to the peace talks, 
which have progressed only 
slowly since they began a year 
ago, as “very positive" and 
expressed support for the pro- 


cess despite reservations about 
exclusion of the Palestine Lib- 
eration Organisation. Mr Rabin 
said he had asked France to 
urge the Palestinians to iHnd 
their objections and press 
ahead with the negotiations. 

But both Mr Mitterrand and 
Mr Rabin played down sugges- 


tions that the president was 
acting as an intermediary in 
the bilateral talks. 

Last month France hosted a 
meeting of the multilateral 
talks on regional economic 
co-operation. Mr Mitterrand 
said he would press fellow EC 
members to follow France's 


example in passing legislation 
outlawing the Arab economic 
boycott against Israel. 

French and Israeli officials 
signed four bilateral co-opera- 
tion agreements, inf-hiding an 
accord on joint scientific 
research and an outline for an 
electric railway project 


De Klerk sets 
out reform 
timetable 

By Patti Waldmelr 
in Johannesburg 

SOUTH AFRICAN President 
F W de Klerk yesterday spelt 
out his government's time- 
table for a transition to multi- 
racial democracy, saying he 
expected all-race ele c tions to 
take place by April 1994, with 
an interim government of 
national unity in place by the 
end of tiiat year. 

However, he issued a veiled 
threat that, if this timetable 
could not be achieved through 
multi-party negotiation, 
“other ways will have to be 
found to bring about a govern- 
ment of national unity”. 

He gave no details. But the 
constitution calls for a general 
election by late 1994. He has 
often said he will not hold 
another whltes-only election, 
leaving him needing to co-opt 
moderate blacks into his cabi- 
net if negotiation foils. 

He said the timetable 
involved the completion by 
February of the current bilat- 
eral constitutional talks, with 
a multi-party negotiating 
forum to convene by March 
and agree an interim constitu- 
tion by the end of May. 


US offers to 
send troops 
to Somalia 

THE US has offered to provide 
up to 30.000 armed troops to 
deliver relief supplies to thou- 
sands of starving people in 
Somalia and will use force if 
necessary, AP reports from 
Washington. 

The troops would be part of a 
proposed multinational force 
operating under United 
Nations auspices that would 
attempt to end the disruption 
of food supplies by feuding 
clans in the stricken African 
nation, officials said. 

Mr Lawrence Eagleburger, 
acting secretary of state, made 
the offer on Wednesday to Mr 
Boutros Boutros Ghali, UN sec- 
retary general in response to 
his plea for more help In a so- 
lar unsuccessful UN relief mis- 
sion, they added. 

Mr Bontros Ghali did not 
decide immediately whether to 
accept the offer, conditional on 
other nations also providing 
troops as part of the operation. 
“It was a tentative discussion,” 
said one official, “but there 
was broad agreement in the 
UN Security Council that 
things aren't working out" 

The troops would help 
deliver supplies and also pro- 
vide security, the official said. 
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Maharishi Vedic University of Holland Offers 

Practical Knowledge of Natural Law 
and Leadership Training 

Courses to Train Consultants, Teachers, and Administrators 


Y oung retired people who wish to 
serve society ate cordially invited 
to gain new knowledge of Natural Law. 
and create a problem-free, disease- 


Hls Holiness 
Maharislii 
Mahesh Yogi 
rounder of Transcenden- 
tal Meditation. Maha- 
rishi *s Vedic Science and 
Technology. Maharishi 
Vedic University, and 
Maharishi Ayur-Ved. has 
discovered the Constitu- 
tion of the Universe in 
the self-referral con- 
sciousness of everyone, 
and in the intelligence 
within every grain of 
creation. 

With this knowledge, 
any area of personal and 
professional life can be 
raised to perfection: and 
any government can rise 
above problems and gain 
the ability to satisfy the 
diverse aspirations of all 
ns people. 


free, healthy, happy society through 
die application of Natural Law in the 
areas of health, education, business 
and industry, and governmeoL 

Eight-week courses will be offered In the following areas: 


i Prevention-oriented, holistic, natural 
health care for the perfect health of 
the individual and a disease-free 
society — Maharishi Ayur-Ved 
Health Education 

► Gaining the support of nature for suc- 
cess in business and personal life— 
Maharishi’s Vedic Management and 
Corporate Development Programme 

i Using the latest scientific knowledge 
of Natural Law and the recently dis- 
covered Constitution of the Uni- 
verse to train ideal political leaders 
to create governments as perfect 
as the Government of Nature — 


Supreme PoHtical Science for Prob- 
lem-Free Government 

• SPECIAL ONE-WEEK COURSES 
open only to Ministers of Govern- 
ment. Members of Parliament, and 
senior government officials to help 
existing governments come out of 
problems and eliminate centuries old 
deficiencies in government, even 
during their present term of office. 

» Gaining insight into past, present, and 
future in order to neutralize any 
negativity and enjoy a problem-free, 
fulfilled life — Vedic Astrology — 
Maharishi Jyotisfa 


EIGHT-WEEK COURSES BEGIN ONE-WEEK COURSES BEGIN 
on Mondays: 30 November 7, 14, and 21 December 1992; 
1992; 1 1 January 1993; 4 January 1993; 

8 March 1993. 22 March 1993. 

PanUipants computing one course stay choose to take 
any other course in the subsequent 8-week Hock. 

The courses will be held on the beautiful Costa del Sol In southern Spain. 


A lter their training, qualified candidates will 
nfvii Maharishi Ayur-Ved Health Education 
Centre* m their communities, introducing the 
knowledge of Natural Law for perfect health and 
-lUccess m every aspect of life. They will also 
serve js consultants in business and government. 


to create problem-free administration arid bring 
life into accordance with Natural Law. Preference 
will be given ro course applicants who win not re- 
quire financial support, at least for a few months, 
while they are establishing their consulting and 
teaching activities. 


TO APPLY: Maharishi Vedic University Course Office. Hagc Boekelerweg 255. 
7532 RE Enschede, The Netherlands. Tel: 31-53-353725. Fax: 31-53-339489. 




The Admiral's Cup -simply oue of 
the moat distinctive and elegant 
sports watches in the world. 






CORUM 

Mttitres Artisans d'Horlogerie 

SUISSE 



Admiral’s Cup with ena mel led nautical pennants marking the hours. Registered model 
For a brochure write to Corum, 2301 La Quux-dc-Foods, Switzerland. 


BUSINESSES FOR SALE 



Saturn Cable Communications Ltd. 

The Joint Administrative Receivers offer for sale as a going concern, In whole or part, 
the business and assets of Saturn Cable Communications Ltd. 

The business, based in Cheshunt Hertfordshire, has been Involved In the design and 
installation of satellite and terrestrial communications systems for some 20 years. 
Principal features include: 

■ Annual turnover in the region of £2 mflBon. 

■ Modern freehold premises Including offices and warehouses. 

■ Varied stock for currant orders. 

■ A national reputation in this industry. 

■ Quality recurring customer base. 

For further Information contact the Joint Administrative Receiver, Tony Thompson. 
KPMG Peat Marwick, Aqute Court. 31 FJshpo of Street, Sr Albans, Hertfordshire 
AL3 4RF. Tel: 0727 43000. Fax 0727 41005. 


Corporate Recovery 


Smith & Williamson 

Corporate Rtana, • LtaUKmnSmmt - Corporate Flamer - tandoa • Baafaac - Urenfeailaao 

The Joint Administrative Receivers of 

FARHEEN 

(OVERSEAS) LIMITED 

offer for sale the business and assets of this establishment 
cosmetic manufacturing co mpany 
The assets comprise; 

★ 1 leasehold and 3 freehold industrial units located in Luton 
with a total area of approximately 4,400 square fret. 

At Plant and machinery for dte manufacturing and packaging 
of nail varnish, lipstick and other cosmetic products. 

★ Stocks of raw materials, work-in-progress and packaging 
material 

For details, contact Anthony Spicer or Peter Ycldon on 
07 1-637 5377 at the offices of Smith & Williamson, No. I Riding 
House Street. London W1A 3 AS. Fax: 071-323 5683. 


Smith & Williamson 
Chartered Accountants 
Rcgimed to 007 on outfit «wk mi 
Mtborfced (o uuiy on anuDDCK 
bustnea b? die lindane at Quavered 
Accountant* in England sal Wale* 


Smith & WHHamaon Securities 
Authorised inaoruooa under 
Banking Act 1987. 

Member jf IMRO, Member of the 
British Merchant Banking 
and Securities Houses Association 


Sadler International 
Limited 

The joint administrative receivers offer far sale the 
business of lfecht Builder Sadler International Limited. 

• Highly acclaimed ’Starlight' range of 35' and 39’ 
performance cruising yachts. 

• 'Classic’ range of 261 29’ and 34' cruising yachts. 

• ’Panorama’ 40’ saloon cruising yacht 

• 'Barracuda* 45' racing yacht 

• Modern leasehold production facilities in Poole, 
Dorset 

• Highly skfHed workforce of 50. 

• Annual turnover of approx. £3 million. 

For further information confect: 

The Joint Administrative Receiver, Peter Padtnore, 
Price Waterhouse, The Quay, 30 Channel Way, Ocean 

Village, Southampton SOI 1XF. Tel: (0703) 330077. 
Fax:(0703)236252. 

Price Waterhouse 


FOR SALE 

Private Family Controlled Company engaged in 
Environmental Services. Progressive growth record with 
outstanding future potential. Pre-tax profit in excess of 
£l/2M P.A. Continuity of management. Based in East 
Anglia. Principals only reply to retained accountants at 
Box A4 468 , Financial Times. One Southwark Bridge. 
London SE1 9HL. 


MINERAL HANDLING 
CONTRACTOR 

Wall established in the Mining & 
quarrying industry seeks buyer or 
nietger. No factory, new freehold 
offices In Yorkshire. Assei/Oebt 
ratio 3.5/1 on book value 
30/06/92. 

Write to BOX A 4639. Financial 
Times. One Southwark Bridge. 
London SGI 9HL 


Salf. Opportunity 


Lingcric/Hosicry Importers. 
Established 30 years. 
Nationwide distribution. 
T/O £1.3m average. Slock 
£200K+. Owners retiring. 

Apply: Lever Bras. 103/109 
Southwark Sired, London SF.I 0JJ. 
Fax No: 071 633 9832 Ref: PT27 



VETERINARY PHARMACEUTICALS FOR SALK 
PLC DISPOSAL OKA PERIPHERY BUSINESS 
Moot* sorer rad dbtribmor of Vasinary Phunucaiticab and agency 
Dwribouw of Veterinary Surgical Iminimcm 
Located sj wo nici in ihe Midland* md iho Noah 
Turnover in the order of £Sm pcnnmsn 

Prof* margin exceeds 10% 

Etublistrcd Quality Management » place 
■ Principal! only yniu V! 

Box Art 641 . F inan c i al Timet, One So uthw ark Bridge, London SEI 91 IL. 


POWERED 
WHEELCHAIRS 
MFG. CO. 

For Sale. 

South Coast, order book, 
low overheads. 

Principals write to Box A44S4, 
Financial Times, One Souhwark 
Bridge. London SET 9HL 


BUSINESS 
AND ASSETS 

Of solvent and 
insolvent companies; 
for sale. Business 
and Assets. 

Tel 071 262 1 164 
(Mon - Fri) 


Appear in the 
Financial Times on 
Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertise in this 
section please contact 

Karl Loynton on 
071 873 4780 
or Melanie Miles 


FINANCIALTIMES 

% lUHNin NlWllAPlR 


AIRCRAFT 
FOR SALE 


GULFSTREAM IV 
EXECUTIVE JET 

' Immaculate 
* 1200 Total Time 
• Comprehensive Avionic fit 
• 13 Passenger Interior 
* Immediate Dafivery 
For Full Detafls please contact 
USA: JB&A 
Tel: 010-1-301-330-0600 
Fax: 010-1-301-330-6165 
UK/Europe: DCC Ltd 
Id: 44-276-681409 
Fax: 44-276-62032 
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NEWS: THE AMERICAS 


Funds threat 


Go-ahead for $2.6bn Sao Paulo river clean-up 


to Canada’s 
peace forces 


By Bernard Simon 

In Toronto 

CANADA’S military autho- 
rities have warned that the 
country’s Onited Nations 
peacekeeping operations are 
being threatened by cuts in 
government spending. 

Canada is the second-largest 
contributor to ON peacekeep- 
ing, after France. It has 4*300 
troops, about a tenth of the 
total, in 15 different ON contin- 
gents. 

With an estimated 20-25 per 
cent of defence resources now 
earmarked for UN missions, 
the Defence Department has 
indicated it requires a big 
increase in its 1993/94 budget If 
it is to maintain Canada’s com- 
mitment 

Mr Marcel Masse, defence 
minister, told a Senate commit- 
tee in Ottawa: “It’s not a ques- 
tion of will, it’s a question of 
dollars.’* The department has 
been among the heaviest casu- 
alties of recent government 
spending cuts. 

The number of Canadian 
peacekeepers does not include 
replacement forces tr aining in 


the country concerned, nor air 
and naval support operations, 
such as aircraft ferrying relief 
supplies in Yugoslavia and 
Somalia. 

Mr Masse said the peace- 
keeping bill was CS170m 
(£87.6m) over budget so far this 
year. The mission in Yugo- 
slavia. involving 2,400 Cana- 
dian troops, has been a particu- 
lar drain as individual 
countries are paying the full 
cost of participation in the 
peacekeeping effort 

Mr Alex Morrison, director of 
the Canadian Institute for Stra- 
tegic Studies, forecast yester- 
day that the number of Cana- 
dian peacekeepers would 
increase further next year, but 
probably at the expense of 
other military commitments. 
“There is a bias towards partic- 
ipating,'' he 

Ottawa has begun to scale 
down its 500-troop contribution 
to the UN force in Cyprus. 
However, General John de 
Chastelain, chief of defence 
staff, said Canada had been 
approached to take part in pos- 
sible UN missions in Macedo- 
nia anil Mozambique. 


Chilean human rights 
group ends its watch 


By Leslie Crawford 
in Santiago 

CHILE'S best-known human 
rights organisation, the Catho- 
lic Church's Vicaria de la Soh- 
daridad, doses its doors today 
after dedicating 16 years to the 

riefgnfle of Victims Of political 

repression. 

Monsignor Sergio Valech, 
the Vicaria’S last hand, said: 
“The task is not finished. But 
the church believes it is now 
the duty of civilian society to 
safeguard the basic principles 
of human rights that it once 
lost” 

While the closure of Vicaria, 
which won the UN peace prize 
in 1978, reflects the respect for 


human rights in Chile today, it 

also underscores difficulties in 
dealing with the legacy of the 
past. The Chilean military 
enjoys effective immunity from 
hiirwan rights violations com- 
mitted during Gen Augusto 
Pinochet’s rule. It has refused 
to disclose the fete of some 900 
detainees who “disappeared” 
under arrest 

The International Commis- 
sion of Jurists in Geneva this 
week urged Chile to prosecute 
military and police officials 
accused of torture and murder. 
It criticised President Patricio 
Aylwin's government for aban- 
doning the pursuit of justice 
for the sake of political stabil- 
ity. 


By Bid Hinchberger Hi SAO Paulo 
and Stephan FVdter Hi London 

THE Brazilian state of Sao Paolo has 
received the go-ahead to begin a 
$2.6tm (£L7bn) dean-op of the state’s 
Tletfe River, following agreement by 
the Inter American Development Bank 
to provide finance for the project. 

The board of the IADB this week 
approved a loan of $450m to the state, 
Brazil's largest It is the first part of. a 
planned JL2bn IADB financing* which 
would be the largest granted by file 
hank. 


The initial loan will finance half the 
S9QQm needed for the first stage of the 
scheme, designed to resuscitate the 
river, which has been devoid of 
aquatic life since the 1950s. The goal 
of the first phase is to reducs indus- 
trial and human waste by 50 per cent 
by 1994. 

An estimated 1,100 tonnes of waste 
a day are dumped into the Tletfi, 800 
tonnes of domestic waste and 300 
tonnes erf industrial effluent 
The reduction will be achieved 
partly through basic sanitation pro- 
jects for domestic sewage. The sewer- 


age system will be expanded to 
increase coverage of the S&o Paulo 
metropolitan region from the current 
63 per cent to 70 per cent Two new 
treatment plants and expansion of an 
printing one should increase the pro- 
portion of waste treated from 19 per 
cent to 45 per cent by 1995. 

Mr Luis Antonio Fleury, the state 
governor, said in London yesterday 
that five European companies had 
voiced interest in participating in the 
project, which was open to interna- 
tional tender. They included Thames 
and North-West Water in the UK and 


Generate des Eaux and Lyonnaise des 
Eaux of France. 

IADB financing will also help boost 
pollution control agencies. Some 1,200 
companies, responsible for 80 per cent 
of the Tiete’s industrial pollution, 
have been Identified and companies 
are expected to develop individual or 
joint schemes to reduce the How erf 
toxic waste into the waterway. About 
SSOOm is expected to be spent on pol- 
lution control equipment 

Brazil's National Development 
Wank (BNDES) has made J250m avail- 
able for this. - 


The river runs through Brazil's 
most populous and industrialised 
region. 

About 16m people live in the metro- 
politan region of SSo Paulo city. The 
state, with 33m inhabitants, accounts 
for 32 per cent of the country’s gross 
domestic product 

Br azi l i an officials compare the 
recovery effort to that used for the 
Thames in the UK, although the Bra- 
zilian project is more ambitious. The 
TLete is 1,100km long, 300km of which 
are severely polluted, against 338km 
for the Thames. 



Guatemala-Belize accord backed 


Brazilian 
Indians 
warn on 
cuts 


By Tim Burt 


AiWy AiW OOfl 

String y Possuelo, chairman of Brazil’s agency for Indian rights 


CUTS in public spending are 
threatening the snrvival of 
Brazil’s indigenous Indians, 
the president of the govern- 
ment agency for Indian rights 
warned yesterday. 

Mr Sidney Possuelo, presi- 
dent of the Funai agency, 
in T-nmiicm that his organisa- 
tion had been paralysed by a 90 
per funding cut, and could 
no campaig n effectively 

for Brazil’s estimated 250,000 

Indiana. 

The cuts put in jeopardy a 
programme to demarcate 
Indian reserves, which Funai 
must legally complete by 
November 1993. 

Mr Possuelo said the agency 
had received only 6 per cent erf 
the estimated |uQ m cost of the 
project Only 197 reserves had 
been demarcated so far. “We 
win not be able to reach our 
targets, " he said. 


Demarcation of Indian areas 
is necessary to prevent intru- 
sion by wildcat miners, who 
bring disease, and developers. 
Funai's power to defend Indian 
tribes is also being threatened 
by a bill In Congress backBd by 
the powerful anti-Indian lobby 


of forestry and miner al explo- 
ration enmpanipg 
The bill, if passed, will 
severely reduce Funai’s control 
over demarcation. “They are 
trying to devalue the presence 
of Indian people in their own 
land.” said Mr Possuelo. 


Argentina picks its way 
through pension maze 


GUATEMALA’S Congress has cleared the way 
for the resolution of a 130-year-old territorial 
dispute with Britain and Belize, in which Gua- 
temala was claiming the former British colony 
with which it has a common border, writes 
Canute James. 

G uatemalan legislators have ratified a recent 
ruling by a constitutional court supporting the 
decision of President Jorge- Serrano to recognise 
Belize’s political independence and to establish 
diplomatic ties between the two countries. 


The decision by the Congress Is likely to end 
the dispute, although a referendum must be 
held in Belize before the treaty is ratified. 
Repeated indications over the past two decades 
that the Guatemalan militar y might Invade 
Brifag in pursuit of their territorial claim led to 
the stationing of a 1,500-member British garri- 
son in Belize. 

However, the 78-24 vote by Congress is likely 
to anger sections of the Guatemalan military 
and political right. 


E VERY Wednesday about 
500 pensioners gather 
outside Argentina’s 
Congress to protest about their 
pitiful benefits and damand 
more money, only to face riot 
police, dogs and, on some occa- 
sions, armoured vehicles. 

Militan t pensioners have 
tried storming the Supreme 
Court and one has threatened 
to burn down Congress. 

The plight of Argentina's 
42m pensioners has become a 
political issue that makes the 
government appear indifferent 
to the social costs of economic 
reform. 

Private pensions were seen 
as a way out of the ffifamm* 
As well as ridding itself of 
COStly, COmipt inanffirfent 
state schemes, the government 
hoped such pensions would 
improve .companies’ competi- 
tiveness by reducing payroll 
taxes and breathing Ufa intn 
capital markets. 

Argentina aimed to have its 
private achanw in place by Jan- 
uary, but trade union and Con- 
gress opposition has delayed 
approval all year. Yesterday, 
however. Economy Minister 
Domingo Cavallo said he was 
confident a tripartite council 
from government, trade uninwg 
and business would agree a 
compromise version that 
would ensure congressional 
approval before Christmas. 

Mr Walter Schulthess, social 
security secretary, promises: 
’’There is going to be a total 
transformation of the pensions 
system in Argentina." 

He has designed a hybrid 


John Barham 

on a scheme to 
introduce 
private funds 

scheme retaining some fea- 
tures of the state-run pay-as- 
you-go system while copying 
features of a scheme operating 
in Chile and introducing a 
mechanism to tide over exist- 
ing contributors. 

Initially the state will pay 
out a minim um benefit equiva- 
lent to about 20 per cent of the 
economy’s average wage to all 
who have contributed to pen- 
sion funds for at least 30 years. 
Those who have contributed 
for longer than this will get a 2 
per *a«t annual premium for 
each year over the 30-year 
limit 

The state will also compen- 
sate people who are already 
paying into the state system 
with a credit equivalent to 2 
par cent of the economy’s aver- 
age wage for each year’s con- 
tribution, with an upper limit 
of 30 years. 

Thus, contributors to the old 
system win be entitled to bene- 
fits equivalent to 60 per cent of 
the average wage when reach- 
ing the retirement age of 66, 
plus an automatic minimum 
benefit of 20 per cent of aver- 
age wages. These two state-run 
schemes will be tended by a 16 
per cent payroll tax paid by 
employers plus a fixed slice of 
tax revalues. 


Finally there is a compulsory 
private pension fund scheme 
similar to Chile's, tended by a 
10-11 per cent wage deduction. 
Employees will channel the 
money directly to a savings 
account held at a pension fund 
company. Contributors will be 
free to pick and choose among 
competing funds, creating com- 
petitive pressure to provide 
good service. 

Mr Schulthess promises the 
private system will be 
“strongly supervised by totally 
independent regulators, since 
there will be strict norms on 
where funds can be invested, 
that stipulate maximum 
amounts that can be invested 
in each instrument.” Compul- 
sory credit ratings, both 
of companies issuing paper and 
of each fund's investments, 
will limit the scope for 
fraud. 

T he government will also 
create several reserve 
and emergency funds 
topped up by the management 
tends themselves. Part of the 
money will come from a mech- 
anism limiting profits. 

Any fund that yields 30 per 
cent over the pension system’s 
annual average yield will have 
to pay excess profits into the 
reserve funds, a sure way of 
discouraging high-yielding but 
risky investments. 

If there is a weakness in the 
system, it is regulation; Argen- 
tina has an atrocious record of 
corrupt and incompetent state 
supervision and private-sector 
fraud. 


liamsor. 
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and Swissair have both 

chosen Delta Air lines 


as their partner in a 
global alliance. If you're 
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Disputes could 
hamper Sunday 
trading policy 


By David Owen 

LEGISLATION to allow British 
retailers to open seven days a 
week could be hampered by 
disputes over employee rights, 
it emerged yesterday as the 
government unveiled its plans 
to reform Sunday trading in 
England and Wales. 

Ur Kenneth Clarke, home 
secretary, pledged that the leg- 
islation would contain govern- 
ment clauses to provide protec- 
tion for "existing” shop workers 
from being compelled to work 
on a Sunday. 

But he avoided demands 
from the opposition Labour 
party that protection should 
additionally be given to future 
employees who objected to 
Sunday working. His "instinct” 
would be not to aim at a set of 
regulations applicable soleiy to 
those employed in shops, he 
said. 

Before voting on the legisla- 
tion, MPs will be offered a 
choice between a set of options 
for Sunday shopping ranging 
from out and out deregulation 
to a tightening of existing 
laws. 

It remains uncertain whether 
the legislation will come before 
the House of Commons in the 
present parliamentary session. 
The drafting of legislation 


BRITAIN’S top government 
officials were yesterday 
accused of low standards of 
performance, weak account- 
ability and dubious morality 
writes John WUIman. 

Mr Graham Mather, presi- 
dent oE the European Policy 
Forum, told a Conservative 
Political Centre conference 
that recent policy problems 
over the handling of the Brit- 
ish economy, Iraqgate, pit clo- 
sures and education statistics 
had been blamed on ministers. 

The doctrine, however, of 
ministerial responsibility 
allowed Whitehall to escape 


must await a decision by the 
European Court on whether 
the present law was overridden 
by the fiee-trade articles of the 
Treaty of Rome. 

Mr Clarke said yesterday 
that this ruling was now 
unlikely to be available before 
January. 

The government has been 
committed to reform of the 
Sunday trading laws since 1387 
but has been reluctant to legis- 
late after its last attempt was 
defeated by a Conservative 
backbench rebellion in 1986. 

For Labour, Mr Tony Blair, 
home affairs spokesman, wel- 
comed the proposals if bandied 
in a "sensible” manner and 
said the challenge was to pres- 
ent "a lasting reform” which 
ended “the present deregula- 
tion through anarchy.” 

The “nub” of the issue was 
whether all employees - pres- 
ent and future - would be sub- 
ject to the voluntary principal 
and entitled to premium pay- 
ments for Sunday working. 

"There are many inside and 
outside this House who believe 
that people should have 
greater freedom to shop on a 
Sunday provided that ’open on 
a Sunday* for us does not mean 
’exploited on a Sunday’ for 
those who will work in the 


the blame for “decades of sys- 
tematic policy failure under 
politicians of all colours: in 
Rriffah education, for example, 
and until the early 1980s In 
nationalised industry and 
Industrial relations. In docu- 
ment after document, one char- 
acteristic attribute of the 

W hitehall mind peeps through; 

a preparedness to operate 
within half an inch of direct 
lies in order to conceal unsatis- 
factory policy decisions, and 
preparedness to engage in 
manoeuvres which would be 
regarded with contempt if 
exposed to outside inspection". 


Japanese 
plants to 
boost UK 
car output 

By Kevin Done, 

1 Motor Industry Correspondent 
UK car production will begin 

to rise strongly next year, as 
two new Japanese car plants 
come on stream, and the UK 
market starts a alow recovery 
from three years of recession. 

According to the latest toe- 
cast by the Society of Motor 
Manufacturers and Traders 
(SMMT) OK car production 
will rise from L25m in 1992 to 
1.4m next year, an increase of 
around 12 per cent, and will 
rise further to L&n in 1994. 

The SMMT suggests OK new 
car demand will begin to pick 
op in 1993 from the deep reces- 
sion of the last three years 
with sales rising to 1 . 62 m in 
1993 and to L75m in 1994. 

UK new car sates peaked in 
1989 at 2_3m but have fallen 
by around a third in the last 
three years to L59m last year 
and to around 1.56m this year. 

The SMMT also expects 
demand for new commercial 
vehicles to begin to recover 
next year. 

Demand is forecast by the 
SMMT to recover to 3&6Q0 in 
1993, with a further rise to 
41*400 in 1994. 

UK car output has per- 
formed relatively well during 
the recession with much 
higher production for export 
marfad* largal y malting up fo r 

lower ontpnt for the home 
market 

Production fell by only 4 A 
per cent from the peak of L&n 
In 1989 to 1.24m In 1991. 
despite a 30.9 per cent foil in 
UK new car sales in the same 
period. 

UK ear production is now set 
to rise significantly through- 
out the 1990s largely as a 
result of the three new car 
plants under development by 
Nissan, Toyota and Honda. 

• Further support for cautious 
n p H mian fo the motor trade 
came yesterday in statistics 
released by HPl the vehicle 
credit information agency. The 
figures show third-quarter 
sales of both new and used 
vehicles bought on credit 
recovering from a steep slump 
recorded in the first half of 
fhii; year and the final quarter 
of 199L 


shops that serve us," he said. 

Top government officials 
challenged on morality 


Employers expect sharp fall in manufacturing 


By Emma Tncfter, 

Economics staff 

MANUFACTURING output is 
expected to deteriorate sharply 
over rite next four months, in 
spite of a small im pr o v ement 
in order bonks this month, the 
Confederation of British Indus- 
try (CBQ reports today. 

The gloomy prospects for the 
UK economy in the latest 
monthly survey of manufactur- 
ing trends by the employers 
organisation, coincides with its 
new forecasts for the whole 
economy. 

These point to a slow, unin- 
spiring recovery starting in the 
Spring of next year. Growth for 


the year as a whole will aver 
age only 0.7 per cent 

Output will accelerate to an 
average annual growth rate of 
2 A per cent in 1994, thanks to 
an improvement in. UK compet- 
itiveness and a recovery in 
world markets, but this will 
not be strong enough to dent 
the rise of unemptoyment The 
CB1 expects unemployment 
will rise to 11m by the end of 
next year and to 12m by the 
end of 1994. 

inflation will gradually pick 
up, but with the recovery still 
modest, the underlying rate 

will r emain w ithin tho rhnnrri- 
tor's targets of 1-4 per cent by 
the aid of 1991 House prices 


WflJ stabilise over the next two 
years. 

The November monthly 
trends survey, which ques- 
tioned 1,421 companies before 
the Autumn Statement this 
m o nth, shows that total order 
books improved slightly this 
month, compared with Octo- 
ber. 

The outlook for exports was 
not encouraging. In spite of the 
recent devaluation of sterling, 
retiring UK good cheaper, 
export orders deteriorated this 
month. Half the companies sur- 
veyed described export order 
books as below normal, against 
only 11 per cent that said they 
were above normal This was 


toe worst result, apart from 
January, since 19B3. 

The CBI said it was too early 
for the devaluation to have 
made its toll impact on 
exports, and said the drop in 
orders also reflected weaker 
European economies. 

Stocks of finished goods 
remained high in November. 
Only s' per cent of companies 
considered their stocks to be 
less adequate while 27 per 

cent said they were too high in 
relation to demand. The bal- 
ance of 22 per cent is the high- 
est since August 

The fiRf has mute only 
changes to its forecasts for the 
economy since August, even 


though monetary policy has 

eased considerably since that 
as a result of the UK’s depar- 
ture from the European 
exchange rate mechanism. 

The CBI said the stimulating 

influence of base rate cats was 

off-set by weak dom estic 
demand. This left the forecasts 
broadly unchanged. 

It exp ects base rates to drop 
to 6 per cent early next year, 
and to remain at that level 
until the second hall of 1994. 

The deficit on the current 
account will widen to 16.7bn 
next year, but will narrow 
slightly in 1994 to Blfihn, about 
2 per cent Of gross domestic 
product. 



Looking to the futur e: BSC chairman Harmadnke Hussey at yesterday's press con&nstce on the prospects for UK broadcasting 

BBC launches its vision of the future 


By Raymond S noddy 

THE BBC has reconciled itself 
to having approximately one 
third of broadcasting funding 
«nd attracting one-third of the 
audience in radio and In Revi- 
sion by the end of the decade, 
as commercial broadcasting 
gr pawfa through cable sat- 
ellite, it emerged yesterday. 

Launching the BBC’s vision 
of its future, Mr John Birt, who 
becomes director general next 
month, said the plan was a 
realistic assessment of what 
was likely to happen. “The 
average British household will 
still watch or listen to BBC ser- 
vices for something like 24 


hours a week. The BBC in the 
late ’90s will continue to be a 
significant and positive force 
in everyday life in Britain.” 

Flanked by Sir Michael 
Checklanri, the out-going direc- 
tor general and Mr Manna- 
duke Hussey, the BBC chair- 
man, Mr Birt out lined the 

rinrn merit VtlwMliiig — 

The BBC’s role in the new 
Broadcasting Age. 

The main changes will be In 
the type of programme offered, 
the efficiency with which they 
are made and the Corpora- 
tion’s accountability to the 
audience in everything it 
does. 

Becau se all hnns^h oWs pay 


the licence fee the BBC wffl. 
continue to serve all groups 
and work in all programme 
areas. But increasingly it wQl 
seek to complement commer- 
cially-funded broadcasting by 
providing services which wffl 
be put undo- pressure or not 
provided in a more competitive 
broadcast market 

The BBC, Mr Birt said, 
would stick to its traditional 
tank of providing a rich mi* of 
programmes which entertain, 

educate awrt inform 

The BBC will set itself four 
roles to complement the com- 
mercial sector 

• Providing comprehensive 
and impar ti al n ew s and infor- 


mation across a range of broad- 
casting outlets, with serious 
information programmes stay- 
ing in prime time slots. 

• Supporting and stimulating 
the development and expres- 
sion of British culture and 

en teftefamPTrii 

• Guaranteeing the provision 
of programming and services 
that create opportunities for 
education. 

• Stimulating the communi- 
cation of cultures and ideas 
between Britain and abroad. 

Mr Birt promised that the 
foture BBC would be a "lean. 
pffir_ient enterprising, nnbu - 
leancratic BBC.” dedicated to 
quality- 


Credit card 
leaks lead 
to inquiry 

By John Gapper and Ivo 
. Dawnay 

THE DATA protection 
registrar launched an inqu iry 
yesterday into security at 
National Westminster Bank’s 
Access credit card subsidiary 
after apparent details of the 
card debts of Mr Norman Lam- 
ont, the chancellor of the 
exchequer,, were published in 
The Sun newspaper. 

The newspaper alleged that 
Mr Lament had received five 
legal warning letters for failing 
to make regular payments on 
Ms Access card, and had over- 
spent his SZfiOO credit limit 

The ftiafana were not denied 
by the Treasury or Downing 
Street, but they provoked pro- 
tests from senior Tories at the 
intrusion into Mr Lament's 
personal affairs. They also 
sparked an internal investiga- 
tion by National Westminster. 

Opposition Labour MPs 
could barely disguise their 
rtetig hf at the disclosure, with 
several asking how the chan- 
cellor could be expected to 
keep the nation's accounts in 
order if he was nnaWa to keep 
track of Ms own. 

Mr Eric Howe, the data pro- 
tection registrar, said he was 
investigating the incident 
under the 1984 Data Protection 
Act ff the bank or any of its 
employees are found to have 
breached the act, they could 
face an unlimited fine M tile 
High Court 
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Can you free yourself 
from networking tangles without 
unravelling your network? 


Spent any money on computers lately? 

Hopefully, ifsnotasoresubjea If iris, ifsprobaWyboa use you Ve discovered that 
noc all computers want to talk to each ocher. Yet the oeed for computers to exchange infor- 
matioa has never been greater. How do you get them to communicate without totally 

c h a n g in g what you already have? 

We believe you do it by working with companies that believe in open systems. That’s 
why we shared the UNDC* operating system, which was invented at ART Bell Laboratories, 
with other manufacturers. Now, through the people and products of NCR, an Ana* 
company, we’re helping businesses create networks chat can use many different suppliers 
and technologies. This a pproach lets you design your network around your needs, and 
not around the vision of a single vendor. 

AQT supplies a range of services and equipment to consumers, business customers 
and telephone companies. We do ft by listening dosdy and working together with you 
towards a solution, rather than by telling you we have a prepackaged answer to every 
problem you lace. 

In other words, we model our networked communications on the most open 
relationship of all: the one we have with our customers. 




IfS EASIER! 


WHEN Yf 
ABOUT WHJfl 
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Size of royal fortune 
taxes revenue service 

By Richard Evans 


and PhHlp Coggan 

THE QUEEN'S tax bill is 
impossible to estimate accu- 
rately because so much secrecy 
has traditionally surrounded 
her accounts. 

Her personal fortune Is put 
at between £50m and £6.5bn 
according to recent tmnfnHai 
estimates. That range is due to 
lack of information and 
whether the value of 
and pain ti ngs are include d . 

The Queen has three pri- 
mary strands of income: 

• Income from her personal 
wealth, which reliab le sources 
say could be around £5Gm. It is 
already clear that this will be 
liable to income tax at up to 40 
per cent, and capital gains tax. 

• The civil list settlement 
presented to parliament in 1990 
which ensures an income of 
£79m between 1990 and 2000, 
rising by 7.5 per cent a year to 
take care of inflation. The 
Queen’s share of the civil list 
payments are approximately 
£9m. This is not taxed at pres- 
ent, and will not be under the 
new regime, as it is regarded 
as money to fund the Queen's 
function as head of state. 

• The most complex area of 
the privy purse which covers a 


mix of public and private func- 
tions. part of which will proba- 
bly be taxed. The dividing lines 
are stfll to be worked out by 
the Queen’s advisers and the 
Inland Revenue. 

The proposed changes will 
effectively mean that the only 
members of toe royal family 
funded directly by the taxpayer 
wQl be the Queen, the Duke of 
Edinburgh and the Queen 
Mother. Others will still 
receive money from toe civil 
fist because they perform pub- 
lic duties, but much more will 
be repaid in future. 

The new arrangements, 
which should be fmalireri In 
the new year ready to be intro- 
duced at toe start of toe nor* 
tax-year In April follow grow- 
ing unease that the monarch 
pays no personal taxes. 

Increasing public clamour 
over the royal family’s finan- 
cial arrangements has came to 
a head following a succession 
of royal scandals and the dis- 
closure this week that the tax- 
payer is to foot the bill for the 
fire damage at Windsor Castle, 
which could reach EGGm. 

The Queen would presum- 
ably be entitled, like any indi- 
vidual, to a personal allowance 
of £3,445. After that, the first 
£24)00 of her income would be 


taxed at 20 per cent, and the 
next £21,700 at 25 per cent 
Everything else would be tax- 
able at the top rate at 40 per 
cent Dividend payments are 
normally taxed (at basic rate) 
at source and toe Queen has 
presumably been reclaiming 
toe tax credit to date. It accord- 
ingly would be quite easy to 
collect the tax on her invest- 
ment Income. 

Some estimates have put the 
Queen's private wealth at as 
much as £3bn. In Ms book 
Royal Fortune: Tax, Money 

awri the Monarchy , Philip Hall 
estimates a more conservative 
figure for investments of 

£ 341 m, and animal income of 

£18. 4m. On that basis, the 
Queen's tax bill would be just 
under HJSSxd a year. 

Then there is the Queen’s 
rental Income from her estates, 
possible liabilities on perks 
such as rent-free accommoda- 
tion, ca p i tal gains tax on art 
disposals and inheritance t a x. 

Palace officials have previ- 
ously justified toe fact that the 
Queen has paid no taxes on the 
grounds of tradition. According 
to Bnriringham Palace, “taxes 
are levied in toe Queen's nama 
and therefore it would not be 
ap pr o p riate for the Queen to 
pay taxes”. 



Hie Queen pictured early, in her reign in 1953 with 
Prince nhaHaa and Ann, the future Princess Royal 


Government to push ahead with EC treaty 


Mr John Major told toe House of very valuable prize for the French 

economy." Mr Major, who urged unity 


By Ivo Downey, 

Political Correspondent 

THE GOVERNMENT yesterday 
honoured its pledge to resume work an 
toe Maastricht treaty before toe Edin- 
burgh summit on December U and 12 
by declaring that the soeaBed commit- 
tee stage, when the legislation wfli be 
examined in detail, will begin next 
week with two days of debate. 

But even before the official announce- 
ment, a fresh rallying call was issued to 
Euro-sceptics by Lady Thatcher, the far- 
mer prime minister, in a speech in Ger- 
many which was released at Westmin- 
ster yesterday. 

Addressing an audience of bankers 
and politicians in Frankfurt, Lady 
Thatcher praised the monetary rigour 
of the Bundesbank while also applaud- 
ing the OK government for adopting an 
independent economic policy after the 
sterling devaluation of September 1& 


Commons yesterday that he expected 
France to reconsider its threatened use 
an EC veto on the draft term deal 
agreed by the European Community 
and the US. 

The prime minister predicted a 
change to French attitudes once toe 
negotiations on Gett (General Agree- 
ment on tariffs and Trade) had been 

mrrwMrfnlly wnfhiHml to Iwrlwrig areas 

of trade outside the agricultural sector. 
% “Liberalisation of trade Is a 


She also backed German opponents of 
any dilution of toe D-Mark to a unified 
European currency, described Eco- 
nomic and Monetary Union as a federal- 
ist project and warned: “Scepticism is 
chi the increase.” 

At Westminster, Mr Tony Newton, 
the runnier of the House, the gov- 
ernment would press on with a debate 


on Gett, described *hp firm dual as 
being good for the entire EC and world 
trading community. British business, 
he added, now had toe opportunity to 
exploit a gin pi* market of some 34dm 
people following toe averted trade war 
with the US. 

He claimed UK manufacturers would 
benefit from low inflation, the lowest 


in the Commons next week but minis- 
ters have acknowledged that toe pro- 
cess could continue at teas* nntfi the 
end of May. 

Mr Newton assured pro-Maastricht 
MPs that plenty of time would be given 
to the HIKo ensure adequate debate of 
amendments wilting for changes to Brit- 
ish policy an toe treaty. 


The limited two-day start to the ratifi- 
cation process, with no farther dates 
yet set, underlines the government’s 
determination to play the process 
low-key and long. 

Farther discussion of the legislation 
may not begin untfl the House of Com- 
mons returns from its Christmas recess 
in mid-January. 

In Whitehall, meanwhile, attention is 
now firmly fixed on the ran up to Edin- 
burgh unit preparation of the detail 
of the summit’s business-packed 
agenda. 

Ministers have made clear that toe 
British presidency hopes to use the 
meeting to reach broad conclusions to 
key questions such as treaty modifica- 
tions for Denmark, the future financing 
of the European Community »mf provi- 
sions to give clearer definition to the 
concept of subsidiary - the devolution 
of power to the lowest appropriate 
authority. 


interest rates to the EC and an 
“extremely competitive exchange rate”. 


Britain in brief 



Tax ruling 
preserves 
job ‘perks’ 


Tens of thousands of 
employees have had their ben- 
efits at work raved by a land- 
mark ruling against the 
Inland Revenue from the 
House of Lords. 

The decision will allow 
many companies to str u ct ur e 
benefits without fear of incur- 
ring additional costs. Many 
have delayed tax planning 
while awaiting the judgment 

The case. Pepper v Hart 
concerned the reduced fees 
paid in 1983 tor their own chil- 
dren by 10 teachers at Malvern 
School, but it had enormous 
Im plications for man y employ- 
ers offering benefits to their 
staff. Those affected would 
have included those with sub- 
sidised canteens, sports facili- 
ties or travel and those able 
to buy goods at a discount. 


Council tax 
estimates 

Council *»t bills ranging from 
about £300 to more than £14)00 
per hftn$Aho)d in England next 
year were In prospect yester- 
day, following the release of 
d fftnfind figures for inwii spend- 
ing by Mr Michael Howard, 
environment secretary. 

Mr Howard said that for first 
year of the property-based 
Mwnrii tax, hfc department 
had made its ralmTatlnnR on 
the basis of a £439 council tax 
bill for a property worth 
between £52,000 and £68,000, if 
t he wwmrii spent to with 
government assumptions. 


Switch from 
rail to road 

Blue Circle Castle Cement, 
two of British Rail's biggest 
freight customers, said they 
were switching nearly 500,000 
hmnw of freight a year from 
rail to road because of price 
increases imposed by BR. 

The move will result in an 


extra 204)00 road Journeys a 
year by folly-laden 38-tonne 
articulated lorries. Other rail- 
freight customers say they are 
considering similar moves. 

News of the switch came as 
Charterall the pioneering pri- 
vate sector railfrelght distribu- 
tor which ceased trading in 
August, announced it had 
gone into liquidation with the 
loss of 120 jobs. Charterail 

accused BR of prompting its 
collapse by c h ar gin g too much 
for the use of locomotives and 

tracks. 


House builders 
optimistic 

British house builders have 
become more optimistic about 
prospects for a recovery in 
housing sales next year, 
according to a survey pub- 
lished yesterday. 

In the survey from the House 
Builders Federation, 43 per 
cent of builders questioned just 
before the Autumn Statement 
said they expected to sell more 
homes next year. Another 27 
per cent expected sales to 
remain steady. Interest rates 
have fallen farther since the 
survey, making house prices 
the cheapest they have been in 
real terms for more than a 
decade, the federation said. 


Review denied 

The Court of Appeal has 
refused the application by Vir- 
gin Atlantic and British Mid- 
land, two Independent UK air- 
lines, for judicial review of the 
government's decision not to 
refer toe British Airways take- 
over of Dan-Air to toe Monopo- 
lies and Mergers Commission. 
The court will give its reasons 
next week. 


Limited use of 
merit pay 

Individual performance-related 
pay is not “trickling down” to 
mannai workers as much as 
had been supposed and 
employers are sticking to col- 
lective, output-related 
schemes, according to a report 
by Industrial Relations Ser- 
vices. 

Despite widespread use of 
individual merit-based pay for 
clerical professional staff, 

a survey by IRS found only 12 
per cent of employees covered 
by individual merit pay are 
manual workers. 


Project hit by 
safety protest 

Work on the £800m Enron 
project, the world's biggest 
gas-fired power station, was 
largely at a halt due to the 
third protest stoppage in seven 
weeks over safety standards at 
the Teesslde, north-east 

Bn gland site. 

Around 1,000 construction 
workers remained on site as 
union officials, Enron manage- 
ment nwd a Health and Safety 
Executive representative held 

discussions. The protest fol- 
lowed an incident on Tuesday 
In which seven men acciden- 
tally inhale d gas. 


Steel interest 
from Indonesia 

British Steel is in negotiations 
with an unnamed Indonesian 
company for the sale of plant 
and equipment from the 
Ravenscraig steelworks in 
Scotland, which closed in June 
with the loss of 1,200 
jobs. 

The potential purchaser 
would transport the equipment 
to Indonesia to make steel for 
the Far Eastern market, expec- 
ted to be the mast important 
growth area in toe world steel 
market over the next few 
years. Reports that steel from 
the resited plant would be 
exported back to the UK were 
being discounted yes- 
terday. 


Watchdog 
deputy quits 

Mr Kit Jebens, chief executive 
of Lautro, the self-regulatory 
body for the life insurance 
industry, he had accepted 
the resignation of his deputy 
after she had publicly 
expressed doubts about plans 
to r e f o rm regulation. 

Ms Julia Leisching, chief 
policy «nd administration offi- 
cer at Lautro, wrote to Mr 
Jebens last week and raid she 
would resign rather titan work 
for the proposed Personal 
Investment Authority, which 
Is to replace Lautro. 

In ha- letter, Ms Irischlng 
said: “There is a grave risk 
that what should be toe main 
agenda item, investor protec- 
tion, is bring marginalised by 
the interests of toe various 
industry groups.” 



*■ 


ITS EASIER TO ENJOY THE ROAD AHEAD 
WHEN YOU FEEL COMFORTABLE 
ABOUT WHAT YOU’RE LEAVING BEHIND. 





At BMW we believe driving is to be enjoyed. 

And that you’ll enjoy a car more when you're 
at ease with the impact it's having on the ■ 
world outside. 

That's why for over twenty years we've 

engineered our cars with advanced computer 
electronics which continuously monitor engine 


performance in a way that reduces fuel con- 
sumption and emissions. . 

And why we not only dampen sound caused 
by incoming air and outgoing exhaust, but also 
build our engines with special vibration absorb- 
ing components to ensure that a BMW leaves 
only a minimum of noise in its path. 


It's also the reason why we're now con- 
structing our cars with more and more recy- 
clable and non-polluting materials. 

Because we believe the better you feel 
about what your BMW is leaving behind, the 
more you'll have to look forward to. 



THE ULTIMATE DRIVING MACHINE. 
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CONTRACTS 


Seoul subway developments Renovating mosque in Jerusalem Water supply plan 


A £46m contract to supply the 
automatic tare collection sys- 
tem for three n ew subway 
extensions for the Seoul Metro- 
politan Government (SMG) in 
Korea has been awarded to 
THORN TRANSIT SYSTEMS 
INTERNATIONAL (TTSI) of 
Wells, England. 

Under the contract TTSI will 
equip 109 stations on the new 
lines 5,7 and S - line 5 is to go 
into service in 1994 with lines 7 


and 8 following later. 

The computer controlled 
automatic fare collection sys- 
tem will use magnetically-en- 
coded tickets to operate high 
capacity entry/exit gates. TTSI 
will supply over 1,000 ticket 
vending machines, 181 ticket 
office machines and 1,200 
gates. 

Much of the equipment win 
be manufactured In Korea by a 
local company. The locally 


manufactured content will 
increase progressively and 
eventually include the transfer 
of electronics technology. 
Delivery to SMG will com- 
mence late 1993 and continue 
for 18 months to two years. 

Traffic on the gristing Tings 
of the Seoul metropolitan sub- 
way has increased by over 50 
per cent since 1988. Passengers 
currently total 3.6m a day and 
are Increasing. 



Developing new propeller system 



LOGICA has been chosen by. 
the Water Board, which serves 
four million people in and 
around Sydney. Australia, to 
supply a monitoring and con- 
trol system which will improve 
the Board’s water operations 
and assets management 
The company has been 
awarded a AS27m (£12 5m) con- 
tract for 1ICATS. the Water 
Board's integrated Instrumen- 


tation control, automation and 
telemetry system- 
When the system becomes 
operational in 1995, it will 
enable the Water Board to 
pnrmg B assets such as reser- 
voirs, water mains and sewers 
more effectively. Flow manage- 
ment win also be improved so 
that the Water Board can rap- 
idly identify sewer outflows in 
order to control pollution. 


Rainmaking in Greece 


DOWTY AEROSPACE 
PROPELLERS, part of Dowty 
Group, has been selected to 
develop the propeller system 
for the Hercules H Lockheed’s 
new military and civil trans- 
port aircraft. The programme 
is expected to exceed 500 air- 
craft and Dowty’s sales are 


estimated to be worth over 
U$$30Om (£199m). 

The contract is for design, 
development and initial pro- 
duction for delivery in 1995. 
Full production is then expec- 
ted to continue through till 
2010 . 

The Hercules 1L Lockheed’s 


new generation Hercules, is 
expected to replace in the first 
instance models of its pre- 
decssor delivered prior to 1975. 
Over 2,000 of the original Her- 
cules have been produced, 
making it one of the world’s 
most successful air transport- 


£50m business centre in Prague 


Two major contracts have been 
won by the Prague-based con- 
struction management special- 
ist BO VIS CZECHOSLOVAKIA 
AS. 

In the Nove Butovice district 
of Prague. Boris Is to manage 
the design, preconstruction 
and construction management 
of a £50m business and retail 


centre for the international 
developer Amczech Holdings. 

The four-phase project 
includes a large hotel, offices, 
shops and car parking. 

Construction work will begin 
in mid-1993 with completion In 
three years. 

At Chodov, on the outskirts 
of Prague, Boris will start 


work in December on a £6m 
200-bedroom motel, filling sta- 
tion and car service centre for 
the Czech subsidiary of the 
Italian company AGIP. 

Boris Is managing the 
design, pre-construction and 
construction management of 
the project It is Boris's second 
award from this client 


Building sea defences in Do mini ca 


Scaffolding will go up around 
Jerusalem’s Dome of the Rode 
mosque (pictured above) in the 
next two weeks. 

The Ireland-based MTV AN 
OVERSEAS, which is renovat- 
ing the mosque at Islam’s third 
holiest site, win use two ISO ft 
high (45 metre high) cranes to 
erect scaffolding which will 
dominate the Jerusalem sky- 
line. 

Mr Johnson, the company’s 
managing director, said the 



highlight of the renovations 
would be replacing the dome’s 
painted aluminium cover with 
brass sheeting and gilding it 
with US$L5m (£987,000) worth 
of 24 carat gold. 

The dome's coating will be 
stripped and replaced in May 
as part of the USSSSm (£3Sm) 
contract signed by the private 
company with Jordan's reli- 
gious affairs ministry in July. 

The buflding will be water- 
proofed to protect seventh cen- 


tury mosaics endangered by 
leaking water. 

King Hussein, traditional 
custodian of Jerusalem's holy 
places, has pledged US$8 .5m 
(£5 .6m) of his own money to 
renovate the mosque on the 
site where the prophet Moham- 
mad is believed to have 
ascended to heaven. 

The Saudi royal family, cus- 
todian of Mecca and Medina, 
had vied with the king to pay 
for the renovation. 


Greece has signed a US$1 .5m 
(£987.000) contract with US 
rain makers to try to end its 
worst drought in decades. 

EYDAP, the state water com- 
pany, has placed a six-month 
contract with NORTH AMERI- 
CAN WEATHER CONSUL- 
TANTS to bombard clouds 
with chemicals over the Mor- 
nos reservoir, which feeds the 
capital with water from the 
north. 

The water supplies for 
Athens' «L5m people are expec- 
ted to last only until mid-Feb- 


ruary if it does not rain. 

A study by the Athens Poly- 
technic School showed rai nfa ll 
in the capital has decreased by 
21 per cent over the past 70 
years while in other parts of 
the country rainfall is down by 
as much as 40 per cent 

Since taking power in April 
1990 the government has 
increased water charges by 300 
per cent, which has helped cut 
consumption by 15 per cent, it 
has also spent US$1 lm (£7 53m) 
on repairs to the water distri- 
bution network. 


Office project in Berlin 


LG MOUCHEL & PARTNERS 
has been appointed by the Gov- 
ernment or Dominica to carry 
out the detailed design and 
supervision of construction of 
sea defences at six locations 
around the island of Dominica, 
covering about four kilometres. 

The appointment follows a 
feasibility study, funded by the 
Overseas Development Agency, 
which Mouchel completed 18 
months ago. The funds for this 
project, which Is expected to 


cost in the region of £6m, have 
been provided by the Carib- 
bean Development Rante, 

The design phase will extend 
to one year during which sur- 
vey work will be carried out on 

site and preliminary designs 
drawn up. Physical model 
studies will be undertaken by 
an international testing labora- 
tory following which detailed 
designs and contract documen- 
tation will be prepared. 

Mouchel will also be examin- 


ing the availability of local 
materials including armour 
rock, to be used on the project 
and will be Investigating 
potential quarries. Work on 
site Is expected to begin within 
12 months. 

The need for strengthening 
the sea defences around the 
islan d has arisen as a result of 
the damage caused by two 
major hurricanes which have 
hit the island during the last 15 
years. 


Communications on the trading floor 


Supplying mining equipment to China 


BECORIT, a unit of NEI 
Mining Equipment, has won 
two contracts together worth 
more than £7. 5m to supply 
mining equipment to the Peo- 
ple’s Republic of China. 

The first contract, won in 
conjunction with the Anderson 
Group of Motherwell, is for 
heavy duty armoured face 
conveyors, stage loaders and 
crushers. 

They will be supplied by 


Becorlt from its Ilkeston fac- 
tory. 

In addition two other units 
of NEI Mining Equipment will 
supply equipment as part of 
the same contract Baldwin & 
Francis, of Sheffield, will sup- 
ply electrical switchgear; and 
DAC, of Burton upon Trent, 
will supply coal face si gnalling 
equipment 

The contract was placed by 
the C hina National Technical 


Import and Export Corporation 
on behalf of the Luan Coal 
Mining Bureau of shanvi Prov- 
ince. 

All the equipment is due to 
be supplied to the customer's 
new Changcun coal mine dur- 
ing the second quarter of 1993. 

The second contract also for 
the Changcun coal mine, is an 
extension to a previous project 
awarded in 1990 for a monorail 
transportation system. 


Chicago Board Options 
Exchange (CBOE) has signed a 
contract to purchase the 
Exchangefone n voice commu- 
nications system from IPC 
INFORMATION SYSTEMS. 

The Exchangefone Q is a 
Centrex/PBX compatible sys- 
tem designed specifically for 
the trading environment of 
options, futures and stock 
exchanges. 

The contract is for 1,000 
Exchangefone n handsets. The 
stainless steel, heavy gauge 
exterior casing provides dura- 
bility and protection for inter- 


nal parts. Its hard shell and 
reinforced handset cord have 
undergone a series of tests to 
ensure that it can withstand 
the environmental stress of 
high pressure open outcry- 
trading. 

Each telephone has 32 line/ 
feature select keys and two 
handsets, each with Its own 
digital tonepad, function keys 
and display window. Using the 
alternate talk path (ATP) 
mode, calls can be placed and 
received from both handsets 
with access to all 32 keys. 
Traders can conduct two 


totally separate conversations 
simultaneously with lines and 
features available from either 
handset. In the dual mode, 
Exchangefone n functions as 
two independent phones with a 
maximum of 16 lines accessible 
from each side of the phena 
The Exchangefone H has a 
robust feature set geared 
towards the tight integration 
of Centrex and PBX features. 
The support and integration of 
these features accommodate 
the end user’s need for speed, 
efficiency and reliable opera- 
tion. 


A scheme by Louisa Hutton 
and Matt hias Sa xnerbruch. of 
t.hms ARCHITECTS, has won 
the competition to design an 
extension for the 16-storey 50s 
office tower headquarters of 
the housing society, Gemein- 
nfltzige Siedlungs-und Wohn- 
ungsbaugesellschaft Berlin 
(GSW). 

The development at Kochs- 
trasse, Kreuzberg, Berlin Is one 
of the first post-unification pro- 
posals for the historic centre. 
Building costs are estimated at 
£37m and building works are 
due to commence In autumn 
1993, with Ove Arup & Part- 
ners as mnwiHing engineers. 

The brief called for a new 
structure, providing an extra 
19,000 sq metres gross door 
area for offices and shops. The 
winning scheme responded 
with 'Green Architecture” that 
reflects the architects' desire to 
challenge the use of conven- 


tional technology and 
resources. 

The application of new and 
known technologies in GSW’s 
scheme facilitates ventilation 
and maximise s the use of natu- 
ral daylight, encouraging a 
low-energy existence within 
the building and the reduced 
emission of CFCs. 

The scheme’s Intention is to 
continue the original post-war 
attitude of green open spaces 
for Kreuzberg district by offer- 
ing two publicaliy accessible 
green squares, while respecting 
the eighteenth century street 
grid-plan. In addition, it allows 
for extension on every floor, a 
low-rise building along Kochs- 
trasse with public facilities, 
and a covered public space 
between it and the existing 
tower. 

LHMS Architects Is a Lon- 
don-based, AngLo-German part- 
nership founded in 1988. 


Fitting out luxury yacht in Germany Natural 2 as storage study 


ASHBY & HORNER JOINERY 
has been awarded an £840,000 
fitting out contract by the Ger- 
man company Luzssen Yachts 
of Bremen. 

The contract is to fit out the 
crew's and officers’ sleeping 


quarters, rest and lounge 
areas, gymnasium and steam 
room, aboard a private luxury 
yacht being built in Bremen. 

It will be a turnkey operation 
with Ashby & Homer provid- 
ing a comprehensive service of 


design, manufacture and 
imtbiiiHtinn including joinery, 
furniture & fittings, wall and 
raffing coverings, electrical fit- 
tings, carpets, flooring, and 
soft furnishings. Jon Bannen- 
berg is the project designer. 


BRITISH GAS has secured a 
con tract with Pakistan's Minis- 
try of Planning and Develop- 
ment (Planning Commission) 
for a natural gas storage study. 
The US$700,000 (£464,000) con- 
tract will involve carrying out 
a technical evaluation of the 


potential for storage of natural 
gas in the depleted Dhulian oil- 
field in the Potohar region. 

British Gas will compare this 
development with other 
options with a view to match- 
ing available gas supply to 
demand. 
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TECHNOLOGY 


I nfectious diseases are- re- 
emerging as a serious threat lo 
health in advanced industria- 
lised countries, the US 
National Academy of Sciences says 
in an alarm ing new report A partic- 
ular cause for concern is the grow- 
ing resistance of microbes to antibi- 
otic drugs. 

The NAS report follows a series of 
calls by American microbiologists 
and epidemiologists for an end to 
the “era of complacency” about 
infectious Illnesses. 

“The medical community and 
society at large have tended to view 
acute infectious diseases as a prob- 
lem of the past” said Robert Shope 
of Yale University. “But that 
assumption is wrong. We claimed 
victory too soon." 

The drugs industry is listening to 
such views - and is attracted by 
the growing commercial potential of 
antibiotics. Their sales are now 
accelerating fast after a sluggish 
spell in the 1980s. Stewart Adkins, a 
pharmaceutical analyst at Shearson 
Lehman, estimates that the world- 
wide market for antibiotics was 
worth $20bn (£13bn) last year, 12 per 
cent up on 1990. “Drug resistance is 
the key driver of the market” he 
said. 

Soon after penicillin cama into 
use in the 1940s, microbiologists 
began to find resistant strains 
emerging, as a simple result of 
selective evolution. If any bacteria 
survive a course of antibiotic treat- 
ment they will be the ones with 
natural resistance, while their more 
susceptible sisters are wiped out 
However, pharmaceutical 
researchers managed to avert a pen- 
icillin resistance crisis by discover- 
ing new classes of antibiotics - 


All over the world, 
people are dying as a 
result of infections 
which do not respond 
to any of the 160 
different antibiotics 
on the market 


cephalosporins, tetracyclines, ami- 
noglycosides. carbapenems - 
which doctors could use instead. 

As bacteria became resistant to 
one drug, doctors could prescribe 
another. But for some bacteria, this 
approach has come to the end. of the 
road. All over the world, people are 
dying as a result of infections which 
do not respond to any of the 180 
different antibiotics on the market 

The problem has been exacer- 
bated by excessive use. Although 
antibiotics attack bacteria rather 
than viruses, there are still many 
doctors willing to prescribe 
broad-spectrum antibiotics to 
patients with ill-defined symptoms 


Thousands of people die every year from infections that 
resist antibiotics. Clive Cookson continues a series on 
drug di s covery by looking at new ways of killing germs 


Stalking the 
enemy within 


that are almost certainly viral in 
origin. And the veterinary industry 
has contributed by dosing farm ani- 
mals with unnecessary antibiotics. 

Estimates of the total cost of anti- 
biotic resistance in the US range up 
to $30bn a year. Organisms in 
which resistance is a serious prob- 
lem include Streptococci, Staphylo- 
cocci, Enterococci, Pseudomonas. 
Mycobacterium tuberculosis and 
many others. They cause a horrify- 
ing range of diseases, from pneumo- 
nia to meningitis. 

People are most likely to fen vic- 
tim to a resistant organism when 
they go into hospital In the US, 5 
per cent of patients - some 2m 
people - pick up infections they 
did not have when entering hospi- 
tal and more than 20,000 of t.hpm 
die every year, according to the 
NAS report. "Every year, hospital- 
acquired infections account for 
between $5bn and tlflbn in addi- 
tional medical-related expenses." 

Meanwhile, drug companies con- 
tinue to develop novel antibiotics 
for use against microbes that are 
resistant to the old ones. 

Several promising newcomers 
come from Japan. Lorahld, discov- 
ered by Kyowa Hakim and just 
launched in the US by Eli Lilly, is 
the first in a new class of oral anti- 
biotics with a broad spectrum of 
activity, the carbacephems. Phar- 
maceutical analysts say Lorabid 
could be a Slbn-a-year blockbuster 
for Lilly, the leading US antibiotics 
manufacturer. 

In the UK, ICI has high hopes for 
meropenem, discovered by Sumi- 
tomo and developed as an Anglo- 
Japanese collaboration. Meropenem 
- due to be launched In Europe in 
1994 - belongs to a related class of 
antibiotics, the carbapenems, which 
also have a very wide range of anti- 
bacterial activity. 

But Smit hKling Be ec ham, the 
Anglo-US group, has taken the lead 
in redding resistance head on. Bac- 
teria protect themselves against 
many antibiotics by producing an 
enzyme called beta-lactamase which 
destroys the antibiotic before it has 
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a chance to destroy them. After a 
long search SB found a substance, 
clavulanic arid, which frihihita the 
production of beta-lactamase in bac- 
teria. 

SB combined clavulanic add with 
amoxyDln, a well-established deriv- 
ative of penicillin, to create Aug- 
mentln. Augmentin cures a wide 
range of infections that are resis- 
tant to amoxyllin itself and its sales 
are rising rapidly. This year or next, 
Augmentin is expected to overtake 
Lilly's Ceclor and become the 
world's best-selling brand of antibi- 
otic. 


According to SB, no resistance to 
Augmentin has yet emerged. But 
the drug is by no means powerful 
enough to dad with all bacteria, 
and SB scientists are developing 
other combinations of antibiotics 
and beta-lactamase inhibitors, 
which promise to be more potent 
and wide-ranging. 

At the same Hwu* several small 
pharmaceutical and biotechnology 
companies are working on more 
radical solutions to the resistance 
problem. They are using natural 
peptides - small protein molecules 
produced by living creatures such 


as frogs, insects and bacteria them- 
selves as a chemical defence against 
microbes - as a basis for develop- 
ing alternative bacteriocidal drugs. 

These peptides, which go by vari- 
ous names such as bacteriocins. 
ma g ainins and cecropins, work tu a 
quite different way to conventional 
antibiotics. They kill bacteria by 
“punching holes in their cell walls 
so that their guts spill out," as 
David Guttman, chief executive of 
Applied Microbiology, puts it. It is 
far more difficult for bacteria to 
evolve resistance to this external 
attack than to antibiotics, which 
interfere with their inner workings. 

Applied Microbiology, a biotech- 
nology company based in New 
York, is developing drugs based on 
nisin , a peptide produced by Lacto- 
cocats bacteria in milk to kill off 
competing microbes. Nisin is manu- 
factured in the UK by Aplin & Bar- 
rett - now owned by Applied 
Microbiology - and has been used 
as a food preservative for 30 years 
without any resistance emerging. 

By combining nisin with chemi- 
cals known as chelating agents, sci- 
entists at Applied Microbiology 
have created powerful drugs with a 
broad spectrum of anti-bacterial 
activity. One target is Helicobacter 
pylori, an important cause of peptic 
ulcers. 

Magainin Pharmaceutical based 
in Pennsylvania, is focusing on 
defensive peptides which frogs 
secrete from their skins. The com- 
pany's first magainin drug, a topical 
antibiotic for skin infections, 
started human clinical trials last 
month. 

In the UK, Proteus is using com- 
puter-aided molecular design tech- 
niques to change the structure of 
the peptides, so as to make them 
more potent and longer-lasting than 
the natural chemicals. Its drugs 
have shown promise in laboratory 
tests but are not yet ready for 
human trials. 

A limitation of many peptides is 
that they are broken down by the 
h uman digestive system and there- 
fore cannot be taken by mouth to 
give a systemic effect But Magainin 
is developing modified versions 
which could be systemic antibiotics. 
And Jay Moorin. chief executive, is 
excited about a recently discovered 
molecule, squalamina, which circu- 
lates in the blood of sand sharks. “It 
is the broadest spectrum natural 
antibiotic we have every seen, and 
it's absorbable orally," he says. 

Entirely new antibiotics such as 
squalamine may halp to turn hnrfr 
the tide of infectious disease in the 
next century. Until then both the 
human and animal health sectors 
must learn to curb their excessive 
use of antibiotics. 

An article on drugs to treat depres- 
sion will appear shortly before 
Christmas. 


Worth Watching 



Closing the gates 
on shoplifters 

Clothing stores have long used 
tagging systems to prevent 
shoplifting, but supermarkets 

have found it almost impossible 
to prevent the theft of beans, light 
bulbs or even caviare. 

With this in mind, Knogo, of 
Long Island, has developed 
undetectable tags for small items. 
The fine electromagnetic metal 
strips, encased in a dear 
material ore stuck on randomly 
selected foods, disguised as part 
of the label or bar code. 

When the honest customer puts 
the tagged item on the conveyor 
bell plates In the check-out 
system break down the 
electro-magnetic force in the 
strip. But if an item is slipped 
through surreptitiously, twin 
gates positioned at each check-out 
detect the stolen Item. Knogo: 

US, 516 232 2100; Belgium. 65 
642101; UK, 0628 486414. 


The Earth moves 
In strange ways 

Many strange facets of natural 
behaviour have been blamed on 
the phases of the moon - not 
least the existence of werewolves. 
Now, one strange phenomenon 
has been given the seal of 
authority from the highest 
scientific sources. 

The European laboratory for 
particle physics (Cem), In 
Geneva, has demonstrated that 
the earth’s surface has tides, like 
the sea. These tiny deformations 
were discovered when scientists 
noticed variations In the energy 
of the particle beams circulating 
in an electron positron collider 
(Lep) which Is helping research 
into the structure of matter. 

Over the 27km circumference 
of the Lep, scientists noticed 
variations of a millimetre 
depending on the phase of the 
moon - a miniscule amount to 
the layman but of the utmost 


•Della Bradshaw 


importance to particle physicists. 
Cezu: Switzerland, 22 767 4101. 


Toadstools turn 
on fungi friends 

An extract of toadstool has been 
adapted by ICI Agrochemicals, 
or Haslemere, Surrey, to attack 
its nearest and dearest - fungi 
The broad spectrum fungicide 
should be most effective on 
cereals, vines and rice. 

1CIA5504 has been developed 
from the strobilnrlns and 
oudemanslns found In toadstools. 
Unlike traditional fungicides, 
the chemical penetrates the 
fungal spores and mycelium and 
blocks the energy-producing 
processes needed for growth. This 
means fungi have built up no 
resistance to the chemical ICI 
Agrochemicals: UK, 0428 657096. 


Ten light bulbs for 
the price of one 

The chandeliers at Chatsworth 
House and the light bulbs is the 
Goat Inn public house near 
Peterborough bath exploit a 
British design for Increasing the 
life of the ordinary light bulb. 

The Bulbsaver, developed by 
Microcel of Peterborough, is a 
tiny device Installed behind the 
wall switch. The chip-on-a-drcuit 
reduces the electrical surge which 
occurs when the light is switched 
on and which weakens the 
filaments in the bulb. The 
designers say the life of bulbs 
should be Increased 10 times. 

At £4 per unit the Bulbsaver 
will be most widely used where 
it is difficult to replace bulbs - 
in beUsha beacons or railway 
si gnals - or where one switch 
controls a large number of bulbs. 
Microcel: UK, 0778 347214. 


The nose always 
knows best 

Cyrano de Bergerac may well 
have approved of the latest 
instrument for assessing air 
ouality — the human nose. 
Researchers at TNO, the 
Netherlands organisation for 
applied research, is investigating 
the use of trained “sniffing" 
panels to supplement chemical 
and physical measurement 
systems when detecting sick 
buildings. The organisation 
expects to have its first panels 
working within 12 mouths. TNO: 
Netherlands, 15 694975. 
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INVESTMENT ANALYST 


JAPAN 


PosTel Investment Management Limited is the investment manager for the British Telecom 
and Post Office Staff Superannuation Schemes with assets under management excess of 
£20 billion. 

We are seeking to appoint an Investment Analyst to assist the Investment Manager who 
manages the Japanese Portfolio of £2-300 iraQkm. 

The successful candidate will be responsible for conducting primarily secondary research on 
the Japanese market They should have at least one yeari s experience of analysing Japanese 
stocks, although experience of another market would be considered. An economics degree 
or other numerate distipline is essentiaL 

A competitive salary is offered plus mortgage subsidy, five weeks holiday, contributory 
pension scheme, interest free season ticket loan, subsidised staff restaurant loan scheme ana 
bonus scheme after qualifying period. 

Pkeseeppfy in writing with full carter and personal Jetuiti tac 
Sheena Gibson, Perso nn el Manager 
FosTel Investment Management Ltd 
Standon House 
21 Mansell Street 
London El 8AA 



POSTEL 



Segregated Pension 
Fund Marketing 

Confederation Life is one of the country’s loading 
managers of pension fund investments, wWi over 
£2^500 million of assets under management. In recent 
years, we have become tncreasirigly active in 
managing segregated funds through chit subsidiary. 
Confederation Pension Investment Ltd. 

In the past, our business has come largely through the 
leading pension fund consultants and consulting 
actuaries. We now wish to extend our marketing of 
segregated funds by means of developing direct 
relationships with companies and their pension 
schemes. 

To spearhead this new initiative, we wish to recruit an 
experienced mar k eting professional Candidates 
should be educated to degree standard, possess 
excellent communication drills and be able to 
de monst rate the energy and c o mm i tment required to 
achieve success in a diaflanjpng environment. A 
background in investment management or related 
marketing would be an imp or t an t odvemto ge . 

The jobholder wffl be responsible for a wide 
programme of marketing activities to develop this 
important area. The position w3 be based at our UK 
Head Office in Stevenage. E xtensive travel within the 
UK will be required, with a possibility of. some 
involvement in mainland Europe. The successful 
candidate witi receive a highly attractive 
remuneration package, designed to reward success. 
This wffl include car, non-contributory pension and 
other financial sector benefits. 

Confidential written applications tot R. Hewson, 
Marketing Officer, P»"«ons A Investment, 
Confederation Life Insurance Company, Lytton Way, 
Stevenage, Herts SGI 2NN. 

/Confederation 
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APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday, 
Thursday & Friday 
(International 
edition only) 

For further 
information please 
call: 

Richard Jones on 
071-873 3460 
Teresa Keane on 
071-873 3199 
Alison Prin on 
071-873 3607 
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SECURITIES INDUSTRY 
EXAMINATION RESULTS 


OPTIONS/DERIVATIVES ANALYSIS 

International think-tank seeks currency 
options and/or interest rate derivative 
specialists with market trading/sales 
experience. Analysis and advisory nalure 
of work would suit candidates who can 
articulate trading recommendations. 

Remuneration will be very competitive. 

Please send curriculum vitaes to Box No. 
A627, Financial Times, One Southwark 
Bridge, London SE1 9HL 


CONGRATULATIONS 
to all our successful SEE Diploma students. 


FINANCIAL TRAINING 

CITY COURSES 

Telephone: 081-960 4421 
136-142 Bramley Road, London W10 6SR 


CONGRATULATIONS! fflOTY 

TO OUR SUCCESSFUL DIPLOMA ACHIEVERS BCSta&snayx: 


Equal their tccompUshmem through our cocrsa and home study 


Securities Industry Programme - 071 477 8707 


SECURITIES 



INSTITUTE 


SECURITIES INSTITUTE DIPLOMA 
1991 PRIZE WINNERS 

The Securities Institute Award 
for Excellence: 

Ms Geoigjna PtuKppou 
(Securities and Investments Board) 
formerly with Marshall and Co 

The London Stock Exchange Award 
for Special Achievement: 

Ms Amanda Smith 
(Kleuumrt Benson Limited) 


The ISMA Centre for Education and 
Research Bond and Fixed Interest 
Markets Award: 

Mr Martyn Holmes 
(Umm Bank of Switzerland) 
Jbnnerfywdh London Clearing House 
The IFMA Fund Management Award: 
Mr John ChatfeBd-Robetls 
(Henderson Administration Limited) 
The Investors Chronicle Interpretation 
ofFtnandal Statements Award: 

Mr Richard Daw 
(Kletmoort Benson Limited) 

The APQMS Private Client Invest m ent 
Advice and Management Award; 

Mr Neil Crickmore 
formerly until Aided Provincial 
Securities Limited 


The LJOFFE Financial Futures and 
Options Award: 

Ms Janet Edwards 

(Scottish Equitable Lift Assurance Society) 
Mr Jeremy Sheppard 
(SGtthrtoagSecuritks Limited) 

The EXTEL Financial Institutional 
I n vest m ent Advice A war d: 

Ms Lesley McKillop 
(Lomond Asset Management Limited) 

Tire McCarthy Information Investment 
Analysis Award: 

Mr Benjamin Story 
CKleinwort Benson Limited) 

The SFA Regulation and Compliance 
Award: 

Ms Amanda Smith 
CKleinwort Batson Limited) 


1991 DIPLOMA WINNERS: Abell M W 
(London Stock Ext^tange) Adie D A R 
(Pastel Investment Management)-, 
Atkinson R L W (Nation Cobbold) 
Barker G W A (Cazenove) Barr C J 
(Cazenove) Batteraby D R (James 
Brearity) Bechis L (Cazenove), Bedford 
J A; Berry S J (Allied Provincial 
Securitie)\!!uAS^ (Nature* Markets) 

Boardman M R CUBS PhtiBps dt Drew), 
Bragg S W (Hoare Govett), Burfey L M 
(Capd-Curc Myers Capital Manage- 
ment); Byers E W (Cazenove), 
Chapman P A (London Stock 
Exchange) CharfeUd-Roberts i H 
(Henderson Administration), dark D C 
S; Clarice S L (Postd Investment 
Management) Cobb J P L (Cazenove) 
Cochrane C D (Bdl Laurie White) 
Coleman M R (Redmayne-Bendey) 
Coffins G P; Coombe A J G CUBS PhtiUps 
d Drew) Cosslett R N (1 M Plan) 

Conghlan W J; Courtney S H OBJ 

International) Cowborn D R (Marsden 

W Hargrtave Oak) Craven M J (Wise 
Speke) Dangerfield T C (Cazenove) 
Darby J L (Cazenove) Dart N P; 
Desimone A L; Dickinson J (Wise 
Speke) Dickson R L (Sheppards) 
Dobell T A E (UBS Phillips <£ Drew 
FirndManaganent) Dobson S H (CmBt 
Lyonnais) Doyle JAW (Albert E 
Sharp) Dutton M J CABied Provincial 
Securities) Dunlevy J F ( Wise 
Speke) Dwernrhouse A D (Cazenove) 
Ecfwrsley J S (BladaLonc Singtim) 
Edwards J E A (Scottish Equitable) 
Effis R J (Mowed. Markets) Fanil H M 
(J M Fhm) Ftendi J C (5 G tthrburg) 
Canfiner C L (BWDBensb w rg ) Gana E 


(Henry Cooke Lumsden) Gill and N J 
(Marsden WHargreaoc Hate) Glover P 
B- (Hoare Govett) Gordon D J (DKB 
International) Haines P (Quitter 
Gooetison) Hal lam 5; Harries M A; 
Hartropp D (Allied ProvinckU Securi- 
ties) Hatfield P M A (Fennoseandia 
Bank) Hawtin S F (.tided Provincial 
Securities) Hopkinson-Woolley C B 
(Cazenove) Hudson M E (Barclays de 
Zoete fKdd) Hughes N D (Cazenove) 
Hull J (IMHO) Hull P J (Capd-Curc 
Myers Capital Management) Hume- 
Kendall R W (Hoare Govett) Hwang C 
G (Salomon Brothers International) 
Jennings R A (Schroder Investment 
Management >, Keizer B D; Ring C L E 
(UBS PhOUpt <f Drew) Landes A J 
(Cazenove) Lawrey H E Ctilied 
Provincial Securities) Le Page R C; 
LeckteRJHfStmwrtAMrp^LewisCP 
(Kleimmrt Benson) Lilley R (Lincoln- 
shire County Council) Long ATM; 
Lucas P C (Sheppards Channel Islands), 
Maclean R A (tided Dunbar Asset 
Management) Macpberson M E (Bed 
Laurie White) Maguire P; Man due 1 1 J 
P (Henry Cooke Lumsden) Margerison 
S A; Martin P (Wise Speke) May S J 
(Bareioy9(kZoetei^dd)WCeHmiy 
R (Kkhaeort Benson ) McGregorSmith 
R H (Hoare Govett); McKillop L 
(Lomond Asset Management) Miles M 
B ( Quitter Goodison) Miller G R 
Qkuratt & Cooke) Mitchell A A 
OfWam Chapman Those) Moolefiore 
J L (Adam <f Company) Moor C (Union 
Bank of Switzerland), Moroney DAM; 
Munford D M (CCF fibster Braitluxate) 
Murphy M O P (Natwest Markets) 


Neville M D (Cazenove) Newstead R J 
l BWD Rensburg) Nicholas S W 
(Henderson Crosthwaite) O'Brien S P 
(Henry Cooke Lumsden) Oliver A J; 
Organ A Q Paines P E H (Cazenove) 
Panesar R P S (James Capel) Paterson 
R A V; Pavlou O E (Morgan Stanley 
international) Petrie R P W (Scottish 
Equitable) Philippou G; Purvis A M 
(London Stock Exchange) Pyott N 
(Cazenove) Rainbow J MOfise SptM) 
Ramseyer E C Nation Cobbold) 
Haywood R W; Robinson D J; Robinson 
N J (Natuxst Markets. ) Rogers M E; 
Sackiield 1 M (Henry Cooke Lumsden) 
Sangan S B CABied Provincial 
Securities) Satchel! T M (Kleuumrt 
Benson Investment Management) 

p ll wTsomerville S C N 
Sootar D W (Allied Provincial 
Securities) Speller S E (Hbbxrhampion 
Borough Council) Stansfield R A 
(Capri-Curt Myers Capital Manage- 
ment) Stevens P D (Klemwon Benson 
Investment Management) Stockton J W 
(Arnold Stansby) Symington M H 
(Bf*V Rensburg) Thirtieth wayte M E 
(Cazenove) Thomson P P CCerrard 
kwian Gray) Tbalster Q S E Clbrget 
Investment Management) VbughanTJ 
M (Goldman Sachs International) 
Watson C M (IMHO) West A E 
(Cazenove) Whitehead M E (Smith 
Hew Court) Wickham C W (Lehman 
Brothers International) Wilkinson R D 
(Broadbridge) Woodhead P G (BWD 
Rensburg), Wynne-James OCR (BNP 
Securities) Young S P B (Henry Cooke 
Lumsden). 
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THE PROPERTY MARKET 


Rooms to let 

Vanessa Houlder examines the increasingly bleak 
outlook for Europe’s battered markets 



Rental values slip 


T he property recession in 
Europe is gathering pace. 
The malaise that has swept 
through Its overheated 
markets over the past three years 
has now gripped Germany, until 
recently one of the last bastions of 
stability. 

Across Europe, prime offices fell 
in value by 52 per cent in the third 
quarter this year, bringing the 
decline over the post year to 18,7 
per cent, according to UK-based 
property consultants Richard Ellis. 

Estimates vary, but office values 
have fallen from their peak by 
between 5 per cent and 10 per cent 
in Germany, 25 per cent in Paris, 20 
per cent-plus in Madrid, 10 per 
cent-20 per cent in Milan and by 50 
per cent in the UK. 

The downturn is scarcely surpris- 
ing. At a time of high real interest 
rates across Europe and increasing 
concern about recession, it would 
be remarkable if property markets 
were not feeling the pressure. The 
nature of the market, notably its 
long planning and building periods, 
forces the sector to endure deeper 
troughs than other industries. 

But the problems go deeper than 
the recession. Continental Euro- 
pean markets have more in com- 
mon with the volatile US and Brit- 
ish markets than is often assumed. 
The problems created by inflated 
prices and a surge in credit and 
construction activity in recent 
years have proved more damaging 
than expected at the time. 

In any event, although vacancy 
rates in continental markets have 
risen sharply recently, they are 
unlikely to even remotely match 
the record levels in the US and 
Britain. 

• In Paris. 2£m square metres - 
some 6 per cent - of the total stock 
is vacant This figure could rise to 


10 per cent, says Jones Lang Woot- 
ton, chartered surveyors. 

• In Madrid, vacant space has 
increased to 412,000 sqm (7 per cent 
of the total stock), with a farther 

277.000 sq m under construction, 
according to Richard Ellis. Some 

400.000 sq m are due to come on 
stream during 199&93, half of which 
is on the outskirts of Madrid in 
developments such as Campo de las 
Nadones or La Moraleja and Las 
Rozas Business Parks. 

• In Germany, the diverse nature 

Of the continental 
markets, Paris gives 
the greatest cause for 
concern 


of the property market, which Is 
spread between five cities, strict 
controls on bank lending on prop- 
erty and a generally restrictive 
planning structure, have kept sup- 
ply low by European standards. 
Nonetheless there is concern about 
developments on the outskirts of 
Munich, while in Frankfurt the cur- 
rent vacancy level - 3 per cent - 
could rise to 5 per cent by the end 
of next year. The speculative frenzy 
that was unleashed after German 
unification in October 1990 has 
raised serious doubts among prop- 
erty agents about the possibility of 
future oversupply in Berlin. 


Now that most west European 
markets have slowed down, there Is 
much uncertainty about prospects 
for recovery. Doubts persist over 
crucial elements of die interna- 
tional economy, such as the Euro- 
pean eyr.hflng s rate mechanism, the 
ratification of the Maastricht treaty 
on closer European union, and the 
stalled international trade liberalis- 
ation talks. 

In spite of this economic gloom, 
Germany is likely to remain the 
most resilient of Europe’s large 
property markets, while the UK will 
remain Europe's worst hit - even 
though sterling's exit from the 
exchange rale mechanism in Sep- 
tember has allowed the British gov- 
ernment to lower interest rates by 
three percentage points, accelerat- 
ing hopes that the property down- 
turn may soon be bottoming out 

In Spain, one source of oomfort is 
the relatively low level of borrowing 
of the leading investors and devel- 
opers. One notable exception is 
Prima Inmobilaria, the Spanish 
property group which over-extended 
itself by buying property daring the 
heady days. 

Of the continental markets, Paris 
probably gives the greatest cause 
for concern. Its problems dates back 
to the late 1980s when - as in Lon- 
don - hanks, rather than investors, 
dominated the market. Hanks lent 
enthusiastically to property because 
the sector appeared to offer profit- 
able returns at a time of intense 


competition. Goldman Sachs, the 
OS investment bank, estimates that 
average margins on French prop- 
erty loans were 3 per cent compared 
with average margins of (U per cent 
on corporate lending in 1989. 

French property loans have risen 
to FFr2 15bn in 1992, up from 
FFrSSbn in 1988, says Goldman 
Sacha Provisions for bad property 
loans could rise to 5 per cent of the 
total loan book, it adds. 

Attention In France is particu- 
larly focused on the FFr75bn lent to 


The German property 
sector is likely to 
remain the most 
resilient 


highly-geared small and medium- 
sized brokers which entered the 
market as small-scale developers in 
the late 1980s. These developers 
have been badly hit because they 
are under-capitalised and do not 
have large rental income or parent 
companies to cushion them during 
the downturn. 

Although most continental mar- 
kets vary in terms of lease agree- 
ments, the structure of the invest- 
ment market and hanking practices, 
many of the p roper t y trends have a 
common origin: namely the increas- 
ingly international outlook of 
banka, investors and tenants at the 


end of the 1980s. 

At the same time, one of the fac- 
tors influencing the rise in rents in 
most European capitals was the 
rapid expansion of corporate activ- 
ity ahead of the creation of a barri- 
er-free European market in 1993. 
High rents in Europe were under- 
lined by a recent survey which 
found that 12 at the 17 most expen- 
sive office locations in the world 
were in Europe. 

Another influence forcing values 
up was a surge In cross-border 
investment activity, itself the result 
of a relation in investment controls 
in Europe. As well as pan-European 
investment, funds flowing in fo the 
European Community, particularly 
from Japan, rose from £820m in 1985 
to £4bn in 1989, according to Hillier 
Parker, chartered surveyors. 

In France, for example, foreign 
inward Investment doubled between 
1989 and 1990, with the Japanese 
among the more prominent inves- 
tors. hi the UK, 30 per cent of all 
institutional property was owned by 
non-British groups by the end of the 
1980s. And in Spain, a surge in eco- 
nomic g r o w th , the country's admis- 
sion to the EC in 1986 and the lift- 
ing of restrictive tent laws in 1966. 
attracted inward foreign invest- 
ment 

The pricking of the bobble 
throughout Europe was prompted 
in part by the retreat of interna- 
tional investors, many of which 
were increasingly burdened with 
problems in their home markets. 

Yet as 90 often, the German expe- 
rience has bucked the trend. In 
recent months there has been a 
flurry of investment by German 
buyers in the London office market 
This is seen by many analysts as a 
tentative sign that the UK — the 
hardest hit market in Europe - 
may have seen the worst 


T he pace of the decline in the 
property market slackened in 
October, according to the 
Investment Property Databank's 
monthly index of 1,418 prope r ties 
with a total value of IlSlm. 

Total returns climbed back to 
zero for October, up by more than 
half a point from last month. There 
was little movement in yields, but 
rental values dropped by 12 per- 
centage points over the month, the 
single largest fell tills year. 

For the year to October, rental 
values fell by 8.6 per cent London 
and the south-east were the hardest 
hit regions with rental falls of 18.7 
per cent and 9.6 per emit respec- 
tively, while for the rest of the UK 
the fall was contained to L9 per 


cent In central London, 86 per cent 

of all office properties were over- 
rented. 

qffkw are still the worst per- 
forming sector. London offices had 
a year-on-year total return of -11.7 
per cent, compared with -52 per 
cent for the south-east and 12 per 
cent for the rest of the country. 

The retail sector made a slight 
recovery In October, with an 
unchanged yield of 9.0 per cent and 
total returns bade into positive fig- 
ures at 0.4 per cent 

The Industrial sector posted a 
total return of aero, with an 
unchanged yield of 112 per cent 
Rental values and capital values 
fell 12 per cent and 02 per cent 
respectively. 


CENTRAL LONDON 

PROPERTY INVESTMENTS REQUIRED 
FOR OVERSEAS CLIENTS 

PERFORMANCE 

Debenham Tewson & Cfiinnocks and Zadelhoff Deutschland (Partners in DTZ) have recently acquired 
properties in central London totalling over £250 million on behalf of overseas clients. 

REQUIREMENT 

We sffl have substantial funds available from My retained efients and are seeking further quality 
investments in the price range of £3-100 million. 

CONTACT 

Debenham Tewson & Chinnocks 

071-408 1161 

Reference JDR/JGP 


DEBENHAM 
TEWSON & 
CHINNOCKS 


3-5 Swlow Place. London WU 4NA 



Development 

Site 


ADANAC 
PARK 

✓'SOUTHAMPTON 

An opportunity to enter 
the 2lst Century in purpose 
built premises off the 
M27 Motorway 

. Large Space Users 

• minimum 100,000 sq. ft. 

1 OFFICES - RESEARCH 
S -MANUFACTURING 

a ** For further information please apply to: 


HEALEYS BAKER 

071 629 9292 

ADRIAN HILL 


Humberts 


0703 634744 

CNWtDOCION 


PARK 



UMIST 

V 


LECTURESHIP IN 
PROPERTY DEVELOPMENT 
AND MANAGEMENT 


As part of its academic research and teaching evolution. 
UMIST is seeking to fill a new lectureship for studies at 
the graduate level In Property Development and 
Management . 

Applicants will be expected to provide their academic 
and professional qualifications, career record, 
experience In-teaching, research and publications as well 
as their future research interests. Other appropriate 
support information should be provided, along with 
names of three referees. It is planned that the new 
lecturer will be in post prior to the beginning of the 
normal academic term in the Autumn of 1993. 

Informal enquiries may be made to Professor G S Birrell 
on 061 200 4255. 

Commencing salary will be within the scale : £20,941 - 
£24,736 per annum. 

Application forms and further details, may be 
obtained from the Personnel Office, UMIST, 
PO Box 88, Manchester, M60 1QD. The closing date 
is 8 January 1992. Please quote reference BUI/158. 

An equal opportunity employer 


IN THE HEART OF 

GENEVA 


To let: Prestigious 
Buildin g 4700m 2 
ideal for 


bankin g premises 

For information: 

❖ GEr<onr\^CE s<\ 1206 Geneva 

7. rue Robert -Oe-Traz T6L 022/347 55 44 Fax 022/347 61 SO 


U.S.A REAI 
ESTATE 


Opportunities throughout 

USA 

Free details contact: 
Realco, 

PO Box 520217 Jjoogwood, 
Florida 32752, U.S A 
Tfel: (407)767-4125 
' (24 hours) 

Fax: (407)330-1996 


MAYFAIR 

LONDONWl 

Two superb office suites to ka. 
together or separately 

1035/1000/2035 sq ft 
All Modem Amenities 
Competitive Terms 
New Lease 

Baker Lorenz 
071409 2121 


BRUSSELS 

Top location. Office bldg 
6,200m 2. 9 Year lease to 
BELGIAN GOVT. 

Tel. 322/375^3.14 
Fax. 322/375.53.06 


SAN DIEGO, CALIFORNIA 
5.000 Acre Ranch 
across bolder from Tecaie. Mexico, 
Golf Courses, Homes, 
Destination Resort?? 


BUCKINGHAM PALACE 
ROAD SW1 

Newly decorated period offices 
to let Suites from 150 to 
3500 sq ft New leases. 
Rants from £10.50 psf. 
Tel: 071-499 0866 


MILAN, ITALY 
FOR SALE 

600 iq m office* in cxecllcni comEdon 
an iotomaSaie floor + 400 *jm 
■tango room + gxngo Very near ihc 

i-t ii — 



Six million visitors right on the doorstep. 



Five hundred metres of city centre water frontage. 



Four major motorway links. 



Three steps from Albert Dock. 



Two minutes from the centre of Liverpool. 



One twenty acre site with all these attractions. 


zero 


Zero in on this unique city centre leisure development 
opportunity by writing to the agents acting for Merseyside 
Development Corporation: Conrad Ritblat & Co., 
Milner House, 1 4 Manchester Square, London W1A 1BA 
Or call Neil Richmond today on + + (44)71 935 4499. 


^ | 



WATERFRONT 

Britain's No. 1 Leisure Development Opportunity. 










MANAGEMENT 
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David Waller looks at a shift in German attitudes 

Wooing the 
shareholders 


Breakdown of Veba shareholders 



W hen the 600 top manage 
ere at Veba, one of 
Germany's biggest 
industrial companies, 
got together for the group's bi-an- 
nual strategic conference last 
month, they heard what for a Ger- 
man company was an unns m fl mes- 
sage. 

Klaus Piltz, the group’s chief 
executive and Ulrich Hartmann, 
finance director of the Dnsseldorf- 
based group, both delivered 
speeches laying heavy emphasis on 
the importance of shareholders, the 
first time the topic had come up at 
one of these gatherings. 

In the UK or the OS, there would 
be nothing exceptional about the 
theme: in the Anglo-American envi- 
ronment it is taken for granted that 
shareholders come first. Managers 
of publicly-quoted companies know 
that if they do not keep sharwhftifl - 
ers happy, they are likely to find 
themselves on the receiving end of 
a takeover bid -and oat of a job. 

In Germany - as in other coun- ' 
tries in continental Europe - man. 
agement has traditionally had dif- 
ferent priorities. The interests of 
employees, customers, the tax 
authorities, politicians, local com- 
munities, and established bank and 
insurance contacts have all tradi- 
tionally come before those of insti- 
tutional investors - pension funds, 
insurance companies, investment 
trusts and other investors. 

But this is ehanghi g More Ger- 
man companies, of which Veba is at 
the forefront, say that, they are com- 
mitted to enhancing “shareholder 
value" — managing the business for 
the benefit of the shareholder as 
measured in terms of an increased 
share price and higher dividends. 
This reflects the growing number 


of institutional shareholders in the 
German market: between 1980 and 
1990, the proportion of freely traded 
shares owned by institutional Inves- 
tors rose from 58 to 68 per cent 
There have also been a number of 
hostile takeover battles which have 
re mind ed managers that they can 
be displaced if they do not deliver 
sound financial performance. 

Veba, with turnover of nearly 
DM66bn (£27bn) this year and more 
than 1,000 subsidiaries in areas as 
various as energy, transport and 
chemicals, started its corporate 
existence more than 100 years ago 
as a department of the Prussian 
state. After the second world war, it 
was gradually privatised, the gov- 
ernment selling its- last 25 per emit 
stake in 1887. 

The last tranche of shares was 
placed deliberately with overseas 
institutional investors and the last 
shareholder survey (there are no 
share registers in Germany) found 
that foreign institutional sharehold- 
ers own 43 per cent of the shares. 

With institutional i nv estor s came 
increased attention from 
Anglo-American Investment ana- 
lysts. Their assessment of the com- 


pany has not always been compli- 
mentary a particularly hard-hitting 
report from the London-based S.G. 
Warburg last year accused the man- 
agement of failing to extract any- 
thing like full value from the 
group's hi ghly diversified portfolio. 

The report suggested that the 
shares were trading at a big dis- 
count to the group’s break-up value 
and that the company was vulnera- 
ble to a takeover bid. 

H artmann rejects this 
assessment, but the 
judgment has on the 
face of it unsettled the 
group’s management board. Since 
the report came out in May last 
year the company has taken a num- 
ber of shareholder-friendly steps. 

• It has become noticeably more 
willing to nftmwwnicate with share- 
holders and the Anglo-American 
investment community. Board 
directors have made presentations 
to institutional investors outside 
Germany - a stOl rare move for 
German groups. Veba has also 
appointed its first director of inves- 
tor relations. 

• It has marip an effort to disclose 


more financial information than is 
strictly required under Germany's 
notoriously opaque accounting 
rules. 

• Veba was one of a handful of big 
Germany companies to increase its 
dividend for last year. The company 
has said it will maintain its divi- 
dend at DM12 per share for this 
year, despite a slump in profits. The 
dividend Is hardly generous by 
Anglo-American standards, but the 
“decoupling” of payout from profits 
performance Is especially appreci- 
ated by overseas shareholders. 

• It announced plans to introduce 
what it called a “value-orientated 
controlling system” as a way of 
assessing the worth of the portfolio. 

Hartmann denies that the War- 
burg report - or pressure from the 
Anglo-American investment com- 
munity - has led to a fundamental 
change In business strategy. 

“I would like to make a distinc- 
tion between our communications 
policies, which we have consciously 
strengthened since the Warburg 
report came out, and the way we 
run the business,” he says. The 
measures which do impinge on the 
way the company is managed, for 


example the introduction of the new 
controlling measures, were decided 
long before Warburg published its 
report, he says. 

He argues that the group has 
been run aggressively, in the Inter- 
ests of long-term wealth creation, 
for the past 30 years. This has 
Involved both purchases and sales 
of large businesses - a highly 
active management of the portfolio. 
Perceptions have been otherwise, he 


acknowledges, and the new empha- 
sis on communications is designed 
to correct the impression that Veba 
is a “sleeping giant”. 

What Veba will not do is take 
conscious steps to unlock the value 
of its portfolio in the interests of 
shareholders: partial flotations are 
deemed to be a sign of weakness. 

This attitude, common among 
Germany's big companies, shows 
the gulf that still exists between 


German and UK-US management 
philosophy. No German conglomer- 
ate would go so far as to restructure 
itself purely for the sake of its 
shareholders, to sell off businesses 
in the recognition that the parts 
would have a greater value than the 
whole. 

ICTs current plan to split itself 
into two in order to maximise value 
for shareholders would be unthink- 
able in Germany. 


) 
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When to contract out and when to stay in 

Christopher Lorenz considers the view that outsourcing must be handled with care 

world’s leading manufacturers 


A fter afl the action of the past 
few years on the popular but 
controversial topic of sub- 
contracting and “outsourcing’’, you 
could be forgiven for thiwfchig that 
companies now understood all the 
competitive and financial benefits 
involved. 

Witness the recent flood of head 
office cutbacks in flavour of “but- 
sourced” services such as comput- 
ing and even accounting. Observe 
also the myriad of corporate deci- 
sions to subcontract the manufac- 
ture, and .sometimes also the 
design, of a growing number of 
components and subassemblies. 

Witness, too, the considerable 
concern which has been expressed 
about the risks of taking the pro- 
cess too far, to the extent that a 
company becomes “hollowed out" 
by outsourcing even products and 
processes which should be kept in 
house if It wants to retain vital 
“core competencies”. 

So it comes as quite a surprise to 
find a senior executive at one of the 


arguing that o utsourcing has not 
gone nearly far «inm gh. 

Too many mm pantos are continu- 
ing to over-invest In the propri- 
etary development and manufac- 
ture of simple commodity (or 
standard) components, he argues. 
But such is their confusion over 
sourcing policy that they are also 
subcontracting key items which are 
hard to make but which should be 
proprietary. 

In place of this confusion, Ravi 
Venkatesan, assistant to the group 
vice president of operations at 
Cummins Engine, proposes a prac- 
tical and systematic way of decid- 
ing which components are “strate- 
gic”, and should be kept in house, 
and which can be subcontracted 
safely. 


Cummins’ development of this 
approach In the late 1980s had 
painful results- For instance, an 
emotional three-year debate led to 
a decision to outsource the design 
and manufacture of pistons to two 
more advanced world-class suppli- 
ers whose scale enabled them to 
Invest 20 times as much as Cum- 
mins In the development of new 
products and processes. 

Instead, Cummins decided to 
focus organisational energy and 
resources on other areas where it 
hoped to build leadership, notably 
electronics, ceramics and alterna- 
tive fuels. 

Venkatesan then decided to look 
more carefully at other companies 
in Cummins’ league which were 
facing the same conundrum. 
Between 1990 and this year, he 


studied six other large manufactur- 
ers, including John Deere, JI Case, 
and Navistar International (the for- 
mer International Harvester). 

Venkatesan says In the latest 
issue of the Harvard Business 
Review* that his investigations 
produced disturbing findings. 

H e explains: “Many of these 
companies have systemati- 
cally over-invested in com- 
modity parts and have neglected 
developing the pr o prietary compo- 
nents that could, and must, become 
sources of competitive advantage-” 
Among other disadvantages, this 
causes a low rate of improvement 
in manufacturing performance, as 
resources are spread thinly across 
thousands of parts. 

Venkaiesan’s “strategic sourc- 


ing" process starts by examining 
the strategic or other characteris- 
tics not of individual components, 
but of the systems and sub-systems 
Into which they fit Only then Is the 
status of individual components 
assessed. 

The first thing for each company 
to decide is which sub-systems will 
be bey to its competitive position in 
subsequent product generations. 
This choice will vary between com- 
petitors and Influence product dif- 
ferentiation fundamentally. 

Sub-systems should be classified 
as strategic when they: 

• have a high Impact on what cus- 
tomers perceive as the most Impor- 
tant product attributes; 

• require highly specialised 
design and manufacturing skills 
and specialised physical facilities. 


for which there are very few, if 
any, capable independent suppliers; 

• involve technology that Is rela- 
tively fluid and in which there is a 
significant likeliho od of gainmg - a 
technological lead. 

Two key questions must then be 
answered. 

• What are the supplier’s design 
and wiannfafttmH hng capabilities rel- 
ative to the company? 

• What would it cost to catch up 
with the best suppliers and can the 
company afford it? 

As with Cummins’ difficult deci- 
sion to outsource pistons, the 
answers to these questions may 
prompt a company to exit from a 
component business even when the 
item in question is deemed “strate- 
gic”. But if design, as well as pro- 
duction, of the part has to be out- 


sourced, Venkatesan Hainm that a 
company can stlD protect itself by 
controlling its design and produc- 
tion “architecture”. 

In this sense, the term “architec- 
tural knowledge" applies to the 
detailed and specialised power of 
translation which is needed to cap- 
ture customer requirements and 
reproduce them as performance 
specifications for sub-systems. 

The ability to specify and control 
the performance characteristics of 
a sub-system is more important 
than in-house manufacture, or even 
design, concludes Venkatesan. 

But his advice carries a sting in 
Its tail. If such outsourcing is care- 
lessly planned and executed, it “can 
result in the destruction of archi- 
tectural knowledge within a angle 
product generation”, he warns. 
“Lost architectural knowledge has 
always been difficult to get bad. 
Today it is virtually impossible." 

* Strategic Sourcing: To make or 
not to make. HBR Nov-Dec 1992. 
Reprint 92610. Fax (US) 617 495 6985. 
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‘ Shuffle in HSBC boardroom 


Sir Peter Walters, chairman of 
Midland Bank, has been 
appointed a non-executive dep- 
uty chairman of HSBC Hold- 
ings, replacing John Gray who 
is stepping down as an execu- 
tive deputy chairman in order 
to concentrate on his new job 
as chairman of The HODgkODg 
and shanghai Banking Corpo- 
ration. 

Sir Peter's promotion follows 
HSBC’s acquisition of Midland 
earlier this year and, while not 
unexpected, is part of a board- 
room reshuffle which means 
that Midland directors will 
hold a quarter of the seats on 
HSBC’s 20-strong board. 

Sir Peter, 61, who was ebair- 
R man of BP for eight years until 



Mar ch 19 90, is being joined on 
the HSBC board by Sir Colin 
Marshall deft), 59, chief execu- 
tive of British Airways, and 
Geoffrey Maitland Smith 
(right), also 59, chairman of 
Sears. Richard Delbridge, a for- 
mer JP Morgan banker who 
only joined Midland three 
years ago, is joining the HSBC 
board as executive director 
finance. 

It was originally Intended 
that Sir Patrick Meaney, the 


chairman of Rank Organisa- 
tion and one of Midland’s lon- 
gest serving directors, would 
go on the HSBC board, but he 
died some months ago. In addi- 
tion Brian Goldthorpe, who 
had represented Midland on 
the HSBC board since 1991, 
also died recently. 

Meanwhile, Nigel Rich, man- 
aging director of Jardine 
Matheson Holdings, and John 
Swaine, deputy president of 
Hong Kong's Legislative Coun- 
cil, will step down as non-exec- 
utive directors of HSBC Hold- 
ings but will remain on the 
board of Hongkong and Shang- 
hai Banking Carp. John Gray 
will remain on the HSBC 
board. 



Eric Cliffe (above). Boots 
Pharmaceuticals' managing 
director, is to retire next 

• month after 33 years with The 
Boots Company. He is not 
being directly replaced; the 
organisation he headed has 
been divided into three sepa- 
rate units: Boots Pharmaceuti- 
cals, Boots Healthcare Interna- 
tional and Boots Contract 
Marurfactimng. 

Barry Clare has been 
appointed managing director of 
Boots Healthcare International 
which is responsible for Boots’ 
European consumer products. 
Meanwhile, John Watson has 
been managing director 
of Boms Contract Manufactur- 
ing which supplies Boots The 
Chemists. 

Gordon Solway is now man- 
aging director of Boots phar- 
maceuticals as well as a main 
board director of The Boots 
Company. He faces the difficult 
job of overseeing the interna- 
tional btnneh of MiflTTOplaX, a 
heart treatment vital to the 
company's hopes of remain in g 

| a credible drugs group. Boots 

* expects the medicine to be 
approved in the US, the world's 
largest market, by the end of 
this financial year next March. 


Unifying role for Butler 


Tom Butler (right) makes the 

move up from heading EDS- 

Sdcon's manufacturing divi- 

sion to managing director of 
the UK subsidiary as John 
Bateman takes responsibility 
for the US computing services 
firm's operations in Europe. 
Butler, “jnst the wrong side 

of 40", has been with the com- 

pany for Just two years but his 
former career includes periods 

with Hoakyns, now part of Cap 

Gemini Sogeti, Andersen Con- 

sulting and Perot Systems, the 
company started by US presi- 

dential candidate Ross Perot 
after his controversial exodus 

from General Motors. 

A mechanical engineer by 
background, educated at Glas- 

gow and Strathclyde universi- 
ties, Butler’s early experience 
was in the oil mid chemical 
industries. 

EDS-Scicon was formed 
through the merger of the US 
company EDS with SD-Sdcon 
of -the UK a year ago with Bate- 

man as its first mana ging 
director. It is now one of the 



largest facilities management 

companies in the UK, taking 

responsibility for its custom- 

ers’ entire data processing 
operations. 

Butler will continue moves 
to focus the company on cus- 
tomers’ needs. EDS-Scicon is 
now well integrated structur- 

ally but unifying the two, very 
different, companies would 

take “several more months if 

not several years". 


■John McComlsh, formerly 
group finance director, has 
been appointed chief executive 
of John Cleland Holdings ft 
John Clelan d & Son, part of 
IWP INTERNATIONAL, 
following the early retirement 
of Jim Stewart 

■Michael Carrasco. North 
American vice-president of 

business logistics services, has 
been appointed European 
vice-president of FEDERAL 
EXPRESS Business Logistics 
Europe: he will be based in 
Warwickshire. 


■Michael Smith, formerly 

bead of project finance at Bank 
of America, has been appointed 
director of inte r national 
business for NATIONAL 
POWER. 

■Jack Whitaker, a former 
finance director of Augustus 
Barnett, part of Bass, has been 
appointed finance director of 
MARK TAVERNS which 
bought 170 pubs from Bass in 
August 

■David Crowe has been 
appointed to the board of TT 
GROUP. 


Nonexecutive 

directors 

■Anthony Grey has resigned 
from PRIMADONA. 

■Bruce Dawson has retired 
from HAYS. 

■ David Backhouse has 
resigned from TSB GROUP. 
■Hugh Peppiatt, retired senior 
partner of Freshflelds. at 
HARDY OIL & GAS. 

■ Bruce AspinaU, recently 
retired chairman of Hothfield 
Carpets, and Richard 
Robinson, chairman of Batley 
& Robinson (Worsteds), at 
SKIPTON BUILDING 
SOCIETY. 

■ Dennis 0*61101 has resigned 
from XTRA- VISION. 

■Peter Howarth, formerly 
chief executive of Sekers, and 
Michael Glover, md of 
Grosvenor Vent ure M anagers, 
at EARLY’S OF WITNEY. 

■ Charles Cory has retired 
from AB ELECTRONIC. 
■Jurgen Schonwasser, 
member of management board 
at Philipp Holaninn. at 
TILBURY DOUGLAS: 

Hermann Becker has retired. 

■ Ian Orrock as chairman of 
ROXSFUR (formerly 
Levercrest), following the 
resignation of Leslie CIner. 

■ Chris Russell, a specialist 
in the corporate taxation of 
financial institutions, and Paul 
Oldham, recently retired 
investment manager of the 
British Steel Pension Fund, 

at RELIANCE MUTUAL. 

■ Jim Langford, recently 
retired director Costain, at 
BARCOM. 

■ Charles GlUett, formerly a 
director of Cadb ury 
Schweppes, at EVEREST 
FOODS. 

■ Christopher Dreyfus, 
formerly a director of Postal 
Investment Management, at 
RIVER & MERCANTILE 
AMERICAN CAPITAL AND 
INCOME TRUST. 

■ Keith OrreD-Jones (below), 
group md of Blu e Circl e 
Industries, at SMITHS 

INDUSTRIES; Sir Austin 
Pearce has retired. 
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London, 2-4 December 1992 


V enture Forum Europe ‘92 brings together industry experts from Europe and North America to 
discuss the opportunities facing venture capitalists in a rapidly changing European environment 
Arranged by Venture Economics and the Financial Times, the Forum will provide a unique 
opportunity to meet those involved in raising capital, negotiating deals and building the businesses 
of the future. 


Speakers indude: 

Matts Andersson 
Chairman, EVCA 
Vice President, STTRA 

Chris Attwood 
Partner 

Ernst & Young 


John Brown 

Deputy Managing Director 
CENVenLtd 


Andre deSike 
Managing Director 
Trinkaus Montagu Equity 

Robert Drummond 
Executive Chairman 
Grosvenor Venture Managers 
Chairman, BVCA 

Rafael Estartus 


Nick Pasricha 
Partner 

Ernst & Young 

Charles Peal 
Managing Director 
Legal & General Ventures 


Richard E Radez 
Development Capital Manager President 

Banco de la Pequefia y Metfiana Empresa Russell & Company 


Ronald Cohen 
Chairman 

Apax Partners & Co. 


Kari-Hdnz Fansebm 


Fabio Lorenzo Sattin 
Amministratore Delegate 
Chase Gemina Italia 


Jeremy CoDer 
Managing Director 
Colter Isnard 


Ray Maxwell 

Senior Investment Manager 

Postel Investment Management 


Werner Schauerte 
GeschSftsfQhrer 
Atlas Venture GmbH 


Frederic de Brogfie Willem Nagtglas Versteeg 

Directeur Generaux Adjoint Senior Vice President 
3i SA. ABN AMRO Bank 

Investment Capital Group 


Maurice Tch&rio 
Directeur G6n£ral 
Apax Partners & Cie 


Co-sponsored by: 

Apax Bittners <& Co SJBerwin&Co MU ERNST & YOUNG 
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To: The Financial Times 
Conference Organisation 
102-108 Gerkenwell Road 
London EC1M5SA, UK 
Id: 0718149770 
Fax: 071 873 3975 
Thu 27347 FTCONF G 


□ Please send me conference details 
Name: Mi/Mrs/Ms/Di/Other 


Position: D ept: 

Company/Organisation: 
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Countrv: 
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+44 71 -873 4797 


(To talk business to 300,000 influential Russians, call +44 71 873 4263) 


On October 29th, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, 
launched ‘Financial Izvestia’. A weekly 8-page newspaper, it accompanies ■' Izvestia and is printed on the 
FT’s distinctive pink paper. 

Financial Izvestia features the week’s key Russian and international business and economic news. 

It is essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Dominic Good at the 
Financial Times on +44 7 1 873 4263 or fax +44 7 1 873 3428. 


No Financial Izvestia no comment. 
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‘Dans ie Parc de M. Wallet a Viosmlieu’ (c!866) by Corot 


Forged in the face of Nature 

Susan Moore admires the work of the Barbizon school 


O utdoor painting In oil began 
long before Monet shocked the 
art establishment with' “Impres- 
sion, Sunrise". The biographers 
of Claude claim that this revered master of 
the classical landscape was making oil 
sketches direct from nature in the mid 
17th century. The practice was revived in 
France by Desportes early the following 
century, and continued in Italy, with the 
Welshman Tho mas Jones, ClaudeJoseph 
Vernet, Valenciennes and Corot all follow- 
ing in the great man's footsteps. 

The broadly painted oil sketch "made in 
haste, in order to seize Nature as she is" 
was a well-established element in a young 
artist's training by the time a group of 
French naturalist painters began to con- 
verge on the s mall town of Barbizon, at 
the edge of the Forest of Fontaine bleu, in 
the 1830s. 

Barbizon & I'Bcole de la Nature, organ- 
ised by Agnew’s in association with Brame 
& Lorenceau of Paris and the Artemis 
group, is a delightful show bringing 
together over 40 paintings and pastels, 
plus a staircase of drawings, by the now 
unfashionable and unjustly neglected pre- 
cursors of Impressionism. The exhibits are 
witness to the fresh, responsive and highly 
expressive techniques forged in the face of 
nature by the open-air painters - and to 
the extent to which the informal lessons of 
the field were applied to the finished stu- 
dio pictures destined for public exhibition. 

Corot like his English near-contempo- 
rary John Constable, remained a keen out- 
door painter long after his student years, 
frequently working with the Barbizon 
painter Daubigny after 1852. His view of 
M. Wallet’s park at Vcasinlieu on a chill, 
bright winter’s day in 1888, is ample proof 
that be. like Constable, kept faith with the 


Idea of the natural landscape. The bare 
trees in the middle distance are well 
observed and show great sensitivity to 
infinitely subtle nuances of tone. Nonethe- 
less, the mood he evokes is essentially 
poetical romantic, the muzzy tech- 
nique typical of his later works. There is 
none of the directness of touch and tonal 
clarity that characterises the small oil 

ctrptpHpg 

A ghnfiar distinction between the experi- 
mental, private sketch and the finished 
work of art seems to have been drawn by 
Rousseau who, like Diaz, sought absolute 
fidelity to nature. Ihe sombre, rugged and 
untamed nature he found so dose to Paris 
in the Forest of Fontainebleu provided 
et yfleqa motifs. His major canvases bring 
to mind Baudelaire’s description of Mm as 
"a naturalist ceaselessly swept towards 
the ideal". They are in marked contrast to 
the series of flwiMniiaiy fresh atvi fluid oil 
sketches here. To oar eyes these are works 
of art in their, own right, and highly covet- 
able. I doubt Rousseau would have agreed. 

A handful of sun-dappled forest glades, 
presumably painted at Fontainebleu, come 
from tiie hand of Diaz. In their rich tone 
and impasted paint they recall the robust 
realism of Rubens's landscapes, and serve 
as a reminder of the Barbizon painters' 
enthnsteam for 17th century Dutch and 
Netherlandish landscape art The Influ- 
ence of contemporary British art in stimu- 
lating a fresh approach to nature Is also 
apparent A number of British pictures - 
Constable’s “Hay-Wain" among them - 
had taken the 1824 Paris Salon by storm. 
Constable's animated touch and unaf- 
fected response to the natural world, the 
light and breadth of Turner and Bonning- 
ton, ami the general high-key colour of the 
British school, seem to have left their 


mark. 

Landscape was not the primary concern 
of all the Barbizon painters and their asso- 
ciates, Millet, represented here by pastels 
and drawings, was more concerned with 
recording rural life rather than scenery. 
His depictions of the peasantry at work 
are radically different from the sentimen- 
talised rustics portrayed by George Mor- 
land - the artist along with Constable, 
whom Dupre most wanted to study in 
England. “Scottish Deerhounds” is an 
Impressive piece by Constant Troyon who 
was responsible for re-establishing the 
genre of atitmai painting hi France. 

The outdoor painting of Daubigny and 
Harpignies, both disciples of Corot pro- 
vide the link between the Barbizon print- 
ers and the Impressionists. Particularly 
notable is Harpignies’ depiction of the 
immense aqueduct at Briare, designed by 

Riffei; and the breadth and boldness of 

Huefs romantic description of the {day of 
light on the surface of the sea. seems only 
a step away from Monet’s Infam ous 
“Impression”. The crucial difference 
between them is that Monet signed and 
dated his “sketch” and sent it fix' public 
exhibition. 

* 

Pissarro, another protege of Corot, takes 
pride of place In Oeuvres Choisies, an exhi- 
bition at Impressionist and Post Impres- 
sionist art at JPL Fine Arts, 28 Davies 
Street, WL until January 29. On show are 
paintings, pastels, watercolours and draw- 
ings by Pissarro, Degas, Sisley, Berthe 
Morisot, Gufflainnin, Cross, Luce, signan 
Roussel, Bonnard, Vuillard and Denis. 


“Barbizon ft FEcote de la Nature'* contin- 
ues at Agnew’s, 43 Old Bond Street, Lon- 
don Wl, until December 18. 


Ballet/Clement Crisp 

A New Zealand ‘Hamlet’ 


The Royal New Zealand Ballet 
is making its British debut thia 
week In Northampton’s lively 
Derogate Theatre. The com- 
pany will mark its 40th anni- 
versary next year; the decades 
have been marked by hard 
slogging to establish the 
troupe, but the result, as 1 saw 
on Wednesday night, is a group 
of artists who work very well 
indeed. Forces are modest 28 
dancers; two pianos and a 
small band of instrumentalists; 
design that offers wit and inge- 
nuity rather than egregious 
display. The effect Is pleasing 
at every moment, and in the 
case of a two-act Hamlet, much 
more than that 
The statutory calling card 
was a Faust Divertissement 
which uses Gounod’s adorable 
Walpurgisnacht romp (where 
the devil does have the best 
tunes) for polite classic entries 
confected by Galina Samsova 
and Andrd Prokovsky. There 
are too many orange shifts for 
the girls, bat the dances are 
pretty enough, the company’s 
academic style is well-man- 


nered. and in the Chinese dan- 
seur Ou Lou, we see a virtuoso 
of beautifully secure and even 

tpriiniq ua. 

The point of the evening, 
though, is the Hamlet which 
Jonathan Taylor (remembered 
as a rinwrAr and choreographer 
with Ballet Rambert) has made 
for the company. It has much 
to recommend it Taylor's deci- 
sion to follow most of Shake- 
speare's action can be called 
into question, since he 
becomes somewhat prisoner of 
Us text The piece is too long, 
and would benefit by editing. 
But Taylor’s mime-dance lan- 
guage is fluent, and no less so 
his sta g in g . He benefits from 
excellent design by Allan Lees. 
Large stone obelisks are man- 
oeuvrered to indicate locale. 
An opening at the back of the 
walled set allows for additional 
scenes - MarceHns and Hora- 
tio on guard; Claudius and Ger- 


trude in state. Costume design 
offers strong shapes, a brave 
use of fabric for clearly charac- 
terised identities, a vivid sense 
of history. 

Taylor is eminently success- 
ful In evoking a late mediaeval 
society as setting for the 
drama. The play scene has tbe 
hurly-burly of a fair; tbe dark- 
ness and menace of Elsinore 
itself is always present Admi- 
rably 1U, by Ian Perkins, filled 
with the vitality of the New 
Zealanders’ performance, Ham- 
let also benefits born a bril- 
liantly conceived and executed 
score. William Southgate has 
turned to the music of the 
renaissance, adapting and re- 
storing melodies for an ensem- 
ble of seven musicians - 
playing a variety of real and 
electronic Instruments - 
which gives a secure and 
hi ghly atmospheric base for 
the action. The staging tells 


everywhere of what can be 
achieved by taste and tmaglna- 
tion whan faced with the needs 
for economical touring, rather 
than the twin demons of inane 
expenditure or cheapjack flum- 
mery that we can see with 
other ensembles currently rat- 
tling round this country. 

The RNZB dancers play this 
Hamlet with tremendous whL 
They look- salons, gifted art- 
ists. Characterisations are 
clear - how good to see Harry 
Haythoroe again, as a fussy 
Polonius - and Taylor’s sense 
of theatre salts them well. Kal- 
ian O’CaHaghan’s Hamlet is a 
man of action; Kerry-Anne Gil- 
berd makes a touching Ophe- 
lia. The company’s achieve- 
ments - in performance; In 
the artistic attitudes implicit in 
this ballet - deserve every 
praise. And so do the seven 
musicians who accompany, 
and greatly enhance, the pro- 
duction. 


The Royal New Zealand Ballet 
Derogate Theatre, Northamp- 
ton until November 28. 


Theatre/Malcolm Rutherford 

‘Annie’ gets it right 


M odem musicals have become 
vey sophisticated, so it takes 
a while to re-acdimatUe to 
the simpler and more inno- 
cent world of Irving Berlin: perhaps five 
minutes. Annie Get Your Gun is a master- 
piece. 

Roger Redfam’s wonderful production 
takes off with one of the early and least 
known songs, “You Can't Get a Man with 
a Gun”. The song is both dramatic and 
prophetic, for it gives tbe full stage to 
Annie, allowing her to maraud around 
with a rifle, firing and singing at the same 
time, and the words turn out to be true 
since, as Annie realises at the end, indeed 
you can’t get a man with a gun. In a 
shooting competition with a man, nice 
girls Learn to finish second. 

Other songs come flowing back. Who 
would have thought it was possible to 
have “There's No Business Like Show 
Business”, “Falling in Love is Wonderful", 
“My Defences are Down”, “I Got the Sun 
in the Morning”, and “Anything You can 
Do” all in the same show? Moreover, those 
are only the most familiar numbers. 
Almost as much pleasure is to be had from 
the change In style to “Moonshine Lul- 
laby” and the simplicity of “An Old Fash- 
ioned Wedding”. 

This is not an exercise in nostalgia for 
the oveMQs. Annie is as fresh today as it 
can have ever beat It is based an the 
simplest of plots with a slight twist not so 
muCh boy meets gid as girl meets boy. 
Few musicals can have told the story bet- 
ter. Here is a wild female spirit who 
decides to tame herself to get her man. 

It is also a story about the sheer joy as 
well as the grind of show business: brace 
tiie famous song. "No Business” ought to 
be the marching song of the theatrical 
profession. Berlin had the genius to be 
sentimental without being soppy. I wonder 
if anyone can listen to “Falling in Love is 
Wonderful” without being moved. He 
could do dramatic switches as weH Hie 
reprise of "Falling in Love” comes imme- 
diately after the hugely raucous “I Got the 
Sonin the Morning”. From the stage being 
p a ck e d With people thnwfap and -rin g in g in 
evening dress, we return suddenly to the 
simplicity of Annie ami the man she loves. 

Above all, the piece abounds with 
self-confidence. The words are as good as 
the hnuw The dfaHqtn ]g clear, wnfhfag is 


slurred, and the songs do not repeat them- 
selves. Some of them go on for verse after 
verse with new words. Nothing is over- 
done. Children on stage do not steal the 
show, and Chief Sitting Bull does not force 
any comments about the treatment of 
American Indians. Everyone is in this 
show together. 

If the original self-confidence came from 
Berlin’s book and lyrics, Redfam’s direc- 
tion and the choreography by. Gillian 
Gregory pick up where Berlin left off. Sel- 
dom has one semi a production that gets 
so deliberately stronger and stronger as it 
goes on. The party scene in the second act 
is big theatre. So is the s h o oti n g 
scene, but the smaller scenes in act one 
are needed in order to make the full 
impact 


Criswell As the title suggests, it Is the 
part in the show and she performs immac- 
ulately. She would not be able to do so 
with such conviction, however, without 
the total support of the rest of the cast 
from John Diedrich (the man she falls for) 
down to the extras. Diedrich is an Impec- 
cable straight male lead who cana sing, 
shoot and act 

Here is one of the most professional pro- 
ductions on a London stage. It has arrived 
in association with the Theatre Royal, 
Plymouth whose specialisation in musicals 
over the last few years Is paying off many 
times over. Buddy, which also came from 
Plymouth, is still running In the West 
End. Barrtum follows next month. 


Prince of Wales theatre. (071) 839 5972 



Opera/Andrew Clements 

Hansel and Gretel 


When it was new in 1987 David 
Pountney’s sta g in g of Hansel 
and Gretel seemed a rare 
stroke of operatic inspiration, 
an u nfo rgettable piece of re-in- 
vention which opened up Hum- 
perdinck’s opera to a new set 
of resonances. Now, an its sec- 
ond revival at END (overseen 
by David SuBrin) the spell is 
less potent There are still 
many Incidental delights, and 
continued evidence of the 
thoughtful preparation that 
informed the production from 
the start, but the spark of 
enchantment is mi-wing and 
the weak points in the concept 
have become less easy to 
accept 

There was, always, the feel- 
ing that Pountney’s painstak- 
ing post-war reworking was 
pandering to the fortysome th- 
ings’ nostalgia for the coin-in- 
the-stot gas meters and ward- 
robe-sized refrigerators of their 
childhood. Instead of universat 


ising this little tale of redemp- 
tion he had given it a frisson of 
recognition for his own genera- 
tion, overladen with the heavy 
hint of family violence and 
child abuse. 

AH that, and tire stage pic- 
tures it created, saw the pro- 
duction through its stickier 
patches. No one could pretend 
that the final scene with the 
Witch/Mother was a polished 
and convincing piece of thea- 
tre: Gretel's fussy wanderings 
around the house, Hansel’s 
casual escape from his cage 
and their contrived tnmhHng 
of the Witch into the cooker 
seemed decidedly half-hearted. 
But such moments were ban- 
ished by the memory of tbe 
pantomime sequence, its 
parade of familiar figures - 


postman, policeman, courting 
couple - dusted in radiant, 
make-believe white to conjure 
up a wonderful tableaux, 
which transformed the every- 
day image into the escapist 
dre am. 

That first-act ending remains 
a bewitching piece of theatre, 
but on Wednesday the rest of 
the evening only sporadically 
caught the same spirit ft was 
sensitively but all rather plac- 
idly conducted by Lionel 
Friend; one sensed the Wagne- 
rian echoes being pinpointed 
and gently emphasised rather 
than left to contribute to the 
whole unselfconscious effect. 
The stage action too seemed 
respectful rather than whole- 
heartedly engaged; only Ettaa 
Robi ns on’s Hansel, the single 


survivor from the 1987 cast, 
went about her business with 
real zeal and spirit 
Tbe remainder of the cast, 
though, was much more than 
adequate, merely short of an 
ounce of vividness. Rose Man- 
moo's Gretel was beautifully 
sung. Just a little too prim for a 
production that sets out to 
demonstrate the grinding con- 
sequences of deprivation. As 
the Mother Phyllis Caiman 
caught that downtrodden feel- 
ing well; as the Witch she 
wisely never went over tbe top. 
Donald Maxwell is now the 
Father, smartly be suited in 
pointed contrast to his wife’s 
grimy pinafore. Julie Gossage 
and Yvonne Barclay provide 
sharp cameos of the Sandman 
and tbe Dew Fairy, certainly 
some of their magic remains in 
this Intriguing production. 


ENO at the London Coliseum; 

until December 23 


Concert/David Murray 

A mixed double 


Before the Wlgmore Hall shut 
up shop for refurbishing, a pair 
of French-Canadlan artists 
offered striking rewards in two 
recitals that included Beeth- 
oven’s five sonatas for cello 
and piano. On Tuesday Sophie 
Roll and and Marc-Andr6 
Hamelin resurfaced at St. 
John’s, Smith Square, with a 
frankly . cello-oriented pro- 
gramme: bright flhancBs for the 
pianist in fhrfr Grieg «wi Sam- 
uel Barber sonatas, all of 
which Hamelin seized eagerly, 
but basically soloist-and-ac- 
campanist stuff. 

As a musical partnership, it 
Is virtually seamless. There 
were keen interpretative 
Insights in every work. In Mar- 
tinu’s seductive Variations cm 
a Slovakian Theme, Miss Hol- 
land sported ripely ethnic por- 
tamento swoops whilst Hame- 
lin conjured up 


cimbalom-sounds; in Grieg’s A 
minor Sonata he rang all the 
echoes of the much-loved Con- 
certo in the same key, while 
the cellist adapted her porta- 
mend to Victorian salon-style. 
They found no dear trajectory 
through Barber’s early Sonata, 
but they lit up its passing ideas 
as vividly as could be. 

There was nevertheless a 
sense of some restrain t,of com- 
promise. Hamelin has been 
described as a “super-virtu- 
oso”; more precisely, he is a 
thoughtful young musician 
with an aJTencompasslng tech- 
nique - Incisive dis patch, bril- 
liant clarity In quick: paasag Bs , 
gorgeously balanced chords. 
Contrariwise Miss Holland’s 


address is soft-grained and dis- 
creetly suggestive, unem- 
phatic, elusive: I soon lost 
count of the times when she 
began what we expected to be 
a broad line with a brittle 
sfonandQtpiano, a sudden stab 
reduced at once to a bated- 
breath hush. 

In late Debussy she capital- 
ised upon the trick to striking 
effect That Sonata is at once 
haunted and mannered, abrupt 
and whimsical; Rolland cap- 
tured not only its sudden 
mood-switches, but also its 
sense of a chin ironic distance. 
Its original title was to have 
been Pierrot ftiche aaec la hate 
(“Pierrot being cross with the 
moon”), invoking both comme- 


dia dell ’arte and an absurdist 
joke - for which Hamelin 
scaled-down scrupulously to 
play an elegant foil to Hol- 
land's nervy soliloquising. 

Yet the swimmy St. John’s 
acoustic guaranteed that the 
piano-resonance would swal- 
low up the cello’s bass-register 
even when Rolland was at her 
most delicate and agile down 
there, what we heard was only 
a soft oleaginous mutter. As 
soLowlth-accompaniment, a lot 
of the music sounded the 
wrong way round. I think she 
deserves another partner with 
a naturally chamber-sized 
attack, and Hamelin a thrust- 
ing competitor of another 
clean-edged, super-polished 
order. 


Sponsored by the Canadian 
High Commission and La Dele- 
gation generate du Quebec. 
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Ancient church treasures of 
gold, stiver, Ivory and rock 
crystal from foe east German 
town of Quedtinburg are on 
show at the Berlin 
Kunstgewerbenuiseum Ml the 
end of May 1993. 

It is the first time since the 
Second World War that the 
collection of 50 works has been 
together under one roof. In 1945 
some of the boxes In which tin 
treasures were stored were 
discovered to have been broken 
open, and 12 pieces were 
missino. 

It was over 40 years before 
a trail led to Texas where they 
were being offered for sale by 
the descendants of a US army 
lieutenant who had stolen them. 
An outof-court settlement 
negotiated by the German 
federal heritage fumflng body 
led to their return to Germany 
earlier this year. 

QuedDabwg, a small town In 
Sachsen- Anhalt, was better 
known in the Middle Ages when 


It was closely connected to the 
German Imperial court From 
the tenth to the 13th centuries, 
the abbesses of the church of 
St Servatius were afl from the 
Imperial family or the high 
nobility, ft was then that the 
church treasury was showered 
with gifts of tiie finest reffquaries 
and liturgical Items that 
goldsmiths could make. 

The theft has ultimately 
brought a bonus to the church 
of St Servatius. Neglected in 
the postwar Communist era, 
it fa being renovated before the 
treasures go back on display 
there next summer. As to the 
pieces themselves, the tenth 
century Samuel Gospels, with 
their golden calligraphy and 
jewel-studded cover, have been 
restored by the Bavarian State 
Library, and the other pieces 
were treated by the Berlin 
Kumtgewerbemuseum. 


EXHIBITIONS GUIDE 

AMSTERDAM 

Van Gogh Museum Glasgow 
1900: a survey of art and design 
in the city's heyday, including 
examples of the Glasgow School 
of Painting and designs by 
Charles Rennie Mackintosh. 
Ends Feb 7. Daily 
RSjksmuseum Chiaroscuro 
Woodcuts by Hendrick GoKzius 
(1558-1617), highlighting a less 
well-known facet of the great 
Dutch draughtsman and 
engraver. Ends Jan 10. Closed 
Men 

BARCELONA 

Museu Picasso Picasso; the 


Ludwig Collection. A set of 180 
paintings, drawings, sculptures, 
ceramics and engravings 
belonging to Peter Ludwig, the 
German collector and 
researcher into Picasso's work. 
Ends Jan 31. Closed Mon (Carrer 
Monteada 15-19) 

Fundacio Joan Mlr6 Gilbert and 
George: The Cosmological 
Pictures. 25 large-format pieces 
produced in 1989 by a pair of 
British artists who started 
working together in the 1960s. 
Ends Jan 10. Closed Mon 
Palau de la VlrrebiB Moments 
of Abstraction: a study of the 
development of abstract art in 
foe Netherlands in foe 20th 
century, with works by 17 artists. 
Ends Dec 27. Dally 
Fundacio Anton] TAples Hdlio 
Ofticica (1937-80): retrospective 
of foe Brazilian artist Ends Dec 
6. Closed Mon 
BERLIN 

Wannses-VHla Max Uebermann 
(1847-1935), principal 
Impressionist painter in 
Germany: his own Berlin villa 
is foe setting for an exhibition 
of 35 paintings, watercolours 
and drawings, all from private 
collections and many on public 
show for the first time. Ends Dec 
15. Closed Sun (tel 805 3242) 
Mattin-Grophis-Bau America 
1492-1992: a vast survey of 
American culture from the time 
of Columbus' voyage of 
discovery to the present day. 
Ends Jan 3. Closed Mon 
Nationalgalerie Art in Germany 
1905-37: more than 140 paintings 
and sculptures by Dix, Klee, 
Munch and many others. Ends 


Jan 3. Closed Mon and Tues 
BrBcke Museum Painting and 
Sculpture of foe Brucke: works 
by Klrchner, Schmidt-Rottluff 
and other members of foe early 
20th century group of German 
artists. Ends April 4. Closed 
Tues 
BONN 

Kunst- und Ausstettungshalle 
From Cezanne to Pollock: 70 
masterworks from the collection 
of foe Museum of Modern Art 
in New York, Including paintings 
by Van Gogh, Picasso, 
Beckmann, de Chirico and 
others. Ends Jan 10. Closed Mon 
FORT WORTH 

Kknbeli Art Museum Egypt's 
Dazzling Sun: Amenhotep ill 
and His World: 143 works, 
Including colossal statues, wail 
paintings, ritual implements, 
jewellery, ceramics and 
rainbow-coloured glass, focusing 
on Tutankamen’s illustrious 
ancestor, who reigned 1391-1353 
BC. Ends Jan 31 (this exhibition 
will be seen in Paris next spring) 
FRANKFURT 

Museum fflr Va&erfcunde Myth 
and Mask: an exploration of the 
world of masks, their symbolism 
and cultural significance. Closed 
Mon 

Schfcm Kunsfoalle Gabriele 
MQnter (1877-1962): the most 
comprehensive retrospective 
yet assembled of the German 
painter who was Influenced by 
the Fauves, lived and worked 
with Kandinsky and ranks as 
one of foe foremost female 
artists In early 20th century 
Germany. Ends Feb 10. Dally 
Sttidel Emil Schumacher (b1912): 


60 paintings by foe German 
abstract painter. Ends Jan 10. 
Daily 
LONDON 

Royal Academy of Arts Sickert 
a major exhibition marking foe 
50th anniversary of the death 
of one of foe most European 
of English painters, with 134 
works from collections 
worldwide. Ends Feb 14. Also 
Sacred Art of Tibet Ends Dec 
13. Daffy 

National Gallery Munch: The 
Frieze of Life. Advance booking 
through First Call 071-497 9977. 
Ends Feb 7. Dally 
Barbican Border Crossings: 14 
Scandanavian Artists. Ends Feb 
7. The Concourse Gallery 
displays the work of Norwegian 
artist Frans Wider berg (b1934) 
and four Icelandic 
photographers. Ends Dec 15. 
Dally 

Design Museum Scandanavian 
design in Britain 1930-70. Also 
New Directions in Scandanavian 
Design. Ends Feb 28. Closed 
Mon 

Tate Gallery Grand Manner 
Portraiture In Britain from Van 
Dyck to Augustus John. Ends 
Jan 10. Also The Painted Nude. 
Ends Dec 27. Dally 
Courtautd Institute Mexican 
Prints of the 19th Century. Ends 
Dec 20. Daily 
MANNHEIM 

Kmwttialle Manet Moments of 

History. The exhibition focuses 

on Manet's career as a political 

artist -Ends Jan 17. Closed Mon 

MUNICH 

Kuns&atie der 

Hypo-Kultu njtiftung Frederick 


the Great Collector and Patron 
of foe Arts. A magnificent display 
Illustrating the 18th century 
Prussian king's relationship with 
art and artists. Together with 
works by Watteau, Rubens, 
Rembrandt and Prussian court 
painters and architects, foe 
exhibition includes sculpture, 
porcelain, silver, furniture, 
costumes, books and musical 
Instruments. Ends Feb 28. 

Daffy 

Akademle der achdnen Kunste 

Mac Zimmermann (b1912): 80th 
birthday retrospective of foe 
German Surrealist painter, with 
100 drawings and paintings from 
all periods of his development 
Ends Jan 10. Closed Mon 
Villa Stuck African Sculpture 
in German Private Collections: 
200 objects from all over foe 
African continent Ends Jan 10. 
Closed Mon 
NEW YORK 

Museum of Modem Art Matisse. 
Ends Jan 12. Closed Wed 
(Admission is by timed-entry 
tickets. Call Tlcketmaster 212-307 
4545) 

Metropolitan Museum of Art 

Ancient Near Eastern Treasures 
In the Louvre: 200 works in 
precious metal, stone, bronze 
and clay, dating from the third, 
second and first centuries BC, 
found in the seat of the Elamite 
and Achaemenld kings in 
southwestern Iran. Ends 
March 7. Also Masterworks from 
Lille: 100 paintings and drawings 
spanning the period from the 
Renaissance to foe 19th century, 
including celebrated works by 
Rubens, Goya. Delacroix, David, 


Courbet and others. Ends Jan 
17. Closed Mon 
Guggenheim Museum Robert 
Rauschenberg, foe early 1950s. 
Ends Jan 24. Also foe Great 
Utopia: foe Russian and Soviet 
Avant-Garde 1915-32. Ends Dec 
15. The SoHo site has foe set 
of muraJs which Chagall painted 
for Moscow’s Jewish Theatre 
in 1920. Ends Jan 17. The main 
museum Is closed on Thurs, foe 
SoHo site on Tues 
Whitney Museum of American 
Art Agnes Martin: 80th birthday 
retrospective. Ends Jan 31. 
Closed Mon 

Brooklyn Museum Max Weber 
(1881-1961): 50 paintings and 
works on paper by an early 
American Modernist Ends Jan 
10. Also Frederic Bazille 
(1841-1870): 60 works by a 
precursor of foe Impressionists. 
Ends Jan 24. The museum's 
collection of 58 Rodin sculptures 
has been reinstalled. Closed 
Mon and Tues 
PARIS 

Musde d'Orsay Sisley. Ends Jan 
31. Closed Mon, late opening 
Thurs (quai Anatole France) 

Petit Palais French drawings 
of foe 18fo century, including 
works by Fragonnard, Watteau 
and VJen. Ends Feb 14. Closed 
Mon (ave Winston Churchill) 
Louvre Panninl (1691-1765), 
painter of town perspectives. 
Ends Feb 15. Also Drawings by 
Liotard (1702-89). Ends Dec 14. 
Closed Tuea (Pavilion de Flore) 
Grand Palais Picasso et les 
Choses. Ends Dec 28. Closed 
Tues, late opening Wed (ave 
du General Eisenhower) 
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France and 
the Gatt 


AFTER WEDNESDAYS debate In 
the French national assembly, it is 
clear that the French government 
is set to stage a long and fierce 
rear-guard action against the form 
trade deal negotiated between the 
European Community and the US 
as a central component of the Uru- 
guay Round. At the end of the 
day. however, it seems almost 
inevitable that France will have to 
accept the terms negotiated by the 
European Commission, because no 
better terms will be available. 

Yet nobody should underesti- 
mate the depth of the real political 
difficulty which this issue is caus- 
ing in France, let alone sneer that 
this Is just a case of a weak gov- 
ernment kow-towing to a combat- 
ive peasantry. Finding a solution 
will certainly need political cour- 
age in France, but it will also 
require the other member states to 
recognise that a successful conclu- 
sion to the longest-running trade 
negotiation the world has ever 
known may require finding ways 
of helping France come to terms 
with the deal. 

The central French complaint is 
that the Community negotiators 
went beyond their brief, and have 
made concessions to the US which 
will impose uncovenanted and 
unacceptable sacrifices on French 
agriculture. France has already 
agreed to a sacrifice of its agricul- 
tural interests, in the reform of 
the Community's common agricul- 
tural policy (CAP) adopted by the 
12 member states earlier this year. 
But the French also protest that 
the Commission has conceded 
.nWiKflnal restrictions, and there- 
fore hardships for French formers, 
which were not in tts mandate. 

The European Commission has 
declared that the EC-US deal is 
consistent with the terms of the 
CAP reform; but Mr Pierre Berego- 
voy, the French prime minister, 
has announced that he could not 
accept these assurances, and has 
threatened to block the agreement 
with some sort of national veto. 

As a matter of principle, Mr Bdr- 
egovoy is inevitably right With- 
out seeing the fine print, it is 
almost impossible to make any 


firm calculation of the detailed 
impact of the deal; if French 
claim? axe even roughly true, it 
seems probable that the agree- 
ment will impose stifier restric- 
tions on European agriculture. 
But the main French sacrifice, and 
it is a very real one, is the conces- 
sion of the very principle of a form 
agreement 

The reform of the CAP is a 
far-reaching programme to 
restrain overproduction, but it 
does admit the possibility of Com- 
munity flexibility according to cir- 
cumstances; an agreement under 
the Uruguay Round will be an 
external constraint on the Com- 
munity's freedom of movement, 
and it must therefore be less flexi- 
ble and more binding. 

It may be argued that the 
French government is in trouble 
now because it has played its 
hand rather dumsUy. But the bot- 
tom Hne is that French formers, 
who are a large part of the labour 
force (over 6 per cent), are already 
enduring steady foils in their 
incomes, and facing a steep 
decline in their numbers. The Brit- 
ish government recently backed 
sharply away from a plan to fire 
30,000 coal miners; but French 
formers know that their numbers 
are likely to drop from a little ovbt 
lm to around 600,000 in the next 
decade. The CAP reform must 
accelerate that process, and so 
will the GATT deal. 

In the case of the Uruguay 
Round, common sense and politics 
are at variance. Common sense 
suggests that the government 
should have declared that the 
EC-US deal is the best available. 
But if it had done so, it would 
almost certainly have been 
d efeat ed in parHam^n* and after 
fresh elections its conservative 
successor would inevitably have 
been even more fiercely opposed 
to the Gatt deaL The best hope 
now Is that the government will 
navigate under cover of a flag of 
protest, with a view to avoiding an 
absolute break with the Gatt nego- 
tiations, so as to accept an overall 
Uruguay Round package at a later 
date. 


Local taxation 


THE ANNUAL ritual of UK local 
taxation began its course yester- 
day, with the government announ- 
cing details of its grant to local 
authorities. The environment sec- 
retary. Mr Michael Howard, said 
that it allowed for a 3J. per cent 
increase in expenditure. This 
appears generous given the 15 per 
cent ceiling on the public-sector 
pay bill, since 70 per cent of local 
spending goes on wages. 

The local authorities disagreed. 
The grant is 3.1 per cent up on 
what councils were supposed to 
spend last year, but only 0.4 per 
cent more than they calculate 
they actually spent Since the gov- 
ernment has tightened the cap- 
ping rules to curb high spenders, 
many councils will be unable to 
increase their spending next year 
even if they wish to. Some - 
including Conservative authorities 
- are threatening cuts in services. 

This year, there 1s an added 
complication in the replacement of 
the poll tax by the council tax. 
The transitional relief scheme to 
ease the introduction of the new 
tax should ensure that winners 
outnumber losers, according to 
ministers. But many people will 
find the new tax difficult to under- 
stand, not least its cunning band- 
ing system which has provided a 
steady flow of misleading press 
stories about average bills 


throughout the summer and 
autumn. And people living in 
homes which have fallen in value 
recently may feel that a tax based 
on property values in April 1991 is 
unfair. As with any tax change, 
there will be losers who will be 
vocal, and winners who are likely 
to keep their good fortune to 
themselves. A tranquil debut for 
the new tax is unlikely. 

All of this points to another 
political storm over local taxation 
in the new year. There win be 
pressure for a further switch from 
local taxation to central govern- 
ment grants, as in 1991 when VAT 
was increased to hold down poll 
tax bills. This should be resisted. 
Council tax is already too highly 
geared, providing only 15 per cent 
of local government revenue. Any 
increase in gearing would further 
undermine the tax base of local 
government and constrain its abil- 
ity to provide services in line with 
local wishes. 

The real concern about yester- 
day’s announcement, however, is 
not in the figures but In the fact 
that they so greatly restrict discre- 
tion to increase funding on local 
services. That makes local govern- 
ment little more than the local 
administration of Whitehall’s poli- 
cies and priorities - an outcome 
which is most undesirable for Brit- 
ish democracy. 


Queen taxed 


THE BRITISH monarchy has been 
a remarkably successful institu- 
tion. It has also been a highly 
adaptable one. The adaptability of 
the monarchy largely explains the 
success. The Queen's offer to pay 
taxes on her private income mid, 
as importantly, trim the civil list 
represents an excellent example of 
the monarchy’s flexibility. These 
changes, sensible in themselves, 
are also more likely to strengthen 
the monarchy than weaken It 

Rationalists dislike monarchies. 
But constitutional monarchy has 
proved to be an obstacle neither to 
economic progress nor to demo- 
cratic stability. On the contrary, 
their shrunken numbers Include 
many of the world’s richest 
democracies: in Europe there are 
Sweden, Denmark, Norway, the 
Netherlands, Belgium and more 
recently Spain; in Asia, there is 
Japan. In these societies the mon- 
arch’s role as a living symbol of 
the state has proved consistent 
with political stability and indeed 
one of its sources. 

These monarchies have all 
changed markedly over time, as 
has the British. It has survived a 
civil war and the decapitation of 
Charles I. It has outlived the 
acquisition and collapse of the 
British empire. Above all, it has 
coped with the transition from 
aristocracy to democracy. 


Now it has to adapt to an age of 
populist suspicion and popular 
curiosity. It has to tackle two spe- 
cific problems the all too visible 
foibles of minor members of the 
royal family and the untaxed 
wealth of the Queen herself. By 
yesterday's announcement the 
monarchy has done what it can, 
short of a credible vow of poverty 
and personal perfection. 

Nothing will stop the popular 
press from probing the private 
lives of members of the royal fam- 
ily. But with the compensation for 
their public services being reim- 
bursed from the Queen’s privy 
purse they may be criticised less 
easily. Similarly, nothing' will stop 
left-wing politicians from com- 
plaining about the Queen’s 
wealth. But properly taxed it 
becomes just another inherited 
private fortune. 

The monarch's role is funda- 
mentally symbolic, but scandal 
and untaxed wealth are unsatis- 
factory symbols. There had to be 
changes. Whether these go for 
enough is another matter. A 
cleaner definition of the monarch’s 
role in the state may be required, 
particularly if there are wider con- 
stitutional changes. The future of 
the monarchy depends partly on 
the royal family itself, but still 
more on the changing temper of 
the British people. 


T he sharp falls in pre-tax 
profits announced yes- 
terday by Japan’s large 
hanks are just the latest 
sign that the country’s 
banking sector is faring its worst 
crisis the second world war. 
The collapse of the speculative bub- 
ble of the 1980s has left them bur- 
dened with bad debts, a legacy 
which has potentially for-reading 
consequences for Japan and the 
international economy. 

At the end of September the top 
31 Japanese banks had loans on 
which no interest had been paid for 
more than six months, worth 
Y1^300bn (£6Sbn). or about 8 per 
cent of their outstanding loans. 
According to the Finance Ministry, 
about Y4,000bn of these loans do not 
have any collateral. This amounts 
to an unrecoverable loss which 
could soak up about 18 months of 
operating profits at the top 21 
banks. Their uncommitted loan loss 
reserves are worth only Y2«875bn. 
Covering the loss by digging into 
their capital would reduce their 
equity by about 19 per cent 
The banks and the regulatory 
authorities are taking a distinc- 
tively Japanese approach to solving 
this debt crisis. Market forces will 
play only a limited role in restoring 
equilibrium. There is little prospect 
that weak institutions will be 
allowed to go to the wall or be 
taken over. Instead, the Japanese 
are working in the grey zone 
between the market and state inter- 
vention by adopting a gradualist 
and collective approach. 

At present, the government is 
offering the hanks only limited, 
covert support There are no plans 
for a bail-out modelled an the US 
government’s rescue cl the savings 
and loan Industry. 

ingfaaH, the entire banking sys- 
tem is taking the strain. Weaker 
hanifg will be kept afloat through a 
web of relations with stronger 
hanks which will support them with 
cheap loans. But what are the 
chances that the Japanese authori- 
ties can prevent a long-drawn-out 
crisis which undermines Japan's 
economic performance? 

The banks' bad debts are a direct 
result of the collapse of the property 
market after the end of Japan's 
“bubble" economy of low Interest 
rates and financial deregulation, 
which created a rffanafa for ram- 
pant speculation in the late 1980s. 

At its peak rate of growth in late 
1987, commercial hank touting to 
the real estate sector grew by 32.7 
per cent, to Y33,565bn in March 
1988. In 1988 land prices In the 
Tokyo area rose by 57 per cent By 
spring 1989 the Bank of Japan, 
which had become alarmed by the 
rise in asset prices, began to push 
up the discount rate (which deter- 
mines short-term interest rates) 
from 2.75 per cent in April 1989 to 
625 per cent 15 months later. The 
authorities also put a cap on real 
estate lending. 

The property market went into a 
tail-spin. Prices in some central 
areas of Tokyo are now 60 per cent 
below their peak, leaving many bor- 
rowers with collateral worth less 
than their loans. Residential land 
prices may stQl have a long way to 
fall; prices dropped about 20 per 
cent in the main cities in the year 
to September. An unprecedented 
glut of office space will overhang 
the commercial market for several 
years. 

This means the banks’ final hdl 
win be for larger than the outstand- 
ing unbacked Y4^00bn of bad debts 
estimated by the Finance Ministry 
for this September. Privately, Tokyo 
bankers acknowledge that bad loans 
at the 21 top banks could total 
Y55,000bn, equivalent to about 12 


Japan's banking crisis threatens economic 
growth at home and abroad, say Charles 
Leadbeater and Robert Thomson 


At a loss for a 


speedy solution 


per cent of gross domestic product, 
over the next five years. Even a 
conservative estimate for unrecov- 
erable loans of YlOJJOObn is about 
equal to file top 21’s forecast operat- 
ing profits for tin next three years. 

This figure almost certainly 
understates the problem, however. 
The top 21 banks are the tip of a 
very large financial pyramid. 
Beneath are about 132 large 
and smaller regional banka, which 
do not operate nationally, and 455 
very small, local stenkin banks. At 
the base are a dense network of 
224100 non-hanking tenders, which 
do not take in deposits. 




wi?r- ..? 



A ccording to Mr David 
S noddy, hank-fag analyst 
at Jardine Fleming, the 
securities bouse, the 
regional banks could 
face a loss of about Yl^OObn or 
about 21 per emit of their equity. 
What matters Is whether the top 21 
banks and the strongest regional 
banks will have the resources to 
deal with their own problems as 
well as help their weaker affiliates . 

The Japanese banks all have 
large holding s of securities, which 
they could sell to raise capital The 
plung e in the Tokyo stock market 
means the value of the banks' large 
unrealised gains on securities’ hold- 
ings has fallen from a p eak of 
Y60.604bn in September 1989 to 
about Y18^85bn this March. That Is 
still more than enough to cover 
their losses, but if they tried to real- 
ise t towe paper gains share prices 
could dpcline farther, thus deplet- 
ing the banks’ capital. Moreover. 
thin would increase pressure on the 
hanlcw to raatHnt landing hy p ushing 

their capital below the standards 
set by the Bank of International Set- 
tlements. From next March they are 
required to hold capital worth 8 per 
cent of the value of their risk 
assets. 

Any strategy which the banks 
might CQty dftor to meet their ln«wa 
faces constraints. For instance, issu- 
ing more shares is not a option 
while the Tokyo stock market is in 
the doldrums. So the hwnfcn hope to 
stretch out their losses, at least 
imtii the late 1990s, paying for them 
piecemeal each year, partly from 
profits, partly from stock reserves 
and, in time perhaps, from their 
shareholders' equity. 

Despite the mutual ties between 
hanks, a aWt at a large bank can- 
not be ruled out as long as the stock 
market is depressed and real estate 
prices continue to faff A large bank 
failure would destabilise the entire 
system because It would threaten to 
unravel the patchwork of cross- 
lending which hinds the banks 
together. 

That threat is taken seriously by 
the authorities. They are keeping a 
dose watch on the long-term credit 
banks set up to lend to Japanese 
industry but which have become 
heavily exposed to real estate lend- 
ing. They are also watching several 
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trust banks, which operate both 
hanking and trust-fund Investment 
businesses. Nevertheless bankers 
are adamant that a failure can be 
averted. Mr Yah Kurosawa, presi- 
dent of the Industrial Bank of Japan 
puts it “Our banks do not go bust" 

Crises at weaker institutions are 
expected, however. Mr Akira Nam- 
bara, executive director of the Bank 
of Japan, has predicted mergers and 
rescues among smaifer institutions. 
Several weaker regional banks are 
already undergoing restructuring. 

The Finance Ministry, meanwhile, 
says it has instructed large banks to 
take an interest hi the health of 


their nonhanking lending- affiliates. 
Bluntly, the banks are being told to . 
prevent the affiliates going bust 
Distress lending from large banks to 
non-banking institutions at very 
low rates of interest rose by about 
194 per cent in the year to August 
Even if a collapse can be averted, 
a prolonged crisis would have 
far-reaching consequences. Small 
businesses, which account for 56 
par cent of employment are already 
complaining of a credit crunch, 
targe companies have cash reserves 
to foil back on, but many are recon- 
sidering ambitious investment 
strategies which were based on 


access to tow-cost capital- 

As a result, the domestic picture 
could be grim: the barim’ weakness 
could stifle growth in the Japane se 
economy for several years. Extrapo- 
lating from calculations byMr 
Yushio Suzuki, the Bank of Japans 
former executive director, the 
money supply needs to expand by 
about 6 per cent a year for gross 
national product to grow at the gov- 
ernment's target of 35 per cent a 
year. That seems unlikely with 
hawk lending rising by only 0.7 per 
cant in the six months to September 
and with an unprecedented contrac- 
tion in the money supply to August 
and September. Money supply 
growth remains weak desp ite a 
series of discount rate cuts since 
July last year as the Bank of Japan 
has tried to stimulate the economy 
and offer support to the banking 
industry. The economy looks set to 
grow more slowly in the 1990s than 
at any time since the 1950s. 

The international consequences 
could also he profound because of 
the pivotal rote that Japanese banks 

now play in the world economy. 
Japanese banks have already 
retreated from international lending 
to reduce their assets and meet the 
BIS capital adequacy standards. 
Companies which found it relatively 
easy to borrow from Japanese 
hawks - from US steel mills to 
Olympia & York, the developer of 
the Canary Wharf project in Lon- 
don's Docklands — now find it more 
difficult to borrow money, a con- 
straint which is likely to r e m ain 
tight so tong as Japanese banks’ 
domestic difficulties persist When 
loans are made available, they are 
also likely to be more expensive 
than in the 1980s. 

When Mr Alan Greenspan, chair- 
man of the US Federal Reserve 
Board, came to Tokyo last month, 
he delivered a grim warning that 
asflftt deflatio n — winch is under- 
mining the profitability and fending 
ability of banks in the US, UK, Aus- 
traliaand Scandinavia as well as 
Japan - was a malaise which 
would take a tong time to cure. He 
also stressed that world economic 
growth would be sluggish until the 
debts of the 1980s were paid off. 

So unless the Japanese govern- 
ment intervenes, Japan’s debt prob- 
lems are likely to hinder both the 
domestic and tire world economy for 
scone time As yet the government 
has been unwilling and nnahfe to 
commit large sums of money to ball 
out the bonks, and thereby help 
them into a position to start lending 
again when the economy picks up. 
This Is largely because there would 
be a outcry from a piddle which has 
little sympathy for hawk executives 
who are widely regarded as over- 
paid and underworked. All the gov- 
ernment has so for been willing to 
offer the banks is tax credits to 
allow the hanks to write off their 
losses a gainst profits. ■ 

The hanks have set up an agency 
to buy the land they used as collat- 
eral for some of their bad loans, 
thus allowing them to calculate 
their losses at realistic land prices. 
But this agency will be tended by 
the bank* and . have no public 
money. On the other hand, the gov- 
ernment has been willing to use 
public funds to buy land to stabilise 
land prices. 

The authorities face a <niwnma. 
An injection of public funds into the 
banks' land-buying agency may be 
essential to speed up the writing off 
of bad debts and thus limit the 
wider economic damage of a 
protracted crisis. But that may only 
be p olitically possible once there is 
an sudden bank failure erf large pro- 
portions. Unless and until this hap- 
pens, the banks will have to fiend 
for themselves. 
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Personal View 


Not such a capital idea 

By Stephen Bond and Evan Davis 


a lt is customary for 
business to seek big- 
ger tax allowances 
from the chancellor 
of the exchequer, 
and no surprise that 
Mr Howard Davies, 
director-general of 
the Confiederation at 
British Industry, used his speech at 
the recent CB1 conference to invite 
the chancellor to “think hard” 
about capital allowances. 

What is more surprising is that 
this chancellor should respond to 
these calls, introducing a temporary 
increase in allowances in the 
Autumn Statement It was, after all, 
Mr Norman Laznont who so elo- 
quently rejected the Idea of raising 
capital allowances in this year’s 
Budget speech, when he said: “Good 
quality private Investment will 
come not from ar t ificial subsidies or 
incentives, but in response to con- 
sumer demand ... I have concluded 
that whatever its superficial attrac- 
tions. an Increase in capital allow- 
ances would not be a sensible use of 
the resource available." 

It is tempting to see the chancel- 
lor's policy reversal as a clever way 
of boosting demand, or as a means 
of promoting the interests of indus- 
try. But in fact, while investment in 
1393 is increased, this is only at the 
expense of investment in 1994 and' 
1985. His scheme is not about help- 
ing the economy in the tong term. 

The Increase in first-year capital 
allowances means that companies 
can claim a bigger deduction 
against corporation tax in the year 
they undertake investment spend- 
ing, albeit at the cost of lower tax 
allowances for depreciation in sub- 
sequent years. It works rather like a 
loan from the exchequer to a com- 
pany. At the current corporation 
tax rate of 33 per cent a 15 percent- 
age point increase in capital allow- 
ances - from 25 to 40 per cent - is 


MANUFACTURING 
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like the government giving a 5 per 
cent Interest-free loan on every 
pound invested. 

This will not do much to persuade 
a cash-starved company to engage 
in new spending if markets are 
depressed. But a lot of investment 
occurs anyway: about £50bn a year 
by industrial and commercial com- 
panies. And while the tax conces- 
sion will not be enough to generate 
new investment, it will persuade 
many companies to bring their 1994 
Investment spending forward into 
the year ending October 1993, to 
enjoy the more advantageous tax 
rules. 

Temporary changes in taxation 
can have important effects on 
investment spending. The phasing 
out of high first-year capital allow- 
ances announced in the 1384 Budget 
gave companies a large fiscal incen- 
tive to bring investment spending 
forward. As the table shows, manu- 
facturing investment rose sharply 
in 1984 and 1985, and then fall back 
in 1986. 

The fiscal incentive then was 
about three times larger than the 
effect now. Nevertheless the Insti- 
tute for Fiscal Studies estimates 
that business Investment in the 
next 12 months could be as much as 
6% per cent higher than it would 
otherwise have been as a result of 
the temporary increase in capital 
allowances announced last week. 

So what is the downside? 


Unfortunately the boost is likely 
to be short-lived, and investment in 
1994 sharply lower than it would 
otherwise have been. Spending that 
has been brought forward into 1993 
will not be repeated. This is a 
short-term fix which does not pro- 
mote investment in the longer term. 

Where does this leave Mr Lament 
if the economy is still in recession 
next year? It would be stretching 
bis credibility to repeat the exmdse 
to get people to bring their 1996 
Investment into 1994. Only if he 
were quite certain that low invest- 
ment in 1994 would not cause any 
problems could there be some merit 
in the chancellor’s policy. Given the 
limitations of economic forecasting, 
we would favour a less cavalier 
approach. 

A further problem with this kind 
of measure is that it introduces a 
new element of unpredictability 
into the tax system with all the 
attendant costs. What we do not 
want as we enter the next recession 
is for companies to delay their 
investment in the expect a tion of a 
special tax concession if they just 
wait a few months. 

The chancellor began his Autumn 
Statement by insisting that “the 
government has no intention of 
engineering a short-lived boom", 
and proceeded to introduce a sup- 
plementary package of time-limited 
fiscal measures, the sole rationale 
of which is that they can deliver a 
short-term stimulus. Long-term 
business planning is not aided by 
this interference in the tax system. 

Norman Lamont was right to 
reject this policy in March, and 
wrong to succumb to its superficial 
attractions now. If he wants to pro- 
mote industrial investment for the 
long term, he needs to embrace a 
more serious restructuring of the 
corporate tax system) than this. 

The authors are researchers at the 
Institute for Fiscal Studies. 
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Lonely ride into sunset 

Unless John Smith transforms the UK’s Labour party and speeds 
up its move to the political centre, another election defeat beckons 



There Is a 
short answer to 
the question, 
“does the Brit- 
ish left have 
anywhere to 
go?" It Is “no”. 
For the Labour 
party appears 
to be living in a 
fantasy world, in which the 
Conservatives self-destruct, an 
early general election follows, 
and Mr John Smith becomes 
prime minister. 

The dream will not come 
true. Not that way. Mr Smith 
may one day move into Num- 
ber 10 Downing Street, bat first 
he must totally transform his 
party. If it is to win again, 
Labour must no longer be 
regarded as a party of the left 
It most be separated from the 
trade unions. There is time for 
such a renewal No election 
need be held until 1996 or 1997. 
By then the redistribution of 
constituency boundaries will 
have created another 10 or 20 
seats whose demographic pro- 
files favour the Tories. The 
recession will (surely) have 
come to an end. The party that 
faced the Conservatives in mid- 
slump in April 1992 and lost 
will, if nothing has changed, 
lose, lose and lose again. 

Reality could be different If 
Labour makes a complete 
break with its own history and 
traditions - in essence, cre- 
ates a fresh political force - it 
may stand a chance. The slim- 
ness of that chance may be 
measured by the performance 
of the Democrats in the recent 
US elections. Governor Bill 
Clinton did not campaign as 
the candidate of the poor, the 
dispossessed or the proletariat 
He ran on a promise to meet 
the concerns of the middle ' 
classes. Socialism neither 
entered his mind nor obscured 
his vocabulary. He denied his 
party's liberal past by stressing 
the “new” in “new Democrats”. 
The public feeling was that 
there was no end to the reces- 
sion. Mr Clinton peddled a 
Keynesian revival, Victorian 
social values and “hope”. 

In the event he won by a for 
smaller margin than had been 
anticipated. Had it not been for 
a statistical quirk, much of 
that advantage could have 
melted away. The US Com- 
merce Department’s estimate 
of third-quarter growth, origi- 
nally 2.7 per cent, was- revised" 
upwards this week to 33 per 
cent. President George Bush 
must be wondering what might 
have happened if that figure 
had been available, and 
believed, during the campaign. 
As it is, Mr Clinton may enjoy 
the advantages of. coming to 
office at the start of a return to 
real growth in the US econ- 
omy. 

Mr Smith is not so fortunate. 
He has become Labour's leader 
in time to see prosperity return 



before he gets to fight a gen- 
eral election. 

Truly there is no hope for 
parties of the left, not in the 
sense the term has been used 
until now. Professor JK Gal- 
braith has an explanation. He 
believes that during the last 
half century the left, particu- 
larly in Britain, has saved capi- 
talism. He said so on Tuesday. 
In a lecture to the Institute for 
Public Policy Research, a 
think-tank of the left, he listed 
old-age insurance, unemploy- 
ment compensation, medical 
care, public housing, improved 
public services, the ending of 
the “ancfrcruel exploitation of 
women and children” and the 


lina with inflation. 

This will leave the poorest 
among us with pretty thin 
gruel. For the life of me 1 can- 
not imagine what it is like to 
live on income support or 
unemployment benefit of less 
than £2250 a year (basic levels 
for a single person). Yet 
Labour could only find money 
with which to improve on 
these meagre sums by increas- 
ing taxation. To propose that is 
a proven vote-loser. Mr Clinton 
advocated tax increases for 
famflle8 with annnai incomes 
greater than $200,000. He only 
just got away with it The Clin- 
ton programme, which centres 
around “workfare”, is pollti- 


Major has had a run of bad luck, but 
he has not sought to place the cruel 
edge back on to capitalism 


like as Ingredients of a social 
revolution that “has taken the 
cruel edge off capitalism". In 
consequence “our claim is not 
to violent change, certainly not 
to revolution. It is to a socially 
better performance by the 
existing system.” We are now, 
the professor intimated, in the 
age of “constructive pragma- 
tism'*. 

That would be all fine and 
dandy for Labour if the Conser- 
vatives represented something 
else - destructive ideology, 
say. They did for a while, par- 
ticularly during the years 
1987-1990. Bub just two “years - 
ago this weekend they jetti- 
soned the then Mrs Margaret 
Thatcher and replaced her 
with the supremely pragmatic 
Mr John Major. Hie has had a 
run of bad luck, and at times 
has made the worst of his mis- 
fortunes. but he has not sought 
to place the cruel edge 
back on to capitalism. Con- 
trary to labour’s eager expec- 
tations, the social security bud- 
get has not been cut. Most 
payouts will be increased in 


cally saleable as a hand-up, not 
a hand-out. The benefit system 
that most appeals to elector- 
ates on either side of the Atlan- 
tic is the one that delivers com- 
fort and cash to the middle 
classes. 

Labour Is still wrestling with 
this. The “Commission for 
Social Justice” which Mr 
Smith espouses has yet to be 
established. I am told that its 
chairman will be known by 
Christmas. He or she will do 
well to approach half the stan- 
dard of intellectual rigour and 
thoroughness of the Beveridge 
Report, the work of a Liberal, 
which was first published 
exactly 50 years ago. Beveridge 
advocated workfare, proposing 
that unemployment benefit 
should be “subject to require- 
ment of attendance at a work 
or training centre after a lim- 
ited period . . After that, 
“complete idleness even on an 
income demoralises”. He did 
acknowledge the proposal to be 
impracticable in periods of 
high unemployment 

A second Beveridge lesson 


for Labour is fiscal The report, 
printed in 1942, projects spend- 
ing on social security for the 
years 1945, 1955 and 1965. Only 
the cost of pensions rises sig- 
nificantly. Unemployment ben- 
efit falls slightly, the health 
services (which would soon 
make everyone well) remain at 
a flat level of cost As an exer- 
cise in optimistic under-estima- 
tion of foture expenditure the 
Beveridge arithmetic has not 
to my knowledge ever been 
exceeded - not even by the 
designers of nuclear generating 
plants. 

Labour must find new ways 
of thinking, and get them 
straight One of its unique sell- 
ing points should be constitu- 
tional reform. Another should 
be strong environmental pro- 
tection. using selective taxa- 
tion as an instrument A car- 
bon tax would be a mixed 
blessing, but it could serve as a 
method of raising revenue 
that, like VAT, would be politi- 
cally less painful than direct 
imposts an incomes. 

The danger is that the Tories 
are already ahead: they are 
making pencilled-in calcula- 
tions about both a carbon tax 
and toll booths for roads. The 
government is also denying 
Labour the opportunity of dif- 
ferentiating itself by promoting 
the abandonment of strict 
monetary controls in favour of 
Keynesian pump-priming. 

Mr Smith, who became 
leader on July 18, is approach- 
ing all of thin at a measured 
pace, with long Interruptions 
to respond to the dramas on 
the Conservative benches. 
Some of his colleagues believe 
that he cannot afford such a 
luxury. If he is ever to become 
prime minister, his goal for 
1993 should be to create a new 
party. He would then have 
about three years - a desper- 
ately short time - in which to 
convince the voters that 
Labour really had changed. It 
will be amazing if he polls 
it off 


Observer 


Yachting 

legend 

■ Nigel Burgess, drowned 
yesterday in the Vendee Globe 
solo round-the-world race, was 
a giant in the world of yacht 
brokerage. Although his 
private - and ultimately fatal 
- passion was racing 
single-handed sailboats, his 
business was the sale and 
management of vast 
motor-yachts worth millions. 

His company, Nigel Burgess 
Yachtbrokers, had sold the 
ship best-known as Trump 
Princess twice. The first time 
was for Adrian Kashoggi. When 
the Middle East's most visible 
Mr Flxit ran short of funds 
Burgess found a willing buyer 
in Donald Tramp despite the 
property tycoon’s avowed 
aversion to the sea. - 

When Trump in turn found 
himself Wnanrlany foundering, 
Burgess steered through a 
second sale to a Saudi buyer. 
Even more lucrative than the 
commission on the sales was 
that management of the vessel 
and its crew of 50-plus was 
handled by Nigel Burgess 
Yachtbrokers. 

His immense discretion 
about his business did not stop 
stories of his dealings from - 
entertaining the industry. 

For instance, at the time 
Kashoggi's yacht was sold it 
bora the name of one of his 
daughters, Nabila - retenti o n 
of which, under the Arab code, 
would have been an insult 
once the boat was out of the 
family. Trump eventually 
agreed to change the name 
to Trump Princess.. ibr $lm 
off the $30m purchase price. 


0 out of 10 

■ Yesterday was the first day 
of the rest of the life of Gerald 
Ratner. After his sudden 
departure from the eponymous 
jewellery chain, he was 


assigned to do the school-run. 
But his accomplishment of this 
task does not bode well to the 
future. He got lost and had 
to ring home on the car phone 
for directions. 


Smoke signal? 

■ Warburg’s Sir David Scholey 
has been telling anyone who 
cares to listen that he’s faintly 
embarrassed by being the 
bookmakers' favourite 
candidate to become the next 
Governor of the Bank erf 
En gland. Hie really has no 
ambitions to fill that post - 
or so he says. 

Few in the City take him 
seriously. Fellow hankers 
generally say he is the best 
candidate and they do not 
believe he would turn down 
the post Hence the amusement 
at the speculation that Lord 
Weinstock has approached him 
to Join the GEC board, with 
a view to Schdey’s eventually 
becoming chairman. 

True, he and Lord Weinstock 
go bade a long way. Sir Ronald 
Grierson, who retired as a GEC 
vice-chairman last year , was 
an old Warburg hand, and 
Welnstock’s heir, Simon, 
worked at Warburg for five 
years. But would Scholey 
really want to take on the 
rfiairmnwnhip of GEC which 

is regarded by many as little 
more than a high-powered 
public relations job? 

Aside from Lord Nelson, all 
GEC chairman up to now have 
been former politicians, the 
ambassadorial rather than the 
entrepreneurial type. Everyone 
knows that if s 68-year-old 
Weinstock who pulls the - 
strings. Who takes over from 
him is the real question. 

Of course, when Weinstock 
eventually steps down, GEC 
may well require a very 
different type of chairman. In 
the meantime, the speculation 
Is probably either a 
smokescreen while Scholey 
waits to find out about the 



Tm panning to nitrates” 


governorship, or else someone 
hag got his name mixed up 
with that of Sir Bob Scholey, 
British Steel's ex-chairman. 

If only he were 10 years 
younger, he would have made 
an excellent GEC chairman. 

If s hard to believe that GEC 
needs a banker at the helm. 


Step ahead 

■ One has to admire Lord 
Walker of Worcester’s 
impeccable timing. He parted 
company with Jim Slater well 
before Slater Walker went 
down, quit the Conservative 

government before the rot set 

In, and has assembled one of 
the most impressive string of 
directorships oT any former 

cabinet minister. 

He was chairman-designate 
of Maxwell Communications 
but batted out less than four 
months before the late tycoon 
jumped ship. Last month he 
stepped down as a 
non-executive director of 
troubled training group DC 
Gardner- 

Lo and behold, a few weeks 
later Gardner's chief executive 
Barry Topple Is toppled after 
terrible trading news. 

Walker had a good excuse 


for wanting to reduce his 
non-executive directorships 
now th a t he has taken on the 
chairmanship of the Urban 
Regeneration Agency. 
Moreover, Gardner thanked 
him proftisely to “his hard 
work and firm support” ova: 
the past couple of years. 

Even so, there might be a 
slight tremble the rwnrt tiwip 
he hands in his notice. 


Striking 

■ Questioning those suspected 
of insider dealing rain luari tn 

some striking explanations 
for share-buying sprees. 

Richard T.irwa , operations 
manager of the Stock 
Exchange surv eillance group, 
told a London conference on 
financial crime of (me man 
who said his large and sudden 
purchase had been prompted 
by his noticing that a certain 
chief executive had removed 
the personalised number plates 
from his Rolls-Royce. That 
obviously meant he was 
getting ready to leave when 
his company was taken over. 

Another Impressive “excuse" 
went "My wife and I were 
having a row when she hit me 
with one of the company’s 
products. I was so impressed 
with its sturdiness that I 
decided to buy some of the 
shares.” 

However genuine the 
explanation, lines said, the 
experience must have been 
bruidng. The product to 
question was a kettle. 


Name change 

■ The City of London 
cherishes its traditions and. 
as is customary, its police 
committee's past chairman 
Geoffrey Gass has had a police 
horse named in his honour. 

But oddly enough, whereas 
the horse usually takes the 
ex-chairman's surname, this 
one has been called Geoffrey. 
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Positive 
reasons for 
financial 
intervention 

From Mr A Alkock. 

Sir. The FT of November 25 
was an object lesson in the 
power and application of mar- 
ket-distorting financial inter- 
vention, the positive reasons 
for it ami toe continued lack of 

government commitment to its 
necessary application to the 
UK’s ma niifnrturing industry. 
Your leader concerning the 
European steel industry quite 
rightly says that subsidised 
inefficient capacity could 
destroy lower subsidised effi- 
cient capacity. I agree. But this 
is exactly what has been 
allowed to happen at large to 
the UK’s iwaniifanfan-ing indus- 
try over the past 13 years as 
other competing countries 
have supported theirs. 

On the other hand, immedi- 
ately adjacent to your leader Is 
an article in which the govern- 
ment is shown perfectly happy 
to distort toe market for televi- 
sion programmes by allowing 
the flat-rate TV licence to con- 
tinue to support programmes 
which the market would not 
sustain. It Is admitting that a 
free market would destroy 
"good” television. I agree such 
distortion is necessary, but 
why only to the BBC? 

Finally, on page 10 you 
report the Department of Trade 
and Industry’s “exports strati 
egy”. It is naive to believe that 
this £I0bn increase will uot 
Itself cause a substantial 
increase in Imports which form 
a large part of our exports. As 
the DTI never tires erf tailing, 
the UK already exports 80 per 
cent more per head of popula- 
tion than Japan. Quite dearly 
it Imports a great deal more, 
too. The real problem is one of 
import substitution. There are 
too few medium-sized manufac- 
turing companies, the back- 
bone of manufacturing indus- 
try in Germany, Japan and 
Italy, and, therefore, too few 
British designed and manufac- 
tured products. 

Will toe government be able 
to spot these links, I wonder? 
Andrew Allcock, 

10 Friars Close, 

Tankerton, 

Whitstable, Kent CTS 1NU 


Legally possible, if politically 
unwise, to isolate France 


From Mr Michael Tracy. 

Sir, The possibility of France 
using its “right of veto” 
against tha US-EC farm trade 
deal continues to be evoked. 

Hie re is in fact no legal right 
of veto on matters where the 
Treaty of Rome provides for 
the EC Council of Ministers to 
decide by qualified majority. 
This indudes agricultural pol- 
icy (Article 43) and commercial 
policy (Article 114). 

The 1966 “Luxembourg com- 
promise” was a political docu- 
ment, not a legal one, and was 
in fad an “agreement to dis- 
agree” among the original six 
Member States. Its full text 
(which can be found in the 
Commission’s Ninth General 
Report) states: 

“L Where, in the case of deci- 


sions which may be taken by 
majority vote on a proposal of 
the Commission, very impor- 
tant interests of one or more 
partners are at stake, the mem- 
bers of the Council will endea- 
vour, within a reasonable time, 
to reach solutions which can 
be adopted by an the members 
of toe Council while respecting 
their mutual interests and 
those of the Community. . . . 

IL With regard to the forego- 
ing paragraph, the French dele- 
gation considers that where 
very important interests are at 
stake the discussion must be 
continued until unanimous 
agreement is reached. 

UL The six delegations note 
that there is a divergence of 
views as to what should be 
done In the event of failure to 


reach complete agreement" 

Even assuming that the 
“Luxembourg compromise” 
still has some political validity, 
a country which invokes a 
“very important interest" can 
be overruled, as Peter Walker 
(then minister of agriculture) 
found to his cost in 1982. It 
depends on the president 
agreeing not to take a vote, or, 
failing that, on a sufficient 
□umber of countries abstaining 
or voting against to constitute 
a blocking minority. 

It may be politically unwise 
to isolate a country in this 
way. but it is legally possible. 
Michael Tracy, 

Agricultural Policy Studies. 

SO rue Emile Francois, 

1474 La Butte (Genappe), 
Belgium 


Finance, not a 
name, to blame 

From Mr Tony Pratt. 

Sir, With regard to your 
article “Ice cream ambitions 
take a licking" (November 21), 
I would like to put the record 
straight concerning Clarke 
Foods’ purchase of Lyons 
Maid. 

The article stated that "argu- 
ments over the use of the 
Lyons nama delay ed the deal 
by five months until February 
1992". 

Not so. The delay was caused 
by the time needed for Clarke 
Foods to put in place its financ- 
ing arrangements. 

Tony Pratt, 

director of corporate affairs, 
AUied-Lgons, 

24 Portland Place, 

London WIN 4BB 


No efficiency in 

From Mr F Chilton. 

Sir, How can you refer to 
“electrically-powered, non-pol- 
luting vehicles” (“Electric 
vehicles 'to boost copper 
demand'”, November 24)? The 
electricity has first to be gener- 
ated In a power station, most 
probably fuelled by coal: the 
efficiency of converting the 
coal into electricity will be in 
the order of 35 per cent Next, 
the electricity has to be fed 


Determined to 
move forward 

From Mr John Nelson. 

Sir, 1 should like to clarify 
your report about the re-sign ai- 
ling of the London Tilbury and 
Southend line (“BR halts Til- 
bury line upgrade", November 
21 ). 

The renewal is authorised 
and we are examining ways of 
funding the cost within a diffi- 
cult economic environment. 
We will know in the next two 
months whether we are in a 
position to take it forward, but 
there is a determination to do 
so. 

John Nelson, 
managing director. 

Network SouthEast, 

Network House, 

1 Eversholt Street; 

London NW1 1DN 


electric cars 

through supply lines to the 
point of use where it will 
charge the batteries of the 
“non-polluting vehicle”. Trans- 
mission losses and battery effi- 
ciency take their toll and the 
“non-polluting vehicle" 
becomes the most inefficient 
user of energy imaginable. 

F Chilton, 

The Alders. 

Grosmont, 

Whitby, N Yorks 


Members are 
inattentive 

From Mr Michael Cranna. 

Sir, Ms Arrowsmith (Letters, 
November 20) may have missed 
the point of our article (“Omis- 
sions on options" , November 
18) when she cites the various 
Institutional shareholder 
guidelines that cover issues 
such as equity dilution, dis- 
counting and voluntary lapsing 
of share options. 

She does not dispute that 
these flaws exist, but states 
that there are regulations to 
prevent misuse. We agree, and 
applaud the extent to which 
the Association of British 
Insurers (ABI) and the 
National Association of Pen- 
sion Funds (NAPF) have cre- 
ated such comprehensive 
guidelines. 

However, the point of our 
article was to illustrate how lit- 
tle impact these issues and 
their regulations have at the 
individual pension fund man- 
ager leveL Certainly, with 
respect to issues of executive 
remuneration, the ABI and the 
NAPF are anything but “inat- 
tentive”, but their thousands of 
members often are, as has been 
admitted. 

Michael Cranna, 
researcher, 

London School of Economics, 
Houghton Street, 

London WC2A 2HD 
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M&felcs breeds all kinds of success srorics - from 
giants like Sony, British Airways, Bosch and Toyota, to 
the countless small and medium sized companies who 
have discovered a Wfclsh Advantage or two of their own 
in the last two decades. 

It could be the development opportunities; the 
excellent sites available; the skilled, adaptable workforce; 
or the first-class communications links by rail, road 
and air. 

Or perhaps it’s the advice and assistance of the 
Welsh Development Agency team - who will work with 
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you to help you achieve your goals and find success. 

To pur the Welsh Advantage to your advantage, 
call Geoffrey Smith on 0222 666862. by fax on 0222 
668279 or write do him at Welsh Development Agency, 
Pearl House, Greyfriars Road, Cardiff CFl 3XX. 
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Russian leader reneges on deal with opposition over pro-market reforms 


Gaidar rules out compromise 


By John Uoyd in Moscow 


RUSSIA'S acting prime minister. 
Mr Yegor Gaidar, yesterday ruled 
out compromise on four key 
planks of his pro-market reforms, 
threatening a delicate accord 
worked out between the govern- 
ment and the powerful opposition 
Civic Union. 

The breach in what had been 
ass um ed to be a firm deal offer- 
ing Civic Union's support for the 
government in return for a mod- 
eration of the economic reforms 
could return the Russian political 
world, to serious confrontation. 

The agreement had received 
quiet encouragement from inter- 
national firianHal institutions. 

Mr Gaidar told parliament be 
was willing to compromise with 
the Civic Union. But he Insisted 
there would be no going back to 
a state distribution system; no 
large increase in the money sup- 
ply. no wage and price freeze; 
and no fixed exchange rate lower 
than that set by the market 

Civic Union's leaders will prob- 
ably delay a decision until it has 
met tomorrow. Both sides still 
have several days left to manoeu- 
vre back into agreement before 
the opening of the Congress of 
People's deputies next Tuesday. 

However, the Itar Tass news 
agency reported that Mr Arkady 
Volsky, a Civic Union leader and 
president of the Russian Union of 
Industrialists «nd Entrepreneurs, 
had charged the government 
with reneging on the agreement 
reached at tire weekend. 

An immediate crisis was 
averted yesterday when Mr Rus- 
lan Khasbulatov, parliamentary 
speaker, deflected calls for the 
government's resignation from 
hardline deputies of the now-ban- 
ned National Salvation Front 



Firm stand: Russia's acting prime minister Yegor Gaidar rules out a - 


t on economic reforms 


Mr Nikolai Travkin, leader of 
the Democratic party, one of 
Civic Union's three founding par- 
ties and the most consistently 
hostile to the government, told 
partiampnt that while the Gaidar 

government had done a service In 
destroying the old system, it 
must still be sacked. 

President Boris Yeltsin offered 
a conciliatory gesture by abolish- 
ing the post held by Mr Gennady 
Burbulis, state secretary, a figure 
hated by the Civic Union for his 
dismissal of their policies. But Mr 


Burbulis was immediately named 
head of the p resident 's advisory 
council, essentially the same 
function he now fulfils, and the 
move was generally seen as a 
transparent manoeuvre. 

Mr Andrei Kozyrev, foreign 
minister and anothe r Civic Union 
target, flatly denied rumours that 
he had also been fired. He said 
Mr Yeltsin had told him there 
would be no further changes in 
the cabinet for the present 

In his speech to parliament Mr 
Gaidar made some si gnifican t 


concessions to Civic Union's 
sfemno, nailing for an indus trial 
strategy absent in Russia until 
now. It would involve selective 
aid, export credits, the assistance 
of Russian companies to win 
large contracts and more help to 
lower income groups. 

He wanted, he said, to “replace 
a general crisis with a structural 
crisis” - to allow decline only in 
those industries for whose goods 
there was little or no demand 
rather than in all industries irre- 
spective of demand. 


Germany faces long-term price threat 


By Christopher Parties 
In Frankfurt 


GERMAN inflation could persist 
as a threat to monetary stability 
beyond the end of the decade, Mr 
Hans Tietmeyer. vice-president of 
the Bundesbank, suggested yes- 
terday. 

As new figures were published 
showing prices in western Ger- 
man stubbornly refuting to fall, 
Mr Tietmeyer said be boped the 
new century would be an era of 
stability. 

However, he warned: “At pres- 
ent this is unfortunately oriented 
more to the principle of hope 
than to reality.” 

Germany in particular was in a 
difficult transitional period, he 
said in a speech at Cambridge 


University. The challenges of 
German unification were still for 
from being met Nor had “neces- 
sary decisions” on corrections to 
fiscal and wage poUdes yet been 
taken. 

“In our opinion, price Increases 
of 35 to 4 per emit cannot be 
consistent with the principle of 
monetary stability in the long 
ran,” he added. 

The government of Bavaria 
yesterday reported its fourth con- 
secutive month-on-month 
increase in inflation which took 
the annual rate to 4 per cent 

In North-Rhine Westphalia, 
Germany's most heavily popu- 
lated state, prices have risen 05 
per cent since October and the 
annual rate is now 3.7 per cent 
Prices in Baden-Wurttembeig 


rose 0.3 per cent during the 
month, leaving the annual figure 
unchanged at 35 per cent 

Provisional figures for the 
whole of west Germany are due 
in the next few days. 

Mr Tietmeyer said that a public 
debate on “necessary correc- 
tions” had recently started in 
Germany, and this was a positive 
sign. But he hinted that while his 
country sorted out its problems, 
others had work to do. In the 
meantime, further realignments 
within the European exchange 
rate mechanism might be neces- 
sary. 

Exchange rate stability was 
desirable, but justifiable only if 
economic fundamentals in the 
economies concerned were kept 
closely in line. “As long as this is 


not the case, exchange rates 
must be adjustable to avoid dis- 
advantages for all countries,” he 
added. 

German inflation, a crucial ele- 
ment in the criteria governing 
the Bundesbank’s present pun- 
ishing interest rates regime, has 
benefited from external factors 
such as failing oil prices and 
lower costs for seasonal goods. 

However, according to a study 
from the Berliner Bank, when 
these are stripped out, prices 
have been increasing since July 
at an annual rate of *L8 per cent. 

The sonree Is home-made infla- 
tionary pressure from rents and 
the price of services. The cost of 
repairs and other services has 
risen at an annual rate of 8 per 
cent in the past three months. 


Brussels 
attacked 
over fraud 


Continued from Page l 


mer Soviet Union which now cov- 
ers 10 countries. It found that 
appraisal of projects took 
between 12 and 18 months, 
judged its contribution to the pri- 
vate sector as "feeble" at the 
start of 1992, and considered that 
the programme’s extensive use 
of subcontracting was inefficient 

The court concluded that the 
EC was not equipped to deal with 
its new responsibilities for help- 
ing former communist countries 
in eastern and central Europe 
“until late in the day”. 

The court also said that it saw 
no economic reason for building 
a 60- metre wide highway through 
thinly populated jungle in the 
western African state of Camer- 
oon. 

And it voiced concern over the 
11 per cent increase in travel 
expenses for European MPs to 
Ecu32m to cover the shuttle 
between their constituencies 
European Parliament locations in 
Brussels, Luxembourg and Stras- 
bourg. 

The Commission yesterday 
responded to the criticism by 
pointing out that some of the 
waste was the result of political 
decisions by member states, par- 
ticularly on farm subsidies. 

Errors and shortcomings were 
often related to Community law, 
while the court had to be careful 
about making dubious generalisa- 
tions and conclusions on the 
basis of isolated examples. 


Labour likely to hold balance 
of power after Irish election 


By Tim Coom in Dublin 


THE IRISH Labour party has 
made sweeping gains in Dublin 
at the expense or the two main 
right-of-centre parties, and picked 
up seats in rural constituencies, 
according to early returns from 
Wednesday’s general election. 

Such victories over Ffanna Fail 
and Fine Gael would establish 
Labour’s ability to hold the bal- 
ance of power in a new coalitio n 
government. 

The returns, calculated before 
taking into account transfer 
votes under Ireland's voting sys- 
tem, show Fianna Fail, Ireland's 
strongest party since indepen- 
dence in 1921, suffering its worst 
setback in 50 years. Its share of 
the vote appears to have fallen to 
Just above -10 per cent, which 
would secure only 70 of the 166 
seats in the Dali (parliament!. 

Labour appears to have dou- 
bled its share of the vote from 95 
per cent in the 1989 general elec- 


tions to more than 20 per cent, 
giving it the breakthrough it has 
sought since its foundation in 
1912, Labour candidates have 
tapped the polls in 10 of Dublin’s 
11 constituencies and, overall, is 
projected to win 30 seats. 

Having broken the grip of the 
two larger parties in the capital 
and made significant advances In 
rural seats. Labour sees itself as 
just one step away from becom- 
ing the second force in Irish poli- 
tics, displacing Fine Gael 

Mr Dick Spring, the Labour 
party leader, said: “We have laid 
the foundations for achieving 
that in this election . . . and I 
am confident It is the start of a 
new era In Irish politics.” 

Labour must now decide how 
to exploit its strength in negotia- 
ting the formation of a govern- 
ment with either Fianna Fail or 
Fine Gael. Mr Spring made it 
dear before the elections that he 
would extract a high price for 
Labour support, preferring to 


force the main parties into a 
right-of-centre coalition, and to 
continue building a social demo- 
cratic alternative from the oppo- 
sition benches. 

• Ireland’s central bank 
announced that overnight inter- 
est rates for new funds would 
next Monday increase to 100 per 
cent from 30 per cent The move 
follows continued speculation 
that the punt will be forced to 
devalue shortly. 

One-month wholesale money is 
bring made available at 14.75 per 
cent in an effort to delay the 
inevitable rise in commercial 
bank rates which Is to be trig- 
gered next week by the rise in 
overnight rates. 

Mr Chris Johns, chief econo- 
mist at the Bank of Ireland group 
treasury, said: “It will work for a 
few days, but it smacks of Micaw- 
berism. They are waiting for 
something to turn up. Only a 
drop in German interest rates 
will save the punt now." 


Queen to pay tax and support relatives 


Continued from Page 1 


The announcement came in 
scripted exchanges In the House 
of Commons between Mr Major 
and Mr John Smith, leader of the 
opposition Labour party, who 
bad been briefed on Tuesday. Mr 
Smith asked if “in view of the 
evident public concern" whether 
be had had discussions with the 


Queen about her finances. 

Mr Major replied that “affec- 
tion and respect” for the mon- 
arch was widespread and the 
sovereign was not liable to pay 
tax on her personal income. ‘‘But 
Her Majesty some months ago, 
before the summer recess. Indi- 
cated to me that she wished con- 
sideration to be given to chang- 
ing these arrangements”. 


The Queen will not be taxed on 
the sums voted by MPs to cover 
costs of items such as Royal 
Oighls and trains which totalled 
£57m last year. She win also pay 
tax on private income from the 
Duchy of Lancaster. The Prince 
of Wales already pays tax mi his 
private income and voluntarily 
contributes 25 per cent of income 
from the Duchy of Cornwall 
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THE LEX COLUMN 


Green concerns 


Fanners and food retailers have every 
reason to play down devaluations in 
the green pound. After aO, any down- 
ward adjustment in the EC’s funny 
money - and there was apothgr small 
(me yesterday taking the cumulative 
total to 12 per cent since September - 
boosts rural incomes and puts up 
prices In the shops. No doubt a Chan- 
cellor striving to stay within his new 
inflation ceiling will want to keep 
mum. Northern Foods, in the form of 
its fdmirma n Mr Chris Haskins, is 
effectively crying foul 

Mr Haskins, of course, is playing to 
the gallery too: in Ms case the super- 
market customers who he fears wQL 
not enable him to pass on the extra 
costs. But his assertion that green cur- 
rency changes may add up to 8 per 
cent to some food prices next year is a 
timely warning of the pressures which 
the food industry will be labouring 
under. With retailer competition and 
trading down by consumers intensify- 
ing, it is just as writ that Northern is 
highly geared to lower interest rates 
and will soon start reaping the bene- 
fits of its massive restructuring. 

Solid earnings growth is assured for 
the next couple of years, but there is a 
question mark over where the momen- 
tum comes from, thereafter. The mar- 
ket, though, has already taken some of 
the froth oS Northern's rating; with 
the shares now 16 per cent below their 
relative high. The company is proba- 
bly better placed than most to stand 
up to its customers. 


FT-5E Index: 2741 <S (+32.2) 
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Presumably those will one day 
return, and BPB’s strong market posi- 
tion mil eventually earn rewards. But 
that only highlights the narrowness of 
BPB’s focus. A little judicious diversi- 
fication when the company was mak- 
ing £ 200 m of profits might have pre- 
vented it scraping to earn £50m now. 









Meanwhile the recession appears to 
have spread from the epicentre of the 
Tokyo property market to manufactur- 
ing industry, especially small busi- 
nesses in the provinces. That points to 
bad news to come from the regional 
banks. Even if yesterday's optimistic 
economic outlook from the Organisa- 
tion for Economic Co-operation and 
Development proves correct, there 
seems little chance of the banking sec- 
tor providing much more of a boost to 
the Nikkei. 


BPB 


Japan 

The Japanese equity market was 
well prepared for yesterday’s dismal 
slew of results from the big banks. 
Besides, there are a couple of silver 
lrwingw One is that all the large com- 
mercial banka are now above mini- 
mum intemiitinnai standards of capi- 
tal adequacy. By widening their 
lending margins as interest rates came 
down, the banks also generated stron- 
ger operating profits against which to 
help offset bad debt provisions. 
Whkher the sector can lurid on to its 
remarkable 25 per cent gain relative to 
the market since early April is 
another matter. 

The suspicion remains that hanks 
have only recognised the tip of a bad 
debt iceberg: The best of the gains 
from wider margins have now passed. 
Interest rates have fallen by 25 per- 
centage points since this time last 
year. Even allowing for a possible cut 
in the discount rate next month, there 
is surely little more to come. 


The plasterboard war seems to have 
ground to a standstill but corporate 
battle fatigue may not be enough to 
raise prices significantly. BPB, Lafarge 
Coppie and Knauf might all want 
higher profits, yet each still has to 
juggle price against volume. There is 
still excess capacity, particularly in 
the UK, and the British and French, 
markets continue to weaken while 
Germany’s dgetine has yet to come. 
The omens for sustained price rises 
are not good. 

Indeed, BPB’s decision to cut its div- 
idend at the interim stage reinforces 
that view, however confident the com- 
pany tries to sound. To be sure, the 
payment was at an unsustainable level . 
end the new chiaf executive may want 
to start with a clean sheet, but trading 
prospects can hardly be rosy. With the 
dividend “rebased", the market must 
adjust its valuation of the stock. A 25 
per cent yield premium may not be 
enough, given that even the reduced 
payment wifi be barely covered by 
ftarningn this year. And the prospec- 
tive earnings multiple of 24 dearly 
looks for ahead to better times. 


Thyssen 

Given the deteriorating German 
‘ economy, it is natural to wonder 
whether yesterday's dividend cut from 
Thyssen will be Its last After all Brit- 
ish Steel cut its dividend last year 
only to omit Its interim this. Germany 
may not yet be feeing a UK-style reces- 
sion, but its steel producers confront 
some particular handicap s compared 
with European rivals whose curren- 
cies have devalued. Still things would 
have to get much worse for Thyssen’s 
new. dividend, which is nearly twice 
covered, to come under threat 

Yesterday’s preliminary - and 
incomplete - figures suggest that 
operating profits held up better than 
many expected. The 33 per cent fall in 
1291-92 net profit will have been struck 
o nly after as yet undisclosed provi- 
sions for steel rationalisation which 
should boost net profits by some 
DM200m from 1993-94. The question for 
the current year is how much other 
businesses, will contribute to offset 
continuing weakness in steel 

Budd will clearly benefit from any 
US recovery, and there may be a mod- 
est gain from a stronger dollar. But 
the German market for capital goods 
will hardly be anything other than 
depressed. Even a secure net yield just 
below 4 per cent thus looks low. Earn- 
ings will doubtless snap back with 
economic recovery, but that will need 
help from the Bundesbank. 


UK equities 

Bart of the reason for yesterday’s 
FT-SE record dose is that the UK mar- 
ket seems to have bear a proxy for 
Wall Street during the US Thanksgiv- 
ing holiday'. Admittedly , indications of 
a stronger US economy are good news 
for many large British companies. 
With prospects for a Gat t agreement 
favourable, there may be fewer rea- 
sons to sell the market But London 
might prefer to assess the degree of 
follow-through in New York before 
setting out to scale higher peaks - 
unless Investors are prepared- to over- 
look the continuing impact on UK con- 
sumer confidence from rising unem- 
ployment and failing house prices. 
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INSIDE 


Ferruzzi shakes up 
its management 

The Ferruzzi family yesterday announced a 
management shake-up giving them full opera- 
tional control of their agro-industrial, chemicals 
and energy group, hal/s second largest pri- 
vate empire. Mr Giuseppe Garofano departs as 
chief executive officer of Ferruzzi FInanziaria 
(Ferfln). the family’s controlling company, and 
president of Montedison, the main subsidiary. 
Page 22 


Bleak outlook for PVC 

The outlook for European PVC producers is 
bleak. None is making money,, due to massive 
overcapacity. Last week's announcement by 
Hoechst. the German chemicals giant, that It 
would merge its PVC business with Wackar- 
CriemJe is likely to be only the first in a series 
of rational I sations within this industry. Page 23 


Packer buys Westpac stake 

■I ■■ JU Consolidated Press Holdings 
H (ConaPress), Mr Kerry Pack- 
er’s privately-owned publish- 
Ing group, has emerged as 
the buyer of an 8,27 per cent 
stake in Westpac Banking Corporation, the 
troubled Australian bank. Page 24 
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Over-the-counter risks 

Investors in the Japa- 
nese over-the-counter 
market (OTC) have seen 
more risk than return 
recently with the OTC 
index 72.5 per cent off 
its peak in 1990. Most 
companies listed on the 
OTC market have fallen 
victim to the economic 
downturn, the two-year 
slide in the stock market 
and the bursting of the 
late 1980s. Back Page 
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Nedlloyd reverses forecast 

Nedlloyd, the Dutch transport group, expects to 
post a loss for the year, reversing earlier fore- 
casts of a “modest’' profit for the year. Page 22 


Dark Sugar 

Am6trad*s.31,Q00 share- 
holders are still in the 
dark about the financial 
prospects for their com- 
pany, In spite of Tues- 
day's marathon 
four-hour annual meet- 
ing which focused on Mr 
Alan Sugar's £113m 
($172m) plan to buy back 
the shares he does not 
already own. For share- 
holders, the group’s 
future prospects are a 
crucial factor in their decision to accept, or 
reject. Mr Sugar's offer. Page 28 


Barbados sugar takes a caning 

The collapse of the sugar industry in Barbados 
last month is the latest Indication of the difficul- 
ties toeing Caribbean producers. Now Booker 
Tate, a subsidiary of Booker, the UK food and 
farming group which has been called In to help 
Bweeten the industry. Page 36 
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Metro gets go-ahead for Asko deal 


By DavU Waller In Frankfurt 

GERMANY’S federal compe- 
tition authorities yesterday 
reversed their decision to stop 
Metro, the privately-owned Swiss 
retail giant, from buying a major- 
ity stake in Asko Deutsche Kanf- 
hami j a lar ge German retailer. 
The reversal, coming just over 

two weeks after the Bundes- 
karteQamt ruled that the merger 
would have been uncompetitive, 
paves the way far the creation of 
one of the world's largest retail 


groups with combined sales of 
more than DMTObn (344bn). 

The Berlin-based competition 
authorities have given their 
go-ahead to the transaction 
because the two companies have 
given binding undertakings to 
sell businesses with turnover of 
DMl-Sbn, a relatively small share 
of the two companies' total sales 
in Germany which exceed 
DMSObn. 

The authorities originally sfM 
that the transaction would have 
given the new grouping anti-com- 


petitive market dominance in 
certain parts erf Germany in a 
number of different retail sectors. 
However the proposed sales of 
businesses in food, furniture and 
DIY sectors are enough to 
remove the original worries, the 
cartel o ffi ce has darided- 
A statement from Mr Erwin 
Conradi. Metro's chief executive, 
said the forced sales would be 
painful and lead to a serious 
weakening of its market position 
in a number of sectors. He said 
however that the fusion would 


lead to meaningful synergies 
between the two groups. 

The stock market welcomed 
the news yesterday and Asko’s 
shares rose from DM500 to DM5S3 
on the assumption that the com- 
panies would benefit from the 
tie-up. Asko lost DM2S9m last 
year on sales of nearly DM20bn 
reflecting write-offs on acquisi- 
tions and share stakes. Sales had 
risen 64 per cent from 1991, 
reflecting the acquisition of the 
Coop retail group. 

Metro, which reported turnover 


of DM4fibn last year, was founded 
by Mr Otto Berishefrn. who copied 
the “cash and carry” concept 
from the US and opened his first 
store in Germany in 1964. 
Although the company subse- 
quently moved its headquarters 
to Switzerland, it expanded rap- 
idly and aggressively in Germany 
and it owns majority stakes in a 
number of German retailers, 
including the quoted Kaufhof and 
Kaufhalle. 

Metro said it wanted to acquire 
a majority in Asko in July. 
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Thyssen 
to cut 
dividend 
by 40% 

By Christopher Parke* 

In Frankfurt 


THYSSEN, the German steel and 
engineering group, Is to cut its 
dividend by 40 per emit to DM6 a 
share following a 38 per cent 
qiwrep tn net wurwtwp i for the 
year to the end of September. 

Describing Ac results as “sat- 
isfactory” - profits were 
DM350m ($2 19.5m) compared 
with DM520 last time and 
DM990m In 1900 - tee group 
reported advances In all main 
diviflimis except steeL 

The business environment had 
wa r m ed considerably in recent 
months, Thyssen said. There 
were virtually no signs of 
growth anywhere, and threat- 
ened « nhalrHp« mill pw fapHnnltw 
in steel markets were making a 
bad situation even worse. 

Even so, the group expected its 
capital goods and trading divi- 
sions to report successful results 
for the current year. 

Volume sales, turnover and 
profits at Thyssen S tahl, its main 
sled business, all suffered from 
the cyclical crisis afflicting the 
i niu m a tfcmpi market. Output fell 
4 per cent and sales were down 5 
per cent at DM9 Jim. 

Turnover from the group’s spe- 
cial steel activities, which are 
being merged with Thyssen 
Stahl, fell 8 per emit to DM3.1hn. 

Government statistics, 
released yesterday showed that 
raw steel output fo western Ger- 
many during October was 1(15 
per cent lower than a year ear- 
ner. However, production for the 
first 10 months was down only 
13 per cad. Last month's sod- 
den drop was caused in part by 
implementatio n of Thyssen’s 
plans to cut output by 25 per 
cent in the last quarter of this 
year and reductions In other 
companies forced by falling 
demand from industries hit by 
the general domestic slowdown. 

Group sales fell 2 per cent to 
DM35.8bn for the year under 
review in spite of a 4 per cent 
improvement to DM&7bn in the 
capital goods and processing 
division, which also showed 
improved profits. The US Bndd 
subsidiary, which supplies the 
motor industry, also improved 
sales and retained to profits, 
Thyssen said. 

Although turnover from trad- 
ing and services fell 6 per cent to 
DMl4.4bn — partly became of 
cooditkmB in the steel market - 
profits improved here as well. 

Efforts are being made to cut 
costs by reducing the workforce. 
Same 5,000 jobs are scheduled to 
go in the steel business alone. By 
the mid of the last fiscal year the 
gr oup payroll bad been reduced 
by less than 1 per cent 
• HOESCH, another German 
steelmaker, announced an 
almost complete shutdown over 
Christinas and die new year, and 
said further cuts could not be 
raled out 
Lex, Page 20 


Nikki Tait and Andrew Jack on the implications for accountancy 
firms of Ernst & Young’s $400m settlement over failed S&Ls 

Past turkeys come home to roost 

Si 


ENIOR partners in the lead- 
ing US accountancy firms 
have some unpleasant after- 
dinner reading to do this week as 
they digest their Thanksgiving 
turkey - a weighty document 
detailing the 3400m legal settle- 
ment just reached by Ernst & 
Young with the US federal 
savings and loan industry regula- 
tors. 

The settlement is the largest 
agreed by an accounting firm, 
and wifi be dosely scrutinised by 
its competitors for both the terms 
and the potential it brings for 
negotiations by other auditors to 
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fatted sa-Tji across the US. 

ft has been privately welcomed 
by the regulators, the firms and 
alike, althoug h it contin- 
ues to fuel the arguments of the 
accountants fra: litigation reform 
to provide protection against the 
escalating costs of defending 
themselves in court 

The professional firms are com- 
ing under Mititinmii pressures to 
settle on S&L audits in the face 
of punitive regulatory penalties 
introduced by Congress in the 
wake of the collapse of thrifts 
across the country. 

Mr Mirhanl Cook, chairman 
and chief executive of Deloitte & 
Touche in the US, which also 
faces a number of S&L suits, . 
says: “This is an unfortunate 
example of what people are 
coerced to do because erf the level 
and risks of litigation. There is a 
lot of logic to ft. Going to the 
courts would make the lawyers 
very rich and the taxpayers 
would not end up with the pro- 
ceeds.” 

The Ernst & Young settlement 
results from a wide variety of 
charges levelled against the 
accounting firm by three federal 
agencies - the Federal Deposit 
Insurance Corporation (FD1C). 
the Resolution Trust Company 
and the Office of Thrift Supervi- 
sion (OTS). These are the bodies 
that regulate the savings and 
loan Industry in the US, and 
which are still trying to recoup 
some monies from the wide- 
spread and extremely expensive 
failure of thrifts during the 1960s. 

The allegations related to audit 
work which Ernst & Young, or 
Arthur Young, one of its prede- 
cessor firms, had undertaken for 
failed, thrifts. The firm audited 
400 cf the 2500 S&Lfl, some of 
them among the sector's most 
notorious casualties - notably 
Denver-baaed Silverado, Lincoln 
Savings & Loan in California and 
Western Savings and Loan in 
Phoenix. 

The charges ranged from 
claims that E&Y failed to review 
adequately property appraisals or 
make adequate allowances for 
loan losses, to assertions that it 
did not require necessary disclo- 
sure of transactions between the 
thri f t and “related parties”. 

While E&Y has neither admit- 
ted nor denied guilt, the decision 
to settle looks thoroughly prag- 
matic, particularly as the deal 
appears to have been shaped to 
penalise the firm without seri- 
ously undermining its viability. 
That also seems to offer hope for 
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other smaller firms faring similar 
legal action. 

FOr a start, 3300m of the S40Qm 
cash payment Is covered by 
insurance. While the annual 
cover provided to the firm is 
below this level, it relates to 
many different claims spread 
over 10 years and so in no way 
threatens to approach the upper 
limits of professional indemnity. 

The remaining HOOm will be 
delivered over four years - 
solely by the US firm - and, 
according to E&Y, wifi be funded 
out of current earnings. This, in 
turn, might reduce the firm's 
future payouts to partners, but 
for a business which had US fee 
income of $2.2bn last year, a 
$25m-a-year penalty looks man- 
ageable. 

I he settlement is also a 
fraction of the total dam- 
age claims, which would 
have run to several billions of 
dollars. Potential litigation costs, 
had the charges been contested, 
could have topped JlOOm. For its 
$180m, E&Y gets immunity from 
prosecution for both the specified 
charges and from any pot enti al 
charges. 

Meanwhile, the regulatory 
agencies have scored a well-publi- 
cised PR coup. “This settle men t 
shows that the government is 
ready, willing and able to resolve 
disputes through alternatives to 
costly litigation,” claimed the 
agencies on Monday. 

. The settlement agrees to some 
partners being retrained and oth- 
ers banned from working on 
insured financial Institutions. 
But E&Y insists that any lessons 
to be learnt from the S&L audits 
have long been taken on board. 

With hindsight, the accoun- 
tancy firms admit they would not 
have taken, on many of the S&la 
as clients. Partly under pressure 
from insurers, they continue to 
enhance the risk assessments 
they make of prospective cheats 
before agreeing to future audits. 

It should be noted that accoun- 


tants are not the only profession- 
als targeted by the thrift regula- 
tors. Earlier this year, the New 
York law firm of Kaye, Scboler, 
Herman, Hays & Handler agreed 
to pay S4lm to settle a federal 
lawsuit from the OTS, which 
charged the lawyers with with- 
holding information about Lin- 
coln S&L from regulators. 

The question now is whether 
other accountancy firms will fall 
in line. Ernst & Young is by no 
means the only firm targeted by 
the regulators for its audit work 
on failed thrifts, although its 
suits were among the largest and 
were dealt with first The FDIC, 
fix' example, says it has a d ozen 
pending lawsuits against other 
accountancy firms (see table), 
although some relate to bank 
organisations rather than thrifts. 

Officially, Twfli** 1 * the FDIC nor 
the OTS. which pursues its com- 
plaints against professionals who 


undertake work for thrifts, will 
comment on whether negotia- 
tions with other accountancy 
firms are underway. 

But both KPMG and Deloitte & 
Touche have confirmed that they 
have held preliminary discus- 
sions. These talks have been tem- 
porarily stalled by changes in 
key personnel in the regulatory 
bodies, partly a result of the US 
presidential election. 

There have already been some, 
much smaller, settlements 
between accountants and the 
thrift regulators - Coopers & 
Lybrand, for example, signed a 
“cease and desist” order with the 
OTS over Silverado in 1990. Ear- 
lier this year Arthur Andersen 
reached an out-of-court settle- 
ment with investors of A merican 
Continental Carp, holding com- 
pany fix: Lincoln Savings & Loan. 
There is clearly an expectation 
that more will follow. 


Japanese 

banks 

decline 

sharply 

By Robert Thomson In Tokyo 


JAPAN'S banks yesterday 
revealed some of the scare suf- 
fered in the collapse of the coun- 
try’s financial bubble, as the 11 
leading commercial banks 
reported sharply lower first-half 
profits and a dramatic increase 
in their loan loss reserves. 

The plunge In pre-tax profits, 
down by an average 37 per cent, 
came despite a general fall In 
interest rates daring the six 
months to September, allowing 
the banks to exploit a favourable 
rate spread and boost p ro fi ts on 
banking badness by an average 
47 par cent 

But those Increases were 
wiped out by appraisal losses on 
securities holdings, undermined 
by the Tokyo stock market's con- 
tinuing weakness. Appraisal 
losses for commercial banks, 
called “city banks” in Japan, 
rose 124.7 per cent last time to a 
combined Y417.5bn (33.5bn). 

The banks also reported an 
increase of Y326.8bn to 
Yl.099.2bn in loan loss reserves, 
some used to cover exposure to 
collapsed property developers, 
inrinHing the Olympia & York 
group of Canada as well as 
smaller Japanese companies. 
Tokal Bank set aside half its 
Y41.1bn loss reserves to cover 
Olympia & York debt 

As a result of the losses and 
provisions, net profits at Fuji 
Bank plunged 56.1 par cent, Dal- 
Ichl Kangyo Bank 42.4 per cent, 
Sakura RimTr 40A per cent, Sumi- 
tomo Rank 40.7 per cent and Mit- 
subishi Rank 87.6 per cent. 

Traditionally, Sumitomo has 
beoi the most profitable Japa- 
nese bank, but it lost that title to 
Sanwa Bank, which saw a 69 J 
per cent increase in business 
profit to Y198J5bn and a 34 per 
cent drop in net profit to 
Y4&2bn. 

Mr Paul Heaton, of Smith New 
Court Japan, said Japanese 
banks are likely to experience 
falling profits for the next two 
years. 

“Unlike banks in the US, the 
Japanese banks cannot take 
their losses in one big hit and 
report zero profits. It's not the 
way in Japan. They will spread it 
out, but that also means they 
will take time to solve their 
problems,” Mr Heaton said. 

One source of comfort for the 
leading banks was that all suc- 
ceeded in dealing the 8 per cent 
hurdle for their capital to assets 
ratio, as defined by the Bank for 
International Settlements. 

Details, Page 24 
Lex, Page 20 


Grupo Torras defaults on loans 


By Peter Bruce in Mate-Id 

GRUPO TORRAS, the Spanish 
investment arm of the Kuwait 
Investment Office (KIO), has 
defaulted this week on a $200m 
loon from Credit Suisse and 
ano ther 3200m credit from Bank 
of America. The KIO is obliged to 
'repay the debt, farther deepening 
thfr crisis surrounding its Span- 
ish empire. 

The defaults come as the Tor- 
ras board, chaired by Mr All Ras- 
luHri al-Bader, president of the 
KID, met in London yesterday to 
consider placing the Torras 
group into receivership. Torras, 
which owns controlHDg states in 
some of Spain’s biggest manufac- 
turing co mpanies, has debts of 
store than 93bn, its management 


It is understood that the KIO 
auditors, KPMG Peat Marwick, 
and its lawyers, Stephenson Har- 
wood, have told the KIO that pla- 


cing Toms under judicial man- 
agement would be a viable way 
of fttfa-arting the Kuwaitis from 
Spanish commitments entered 
into by the BIO’S former manage- 
ment and its Spanish partners. 

However, receivership might 
reflect badly on the books of the 
KIO, which has loans outstand- 
ing to Torras. Also it is not cer- 
tain that these loans would be 
given pre fere ntial treatment by 
the recovers as they could be 
regarded as equity. Some ana- 
lysts believe talk of a possible 
receivership might be designed to 
frighten bank creditors into rene- 
gotiating loans throughout the 
entire Torres group. 

A senior adviser to the KIO in 
London denied reports that a 
firm decision had been made to 
begin legal action against Mr 
Javier de la Rosa, the KIO’s for- 
mer business partner in Spain, 
and the two former KIO leaders 
who directed the Spanish invest- 


ments - Mr Fouad Jaffar, the 
KIO former general manager, and 
Sheikh Fahad al-Sahah, who 
retired as KIO chairman last Feb- 
ruary. 

Stephenson Harwood and Peat 
Marwick have completed a pre- 
liminary investigation into alle- 
gations by the new KIO manage- 
ment that the S3.4bn invested in 
Spain between 1986 and last May 

was misappropriated. 

Although the default notices 
this week from Credit Suisse and 
Rank of America on the Torras 
loans automatically trigger guar- 
antees by the KIO, they also 
reflect the deepening concern in 
international banking circles 
about how the new KIO and Tor- 
ras management is dealing with 
the crisis In Spain. 

Cr&ttt Suisse on Tuesday dted 
Torras’ decision a month ago not 
to approve its 1991 accounts as a 
reason for calling in its ban, plus 
more than S&n in interest 
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BHF-Bank posts 17.2% 
improvement to DM238m 


By David Walter in Frankfurt 


BHF-Bank, the Frankfurt-based 
merchant bank, began this 
month's reporting season for 
the German banking sector 
with a set of sparkling figures 
for the 10 months to the end of 
October. Partial-operating prof- 
its - profits without a contri- 
bution from trading activities 
- rose 17.2 per cent to 
DM238m ($ 149.3m) at the par- 
ent bank against the compara- 
ble period for last year. 

The figures, achieved on 
business volume up 6.7 per 
cent to DM35.6bn. suggest that 
the German banking sector 
remains an island or prosperity 
amid a rapidly deteriorating 
economic environment. In the 


next few weeks, other, larger 
German banks are expected to 
report significant profit growth 
for the 10 months, reflecting 
strong growth in lending in 
spite of high interest rates. 

However, Mr Wolfgang 
Strutz, senior partner, warned 
that the lending climate had 
clearly deteriorated In recent 
months and was likely to do so 
further over the course of next 
year. The mounting risks hung 
“Uke Damocles’s sword” over 
the banking sector and would 
be met with extremely vigilant 
credit assessment, he said. 

Mr Strutz attributed the prof- 
its climb primarily to earnings 
on interest which rose 12-6 per 
cent to DM410m in the 10 
month period. Fee income from 


areas such as corporate finance 
and securities business was of 
special importance for the 
bank, he said, and would prob- 
ably amount to about half of 
the interest earnings over the 
full year. 

BHF,‘ unlike most other 
larger German banks, gives no 
figure for total operating prof- 
its, which includes profit on 
own account trading. BHF said 
that at the parent bank this 
had climbed by 5.1 per cent 
over the 10 months against the 
comparable period last year. 
For the group, business vol- 
ume climbed by 8.5 per cent to 
DM5JL5bn - above the DMSObn 
mark for the first time - and 
partial operating profits 
climbed by 163 per cent; 


Philips joins 
French in 
plan to beat 
Japanese 


Ferruzzi family tightens its control 
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By Ronald van de Krol 
In Amsterdam 


Nedlloyd sees reverse into red 


By Ronald van de Krol 
in Amsterdam 


NEDLLOYD. the Dutch 
transport group, expects to 
post a loss for the year, revers- 
ing forecasts of a "modest” 
profit. 

The company gave no figures 
but said the full-year net 
result would be considerably 
better than the FI 117m 
($65m) net loss posted In 1991 
before the inclusion of book 
profits on divestments. 

Overall, Nedlloyd posted a 
net profit of FI 145m in 1991, 
thanks to extensive book prof- 
its of FI 263m. The company 
has already said that proceeds 
from divestments would be 


limited this year. 

After barely breaking even 
in the 1992 first half with a net 
profit of Film, Nedlloyd said 
its unpublished third-quarter 
results had been "disappoint- 
ing but positive”. 

"Taking into account, how- 
ever, that a number of our 
activities usually show a 
weaker performance in the last 
months of the year, we now 
expect 1992 to close eventually 
with a loss," it said. 

Nedlloyd blamed the down- 
turn on a further weakening of 
economic conditions In key 
markets since it issued its 
profit prediction in August. 

Despite the downwards revi- 
sion of the profit outlook, Ned- 


lloyd's shares closed up FI 0.60 
at FI 30.20. 

The company forecast that 
its ocean-shipping sector, 
which recorded an operating 
profit of FI 44m in 1991, would 
post a small operating loss for 
1992. This was due to lower 
freight rates in its container 
logistics business, which it said 
was producing satisfactory 
business volumes, as well as 
losses in two areas, the short- 
sea liner trade and the product- 
tanker trade. 

However, its European road- 
hauling and distribution busi- 
ness is expected to swing into 
the black in I8S2 after posting 
an operating loss of FI 8m the 
year before. 


Head of Savoy hotel group dies at 84 


By Michael Skaplnker, 
Leisure Industries 
Correspondent 


SIR Hugh Wontner, president 
of the UK’s Savoy hotel group, 
has died at the age Of 84. Sir 
Hugh had fiercely defended 
Savoy from hostile takeovers 
for nearly 40 years and news of 
his death lifted the group's “A” 
shares 40p to close at 485p. 

Market attention focused on 
Forte, which holds 69 per cent 
of Savoy's equity and 42J5 per 
cent of Its voting shares. The 


Forte group would like to gain 
control of its rival, whose Lon- 
don hotels include the Savoy, 
Claridges and the Connaught. 

However, both companies 
said yesterday they were 
bound by a 1989 pact under 
which Forte agreed not to pur- 
chase any more shares until 
the end of 1994. 

Takeover attempts in the 
1960s led the Savoy to create 
two classes of shares: the "A" 
shares and the “B" shares, 
which carried more votes. The 
Savoy board retained control 


over enough of the “B” shares 
to give them more than half 
the votes. This prevented con- 
trol passing to Forte, whose 
then chairman, Lord Forte, 
conducted a bitter battle 
against Sir Hug h in the 1960s. 

Mr Rocco Forte, Lord Forte's 
son and now chairman of the 
group, has said he would like 
to create a new company, com- 
prising the Savoy properties 
and Forte's luxury hotels, in 
which Forte would have a 
majority stake. 

Market report. Page 37 


WE WON T SLOW YOU DOWN 


CHECKING IN, OR CHECKING OUT. 



Time is money - especial- 
ly when you are on a busi- 
ness trip. Ramada intro- 
duces the new EXPRESS 
CHECK-OUT program. 
What are the advantages? 

• A fast check-out; helping 
you to keep to your sched- 
ule, right from the start of 
the day. 

• No time-coasuming 
formalities, no standing in 
line, so your day begins 
without stress. 

We want you to count on 
us. And we know what you 
find important at each of 
the Ramada Hotels in Eu- 
rope: excellent service from 
the first to the very last 
minute of your stay. 
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RAMADA 


INTERNATIONAL 
HOTELS & RESORTS 


By Robert Graham in Rome 


PHILIPS, the Dutch electronics 
company, is to join forces with 
the French companies 
Thomson and Sagem in an 
attempt to break Japanese 
, dominance of the world 
> market for advanced 
liquid-crystal displays (LCDs), 
widely used in small portable 
televisions and lap-top 
computers. 

The three European 
companies said yesterday that 
they will pool their efforts In 
active matrix LCDs - which 
make possible the use of 
colour moving pictures, nniikt* 
passive LCDs which are 
common in digital watches 
find hi-fi equipment. 

Philips is to own 80 per cent 
of the joint venture, with 10 
per cent each to be held by 
Thomson and Sagem.. 

The Dutch company, which 
already has a pilot LCD plant 
in its home town of Eindhoven 
and which is currently 
building a factory nearby for 
commercial production, also 
said It plans to acquire a 10 
per cent stake in Sagem, 
bat it gave no financial 
details. 

The world's commercial 
production of active matrix 
LCDs Is the preserve of 
Japanese companies, 
particularly Sharp, Toshiba 

and HTtaehl. 

European producers of 
consumer electronics such as 
Thomson and Philips 
currently have to turn to 
Japanese suppliers for 
commercial quantities of 
LCDs. 

The new joint venture, 
which will start operations in 
January, alms to manufacture 
active matrix LCDs for its 
three parent companies as well 
as for third parties. 

‘'Turnover Is expected to 
reach the level of some 
hundreds of millions of 
guilders in the coming years,” 
Philips said. 

At first, the venture's 
production process is to be 
based on Philips technology 
but eventually It will switch to ! 
technology co-developed by , 
Sagem. 


THE Ferruzzi family yesterday 
announced a management 
shake-up giving it full opera- 
tional control of its agro- 
industrial. chemicals and 
energy group, Italy's second- 
largest private empire. 

The central element in the 
change U the departure of Mr 
Giuseppe Garofano as chief 
executive officer of Ferruzzi 
Finanziaria (Ferfin). the fami- 
ly's controlling company, and 
president of Montedison, the 
main subsidiary. 

Mr Arturo Ferruzzi, already 


head of Ferfin, will become 
chairman of Montedison, and 
Mr Carlo Sam a, his broth- 
er-in-law and vice-chairman of 
Ferfin, will become chief 
executive officer of Montedi- 
son. 

The two companies will thus 
have the same senior manage- 
ment structure and personnel 
with effect from January 1993, 
headed by Mr Arturo Ferruzzi 
and run by Mr Sama. 

The change has been agreed 
amicably with Mr Garofhno, 
who was promoted from the 
management of Montedison in 
November 1990 to steer the 


family group after the acrimo- 
nious departure of Mr Haul 
Gardini, who had married one 
of Arturo Fernizzi’s three sis- 
ters. 

"This step has been agreed 
with the shareholders for some 
time”. Mr Garofano said yester- 
day. 

He underlined it was an 
opportune moment to step 
aside following the group’s out- 
line agreement cm a big plas- 
tics joint venture with Shell in 
September. 

Mr Garofano has had the dif- 
ficult task of rationalising the 
aggressive expansion of Fer- 


ruzzi-Montedison under Mr 
Gardini’s leadership. This 
year's first-half results for 
Montedison saw the group 
move into a loss of LlS8bn 
($136m), against net profits of 
Liosbn in the same period to 
199L 

Mr Garofano wifi be retained 
in a consultant's role with Fer- 
ruzzi and will remain on the 
Montedison board and as 
vice-president of Ferfin. Aged 
49, Mr Garofano is now likely 
to be free to play a significant 
role in the Italian govern- 
ment’s forthcoming pro- 
gramme of privatisation. 






Northern Foods ahead by 24% midway 


By Guy de JonquiOres, 
Consumer Industries Editor 


NORTHERN Foods, the UK 
foods group, increased pre-tax 
profits by 24 per cent to £68. 4m 
($i03m) in the six months to 
September 30, helped by contri- 
butions from the Express Dairy 
and Eden Vale chilled food 
operations acquired a year ago. 

Mr Christopher Haskins, 
chairman, said the result was 
achieved despite worse-than- 
expected trading conditions, 
which he believed would per- 
sist at least until next spring. 

He warned that devaluation 
of the green pound, used in EC 
farm trade, combined with 
inflation, would add between 6 
per cent and 8 per cent to food 
prices next year. But continued 
recession would make It hard 


for manufacturers to pass bn 
the full increase to retailers 
and consumers. 

Nonetheless, he said North- 
ern Foods' margins would 
improve next year as it bene- 
fited from rationalisation of its 
dairy and meat businesses. 

The company aimed to cut 
costs by between £40 m and 
£50m and shed 3,000 jobs by 
June. 

The pre-tax result, up from 
£55. 2m a year ago, was 
achieved on sales of £969 .9m. 
up from £655.6m. 

Operating profits were 41 per 
cent higher at £81.2m, an 
increase from £57.7m, but the 
operating margin slipped to 8.4 
per cent from 8.8 per cent 

Earnings per share rose 3 per 
cent to 8.92p from 8.66p, 
reflecting the £227m rights 


issue to fund the £359m pur- 
chase of Express and Eden 
Vale. 

Excluding these and lesser 
acquisitions, sales rose by 7 per 
cent and operating profits by 8 
per cent 

Express and Eden Vale were 
being integrated on schedule. 

Their head offices and two 
dairies were being closed, a 
£9m bottling plant was being 
built London milk rounds 
were being turned into fran- 
chises. 

Operating profits and sales 
improved in dairy, convenience 
foods and grocery, helped by 
strong growth in recipe dishes, 
new grocery products and 
higher milk prices. 

But growth in bread and 
sandwiches was below expecta- 
tions. 


Operating profit on meat fell 
7 per cent and sales stagnated, 
due to higher pork prices, poor 
trading by small retailers and 
the weakness of the catering 
business. The division’s plants 
were being reduced from ll to 
five. 

Northern Foods made capital 
investments of £45m in the 
first half, chiefly in its dairy, \ 
meat and convenience foods 
businesses. 

Acquisitions increased debt 
to £255 .9m (from £109.7m) and 
finance charges to £l2.8m 
(foam £&5m.) 

There was a £44m cash out- 
flow In the first half, but posi- 
tive cash flow was expected 
after next month. 

The Interim dividend rises 5 
per cent to 3.4p. 

Lex, Page 20 


Gerald Ratner may buy back jewellery retailer 


By Maggie Urry In London 


MR GERALD Ratner is already 
planning his comeback and 
could approach Rainers Group, 
the jewellery retailer from 
which he resigned on Wednes- 
day, to buy back the Ratners 
<-Tiain i dose gymrigt ffs yes- 
terday. 

Mr Ratner was not able to 
comment 

The man who was never at a 
loss for words has finally been 
gagged. A confidentiality 
agreement signed with his for- 
mer employers means he can- 
not speak publicly without 
risking losing his £375,000 
($570,000) pay-off. 

His cousin Mr Victor Ratner. 


who left the group in February, 
has opened a store and some 
Hiink Mr Gerald Ratner could 
join forces with him. 

His agreement with Ratners 
allows him to open four com- 
peting shops over the next 
year. Ratners shares briefly 
rose yesterday but tell back to 
dose down lp at 17p. 

Mr John RteharriK, retail ana- 
lyst at County NatWest Wood- 
Mac, said: “There is a certain 
durability to what he did. 
Retail history will be a lot kin- 
der to Him than the tabloids." 
However, Mr Richards felt Rat- 
ners would survive without its 
one-time chairman and chief 
executive. 

Views about his departure 


were mixed. One rival jewel- 
lery retailer said he was sorry 
for Mr Ratner personally but 
glad that he had left Ratners. 

“Gerald Rainer's going will 
he a great help to us," he said. 
“Their Christmas offer has 
been lacklustre, it just wasn’t 
Gerald. They should be taking 
us on out there and they just 
are not” 

Mr Rainer's friends say he 
could not agree with the strat- 
egy the group's new board was 
hn p|p|m»nHng which is aimed 
at improving margins rather 
than going for volume with 
price cuts. “He is a man of 
refreshing honesty, and he 
could not sit there following a 
strategy he does not Intrinsi- 


cally believe in," one said. 

One stockbroker said: “The 
strategy is really up to the 
bankers, not the board. Only 
profitable companies have the 
luxury of choosing their own 
strategies” 

Forecasts for the group's cur- 
rent year, to end-January, are 
for a loss of about £l5m 
although analysts said the fig- 
ure depended heavily on 
Christmas trading. 

They pointed out that the US 
business was faring better now 
and that interest and exchange 
rates were moving in Ratners' 
favour. 

Mr Richards said: “A small 
profit is not impossible.” 
Observer, Page 19 
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INVESTOR AB 


■* Digital Mic 


INTERIM REPORT 

for the nine months ended September 30, 1992 


Investor AB is the largesr industrial holding company in Sweden, 
with toral assets of approximately SEK 73 billion. Industrial holdings comprise a strategic 
portfolio in a number of Sweden's largest industrial corporations: Astra, Incentive, 
STORA, ASEA/ABB, SKF, Atlas Copco, Ericsson and Electrolux. 

Industrial operations consist of Saab-Scania. 


INVESTOR AB 
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STRATEGIC 

holdings 

OTHER 

HOLOINGS 


SAAB SCANIA 


INVESTOR GROUP FINANCE 


INVESTOR GROUP 


Net worth: SEK 27,367 m. (Dec. 31, 1991: 

SEK 27,028 ra.)* or SEK 150 (148)* per share 
Income after financial items: SEK 1,630 (2,194)* m. 


INDUSTRIAL FOLDINGS 


INDUSTRIAL OPERATIONS 


I Market value of the strategic holdings 
decreased by 2 percent to SEK1 7,840 m. 
The Affarsvarlden General Index declined 
during the period by 24 percent 

Acquisitions of shares in Incentive, 
sales in ASEA, Astra and Skandia 


Saab-Scania Group operating income: 
SEK 1,059(1,174) m. 

Saab-Scania Group income after 
financial items: SEK 1,579 (947) m. 

Saab-Scania Group return on capital 
employed: 12.0 (9.6) percent 


86 


Pro forma 



KaH 


* " r -p- 


This is a summary of Investor AB’s interim report for the nine months ended September 30, 1992. The complete 
report can be obtained from Investor AB, S- 103 32 Stockholm, Sweden, or by telephoning for *46-8-6142000. 
Saab-Scania’s interim report can be obtained from Saab-Scania AB, S-581 88 Linkoping, Sweden. 
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. INTERNATIONAL COMPANIES AND FINANCE ” 


IBM promotions Overcapacity is catalyst behind PYC merger 

may offer clues to Paul Abrahams and Christopher Parkes on Hoechst’s and Wacker-Chemie’s venture 

Akers succession 


By Louise Kehoa 
in San Francisco 

INTERNATIONAL Business 
Machines has identified its 
next generation of top execu- 
tives with the election of five 
new senior vice-presidents, 
from among whose ranks the 
successor to Mr John Akers, 
chairman and chief executive, 
is expected to be chosen. 

Mr Akers will reach 60, the 
traditional retirement age tor 
IBM executives, in December 
1994. Speculation about his 
successor has been rife for the 
past year, but the new appoint- 
ments appear to narrow the 
field to a handful of the compa- 
ny's top managers, all of whom 
are in their late 40s. 

The five are: Ms Ellen Han- 
cock, 49. general manager of 
the networking systems divi- 
sion, and the first woman to be 
elevated 'to the level of senior 
vice-president at IBM; Mr 
James Ganna vino, 48, general 
manager of the personal 
systems division, which 
Includes personal computers 
and workstations; Mr Robert 
LaBant, 47, general manager of 
US operations; Mr Ned Lauten- 
bach, 48, president of IBM Asia 
Pacific; and Mr Bernard Puck- 
ett, 48, IBM general manager of 
the applications solutions divi- 
sion. 

Notably absent from the line- 
up is Mr Nick Douofrio, gen- 
eral manager of the enterprise 
systems division, which devel 



John Akers: is expected to 
retire In December 1994 


ops and manufactures main , 
frame computers, IBM’s tradi- 
tional flagship products. 

Within IBM, the bets are on 
Mr Robert LaBant, who was 
assistant to Mr Akers from 
1983 to 1967. In 1990, he became 
general manager of application 
business systems, overseeing 
one of IBM’s most successful 
lines, the AS/400 mid-range 
computer products. 

Also named by insiders as a 
likely successor to Mr Akers is 
Mr Bernard Puckett, a former 
head of IBM’s corporate strat- 
egy and planning, who took up 
his current position last year. 
Mr Puckett 1s said to be 
playing a key role in IBM’s 
efforts to establish closer lmlm 
with its customers. 


L AST week’s announce- 
ment by Hoechst, the 
German chemicals 
giant, that it was to merge its 
PVC business with Wacker- 
Chemle is likely to be the first 
in a series of rationalisations 
within this troubled DM6bn 
(S3.7bn) industry. 

The outlook for European 
PVC producers is bleak. None 
is making money due to mas- 
sive overcapacity. - 
Last year, European demand 
for PVC, a plastic widely used 
in the construction industry 
and in packaging, fell about 4 
per cent to 5.3m tonnes, 
according to Mr Erich Schnit- 
zler. executive vice-president of - 
PVC at Hoechst. 

But that result was achieved 
when French and German mar 
kets were stm buoyant Ger- 
man demand had been rising 
fast at about 5 per cent, while 
in France and Italy it had been 
about 4 per cent The German 
economy, Europe’s largest, is 
now slowing, as demonstrated 
by the poor third-quarter 


European PVC producers 

Estimated capacity 

Tomes (m) 


EVC 

1,175 

Sotvay 

940 

Atochem 

7D5 

LVM 

390 

Wacter-Chemie 

365 

Norsk Hydro 

340 

Huts' 

300 

VEB Sehopau 

300 

Hoechst 

250 

BASF 

250 

Rovtn 

215 

Shell 

205 

Afscondel 

130 


results posted by the German 
chemicals groups. 

Hoechst said there had been 
no sign of improvement in the 
market in the short or medium 
terms. “This makes it neces- 
sary to use all possibilities for 
reducing costs, especially 
through rationalisation,” the 
company added. 

The collapse in PVC demand 
has been aggravated by rising 
levels of imports which, 


according to chemical industry 
consultants Tecnon, used to 
represent 4 per cent of the west 
European market but bave 
now reached about 12 per cent 
Imports were about 515,000 
tonnes in 1990 and could be as 
high as 700,000 tonnes this 
year. Nearly half of PVC 
imports are from eastern Euro- 
pean suppliers. Western Euro- 
pean exports are also foiling. 

Not surprisingly, prices have 
been under pressure. In Ger- 
many, Europe's largest market, 
the price of pipe-grade PVC 
slumped last year from about 
DML75 a kilogramme to DM1. 

Attempts to increase prices 
by about 20 per cent this year 
not only foiled but led to a 
cartel investigation by the 
EuropeanCommisskm. 

E ven that increase, if suc- 
cessful, would not have 
led to profitability for 
most manufacturers. The 
industry reckons it needs 
prices of about DML45 to break 
even. 


National Bank 
hit by O&Y loan 
write-downs 

By Robert Gibbons 

THE recession and a heavy 
write-down of loans to the 
Olympia A York group 
reduced final-quarter profits at 
National Bank of Canada. 

Net income in the quarto: 
was C$39m (US$304m), or 23 
cents a share, against C$4 1m, 
or 28 cents a share, a year 
earlier. Return on equity was 
9 per cent, against 9.4 per 
cent, and return on average 
assets 0.38 per cent against 
0.45 per cent 

For the year ended October 
1992, net income was Ctlm, 
equal to a loss of 29 carts a 
share after payment of pre- 
ferred dividends. This com- 
pares with net Income of 
CSISfim, or CIL20 a share, in 
199091. Hie drqp was due to 
$S70m in loan losses, including 
a C$350m writedown in loans 
to O&Y taken in the third 
quarter. 


Mr Mike Stanley at Tecnon 
estimates prices have now 
Mien to between DM1.03 and 
DM1.07, from an average of 
DM1.17 during the second 
quarter. Some suppliers are 
selling below DM1. The posi- 
tion of German producers has 
been aggravat e d by the recent 
appreciation of the D-Mark. 

In this context, rationalisa- 
tion and plant closures have 
become imperative. Hoechst 
has made the first move. A 
candidate for disposal is Impe- 
rial Chemical Industries' 60 per 
cent stake in EVC, its PVC 
joint venture with Enichem of 
Italy, which Is Europe’s largest 
manufacturer. Those clearly 
committed to the sector 
Innimte Solvay of Bel gium and 
Atochem of Franca 

Hoechst says the merger of 
the PVC business with that of 
Wacker-Chemle will allow it to 
gain critical mass and save 
costs. Hie new 5950 joint ven- 
ture company will take ova: all 
the PVC activities of both 
groups, excluding only 


Hoechst’s PVC film business. 

Wacker-Chemle has annual 
PVC capacity of 365,000 tonnes 
a year, compared with 
Hoechst’s 250,000 tonnes. The 
groups have four PVC plants 
between them, which in 1991 
turned over DM88Qm and 
employ 1,400 people. Hoechst, 
which plans “three-figure" job 
cuts next year, gave no indica- 
tions of how many might go as 
a result of the merger. 

A ccording to Mr Wolf- 
gang Hilger, Hoechst 
chairman, the new 
company would have a 10 per 
cent share of west European 
output and could generate syn- 
ergistic savings or DM50m a 
year. 

Such savings look to be 
increasingly necessary. 
Hoechst estimates European 
demand will grow at only (15 
per cent a year over the next 
five years. Clearly, price rises 
and further rationalisation will 
be necessary If the market is to 
move back into the black. 


Profits slip 
to R581m 
at Anglo 
American 

By Philip GawHh 
bi Johannesburg 

ANGLO American, South 
Africa’s largest company, Is 
i ffjtinfarinhig its Interim divi- 
dend at 90 cents per share 
despite an n per cent foil in 
attributable profits to R581m 
($193m)for the six months to 
the end of September. 

Hr Julian Ogilvle Thomp- 
son, chairman, predicted earn- 
ings would fall more in the 
second half owing to a “down- 
turn in world economies 
together with unsettled local 
political and economic condi- 
tions". 

Anglo’s Investment earnings 
rose marginally to R64lm 
from R630m, due mainly to 
higher dividend income from 
gold mining Interests, which 
contributed 27 per cent of 
investment income. The higher 
dividends reflected increased 
gold production and well-con- 
tained costs. Anglo is the 
world’s largest gold producer. 

Dividends from platinum 
interests - in Rustenburg 
Platinum, the world’s largest 
producer - fell on the weaker 
rhodium price. 

Trading profits fell by 8 per 
cent to R229m, due mainly to a 
decline at Anglo American 
Coal. 

Earnings per share foil to 
251 coits from 282 cents. 

With the retained earnings 
of associated companies fall- 
ing to R528m from R611m - 
reflecting recessionary condi- 
tions In the diamond, plati- 
num, industrial and base 
metal industries - the group's 
equity-accounted earnings fell 
by 13 per cent to Rl.lbn. 

Mr Ogilvle Thompson noted 
that, over the reporting 
period, Anglo’s associate, De 
Beers, had opened the Rl.lbn 
Venetia diamond mine; shaft- 
sinking had started at the 
RL7bn Moab gold mining proj- 
ect; the Rlbn Namakwa Sands 
heavy mineral* project got the 
go-ahead; and the Anglo group 
announced plans to participate 
in the CoUahuasi copper ven- 
ture in Chile. 


Royal Bank of Canada 
buys travel insurers 


Central Capital’s creditors 
approve restructuring plan 


By Robert Gibbons 
hi Montreal 

CREDITORS of Central 
Capital, once a fast-growing 
financial services group with 
assets of CSlTbn (US$132bn), 
have approved a final restruct- 
uring plan to avoid bank- 
ruptcy. Most company 
operations have been taken 
over by the secured creditors. 


led by the Royal Rank of Can- 
ada. to satisfy Cfl.lbn in bor- 
rowings. 

In effect, the founders and 
controlling shareholders, Mr 
Reuben Cohen and Mr Leonard 
Ellen, are left with 10 per cent 
of the company. Unsecured 
creditors get 90 per cent of the 
equity, plus C$21m in new debt 
securities. Court approval is 
being sought next month. 


By Bernard Simon In Toronto 

ROYAL Bank of Canada (RBC) 
has become the first Canadian 
bank to acquire an insurance 
company with its purchase of 
Voyageur Insurance, Canada’s 
largest underwriter of travel 
insurance for retail travel 
agents. 

The seller is Crawley Warren 
Group, the UK insurance bro- 
kers specialising in accident, 
health and aerospace business. 

Terms of the deal were not 
disclosed. Voyageur writes 
about C$100m (US$78m) of pre- 
miums a year, and has 180 staff 
in six offices. 

Financial service reforms 
implemented last June allowed 
Canadian banks for the first 
time to acquire Insurance com- 
panies, but put strict limits on 
links between hanks and their 
insurance subsidiaries, mainly 
to protect brokers. For 
Instance, the banks were 


barred from using their exten- 
sive branch networks or their 
employees from selling insur- 
ance policies. 

However, Mr John Hudson, 
Voyageur’s president, said that 
the link would benefit both his 
company and the bank. Voya- 
geur may expand into the US, 
where RBC already has a pres- 
ence and where the market for 
travel insurance is less devel- 
oped than the UK or Canada. 
• Petro-Canada, the national 
oil company partially priva- 
tised two years ago, has raised 
C$250m with a 30.4m-share 
issue placed with a syndicate 
of underwriters led by RBC 
Dominion Securities at C$825 a 
share. Proceeds will reduce 
long-term debt to C$lbn and 
bolster working capital- The 
underwriters were given the 
option of a further 3.1m shares. 
The federal government’s hold- 
ing will foil to 70 per cent from 
80.5 per cent 


VASP chief is given 90 
days to solve problems 


By Bill Knchbarger In SAo 
Paulo and Stephen Fkflar 
ki London 

THE HEAD of the struggling 
Brazilian airline VASP, priva- 
tised In 1990, has agreed to step 
down If he is unable to resolve 
the company’s severe financial 
problems within 90 days. 

Mr Wagner Canhedo, major- 
ity shareholder and president 
of VASP, agreed to the move at 
a meeting with federal and 
state officials, stockholder rep- 
resentatives and union leaders. 

Mr Canhedo bought 80 per 
cent of the airline from Sdo 
Paulo state In the privatisa- 
tion. The state remains the 
largest minority shareholder, 
followed by an employee fund. 
State and federal officials are 
opposed to public Intervention 
to rescue the airline, Brazil's 
second-largest carrier. 

VAST’S most important sup- 
pliers of leased aircraft have 


repossessed their airliners. 
Negotiations continue over 12 
grounded aircraft owned by 
Giziness Peat Aviation (GPA) 
of Ireland - itself feeing a debt 
rescheduling - and nine 
owned by Ansett Worldwide 
Leasing, a US-based subsidiary 
of the Australian company. 

The accord with Mr Canhedo 
must be agreed by Mr Luis 
Antonio Floury, governor of 
Sto Paulo state. Mr Fleury, 
who Is on a visit to Europe, 
told the FT in London yester- 
day that he would not accept 
the proposal before hearing the 
results of an auditor’s^ report 
into the airline's finances. He 
insisted that VASP would not 
be returned to state ownership. 

VASP has maintained inter- 
national flights but has been 
forced to Juggle domestic 
schedules. The airline's total 
debt is about $800m, up from 
$700m when Mr Canhedo took 
over. Last year it lost 5214m. 
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Digital Microwave System Russian Federation 

Prequalification Notice 


Intertelecom Joint Stock Company, in coop- 
eration with an international group of inves- 
tors win as purchaser invite tenderers for 
design, supply, installation and commission- 
ing of die following: 

A digital microwave radio link between Mos- 
cow and Khabarovsk, including certain prepara- 
tory construction work. Co-siting at existing 
Intertelecom AO facOities, except 5 new sites. 

Optical fibre cable and transmission equipment, 
including construction work, for the intercon- 
nection of the microwave links in the Moscow 
region. 

The contracts are very closely linked to the 
Russian Federation Optical Fibre System and 
International Gateway Project/Russia-Japan-Korea 
Submarine Cable Project (R-J-K Cable System) of 
which the Ready For Service date is early 1995. 

Synchronization of start up of operation of these 
projects and the digital microwave system is of 
utmost importance. 


Overall system specifications and 
requirements are as follows: 

1. - Microwave link length approx. 7500 km in totaL 
8 traffic RF channels; capacity each: up to 155 
Mbps. 

RF bands (channel arrangements) to be made 
available: 

4,7 GHz (CC1R. RepL 287-4, 19860'! 

4 GHz (OERT-2, 3.40 - 3.90 GHz) J- for main fink 
6 GHz (OlRT-2, 5.67 - 6.17 GHz) J 

8 GHz (OIRT-2, 7.90 - 8.40 GHz) 1 
11 GHz (CCIR, Reo387-5; f for spur links 
RCC389-2 1990 J 

2. - Optical fibre cable length approx. 100 km each 
(2 finks). Dispersion shifted and non-dispersion 
shifted fibres, attenuation-less than 0,24 dB/km; 
4-8; 8-12 fibres; cable laying in ducts and plough- 
ing. 

Transmission equipment; 140/155 Mbps One 
equipment to be terminated at 2 Mbps or 
1W155 Mbps leveL 

The contracts are expected to be financed in part 
by the European Bank for Reconstruction and 
Development The award of contracts is expected 
in the second quarter of 1993 following competitive 


tendering open to prequalified companies and 
consortia. The ability to implement the contracts 
within tiie above time frame will be an important 
tender evaluation criteria. 

Individual companies and consortia who have 
the capability to complete these major 
contracts and who wish to be considered for 
prequalification are invited to submit a 
capability statement containing: 

L company profile including type and size of the 
company, and financial statements for the last 
2 (two) years; 

EL details of similar projects completed in the last 
5 years; 

DI- current contracts being executed and future 
commitments, by value and completion date; 

IV. ability to perform the work as described above; 
and 

V. experience in Russia, CIScoun tries or other 
countries in Eastern Europe. 

Companies and consortia may apply for pre- 
qualification for one or more contracts. The 
Microwave link may be separated into two 
contracts. Preference shall be given to a combined 
offer. Prequalification submissions should be 
submitted separately for each contract 


Six (6) copies of capability statements should be forwarded to the following address: 

INTERTELECOM 
Delegatskqy st 5, Moscow 
103091, Russia 

TeL: (+7 095) 292 7127, Fas (+7 095) 924 7062, Telex: 41 24 25 INTEC SU 

The deadline for submission of capability statements is January 15, 1993, 15.00 hrs GMT. 

Companies and consortia seeking further information should contact Mr. V. Kirichenko, Vice President, Intertelecom, at the above address. 
PrcqualiGed bidders mO be inviteu to prepare their bids in accordance with tender documents to be issued Hi the second part of February 1993. 


U.S. $100,000,000 



Allied Irish Banks pic 

Undated Floating Rate Notes 
Subordinated as to payment of principal 
and interest 

Interest Rate- 5/4% per annum 

Interest Period 27th November 1992 

27th May 1993 

Interest Amount per 

US. S1QJJ00 Note tim 

27th May 1993 OS. $26336 


Credit Suisse First Boston Limited 

Agent 


EUROPEAN FINANCE & INVESTMENT ITALY 


Tbe FT proposes to publish this survey on 

December 16 1992. 

The above survey will be distributed to 160 countries worldwide including 
Italy. 

In Europe 92% of the professional investment community regularly read 
the FT.* 

If you want to reach this important audience, please coil (in Italy), 
BisabeUa Tessaro 
Studio Bid SpA 
Via degli Ardmboldi 5 
. 20123 Milan, Italy 
Teh 722511 
Fax: 72251251 
or 

■ Lindsay Sheppard 
(In London) 

Td: 071-873 3225 
Fax: 071-873 3079 
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FT SURVEYS 


Thu advertisement is issued in compliance with the requirements of the London Slock Exchange. It docs not 
constitute an invitation to the public to subscribe for, or purchase, any securities. Application has been made to the 
London Slock Exchange for admission of the undermentioned securities to the OOiciai List. 


WASSALL PLC 

(Incorporated In England registered number 564b IB) 

Rights Issue of 70,441,003 Units of 
Non Interest-Bearing Convertible Unsecured Loan Stock 
of 5p nominal (“the Stock”) payable in two equal instalments 
(automatically convertible into new Ordinary shares) 

Issue of 34,641,516 new 5.0p (net) Convertible Cumulative 
Redeemable Preference Shares of £1 each (“the Convertible Preference 
Shares”) pursuant to the offer by Wassail PLC for all of the convertible 
preference share capital of Evode Group p.Lb, subject to such offer 
becoming or being declared unconditional in all respects. 


Wassail PLC is a holding company whose subsidiaries are principally involved in the 
manufacture anddistribution of sealants, adhesives, metal and plastic bottle closures, office 
furniture and travel goods and the provision of pre-press and packaging services. 

Details of the Stock and the Convertible Preference Shares will be included in the 
Companies Fiche Service available from Extel Financial Limited, 37-45 Paul Street, 
London EC2 from 3.00 p.m. on 27 November 1992. 

Copies of the listing particulars will be available for collection during normal business 
hours between 30 November and l December 1992 from the Company Announcements 
Office, the London Stock Exchange, London Slock Exchange Tower, Cape! Court 
Entrance, off Bartholomew Lane, London EC2 (by collection only) and on any weekday 
(Saturdays and Public Holidays excepted) up to and including II December 1992 from 
Wassail PLC, 39 Victoria Street, London SW1H 0EE and from: 

Lazard Brothers & Co., Limited 

21 Moorfields 

London 

EC2P2HT 

27 November 1992 


TteDireooraofWassoll PLC accept responsibility for ihcinfannaiioflui out in this udvcnihcmcni.Tothc best of the 
knowledge and belief of tbe Directors of Wassail (who ha vc token nil reasonable care to ensure that such is the case) 
the information contained m diet advertisement is in acconluncc with the facts and docs not omit anything likely to - 
affect the import of such information. 
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INTERNATIONAL COMPANIES AND FINANCE 


ConsPress takes 
8.27% stake in 


National 
Mutual unit 
issue totals 


Westpac Banking 

By Kevin Brown In Sydney - . 


CONSOLIDATED Press 
Holdings (ConsPress). Mr 
Kerry Packer's privately-owned 
publishing group, yesterday 
emerged as the buyer of an &27 
per cent stake in Westpac 
Banking Corporation, the trou- 
bled Australian bank. 

The shareholding, worth 
A$434m (US$299 .3m) at last 
night's closing price of AS5L99. 
is close to the 10 per cent ceil- 
ing placed on individual share- 
holdings by Westpac’s deed of 
settlement and federal banking 
law. ConsPress could move to 
15 per cent ownership of West- 
pac, but only with the approval 
of both the board and Mr John 
Dawkins, the treasurer 
(finance minister). 

Mr Packer, who is travelling 
abroad, was not available, for 
comment. Mr A1 Dunlap, man- 
aging director of ConsPress, 
said Westpac was "a very good 
company, with great poten- 
tial". Mr John Uhrig, Westpac 
chairman, s ate the hank was 
veiy pleased to have Mr Packer 
as a shareholder. He said the 
ConsPress holding would add 
stability to the share register. 

Mr Packer was also wel- 
comed by the AMP Society, 
Australia’s biggest financial 
institution, which owns 15 per 
cent of Westpac. Mr Ian 
Salmon, managing director, 
said Westpac was “a strong 
company with an excellent 
future, and it is pleasing that 
Mr Packer shares that view”. 

ConsPress said it had 
acquired the rights to 14536m 
Westpac shares since it began 
buying in mid-October. The 
stake comprises 4.61 per cent of 
Westpac's ordinary shares and 
3.66 per cent in the form of 
options. 

Buying by ConsPress poshed 
Westpac shares briefly above 
A S3 yesterday, for the first 
time in two months. The 
shares fell back in later trading 
to close 1 cent higher on the 
day. 

ConsPress has been 
rumoured to be acquiring 
Westpac shares since the fail- 



Kerry Packer welcomed 
by the AMP Society 


uie In October of the bank’s 
A$1.72bn rights Issue. The 
issue closed 72 per cent under- 
subscribed, leaving many sub- 
underwriters holding 
unwanted shares. 

Analysts said Mr Packer’s 
investment was likely to pro- 
vide a significant lift for the 
shares, which fell to a low of 
about A$2.65 last week after 
the group announced a record 
net loss of A$L5bn for the year 
to September. The shares were 
trading at about A$450 at the 
start of the year. 

ConsPress gave no indication 
of Its motives in buying West 
pac shares. Analysts said Mr 
Packer would probably seek a 
seat on the board, but would be 
prevented from seeking control 
by the law and the bank's deed 
of settlement 

Mr Packer may be counting 
on a takeover bid for Westpac 
by one of the other three Aus- 
tralian banks. National Austra- 
lia Bank (NAB). Australia and 
New Zealand banking Geo up 
(ANZ) and Commonwealth 
Bank. 

The banks are excluded from 
the legal restriction on .bank 
shareholdings, but are pre- 
vented from bidding for each 
other by a separate govern- 
ment policy which bans merg- 
ers between the six largest 
financial institutions. 


HK$1.08bn 

By Simon Davies 
In Hong Kong 

NATIONAL Mutual, the 
Australian insurance and 
investment group, is to receive 
HK$765m (US$98. Sm) In direct 
proceeds from the flotation of 
its Hong Kong subsidiary. 

The HK$lB8bn Dotation of 
National Mutual Asia (NMA) 
will be the largest new issue in 
Hong Kong since Mr Rupert 
Murdoch raised HK$2.26bn 
from the public offer and 
placement of 49 per cent of 
News Corporation’s South 
China Morning Post newspa- 
per group in June 1990. 

NMA has placed out existing 
shares representing 10.4 per 
cent of the company to institu- 
tional investors. A further 25.5 
per cent of the enlarged com- 
pany Is being offered to the 
public, the majority in old 
shares. National Mutual will 
retain 74 per cent control. 

NMA was set up in Hong 
Kong in 1986 and has grown to 
be one of the two leading life 
assurance companies in the 
colony, along with American 
International Assurance. It 
has a 35 per cent market 
share. 

The company will receive 
HK$297m from the share issue, 
to it to gypond its busi- 
ness both in Hong Kong and 
the south-east Asian region. 

However, the flotation has 
been more beneficial to Its par- 
ent. NMA paid out its first div- 
idend. of HK$154.4m, for the 
year to September 1992. This 
was in addition to the substan- 
tial proceeds f rom the sale of 
its shares. 

‘Hie pre-placement of NMA 
shares was well received by 
international institutions, and 
analysts expect the flotation to 
be folly subscribed. 

NMA recorded 169 per cent 
profits growth in the year to 
September 1991 and a further 
27 per cent increase to 
HK$355.6m in 1992. The pro- 
spectus forecast ' is for 
HK$410m profit in 1993, put- 
ting the share offer on a pro- 
spective pricooarnings ratio of 
9B5. 


Japan’s commercial banks smile in adversity 


JAPANESE BANKS 

Half-year results to September 30 

Bank 

Nat profits 
(Ybn) 

% change on 
year earljer 

BIS ratio 
30/9/92 

BIS ratio 
30/9/91 

Sanwa 

40.2. 

-34.0 

8.81 

• 8.10- 

Sumitomo- 

37.8 

-40.7 

8.82 

0.43 

Mitsubishi 

32.6 

-37.6 

8.73 

8.20 

Sakura 

2&0. 

-40.8 

9J7 

7.92 

Fuji 

28.0 

-56.6 

8.71 

8.04 

DKS 

29.0 

■42.4 

8£3 

&25 

Tokyo 

234 

-18*0 

&30 

8.12 

Tokal 

13.4 

-49.0 

8.70 

3.38 

AsahJ 

11.4 

-49.6 

8.60 

8.30 

Daiwa 

to JO 

-616 

9.92 ■ 

827 

HokkJaku. 

6l1 

■312 

&92 

8.26 

Total 

258.5 

-41 JO 

- 



By Robert Thomson In Tokyo 

JAPAN'S leading commercial 
hanks, although ann ouncin g 
an embarrassing fall in profits 
and a leap in loan loss reserves 
yesterday, could take some 
comfort that their balance 
sheets were generally less 
unsightly than those of the 
country's seven trust banks. 

The batiks' miserable results 
for the first half to September 
reflected the new-found deter- 
mination Of the hanking indus- 
try and the Japanese govern- 
ment to clean away the debris 
from the stock and property 
market collapse. 

As a result, the 11 commer- 
cial banks yesterday confessed 
to large securities appraisal 
losses and a non-performing 
loan problem that required, on 
average, a 42 per cent increase 
in loan loss reserves. 

However, the seven trust 
banks deferred booking securi- 
ties losses until the year-end in 
March. On present reckoning; 
appraisal losses would have 
pushed five into the red. with 
only Mitsubishi Trust and 

Ranking ary ) S umitomo Trust 

and Banking strong enough to 


take the hit and make a profit 

The banks were fortunate 
that a decline in interest rates 
during the period allowed them 
to book sharply higher busi- 
ness profits, creating a cushion 
for the new provisions and sav- 
ing them the embarrassment of 
reporting a loss. ■ 

At Mitsubishi Bank, - for 
example, interest received on 
its Loans fell by 24J) per cent, 
while interest payments on 
deposits were , down 35.1 per 
cent The difference contrib- 
uted to a 324 per cent increase 
to Y277.6bn ($2^bn) in net 
interest income, the primary 
component of core earnings. 

The banks realise that they 
cannot expect another 1 per 
cent to 2 per cent fell- in rates 

in the ngrt half, and mrysvio 

that their balance sheets will 
be under more pressure. 

“In the c ur r e nt environment, 
the stress that Mitsu b is h i Rank 
has traditionally placed on 
credit review and asset quality 
control has taken on renewed 
significance. Additional mea- 
sures Included upgrading 
systems and procedures for 
risk rating and exposure con- 
trol," the bank «M- 


Japanese industrial compa- 
nies take the stress on asset 
quality control by Mitsubishi 
and other B«nk« as a warning 
that it will be more difficult for 
them to get loans over the next 
year. The finance director of a 
leading Japanese steelmaker 
said yesterday his company 
bad no trouble in borrowing 
from banks, but that any 
industrial company with a 
record of speculation in stacks 
or property feces great diffi- 
culty in getting fond*. 

While the banks are cautious 
in new lending and withdraw- 


ing from some international 
projects, most said that their 
gross profits on international 
business increased during the 
period. Fuji Bank said these 
profit*; rose 25 per cent, and 
Sanwa Bank reported a 37 per 
cent increase. 

Sanwa has taken foe title of 
Japan’s most profitable bank 
from Sumitomo Bank, as the 
former recorded a business 
profit of YlS&flbn and a net 
profit of Y4A2bn, while Sumi- 
tomo had profits of Yl759tm 
and Y37.8bn respectively. 

Even Sanwa is struggling to 


reduce costs. The bank 
reported general and adminis- 
trative expenses of Y165.45n, 
up from Yl56bn in the first 
half last year, suggesting that 
deeper cuts , in personnel may 
be needed in coming months. 

Sanwa has cut its graduate 
intake, but it and other leading 
banks may be forced to cut the 
workforce over the next year 
andreview operations. 

Pressure foe cute is particu- 
larly extreme at the trust 
twnte^ which have a far thin- 
ner cushion of profits even 
though the restructuring of the 
banking system is only just 
beginning. Mitsui Trust and 
Banking reported a net profit 
of IfoSbn, down 34i per sent, 
without taking a stock 
appraisal loss, while Nippon 
Trust Rank had a net profit of 
YLlbn, .down 17.3 per cent 

The seven trust banks were 
more modest in increasing 
their loan loss reserves, which 
rose by a total of 2&5 per cent 
to Y35J3bn. Like foe commer- 
cial banks, the trust banks ail 
managed to save face by keep- 
ing their capital adequacy 
ratios well above foe 8 per cent 
level required by next March. 


BEL boardroom coup 
architect is ousted 


Matra in asset swop 
with Fiat subsidiary 


By Terry Hal in Wellington 

MR BRUCE Hancox, a 
principal architect of the coup 
two years ago that ousted Sir 
Ron Brieriqy as chairman of 
New Zealand's biggest 
investment company, Brteriey 
Investment (BIL), was him- 
self replaced yesterday. 

The new chairman is Mr Bob 
Matthew, another Brierley 
director and chairman of Air 
New Zealand, who is to relin- 
quish executive tasks within 
the BIL group. 

The changeover, announ ced 
at the group's annual meeting 
yesterday, sparked speculation 
that Mr Hancox was replaced 
because of market perceptions 
that he was too outspoken 
on political and other 
issues and was spending 
too much time on his 
private business - a charge he 
denied. 

Mr Hancox also rate there 


had been “no coup" against 
him because he had 
never wanted to be chair- 
man. 

Mr Matthew is a prominent 
and highly successful business- 
man. At Air New Zealand, he 
oversaw the restructuring of 
the airline, now one of the 
world's most profitable compa- 
nies in its sector. 

He said yesterday he 
intended to take an equally 
active role as chairman of 
Rtt. 

Other changes in the board 
included the appointment of 
Mr Robert feel chief executive 
of Mount Charlotte, BIL's big- 
gest investment. 

Mr Andrew Median has also 
been appointed an executive 
director. He is one of the coun- 
try’s best known bankers and 
was previously chief executive 
of Southpac, the New Zealand 
merchant bank subsidiary of 
Lloyds Bank of the UK. 


Posco links 
with Myanmar 
metal group 

By John Burton in Seoul 

POHANG Iron and Steel 
(Posco), South Korea’s leading 
steelmaker, and Myanmar 
Metal Industries have agreed a 
joint venture to be set up hi 
March following a feasibility 
study. 

The venture’s plant In Myan- 
mar win produce basic metal 
products, torfmttny niriin, bars 
and corrugated galvanised 
sheets. Posco will supply wire 
rods and cold-rolled sheets to 
the plant as raw materials. 

M yanmar fs tha thir d Adan 

country in which Posco has set 
up or expanded production 
ISariHtiaa thin year, fallowing 

larger ventures in China and 
Vietnam. Posco wants to 
develop south-east Asia and 
C hina into Its main export 
mnrfcgtn South Korean trade 
with Myanmar amounted to 
$27.7m during the first nine 
months of 1992. . . 


By William Dawkins in Parts 

MATRA, the French 
te!ecommunications-to- trans- 
port group, yesterday agreed to 
exchange assets with the 
French subsidiary of Fiat, the 
Italian carmaker, as part of a 
strategy of focusing on its 
mainst r eam businesses. 

Matra is to hand to Fiat 
France its 35 per cent stake in 
nfima, a mater of automotive 
components which is already 
65 per cent owned by Magnetti 
Marelh, Fiat’s components off- 
shoot 

Magnetti Marelli has nine 
plants in France employing 
5.000 people, generating 
FF&5bn sales ($640m), equiva- 
lent to 22 per cent of its total 
turnover. 

In exchange, Fiat France is 
to hand to Matra its 13.72 per 
cent stake In a French 

producer of gas turbines, aero- 
space components and electri- 


cal connectors. On top of this. 
Flat France is to pay Matra 
FFr40m, to mate up for the 
difference in value between foe 
two share stakes. 

Matra has been reorganising 
its business- portfolio recently, 
with the sale of a large minor- 
ity stake in its telecommunica- 
tions business last July to 
Northern Telecom of Canada. 

Matra said yesterday that 
foe disposal of its Ufima stake 
was in line with its decision to 
get out of automotive electron- 
ics, no longer seen as of strate- 
gic interest to the group. 

• Compagnie Generate Mari- 
time (CGM), the French state- 
owned freight transport group, 
said its holding company. 
CGMF, would sell the 65J25 per 
cent state it has in Flnanciere 
de l’Atlantique to Compagnie 
dTnvestissements et de Partici- 
pations (CIP), a holding com- 
pany, Renter reports from 
Paris. 


Interim Report as of September 30, 1992 



The full Interim Report on the 
development of our bank's business 
from January 1 to September 30. 1992 
is available. 

If you wish to receive the report, 
please contact us {Frankfurter Hypo- 
thekenbank AG. Pbstfach 100848. 
D-6000 Frankfurt a M. 1). stating the 
number of copies required. 

Frankfurt am Main. 

November 1992 The Board of 

Managing Directors 



Frankfurter 
Hypothekenbank 


Mtire.QCJEnrlY ftttkmptton 

CBS lNC. f New York (the " Company”) 
£40,000,000 

10 7/8% Notes due 1994 (the "Notes”) 

(Common Code 1011367) 

Notice is hereby given in accordance with the Terms and Conditions 
of the Notes that the Company has elected to redeem all the 
outstanding Notes on December 20, 1992 (the Redemption Date) at 
a price of 100 1/2% of the principal amount (the Redemption 
Amount), plus interest due, as provided in the Terms and Conditions 
Of the Notes and the related Fiscal Agency Agreement. 

Payment of the Redemption Amount, together with the interest due. 
will be made on or after ebe Redemption Date against presentation 
and surrender of the Notes at the office of the Fiscal and Paying 
Agent. Notes must be presented for payment together with all 
unmanned Coupons. Interest will cease to accrue on the Bonds as 
from December 20, 1992. Notes and Coupons will become void 
unless presented for payment within a period of 2 years from the 
Relevant Date as defined by the Terms and Conditions of the Notes. 

Fiscal and Paving Acenn Swiss Bank Corporation. 

Basel 

By: Swiss Bank Corporation. Zurich 

For and on behalf of CBS Inc., New York 
November 20, 1992 


Voyager 

Securities Limited 

f Im-oipTWied untfi Hmltol UMuy 
in die Cuynwn Monjit 

U-S. $100,000,000 

Secured Floating Rate 
Notes due 1992-1996 

For the Interest Period 27th 
November, 1992 to 26th Feb- 
ruary, 1993 the Notes will carry 
an Interest Rare of 5. 10625% per 
annum with Interest Amounts 
of U.S. 51,210.07 and U.S. 
$3,025.19 tor Notes with oris- 
inal principal amounts of U.S. 
3100.000 and U-S. $250,000 

respectively payable on 26 th 

February, 1993. 

□ Bankers Trim 

Company, London Agent Bank 


intrum \ s; justitia 


INKASSO FOR EUROPE 
(Registered in Curasao No 41415) 

NOTICE OF SPECIAL GENERAL MEETING 

Notice Is hereby given that a Special General M oa t i ng of kitmm JuaMBa N.V. wfl 
be held at Curapo. Motherlands Antilles, on 1 4 January 1 993 at 10.00 hours to 
cany out the following business: 

Resolution 1: To appoint Herman Hid. Quotas Member of the Board of 
Supervisory Directors. 

Resolution 2: To appoint Pt&r Hickson as Member of the Board of Supervisory 
Dkectors. 

Resolution 3: To Appoint Hans Bafcjner as Member of the Board of Supervisory 
Directors. 

Resolution 4: To accept the resignation of Bo S. GOranson and thereby grant 
honourable dhdnrge for hie conduct of the Company's affaire. 
Resolution 5: To accept the resignation of Bengt 0. Rodin and thereby grant 
honourable dhchage for Me conduct of the Company’s affairs. 
Rescftitton & To accept the resig na tion of J. Staffer Gadd and thereby grant 
honourable discharge for his conduct of the Company's affaire. 
Resolution 7: To accept the res i g n ation of Jack AR&uesfaeek and thereby grant 
honourable discharge for his conduct of the Company’s tffaira. 
Shareholders can attend the meeting In person or may be represented at the 
meeting by proxy. 

Copies of the Qmiiar sent to hddere of registered shares in connection with the 
above, together with a form of proxy, are available Iran the Paying Agents at the 
addresses shown bakw. 

Paying Agents 

Kre dto t ba nl t SA Uae mb o u rgeoise 
43 Boulevard Royal 
L-Z9S Luxembourg 


Hambras Bank United 
41 Tower Hil 
London EC3N 4HA 


WEST RAND CONSOLIDATED MINES LIMITED 
(Incerporawd hi ti» RapubBc al Somh AWcs) 

Company RaofcarMlnn No. 0iAn97&« 
fiw Company) 

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER 
NOTICE IS HEREBY GIVEN that a general meeting of the shareholders of the 
Company will be held at >0:00 on Monday. 14 December <892 In the 
Boardroom. Ground Floor. Union Corporation BuStfng, 74-78 Marshall Street. 
Johannesburg lor the purpose of consfctaring and. If deemed fit, of passing, 
with or without modification, the tallowing ordinary resol ution:- 

ORDINARY RESOLUTION - “RESOLVED THAT the acxeament between 
the Company and First Wasgold Mining (Proprietary) UrnKad ("Mlneco”). 
First Wesgold Properties (Proprietary) Limited (“Propco“) and the Wasgold 
Joint Venture (a Joint venture between Fraser F. Alexander & Co 
(Proprietary) Limited, Aurora Exploration and Dovetopment (Proprietary) 
Limited and Time Mining and Industrial Services (Proprietary) Limited, 
(“the Joint Venture*)), a copy of which has been tabled at the meeting at 
which this resotatton is proposed and Initiated by the chairman ot such 
meeting far the purpoees of Identification, pursuant to which the Company 
disposes of a major portion of Its operating assets and freehold land to 
Mkteco and Prapco andtor the Joint Venture far a consideration of R32.5 
mBRon and grants to Mbisco a tribute in respect of its mining tales and a 
mineral lease in respect of certain of Its mineral righo, and the 
implementation of Ihe ayeement, be and is hereby ratified and approved 
in terms ot section 228 of Ihe Companies Act, 1973 (Act No. 61 at 1973), 
as amended.' 

Copies ot a Circular to Shareholders incorporating a notes of general meeting 
are available from:- 

- Qencor (U.K.) Limited, 30 Ely Place. London EC IN 6UA 

- Swiss Bank Corporati on , i Aesctienvorstadt 4002 Basle 

- Credit Suisse. Paradeptatz 8, (Postiaeh 590)8021 Zurich 

- CrWtdu Nord, Sendees aux E measure des Titles. 

34 Rue dS8 Mathuhns, 75008 Parle 

Holders ol Share Warrants to Bearer wishing to receive a voting cert i f i cate 
(with farm of proxy attached) must deposit their share warrants with one of the 
above mentioned offices not less than five dear days before the said masting. 

perpro GENCOfl (UJULMTTED 
London Secretaries 
M Taylor 


27 November 1992 
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^NOTICE OF. EXTE^IQN,0F.M^TU&tTY-_ 

to the holders of the outstanding 

U.S. $250,000,000 Ten Year. 
Extendible Floating Rate Notes 



State Bank of New South Wales Limited 

A.C.N. 003 963 228 

{formerly Stats Bank of New South Wales) 


Pursuant to Condition 5(B)(i) of the Terms and 
Conditions of die U-S-S2S0. 000,000 10 Veer Extendible 
Roaring Rate Notes (the "Notes*) of State Bank of New 
South Wales Limited (the *Bsnk*i pursuant to Section 
13(«Hp) of the State Bank Act (as amended) constituted 
by a trust deed (the "Trust Deed*) dated 11th February. 
1988 and made between the Bank and The Law 
Debenture Trust Corporation p.Lc. as Trustee, the Bank 
hereby gives Irrevocable notice of Its offer 
to all Noteholders to extend tha maturity of any Notes 
by five years to the Interest Payment Date falling in 
February 2003. 

The Bank wHI pay those Noteholders who exercise 
their option to extend the maturity of their Notes, as 
referred above, an adrStiona! Coupon of U-S-S275 per 
U.&S10.000 principal amount of Notes on the Extension 
Date which will be 18th February, 1993. if on 18th 
February. 1993 banks and foreign exchange markets 
are not open for business In London and New York 
then, in aooordancs with and subject to tha Nous, the 
Extension Date will be postponed to the next such 
business day. 

The holder of a Bearer Note wishing to exercise the 
extendon option should complete and deliver to the 
specified office of any Paying Agent not later than the 
dose of business (In tha place where the relevant 
Paying Agent fa located) on Thursday, 17th December, 
1992. an Exercise Notice in tha term obtainable from 
any Paying Agent together with the relevant Note. 


' in the case of o Note held in EurodearorCedel (which 
are depositaries approved for the purpose by the 
Trustee) the Noteholder may make arrangements 
with Eurocfear or, as the case may be. Cedel for the 
extension offer to be accepted on its behalf and for the 
relevant Note to be delivered by the relevant clearing 
system to a Paying Agent 

The ragista re drioWerfs) of a Registered Non wishing 
to axerdsa the extension option should complete end 
deliver to the specified office of the Registrar or a 
Transfer Agent, not later than the close of business (in 
the place where tha Registrar or. as the case may be. 
Transfer Agent Is located) on Thursday, 17th Oecember, 
1992. an Exorcise Notice In the form obtainable from 
any Paying Agent, the Registrar or any Transfer Agent. 

An Extension Notice, once delivered, shall not be 
.revocable without the consent of the Bank. 

Terms used in this Notice and not otherwise defined 
have the meanings ascribed to them In the Trust Deed 
and the Notes. 

Any queries relating to the above may be directed to 
the Syndicate Department of Morgan Stanley 
International in London, which has been appointed by 
tha Bonk to manage the extension of the Nates. Morgan 
Stantaykrtemailonal may be contataad on 071-426 7750. 

The 'specified offices of the Paying Agents, tha 
Registrar and the Transfer Agents are as follows: 


Morgm Guaranty fowl Company 
of taw York 
XAVanuadnt Arts 
B-UMOBnmeb 


Paying Agents 
Maqru Graraty That Company 
at taw York 
80 Victoria Embankment 
London EC4Y0JF 


Principal faying Agent 

sad Registrar 

Moremfeamy fa* Company 
of taw York 

Corporat e That Operations Oeperenent 
Tefers end Mail Unit • 

B Exchange Place 
BerawitA 
New York, NY l02E(Mn8 

Transfer Agents 

MwsmGuMitr That Company Morgan Owranty Iran Company 

of taw York ofNewYerk 

35 Avenue dee Aar SOVkaorfa Embankment 

B-1040 BrasMk London EC4Y0JF 

Issued by: 

State Bank of New South Wales Limited 
27th November, 1992 


tarta Bank Oortwrafion 
AoschemmretBdi I 
CH-4002 Basle 


State Bank 




Lloyds 

Eurofinance N.V. 

(bcotpoiofedm the Netherlands 
with Hinted Sab&yl 

£200,000,000 
Guaranteed Roctw>g Rare 
Nofet Due 1996 

For the three months November 
26, 1992 to February 26, 1993 
the Notes win cany as interest 
rate ‘of 7-375% pa. with a 
coupon amount of £92.95 in 
respect of £5 ,000 nominal of the 
Note? and £464.73, in respect of 
£25,000 nominal of the Nous 
payable on February 26, 1993. 

Chihanfc. N.A. flsroer Services) 
Louden, Apart Busk 


COM MERZBA NK OVERSEAS FINANCE N.V. 
U-S-S 100,000,000 Floating Rato Notes Due 1995 

In accordance wftfi the provisions of the Notes- noth* is hereby 
given toot far the six months period from November 27, 1992 to 
May 27, 1993 the Notes will cany an interest rate of 10% net 
annum w*li • i coupon amount of 602.78 per U.S i 10,000 

SSJJiS" ** pir 50 ' 000 

Frankfurt/Main, November 1992 
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INTERNATIONAL CAPITAL MARKETS 


UK 


By Brian Boflu 

NATIONAL Westminster Bank 
enjoyed a big success yester- 
day with the first issue cf Tier 
2 capital by a UK bank which 
is convertible into Tier 1 or 
“core”, capital at the bank's 
option. 

The bank issued UK per 
cent undated subordinated 
notes, convertible into non-cu- 
mulative preference shares at 
any time. Following strong 
demand, tbe amount was 
quickly Increased to £20Gm 
from the original gf SQm 

NatWest Capital Markets 

INTERNATIONAL 

BONDS 

and Salomon Brothers Interna- 
tional jointly arranged the 
issue. Salomon said it was the 
largest issue of undated fixed- 
rate starting securities hi the 
UK by a bank. 

The stru c ture will give Nat- 
West undated bonds in Euro- 
bond form, paying interest 
gross. All previous issues of 
bank .preference shares or 
building society permanent 
interesting bearing shares 
have been structured as domes- 
tic pfanfrng tt, paying dividends 
net of advance corpor a tion tax 


or interest net of withholding 
tax. 

Advantages to the bank of 
this, structure are that while 
upper Tier 2 capital is accept- 
able to meet the capital ade- 
quacy requirements of the 
Bank for International Settle- 
ments, it is difficult to raise. 
Previously it was met by issu- 
ing perpetual floating-rate 
notes, a market which col- 
lapsed in 1987. 

"This instrument gives us 
great flexibility in terms of tax 
and ca pital planning ," said Mr 
Richard Goeltz, NatWest’s 
group chief financial officer, 
who believes that capital 
should be raised strategically, 
when it is available, rather 
than when it is needed. 

"There is a tactical aspect 
too; at some point we will look 
back on this period as being a 
very attractive time to have 
raised long-term fixed-rate 

ftmitiny ." 

Other advantages to the 
bank are that interest pay- 
ments are deductible far tax 
purposes: only if the issue is 
converted into tier I capital 
will the sums paid count as 
dividends to be paid from net 
income. Further, the bank does 
not have to pay a premium on 
conv er sion, hi toe meantime, 
investors get the same yield as 


if they had bought preference 
shares. . 

While they are notes, if the 
bank misses an interest pay- 
ment the interest missed is 
cumulative. Preference shares 
have to be rum-cumulative to 
qualify as Tier I capital, hi the 
event of liquidation, the notes 
will rank airengnMa other pref- 
erence shares. If they are con- 
verted into preference shares 
they wUl pay interest at 8382 
per cent a year. 

NatWest said toe issue was 
well taken np with the core 
going .to UK investors. 
Although the launch spread of 
235 basis points over compara- 
ble gilts gives a handsome 
yield, it represents a total cost 
of 90 to 100 basis paints less 
than NatWesfa last preference 
share issue, says Mr Goeltz. 
That offered a launch, spread of 
260 over and is currently trad- 
ing at around IBS. 

Elsewhere, sterling contin- 
ued to be the most popular cur- 
rency for borrowing In tbe 
international bonds market 
yesterday. This owed less, how- 
ever, to overwhelming demand 
from investors than to the 
unhappy state of other mar- 
kets, said traders. 

Three sterling deals tapped 
slightly different areas of 
demand, limiting any adverse 
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effect they might have had on 
each other. The consensus was 
that all toe issues were priced 
to sell quickly, particularly to 
UK investors. 

Kyushu Electric Power’s 
£150m five-year issue was «»id 
to have gone extremely well 
Lead-manager S.G. Warburg 
said it was trying to establish 
the issue firmly as a liquid 
Eurobond issue, and had sold 
most of the paper to UK inves- 
tors. This is in contrast with 
past experience which has seen 
toe bulk of such issues placed 
in Japan, himng their liquid- 
ity. 

The new-look Lasmo, making 
its first appearance on the 
international capital markets 
since its acquisition of Ultra- 
mar last year, Issued £100m of 


bonds maturing in mid-1999, to 
refinance existing debt. One 
trader said it was priced to get 
toe support of the investment 
community in the UK. 

Another said it was priced to 
appeal to people greedy for 
yield. One trader noted that a 
triple-B rating freon Moody’s is 
somewhat lower than one 
would normally expect to see 
in the Eurosterling markets. 
The bonds were priced to yield 
155 basis points over toe com- 
parable gfits. 

Baring Brothers said it con- 
tinued to make sales of the 
World Bank’s £200m six-year 
bonds at or in/ride the laiinrh 
spread of 20 basis points. 

0 The fvdnmhfaTi government 
is likely to lead Colombia’s 
entry into intgrrmtirwial hrmri 


markets next year, raising 
5100 m to 5150 m to open the 
way far other statoowned and 
private companies, Reuter 
reports from Bogota. 

Mr Juan Fernando Ocampo, 
sab-director of public credit 
planning at the finance Minis- 
try, said the government was 
working on a sovereign bond 
Issue tor next year. “What will 
very probably happen is that 
the Republic will open the way 
and set the benchmark so that 
afterwards other public and 
private entities can follow.” he 
said. 

CarbocoL, the state-owned 
coal mining company, is in pre- 
liminary discussions about the 
possibility of pi«Hng a 5650m 
bond next year to refinance 
existin g (wnmurn al debt. 


Sharp rise in short-term interest rates weakens Irish gilts 


By Tracy Corrigan 

PRICES in the Irish gilts 
market dipped yesterday due 
to a sharp rise in short-term 
interest rates and uncertainty 
over the formation of the next 
government following Wednes- 
day’s election. 

Following the suspension of 
its key interest rate, the 
short-term facility, mtWct thi« 
week, the central hank yester- 
day announced fis short-term 
borrowings would rise to 30 per 
cent today and to 100 per cent 
on Monday in a move designed 
to curb speculation over a 

GOVERNMENT 

BONDS 

devaluation of the currency. 

Meanwhile, the market could 
be farther affected if wran- 
gllngs over the formation of 
the next government, following 
this week’s election, prove 


protracted. Whatever the out- 
come, there is expected to be 
little effect an supply in the 
gilts market, since all parties 
are committed to staying 
within Maastricht guidelines 
on pdUcy. • • 

There was speculation yes- 
terday that if, as seems likely, 
the Labour party helps form a 
new coalition government, the 
rtiawcftg of a speedy devalua- 
tion could be increased. In any 
case, many analysts believe 
that the current situation is 
becomin g imtonahla 

■THE German bond market 
lost early gains on news of 
yiwitiiwr bad regional unnwiiuer 

price index figure. The CPI in 
Bavaria showed at 06 per cent 
rise for November. Analysts 
add that meant that German 
inflatio n was likely to remain 
at 3.7 per cent at the end of 
thia year, but was bound to 
rise above 4 per cent, when val- 
ue-added tax increases started 
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to come through. 

The Bundesbank's failure to 
lower rates yesterday held no 
surprises. “The only thing that 
could make the Bundesbank 
move now Is a desire to save 
the exchange-rate mechanism,” 
said one analyst. 

The bund future ended 
unchanged, but the Euro-D- 
Mark contract fell 10 tirka as 
any hopes of a rate cut fell 
farther. 

■ IN London, tbe gilts 


market ended slightly lower 
ahead of next week's 
£23bn auction of new 10-year 8 
per cent stock. The new stock 
is free oftax for residents 
ahmad Althoug h the market 
has cheapened ahead of the 
auction, it is “fairly well 
underpinned,” according to Mr 
Phillip Tyson, bond analyst at 
UBS Phillips & Drew. 
“Investors are reluctant to 
reduce exposure while 
prospects for short term rates 
remain good.” 

— i - . M tor; ~ 7 ..." 
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■ FRENCH bonds ended 
unchanged, after a dull day's 
trading. The pressure on the 
currency appears to have 


faded, and the Thanksgiving 
Day holiday in the US further 
reduced activity in the French 
and other markets. 


NatWest to open 
capital markets 
side in Frankfurt 


By Richard Waters 

NATIONAL Westminster 
Bank, the UK clearer, plans to 
open a capital markets opera- 
tion in Frankfurt in the first 
half of next year in toe latest 
move to expand away from its 
sterling-dominated base. 

For NatWest, toe move rep- 
resents a renewed attempt to 
build a broad-based business in 
the debt markets, after a deci- 
sion only three years ago to 
focus almost exclusively on 
sterling. 

“In the long term, we would 
have to aim at being an issuing 
house in D-Marks,” said Mr 
Gary Southern, head of capital 
markets. 

“But we would want to avoid 
the standard migfaikp of rush- 
ing in when everyone else is 
rushing in as welL" 

The weakness of UK banks 
in toe D-Mark was emphasised 
last month when the UK gov- 
ernment chose Deutsche Bank 
to lead a DM5bn Eurobond 
issue. 

British banks similarly 
played only a minor role when 
the UK raised Ecus in 1990. 

The initial purpose of the 
German operation will he to 
strengthen contacts with Ger- 
man customers and find ways 
to arbitrage between the 


domestic German and Interna- 
tional markets, said Mr 
Southern. The bank is cur- 
rently seeking approval from 
the German authorities for its 

pinna 

The derailing of the Ecu 
bond market in recent weeks 
has forced many banks to 
review their strategies in toe 
European capital markets, forc- 
ing them to put more resources 
into their coverage of domestic 
markets, Mr Southern said. 

“We’ve upgraded our think- 
ing on markets in Europe,” he 
said. “My s-mse is that a num- 
ber of bouses feel they have to 
co mmit more to domestic mar- 
kets." 

NatWest plans to limit its 
investment in overseas domes- 
tic markets, though, in an 
attempt to avoid toe mistake of 
overerpansion it and other 
banks maria in the 1980s. 

The bank recently 
announced the acquisition of 
the Milan branch of Continen- 
tal Bank, bringing It a capital 
markets presence in Italy, but 
has no plans to expand into 
France. 

“The French banks do a 
remarkably good job as trading 
booses in their own centre. 
They don’t leave a lot of room 
for foreign banks coming in," 
said Mr Southern. 


US Prudential prunes its 
Tokyo equity operation 

Bv Emfco Torazono in Tokyo industry needed to undo 


By Emko Torazono in Tokyo 

PRUDENTIAL Securities 
Japan, Tokyo arm of the US 
securities house, has realigned 
its Japanese equity operations 
as a result of the Tokyo stock 
market's weakness. 

Japanese equities will no 
longer be a strategic core of 
operations. Prudential «iri. It 
has reduced the number of 
staff by 40 to MO. 

Mr James Walsh, regional 
director of the Asia Pacific 
region, said the weakness of 
the Tokyo stock market repre- 
sented a f undame ntal change 
of investment flows in Japan, 
and the financial services 


industry needed to undergo a 
long-term change. 

Trading volumes remained 
low and commissions at Japa- 
nese and foreign brokers alike 
had fallen steeply. Foreign 
houses were finding it increas- 
ingly difficult to justify the 
high costs of Tokyo operations, 
Prudential said. 

Prudential said it would con- 
tinue to proride institutional 
clients with a Japanese equity 
service, while focusing on US 
equities and international 
bonds sales. It will retain its 
membership of the Tokyo 
Stock Exchange as tbe only 
non-Japanese member of the 
exchange’s board. 
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Uncertainty behind BPB dividend cut 


By Richard Gouriay 

BPB industries, the UK's 
largest plasterboard manufac- 
turer, yesterday cut its interim 
dividend in spite of declaring 
that prices were again rising 
after a five-year price war. 

Mr Alan Turner, chairman, 
said there was unprecedented 
uncertainty over the 
short-term outlook for business 
prospects and the company 
could not continue to pay an 
uncovered dividend. 

Interim pre-tax profits in the 


six months to September 30 
rose from £24m to £27fan cm 
sales up 6 per cent at £S44.7m. 

Kamings per share fell from 
3Jp to 3.7P and the interim 
dividend Is cut from 4p to 2.7p. 
BPB’s shares M I8p to 172p. 

The reduced dividend would 
re-base the annual payment at 
a level from which a progres- 
sive dividend policy could be 
resumed, Mr Turner said 
Mr John Maxwell, chief exec- 
utive, said that after five years 
of failing plasterboard prices, 
there was now growing evi- 


dence of “sustained pricing 
recovery" and that increases in 
France, the UK and Germany 
were sticking. 

BPB’s operating profit mar- 
gins have fallen to about half 
the levels prevailing before the 
price war began with Lafarge 
Copp& of France and Krauf of 
Germany five years ago. 

BPB had answered certain 
questions from the Office of 
Fair Trading after the Federa- 
tion of Master Builders com- 
plained about the price rises in 
the summer. The company was 


not expecting to hear any more 
from the OFT, 

Gearing in the period rose 
from 36 per cent to 38 per cent 
on total borrowings of £264m. 

The building materials divi- 
sion, which includes plaster 
board and plaster, enjoyed a 
sharp increase in margins with 
operating profit rising 31 per 
cent to £37m on sales up 8 per 
cent at £484An. 

On the paper and pa ckag i ng 
side, despite a volume increase, 
profits were 41 per cent Iowa 1 
at £6m on sales 4 per cant 


lower at £79.8m. because of 
price erosion and lower profit 
margins. 

Mr Turner said that plaster- 
board remained roe of the few 
building materials for which 
there was still significant 
growth potential in Europe and 
Canada even without economic 
recovery. 

BPB had only b e nefited from 
the French price Increas e dar- 
ing the first half; the other 
price rises would feed through 
in the current half. 

See Lex 


Chloride £2.73m in the red 


Consortium 
gets support 
for ITN bid 

By Raymond Snoddy 

THE CONSORTIUM led by Mr 
Michael Green’s Carlton Com- 
munications yesterday got the 
support needed to make the 
offer for Independent Televi- 
sion News unconditional. 

The consortium, which also 
Includes Central, London 
Weekend, Renters, Granada, 
Anglia and Scottish, already 
had the agreement of ITV 
shareholders bolding 74.7 per 
cent just below the 75 per cent 
needed to change the articles 
of association. 

Thames Television, the larg- 
est shareholder, had already 
signed the after. 

Yorkshire and Tyne Tees, 
which together hold 14.4 per 
cent of ITN, had not signed 
before and are still unhappy 
about part of the news supply 
agreement with ITN. 

Yorkshire said it believed it 
had the support of the other 
five ITV companies needed to 
block the deal 

To do that Yorkshire needs 
the support of TVS, HTV, TVS. 
Ulster, Grampian and Border. 

Two of the companies are 
believed to have signed the 
offer yesterday, fa»Mng accep- 
tances above 75 per cent 


By Matthew Curtin 

PROFITS at Chloride, the once 
famous batteries supplier 
which has been reduced to a 
smalt electronics groap, crum- 
bled in the half-year to Septem- 
ber, as the group turned a 
£ 1 . 02 m pre-tax profit into a 
£2.73m loss. 

Chloride staggered undo: the 
weight oE restructuring costs 
and poor demand for its main 
products: power electronics, 
uninterruptible power supplies 
(UPS), and emergency lighting 
systems. The Interim dividend 
is passed, and retained losses 


By Peter Pearse 

EVER DECLINING demand in 
its markets caused Brown & 
Tawse Group, the steel and 
pipes distributor, to fall more 
sharply into losses in the six 
months to September 30. It is 
passing the interim dividend. 

Pre-tax losses grew from 
£181,000 to £2.76m in the 
period. The interim dividend 
last time was 2£5p. 

Turnover declined to £63fan 
(£72fan). Mr Gil Black, chair- 
man, said that the shrinking 


rose to £3£2m <£523#»). 

Turnover fell 17 per cent to 
£45.4m (£54.7m). The group 
made an operating loss after 
exceptional costs of £932,000. 
against a profit of £2.0Sm. 

Reorganisation costs this 
year totalled £LIm (£586,000) 
and there was a loss on discon- 
tinued operations amounting 
to £916.000. The Interim divi- 
dend is passed. 

Mr Keith Hodgkinson, chair- 
man, redd the interim period 
had been “interesting”, but 
management was not despon- 
dent 

He predicted “a significant 


demand first seen in the 
group’s markets in 1969, con- 
tinued unabated. 

But Mr Phillip Ashforth, 
finance director, added that 
“occasional green shoots” had 
been seen at Jay Fasteners and 
there had been signs the 
southern region was bottoming 
out though there were no 
trends for sustained recovery. 

To help cut costs further, Mr 
Richard Wilson, chief execu- 
tive since September 2L has 
engaged Coopers & Ly brand to 
undertake a detailed opera- 


improvemant” In results by the 
year-end. Exceptional costs 
would not recur, new products 
- especially Chloride's latest 
UPS - had been well received, 
but the group would not return 
to prefit 

Chloride’s operating loss of 
£566,000 before exceptional 
costs included £876,000 in 
“stringent provisions’* for bad 
debts and stock obsolescence, 
which reflected encouraging 
underlying profitability. 

Net borrowings were reduced 
from £S.68m at the end of 
March to £3. 05m. Losses per 
share were L6p (O^P). 


tional review. Mr Ashforth said 
ft was likely that the mother 
company, Brown & Tawse Ltd, 
would be restructured. 

Working capital was under 
“continuous scrutiny" and cap- 
ital expenditure, down to £3.4m 
last year, was a little under 
n fim in the half. 

Net borrowings rose from 
fifi.im at the year-end, when 
gearing was 35 per cent, to just 
over £2Qm at the end of the 
Half giving gearing of almost 
49 pa cent Losses per share 
emerged at 8fa> (Ofap). 


Newspaper 
Publishing 
in profit 

By Raymond Snoddy 

NEWSPAPER Publishing, 
owner of The Independent and 
the Independent os Sunday 
has turned a £iOm loss in 1991 
into a pre-tax profit of £28,000 
in the year to September. 

Sir Ralp h Dahrendorf, chair- 
man, said yesterday: “The bot- 
tom line Is roe 'of satisfactory 
progress both in’ commercial 
terms and in reputation.” 

The newspaper group’s posi- 
tion improved despite the 
depth of the recession because 
of a number of factors. 

Revenues increased from 
£79m to £8L8m and there was 
an operating profit of £358,000 
(£6£8m loss). The main factors 
here woe savings In newsprint 
costs and lower overheads fol- 
lowing the Integration of the 
the two titles. 

Exceptional costs this year 
were only £138,000, against 
£L9m before which was mainly 
attributable to redundancy 
costs. 

Because of an ffim refinanc- 
ing which allowed all bank 
borrowings to be paid off. 
Interest charges this year fell 
to £461J)00 (£L88m) 

The company now has about 
Elm in the bank. 


Brown & Tawse deeper in loss 


Market signals issue success for Tomkins 


By Richard Gourlay 

T RADING IN Tomkins’ nil-paid 
shares ended sharply up yester- 
day ahead of the November 30 
deadline for the conglomerate's first 
call on shareholders under its £653m 
rights issue to fund the recommended 
bid for Ranks Hovis McDougalL 
The nil paid dosed up 8V4p at 20 .5p 
and the underlying shares up 9p at 
222p, giving every indication that share- 
holders will folly subscribe to the issue 
barring any unforeseen external disrup- 
tion in the market as a whole. 

Once the rights Issue is successfully 
away, Tomkins’ next target Is to keep 
its share price near the 227p level ahead 
of the first closing date of the RHM 
offer on December 7. At this price Tom- 
kins’ offer of 520p and SL29 new shares 
far every four RHM shares is worth 
more than the 260p cash alternative, 
encouraging shareholders to stay with 
Tomkins rather than take the cash. 

As the share price headed strongly 


away from the 200p rights issue price, 
which it briefly threatened last week, 
Mr Greg Hutchings, chief executive, 
was confident Tomkins would en d up 
with a stren gthened regis- 

ter. Advisers to Tomkins say there has 
been exceptionally high turnover in the 
nil paid shares, suggesting a significant 
shift in the make-up of the shareholder 
base. The fall in Tomkins* share price 
appears to have allowed some Institu- 
tions to join the nhareho k fe r register 
when previously they were under- 
weight or had thought the shares were 
too expensive. 

As shareholders have examined Tom- 
kins’ bid for RHM. much of the initial 
hostility and opposition to the £935m 
offer appears to have subsided. 

“I have not had much hostility from 
the Institutions that I have seen.” he 
said. “What we misunderstood was the 
size of the rights issue in volatile man 
kets. A number of shareholders decided 
to sell enough rights to take up the 
shares.” 


City observers say this is consistent 
with the fact that institutions are not 

flush with Hi piiitity at the m oment. 

Some institutions have also said that 
while Tomkins’ shares were not attrac- 
tive at the 261p level prevailing before 
the bid for RHM, they were attractive 
again after the is per cent fall in the 
pric& 

The recent devaluation in sterling 
would have a beneficial impact on earn- 
ings this year. And recession in the US. 
where Tomkins has over three quarters 
of its business before the RHM deal, 
would end eari fer than in the UK. 

M r Hutchings said that some 
people had “taken their eye 
off the ban". “This is a com- 
pany [RHM] mniring 992m; the cost of 
funding a £938m acquisition with bor- 
rowings is £65m at 7 per cent so there is 
plenty of upside.” He also said he had 
been encouraged by the “numerous, 
numerous" offers he had received for 
parts of RH&Ts bakery, grocery, milling 


and hairing businesses which reinforced 
Tomkins' belief in its target's value. 
This did not nenwaairfly mean Tomkins 
would break with its history of tending 
to run rather than sell businesses that 
it buys. . : 

“We are builders of mature busi- 
nesses in mature markets,” he said. 

While institutions appear to have 
been brought around to supporting the 
RHM deal, a number still question 
whether Tomkins’ rating at a premium 
to the market will' not have been 
smeared slightly with a food company 
rating which could hold back any sub- 
stantial recovery from the current 
share price. 

Mr Hutchings insists has never 
been the case before. "We have gone 
into a lot of unfashionable businesses,” 
he says. “We have not hero rated for 
our Industrial fasteners or our hand- 
guns or lawnmoweis, and look at the 
likely progress. The next deal will not 
be in food, just as ft won’t be in lawn- 
mowers as ft won’t be in handguns.” 


DC Gardner 
warns of 
second-half 
downturn 


AAH Mts £18m on 
back of buoyant 
healthcare market 


By Paul Taylor 

DC GARDNER Group, the 
personnel training company, 
issued a profits wanting yes- 
today, replaced its chief exec- 
utive, Mr Barry Topple, after 
less than a year and appointed 
Sir Kit McMahon, former 
chairman of Midland Bank, as 

TUM-0V »r nti m > rimhuMii. 

The group, which has under- 
gone a substantial restructur- 
ing in the pasttt months, said 
the results for the second half 
of 1992 would be “less than 
current market e x pect a tions,” 

and “well beknr the £930,000 

pre-tax profit achieved in the 
six months ending June 30. 

“At that stage the revival of 
business confidence following 
the General Election was 
expected to continue but in the 



Sfr Eft MriWfnhnn; taking OVer 
as non-executive chairman 


event confidence subsided, ” 
said a trading statement 
issued by the board. 

As foreshadowed at the time 
of the interim remits, the UK 
market for the group's train- 
ing and pnbReattous division 
has been “very difficult” in the 
second half the tUrlston’s 
results have hero adversely 
affected by the continuing 
recession. 

However the group’s out- 
placement division continues 
to perform well and while 
f wii te for the Mftnini half wffl 
be less than those for the first, 
die board expeets another 
record result for the year, 
helped by overseas expansion. 

The company said the per- 
formance of its residential con- 
ference centres, “has. been sat- 
isfactory and the division 
should finish the year strongly 
with its best ever quarterly 
results.” 

The latest boardroom 
changes follow a string of 
other appointments and depar- 
tures rwiminaUn g in the resig- 
nation last month of Lord 
Walker of Worcester , the for- 
mer Welsh Secretary. 

Sr Kit succeeds Mr Stephen 
Johnson, as chairman. Mr 
Johnson, a former chairman of 
Contts Consultants, the 
group’s outplacement subsid- 
iary, Is taking over as chief 
executive. 

See Observer 


By Peggy HoHinger 

A BUOYANT healthcare 
market and the withdrawal of 
a competitor helped pre-tax 
profits of AAH Holdings, the 
diversified distribution com- 
pany, advance II per cent to 
£17fan in the half year ended 
September 30. 

The result was struck os 
turnover 12 per cent ahead at 
£879.7hL 

Mr Bill Pybus, chairman, 
said the results reflected “sc^id 
progress” in healthcare, with a 
substantial advance in the 
group’s pharmaceuticals distri- 
bution business. Healthcare 
profits rase by asm to £JS3m 
on safes 11 per cent up at 
£5612 hl 

About half of that division's 
increase was due to the acqui- 
sition of turnover from the 
withdrawal of rival Medico- 
pharma last November. The 
other half was due to an under- 
lying growth in the sector. 

Mr Bill Revell, managing 
director, said tin UK pharma- 
ceuticals market bad benefited 
from the combination of an 
ageing population and more 
expensive drugs. 

In the early part of the sum- 
mer - known as hay fever sea- 
son - the overall market had 
been growing at about 12 per 
cent However, when the wet 
weather hit Britain in July and 
August underijdng growtii feO 
1 back to about six per cent 

The environmental division 
- rubbish collectors and road 
cleaners - benefited from a 
amaii acquisition and increas- 
ing contracts from local 
authorities. Profits advanced 
by 20 per cent to £3m. 

The difficult economy was 
blamed for the £200,000 decline 
to vi 5 t" in building supplies 
and the £100,000 loss (£500,000 
profit) in consumer products. 
Mr Pybus said the consumer 
division was expected to incur 
a similar loss in the second 
half . Distribution increased 


from £300ft00 to £L4m due to 
the acq uisi tion of ECE in April 
The purchase had refocused 
AAH on to higher margin and 
more reliable contract distribu- 
tion services, particularly for 


the food sector. 

During the half year, AAH 
spent £28-2m in cash and 
shares on acquisitions. The 
company currently has 182 

retail pharmacies. 

_ * * — — 1 — *44vrfx4onfi 




• COMMENT 

A stock with defensive as well 
as cyclical qualities might not 
offer the spectacular returns 
sane would hope for. However, 
to < T»hnnt«e the defensive posi- 
tion by holding a leading role 
in the growing pharmaceuti- 
cals market certainly adds a 
hit of spice. AAH Holdings yes- 
terday showed that it had not 
skimped on spice with results 
showing growth in health- 
care had outstripped that of 
the sector. Rationalisation of 
Medicophanna business - ini- 
tially delayed by a Monopolies 
and Mergers inquiry - and the 
acquisition of Ireland's fbrhin 
May Roberts group promise 
even greater growth in the 
future. On the cyclical side, 
those betting on economic 
recovery should eventually see 
a good upturn in the building 
»nd consumer divisions. Fore- 
casts are for about £37 fan in 
the current year, leaving the 
shares on a prospective p/e of 
about 16 times White the medi- 
um-term prospects look tantal- 
ising, the market appears to 
have factored in the good news 
for the moment. 


Yeoman circular 

Yeoman Investment Trust has 
sent a circular to shareholders 
outlining its proposals for 
reconstruction of the trust, and 
extension of its life until 
December 31, 1998. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AAH 

Int 

54 

Mar 23 

5A 

- 

1635 

BPB lads Int 

2.7 

Jan 22 

4 

- 

11.25 


int 

22 

Dec 31 

1.65 

- 

4.95 

1 ,1 In"'.'"... 

'.———Jilt 

nil 

- 

2.85 

- 

. 4.7 

Castings — 

Int 

1.3 ' 

‘ JanS 

1.3 " 


4.07 

Concentric 

fin 

7.63f . ’ 

Jan 19 

7.83 

11.17 

11.17 

Dart 

— 

IS 

Jan 14 ’ 

1.3 . 

- 

32 

QBM 

int 

2.47 

Jan 18 

2.47 

. 

722 

GfebtHnrf Jnt 

3 

Apr 6 

3 

- 

6.75 

Grampian TV „ 

Int 

1.1 

Jan 18 

1 

- 

5JS 

GreyMarsbnr - 

——fin 

4 

Dec 31 

4 

6 

6 

aa -a u 

MpTnociiw maran — int 

22 

Jan 6 

2-2 

- 

8.8 

Morfand 

fin 

5.98 

Jan 29 

4.99 

8.4f 

7.16 

Northern Pood* 

Int 

14 

Mar 5 

324’ 

- 

7.875* 

Powal Dutfryn . 

Int 

6.6 

Jan 8 

6.6 

- 

22-8 

Scantron k: 

Int 

0.79 

Jan 15 


- 

2.975 

ScotfMi Invest . 

fin 

3.02 

Feb 13 

2jB 

4.62 

4.4 

Safcsn HeaKh Ini 

1.7 

Jan 31 

1.5 • 

. 

5.1 

Souteneur* § — 

—Int 

0.7 

Jan 16 


- 

1.5 

South West Water int 

7* 

Mar 4 

7.1 

- 

21.7 

Stoddard Bataan — int 

OJS 

Jan 7 

0.75 

- 

2.7 


fin 

. 8 

Feb 11 

8 

11.6 

11.5 

“‘ I '' '*■ 

Int 

7.6 

Mar 1 

7.13 

- 

21.4 


Dividends shown panes per share net except where otherwise stated. 
tOn increased capital. SUSM stock. 


Improved Services 
and Good Returns 

INTERIM RESULTS 1 
FOR THE HALF-YEAR ENDED 
30 SEPTEMBER 1992 


Turnover up 15.0% to £SX5.7m 
Profit before tax up 3-8% to £48.9m 
Earnings per share up 2.8% to 37.1p 
Interim dividend per share up 9-9% to 7.8p 
Capital expenditure up 29% to &90m 

'Overall we are continuing to deliver 
improved services to customers, to increase 
operating profitability and to give good 

returns to shareholders” 

KEITH COURT, CHAIRMAN 



SOUTH WEST WATER PLC 

PENINSULA HOUSE. RYDON LANE, EXETER. DEVON EX2 7HR 
If you uxuddUkca copy of tbe Interim Report, please write to the Company Secretary. 


EVANS OF LEEDS PLC 

Property Investment Group 

UNAUDITED RESULTS FOR THE SIX MONTHS 
EN0ED 30th SEPTEMBER 1992 


Total Beware 
Profit on Ordinary ActhriUss 
after Interest and other charges 
Taxation 

Profit attributable to shareholders 
Earrings par share 
interim dividend per share 

The current annual rent roll - £19m. 

The increased dividend will be paid on 8lh January 1993, to all 
shareholders on the register on 11th December, 1993, and will absorb 
£947,969. 


6 months to 

6 months to 

30.9.92 

30JS1 

SDOOs 

£000s 

ID. 440 

9.32ft 

3,665 

3,446 

m . 

m 

2.83S 

2J32 

4-22p 

3J5p 

1.43s 

1.30p 



£50,000,000 

Subordinated 
Floating Rate Notes 

Due 1998 


Interest Rate; 
7.70% per annum 


lntCTC* Pcrini 
30th November. 1992 rn 
2Srh May. 1993 


Interest Amount per 
£500,000 Note Jiu* 

28ih May. m3: 
VS.S80.Sl 


Agent Bank 
During Rmrhrre 6c Cu,, Linuti.il 


DERIVATIVES 


The FT proposes to pub- 
lish this survey on 
Decembcr8 1992. 

This survey will provide a 
review of current products 
and technologies, along 
and 


with analyses of credit : 
legal issues, and a sophisti- 
cated investor's guide to 
products and terminology. 
For advertisement rates 
and deadlines, call 
Tim Hart 
in New York 
Tel: 212-732-4500 
Fax: 212-319 0704 

or 

Jeremy Baulf 
in London 
Tel: 071-873-4026 
Fax 071-873-3078 


FT SURVEYS 


ADVERTISEMENT 

Offers by Lazard Brothers & Co., Limited on behalf 
of Wassail PLC (“Wassail”) for Evode Group p.l.c. (“Evode”) 

Lazard Brothers & Co- Limited (“Lazard Brothei3“) announces on behalf ofttassall that, by means of a formal 
offer document dated 26 November 1992 (the “Offer Document**) despatched yesterday and by means of an 
advertisement, in the “Evening Standard” on 26 November 1992. WtssaU. through Lazard Brothers. made offers 

(the “Offers”) to acquire all the oidinaiy and convertible preference share capital of Evode (the “Shares”), not 

already ownod by WrssalL Terms defined in the Offer Document have the same meanings in this advertisement. 

The Offers comprise 80p in cash for each Evode Ordinary Share (the "Ordinary Offer") and 83 Whuall 
Convertible Preference Shores for every 100 Evode Convertible Preference Shares (the “Preference Offer”)- 

Acoepung Evode Ordinary Shareholders may elect to receive new Yfassall Shares in respect of all or part of the 
cash to which they would otherwise be endtled under the Ordinary Offer on the basis of 1 new WbssaU Share for 

each 180pinca sh(the “Share Alternative"). A maximumof 16,153,031 new SVhssaHSharesareavailable to be 
issued under (be Share Alternative, ff these are insufficient to satisfy valid elections for the Share Alternative, 
such elections will be scaled down and the balance of ihe consideration will be satisfied in cash. If all existing 
Evode Ordinary Shareholders elect in foil for tbe Share Alternative, such shareholders will be entitled to 
receive, as a minimum, cash and new Wassail Shares at the rate of40p and 0.2222 of a new Wassail Share for 
each Evode Ordinary Share. Fractions of new Wissall Shares will not be issued bur will be satisfied in cash. 

The foil terms and conditions of the Ordinary Offer, the Share Alternative and die Preference Offer are set out 
in the Offer Document. 

The Often are not being made in the United Stales or Canada or by use of the mails or by any means or 
instrumentality of United Sates interstate or foreign commerce or any facilities of a United States national 
securities exchange. This includes, but is not limited to. the poet, facsimile transmission, telex and telephone. 
Persons wishing toacccpc thcOffers should not use such mails or any such means, instrumentality or facility for 
any purposedirecrly or indirectly (dated loacceptanceof dieOffersandsodoingmay invalidate any purported 
acceptance. The new Wissall Shares and the Wassail Convertible Preference Shares have not been and will not 
be registered under the United States Securities Act of 1933 (as amended) and may not be offered, sold, resold 
or delivered, directly or indirectly, in or into the United States or Canada. 

The Offers are being made by means of the Offer Document and the advertisement referred to above and are 
capable of acceptance from and after 3.00 pan. on 26 November 1992. Acceptances of the Offers should be 
received by tax later than 3.00 p.m. on 17 December ^(orsuchlatertimefslandAxdatefstasWbssallmay 
subject to the rules of (he Code, decide). Copies of the Offer Document, Listing Particulars and Foims of 
Acceptance will be available for collection from New Issues Department, Barclays Registrars, PO Box 166. 
Bourne House, 34 Beckenham Road, Beckenham. Kent, BR3 4TH. 

This advertisement is published on behalf of Vassal I and has been approved by Lazard Brothers which is a 
mcmbero/The Securities and Futures Authority, solely forihe purposcsof Section 57 of the Financial Services 
Act 1986. 

The Directors of Wassail accept responsibility for the information contained in this advertisement and, to the 
besi of their knowledge and belief (having taken all reasonable care to ensure that such is the case), the 
information contained in this advertisement is in accordance with the facts and docs not omit anything likely 
to affect (he import of such information, 7 


Dated: 27 November 1992 
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COMPANY NEWS: UK 


Profits growth restricted at two water companies 

South West edges up 


4% 


By Bronwan Maddox, 
Environment Con-espandenl 

SOUTH WEST Water saw its 
first half pre-tax profits rise 
restricted to 4 per cent by the 
costs or cleaning up beaches 
from Lyme Regis to Penzance. 

Profit came to £4&9m in the 
six months aided September SO 
1992, against £47. lm, and was 
generated from turnover ahead 
15 per cent to £96.7m 
CEBUmV 

Earnings per share were 
37,lp (36.lp) and the interim 
dividend Is 7.8p (7Jp). 

Over 93 per cent of turnover 
comes from the core regulated 
water and sewerage busl- 


The increase was mainly the 
result of price rises of 18 per 
cent in the core businesses, 
even though the impact of 
recession on commercial water 
customers cut 1 per cent off 
core turnover. 

- Alone among the 10 public 


water and sewerage compa- 
nies, South West has secured 
an Increase in its price formula 
from Ofwat, the tudostry regu- 
lator, since privatisation in 
1989. 

Its original limit of animal 
rises of 6.5 per cent above the 
rate of inflation was lifted to 
1L5 per cent to cover the rising 
costs of its water treatment 
programme. 

South West has a particu- 
larly high number of 
whose quality is regulated by 
EC directives, and it expects 
that its capital investment pro- 
gramme will eventually cost it 
some £2L2tm between privatisa- 
tion and the 'end of the 
decade. 

Within total turnover, reve- 
nues from the non-regulated 
water services, instrumenta- 
tion and pipeline businesses 
rose to £17.5m (£11. lm), partly 
because of work on South 
West’s own water treatment 
schemes. 


Mr Keith Court, chairman, 
attributed part of the 25 per 
cent advance in operating prof- 
its from em sm to £4L6m to 
cost control, and added that it 
compensated for the fall in 
interest receivable to £7.6m 
(£13SmX 

The investment programme 
cut net cash to just £90m at the 
end of September from £212m 
in Manflp 1932 and gtflQm in 
September 199L 

The increase in tax to £3m 
<£&9m) was ACT paid on divi- 
dends - like much of the 
water industry, the group's 
capital allowances shield It 
from mainstream corporation 
tax. 

Mr Tf»»n win , ftwary’B director, 
said: “We're feeling pretty 
robust, and there are signs that 
the recession may have peaked 
In the south west although we 
are not complacent”. 

• COMMENT 

Results from South West Water 


were at the top end of analysts' 
expectations although the 
shares faded to respond. But 
the capital spending pro- 
gramme will probably drain 
the last of the cash by next 
March giving a net interest 
charge for the first time since 
flotation, while depreciation 
charges will continue to rise. 
In the past few weeks the 
group has agreed with Ofwat 
that annual price rises for the 
next two years will be 11 per 
cent on top of inflation. While 
the deal gives welcome stabil- 
ity up to Ofwat*s 1994 periodic 
review of the industry's pricing 
structure. Of wat's thinking on 
price increases in the second 
half of the decade is only 
beginning to emerge and 
long-term returns remain hard 
to estimate. With those con- 
cerns, and the dividend for the 
second half likely to rise by 
less than that of the first the 
shares may lack reasons to per- 
form. 


Interest costs curb Welsh Water 


By Angus Foster 

RISING INTEREST costs be- 
cause of growing capital 
investment held back profit 
growth at Welsh Water, the 
Powys-based water and sewage 
company, to L5 per cent in the 
six months to September 3a 

Pre-tax profits increased 
from £74. lm to £75 An after net 
interest earnings from 
£10.Tm to £&6m. 

Mr John tfflfetf Jones, chair- 
man, said the performance was 
“very commendable".' The 
recession, which appeared to 
hit Wales later than En gland, 
led to a 4 per cent fell in 
income from metered consump- 
tion. reflecting lower usage by 
companies and factories. Mr 
Graham Hawker, managing 
director, said the fall in 
metered usage seemed to have 


levelled off. 

Turnover increased 8 per 
cent to £185.4m (£171. lm) 
because of average price rises 
of 9.3 per cent 

Operating costs moved up- 
nearly 8 per cent to £118.4m. 
Staff numbers were unchanged 
and pay rises held at 43 per 
cent 

Cost controls helped lift 
operating profits 9 per cent to 
£67m (£6L3m). 

Capital investment remained 
on target and is forecast to rise 
this year to £206m (£l89m). 
Depreciation for the period 
increased 15 per cent to Dfi.lm 
while infhurtrudture renewals 
rose 6.7 per cent to tii-iw. 

Welsh's net cash holdings 
foil to £90m (£154m) and the 
company expects to have snail 
net borrowings by the aid of 
next year as its investment 


programme continues. 

Non-regulated businesses, 
which include a pipeline com- 
. pany and a hotel group, contin- 
ued to perform poorly and 
reported operating losses of 
£L4m (KL8m) on turnover of 
£204m. Mr Jones said he hoped 
non-regulated businesses 
would break even in 12 
months. 

Earnings Increased to 49.1p 
(48.5p) and the interim divi- 
dend is raised to 7JJp (7J3p). 

The shares added 3p to dose 
at 528p. 

• COMMENT 

After limiting its price 
increases by l per cent in June, 
Welsh can feel slightly smug at 
seeing Ofwat impose similar 
constraints on the rest of the 
sector. That does not detract 
from those who argued Welsh 


could most afford such 
restraint Pre-tax profit growth 
may have been flat but operat- 
ing profits rose strongly and 
Welsh is in the enviable posi- 
tion of having at least another 
year before it goes from net 
cash to net debt But the com- 
pany's forays into unregulated 
areas such as ho tels continnp 
to disappoint. The timing of 
these ventures ahead of reces- 
sion was unfortunate, but their 
lack of success continues to 
provide somewhat of a drag on 
the shares. Perhaps with Mr 
Jozies retiring next year, and 
management promising 
“greater focus" to the non-core 
side, a more radical review of 
strategy will be forthcoming. 
Full year forecasts of £143m 
put the shares on just under 
six times, which looks about 
right relative to the sector. 


Provisions 
behind fall at 
Gibbs Mew 

By Peter Poarsa 

TAXABLE profits at Gibbs 
Mew, the 59 per cent family- 
owned brewer and commercial 
property company, fell 25 per 
cent from £503,000 to £377,000 
even though trading profits 
edged ahead by £22,000 to 
£1-52. 

Behind the pre-tax decline 
was an exceptional charge of 
£262,000 which related to “pro- 
visions against sums due from 
customers for loan and trading 
debts and guarantees arising 
under the customer support 
loan schone secured by prop- 
erty and other assets”. 

Group sales advanced .to 
£ 11 . 8 m (£9. 75m). The rise in 
free trade - volumes helped 
trading profits of the brewery 
division grow to £1.19m 
(£ 1.03m) on sales of £10.7m 
(£8.58mL 

There was an extraordinary 
charge of £129,000 relating to 
Gibbs' bid defence. Earnings 
contracted to 5.79p (7-03p) per 
share and the interim dividend 
is maintained at 3p. - - 


Seton rises 43% to £2.13m 
and makes £13m cash call 


By Andrew Bolger 

SETON HEALTHCARE ' Gemp, the tttpidly 
expanding medical products and sports equip- 
ment company, yesterday announced a £13. lm 
rights issue to fund further growth. 

Tfae l-fbr-4 issue was priced at 240p. Seton’s 
shares doted lip lower at 281p. 

Seton also reported a 43 per cent improvement 
in pretax profits to £2. 13m for the six months to 
August 3L After adjusting- for disposals in the 
US and the discontinuanre of French business, 
turnover of the continuing businesses xoee by 35 
per cent £17.8m. 

The proceeds from the rights issue will be 
partly used to buy Copal, a Blackbum-based 
company which makes and distributes Melt us 
cough me d i cine; Cupanol, a children's liquid 
painkiller; and Cuprofen patnkBing tablets. 

Seton has also agreed to buy the UK and Eire 
manufacturing and distribution rights for the 
Betadine range- of antiseptic products from Lad- 
enburg, a Dutch pharmaceuticals company, for 
an initial payment of £2m, phis royalties. 

Seton is paying £08m in ca g h for Canal and 
Issuing 500,000 of Its shares to the vendors of the 
private company, which employs 150 people. 
Last year Copal made trading profits of £581,000 
on sales of £5.7m. 

Seton said the acquisition was in line with its 
strategy of building a branded, health c are portfo- 
Go and would add several overthecounter prod- 


ucts to its range. It believed that although 
Cupal’s main brands were well established, their 
sales could be substantially increased, by mar- 
keting them alongside existing Seton brands 
with the benefit of integration with Seton's 
wider community, wholesale and retail selling 
network. 

The remaining proceeds of the issue will be 
used to reduce Seton’s borrowings to about 
£&5m, giving gearing of 15 per cent 

The cash call was underwritten by Robot 
Fleming and joint brokers to the issue were 
Beeson Gregory and de Zoete & Bevan. 

Earnings per share were 6.lp (4.7p). The 
interim dividend was raised to l.Tp (L5p). 

• COMMENT 

This rights issue and related deals fit in snugly 
with the strategy which Seton has been pursu- 
ing with such vigour since it camp to the mar- 
ket at 130p a share in the summer of 199a The 
group is paying a high multiple for Cupal, but 
such calculatio n s are often of limited applica- 
tion to small private companies. Seton is confi- 
dent that the daai will enhance earnings n«rt 
year and the management has an impressive 
track record. Forecast pre-tax profits of £62m 
put the shares on a prospective multiple of just 
over 17. That rating looks justified, but a con- 
straint on farther advances is the thought that 
this will not be the last cash call to sharehold- 
ers. 


Astir Hotel Properties 
Invitation for a Purchase or Lease 

The Astir Hotel Company (Astir), a fully-owned subsidiary of the National Bank of 
Greece (NBG), announces the commencement of a competitive process to select 
experienced hotel operators or investors with appropriate financial resources to: (i) lease 
(under a long-term agreement) or acquire the Astir Hotels on Crete, Corfu and Rhodes; 
and (n) enter into a long-term lease agreement for the Vouliagmeni Resort Hotel. 

The National Bank of Greece has engaged Credit Suisse First Boston Limited (CSFB) 
to act as exclusive financial advisor to both NBG and Astir in all aspects of the selection 
process. 

Hotel operators or investors interested in the Astir properties listed above are invited 
to submit their expressions of interest, individually or as part of an investor group, and 
qualifications to the following address by December 11, 1992: 


Bruce McLean 


Charles Pridgeon 


Credit Suisse First Boston Limited 
2a Great Htchfield Street 
London WIP7AA 

Tfel: (44)71*224807 
Ear (44) 71-322 3527 

As soon as possible thereafter, CSFB will notify selected parties of the dates by which 
they will be invited to submit binding proposals for Crete, Corfu and Rhodes, as well as 
indicative proposals for Vouliagmeni. At a later date, selected parties will be invited to 
submit binding proposals for Vouliagmeni. 

Parties seeking additional information are requested to contact the above-mentioned 
individuals at Credit Suisse First Boston Limited. 


CSFB 


A Member of SFA 



Concentric 
almost 
doubles 
to £8.25m 


By Roland Rudd 

CONCENTRIC, the engineering 
and components group, almost 
doubled pre-tax profits from 
va 9.9m to £&25zn for the year 
ending September 30. 

The profit rise, on sales of 
£113m (£1 12.9m), was mainly 
due to the turnaround at two 
of the group's subsidiaries. 

New management at Concen- 
tric Pumps, which produces 
parts for diesel engines, was 
responsible for producing an 
operating {moot of Qm. It had 
incurred a loss of £2£m. 

Mr Tony Firth, chair man, 
mM the former management 
at Concentric Pumps had been 
replaced last year because it 
had lost control of costs. 

Capital expenditure, which 
remained unchanged at £4An, 
is likely to he increased as a 
result of the company's net 
cash position of £Um, due to 
this year's rights issue. 

About £lm had been ear- 
marked for Concentric Pumps, 
with farther expansion of its 
plastic mouldings and automo- 
tive businesses. 

Mr Firth said 

be was encouraged by the 7 
per cent rise in overseas sales. 

Earnings Increased to 23^5p 
(13J2Ip). Hie final dividend is 
held at 7.63p for an unchanged 
total of ILlTp. Hie group is 
proposing a l-fbr-l scrip Issue. 

• COMMENT 

Having shot themselves In the 
foot by losing control of costs 
at key businesses the group 
has aggressively regained con- 
trol of its subsidiaries. It is 
difficult to fault the thntng of 
its rights issue which will 
allow a needed increase of cap- 
ital expenditure. The recent 
devaluation of sterling is 
expected to farther nrah»rihM> 
the growth in overseas sales. 
Its house broken are forecast- 
ing pre-tax profits next year of 
£ 10 m, giving earnings per 
share of 24.3p. This puts the 
shares - up 7p at 360p - on a 
prospective multiple iff 148, a 
slight discount to the market. 
Not a get rich quick stock but 
may prove attractive to inves- 
tors willing to wait a few 
years. 


Restructuring behind 
Powell Duffryn surge 


By Andrew Bolger 

SHARES in Powell Duffryn 
rose sharply after the distribu- 
tion, storage and engineering 
company reported a 35 per cent 
increase in pretax profits, in 
spite of seeing no improvement 
in its principal markets, the 
UK transport and energy sec- 
tors. 

Proceeds from restructuring 
the group helped cut interest 
costs from £4. 9m to £2. 6m, 
which was the main factor 
behind the rise in pre-tax prof- 
its from £&89m to £9.33m in 
the six months to September 
30. Turnover was down 7 per 
cent to £330 An (£355.4m). 

Powell Duffryn Standard, 
which builds rail freight wag- 
ons and bogies, and Metalair, 
which makes bulk powder 
tankers, both continued to suf- 
fer from a dearth of orders and 
marip a combined tradin g lass 
of £25ffl. 

The group is dosing its' rail- 
way manufacturing plant at 
Heywood in Lancashire, with 
the loss of 56 jobs, and said its 
railway plant in Cardiff, which 
employs 130 people, would also 
be ran down unless firm orders 
materialised. Several European 
companies are discussing man- 
ufacturing the hn gip*! — per- 
haps under licence on the Con- 
tinent. 

Powell Duffryn sold its 
quarry interest for £30m in 
September last year and in 
April It received £19m from the 
sale of its ship-owning subsid- 
iary, Stephenson Clarice. This 
inflow helped cut gearing from 
38 to 31 per cent 

Mr David Hubbard, chair- 



David Hubbard: benefiting 
from structural changes 

man, said the profits increase 
demonstrated the benefits 
be ginning to emerge from the 
major structural changes 
which had been implemented 
over the past two years. 

Weak summer demand for 
heating and Industrial fuels 
caused the group's fuel distri- 
bution division to make a loss 
of £377,000, compared with a 
trading profit of £905,000 last 
time. 

Despite the losses at Powell 
Duffryn Standard and Metalair, 
the group's engineering divi- 
sion saw trading profits 
advance by 11 per cent to 
£5.5m, mainly due to the 
steady performance of Ham- 
worthy's marine activities, and 


increased contributions from 
Its combustion division. 

Shipping and storage 
increased trading profits from 
£45m to £09m. boosted by a 
full contribution from the Tees 
and Hartlepool ports, which a 
consortium led by Powell Duf- 
fryn bought in January. The 
group said the performance of 
the* ports had exceeded its 
expectations at the time of the 
acquisition. 

Earnings per share rose by 
36 per cent to 9.1p (6.7p). The 
interim dividend was held at 

6.6p. 

• COMMENT 

Yesterday’s 7 per cent rise in 
the share price, from 389p to a 
new four-year peak of 416p, 
reflects a surge of enthusiasm 
for the new-look Powell Duf- 
fryn which has emerged from 
the re centrestructuring. The 
City was also cheered by 
strong indications that the 
group will not be slow to 
increase its final dividend. 
Even where problems exists - 
as they plainly do in the rail- 
way businesses - the manage- 
ment has shown itself willing 
to staunch the losses. 
Although the profits figure is 
flattered by the drop in inter- 
est payments, the underlying 
performance is impressive in 
view of the flat energy and 
transport markets. Full-year 
profits are forecast at about 
£30m, which puts the shares on 
a prospective multiple of 13.5. 
The shares have had a good 
run recently, but that does not 
seem too demanding for a high- 
yield stock with recovery 

potential 


Losses deepen to $47.4m at GWR 


By Poggy HoIBnger 

LOSSES virtually doubled at 
Great Western Resources, the 
USM-quoted oil, gas and coal 
company which almost col- 
lapsed earlier this year follow- 
ing litigation with its largest 
customer. 

The group, which is based in 
the US. yesterday announced 
pre-tax losses of 347.4m 
(£31. lm), against S24m last 
time. Sales were 44 per cent 
lower at 3743m for the year to 
September 3a Losses per share 


deepened from 26 cents to 52 
cents. There was no dividend. 

Mr William Phillips, finance 
director, said the increased 
losses reflected the impact of 
litigation and a 310.7m. write- 
down on oil and gas assets. 

Mr Phillips said the litigation 
had depressed coal profits by 
about 315m. In the year just 
ended, the company had 
incurred about $1.4m in costs 
associated with the litigation. 

GWR planned a 334m capital 
expenditure programme in the 
current year, to be funded by 


revenues Bn< i gristing rash bal- 
ances. The group also planned 
to develop its main oil and gas 
asset, he said. 

The group was not expected 
to return to profit in the cur- 
rent year, Mr Phillips said. 
“This is not just an overnight 
scenario,*’ he said. “It will take 
a little time to rebuild. ” 

GWR is still in dispute with 
its former chairman, Mr Dan 
Pena. The flamboyant busi- 
nessman who founded GWR is 
suing the company over his 
dismissal in A pril. 


Aiming for New Highs 

Hiroshima Bank's new London Branch is a strategic component in 
Us business plans. Today's opening provides tbe Bank with a solid 
presence in Europe to underpin Us international ambitions, which 
already encompass operations in tbe United States and Asia. 



We view our newly strengthened inter- 
national operations as a vital force for 
elevating our business and services to 
new peaks. 

Examination of our record to date re- 
veals a high-performance regional bank. 
Our base, Hiroshima, in western Japan, 
is a dynamic centre of commerce and 
industry and the hub of some exciting 



new construction and development pro- 
jects, including an international airport. 
Hiroshima also boasts strong cultural 
traditions and is home to the famous 


/ 


Miyajima Shrine. Hiroshima Bank has 
operated there since 1878 and currently 
has assets of ¥6,746 billion and paid-in 
capital of approximately ¥51 billion. Our 
network of 215 domestic branches and 
offices and four overseas operations is 
staffed by some 4,000 
employees. 

Our ambition is to achieve 
new successes for our 
clients and ourselves, and 
we look forward to build- 
ing cordial and mutually 
beneficial business rela- 
tionships from our 
new London 

Branch, — ' - ^_/t 

\/*OSAKA 

HIROSHIMA 





'TOKYO 


/ HIROSHIMA BANK 

London Branch: 8lb Floor, Centurion House, 24 Monument Street, London EC3R 8AJ TEL-071 -623-2442/FAX.-071 -283-9209 
International Business Headquarters: 13-1, Nlhonbasrt 1-chome, Cftuo-ku. Tokyo 103, Japan TEL03-3274-2928/FAX'03-3281 -0846 
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Looking for some light in the 

A sSouera Paul Taylor on the controversy surrounding 

largely In the dark . , * * /» * * 1 

Amstrad s £113m buy-back proposal 


tunnel 


A MSTRAD’s 31,000 
shareholders are still 
largely In the dark 
about the finan cial prospects 
for their company. 

That is in spite of last Tues- 
day’s marathon four-hour 
annual meeting which mainly 
focused on Mr Alan Sugar’s 
controversial £U3m plan to 
buy-back the shares he does 
not already own. 

Mr Sugar, Arastrad’s chair- 
man, founder and 36 per cent 
shareholder, said he hoped the 
consumer electronics group 
which he built into a £625m 
international business in the 
late 1980s. would not make 
another loss this year, but 
must undergo further surgery 
if it was to prosper in the 
1330S. 

Whether or not his 30p-a- 
share buy-back plan is 
approved in two weeks time, 
he has told shareholders that 
the Amstrad business, and 
overheads in particular, must 
be cut. 

For shareholders, the group's 
future prospects are a crucial 
factor in their decision to 
accept, or reject. Mr Sugar’s 
offer. Individual and institu- 
tional investors have com- 
plained about the lack of finan- 
cial forecasts in Mr Sugar's 
offer documents and feel there 
is nothing except Mr Sugar's 
own word to go on. 

“We’re being taken out at 
the bottom of the cycle and I 
just don’t know what the value 
is," one institutional investor 
complained. 

The Amstrad board, and 
Klein wort Benson, its financial 
advisers, said in the offer docu- 
ments that they were “unable 
to present a m eaning ful fore- 
cast of profit or loss” because 
of “the uncertainty inherent in 
the projections and the level of 
contingencies which would 
have to be included.” 

Since then the board has 
added that “it is not material 
and would be commercially 
damaging to the business to 
disclose publicly how much 
shrinkage [in Amstrad] might 
be achieved.” But on the basis 
of Mr Sugar's answers to criti- 
cal shareholders' questions, it 
is clear that his vision of Amst- 
rad’s future is very different 
from its past 

In the 1980s Mr Sugar and 
Amstrad successfully identified 
and exploited the mass con- 
sumer market for low cost elec- 
tronic systems like audio 
equipment, personal computers 
and then satellite dishes and 
receivers. But Mr Sugar says 
“those days have gone for- 
ever,” and warns shareholders 
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Alan Sugar -' further surgery 
needed for future prosperity 


L Salefflte receivers' . ' 
& (Sahas 1 06 JSXX 


Directors respond to inaccurate and misleading 9 criticism 


Amstrad’s directors sent a letter to 
shareholders yesterday responding to some of 
the criticism of Mr Sugar’s 30p-a-share buy- 
back bid for the shares he does not already 
own. 

The board, which does not include any non- 
executive directors, described some of the com- 
ment on Mr Sugar’s offer as “Inaccurate and 
misleading.” 

In particular the directors emphasised that 
Kleinwort Benson, “is not providing, and never 
has provided, advice to Amshold or Mr Sugar” 


in connection with his bid. 

“Klein wort Benson was appointed by Amst- 
rad’s board to provide independent financial 
advice for shareholders on the proposal." 

The letter also defended the proposed S50m 
(£33m) loan from Amstrad to Amshold, Mr Sug- 
ar’s private takeover vehicle. 

In connection with Mr Sugar's offer price, 
d i rec to r s warn shareholders “that a company's 
audited net asset value does not represent its 
likely realisable value on liquidation nor neces- 
sarily its value on sale”. 


who think otherwise that they 
are ‘•dreaming." 

The recession and fierce 
price competition has eroded 
margins on consumer electron- 
ics products while fashion and 
the fast pace of technological 
change moans that the “shelf- 
life" of a new PC, for example, 
has fallen from. 18 months to 
just six months. 

Most crucially, Mr Sugar 
says he has run out of “block- 
buster" product ideas. He 
admits he is tired of “fire-fight- 
ing” and does not feel comfort- 
able running a large interna- 
tional group. He says now that 
he wants to return to what he 
does best - hands-on manage- 
ment of a fast-paced small con- 
sumer electronics trading com- 
pany. Amstrad’s business has 
already been scaled down dra- 
matically. 

Turnover in the year to June 
30 was £356. 6m - 43 per cent 
below the peak 1989 level Over 
the same period the number of 
employees has fallen from 1,647 


to 743. In the meantime, Amst- 
rad has “domed out the cup- 
board," writing down stocks by 
an average of 18 per cent and 
taking a cam provision last 
year, split evenly between 
restructuring costs and inven- 
tory write-downs. 

Although Mr Sugar has not 
detailed where Amstrad will 
retrench, and the board has 
said that “no detailed plans 
exist,” the only currently prof- 
itable business is satellite 
receivers and dishes, and 
Amstrad faces pressure from 
new entrants even in this 
maturing market 

Amstrad’s professional com- 
puter business, which repre- 
sented about 40 per cent of 
turnover last year, is a big lass- 
maker because of ferocious 
price cutting. Some analysts 
reckon the PC business pasted 
a pre-interest loss of £25m last 
year, and speculate that Amst- 
rad will soon quit the business 
having already exited from the 
home computer market 


Macdonald Martin tumbles 42% 
on downturn in bulk shipments 


By Graham DeUer 


MACDONALD Martin Distill- 
eries, which produces Glenmo- 
rangie and Glen Moray malt 
whiskies, suffered a sharp set- 
back at the interim stage as 
bulk shipments to its interna- 
tional markets were reduced. 

Pre-tax profits for the six 
months to September 30 
amounted to £2.69m. a 42 per 
cent contraction on the compa- 
rable £4.67m. Turnover 
declined 23 per cent to £lL7m 

(£15-2m). 

The shares fell 70p to 
400p. 

Mr David Macdonald, chair- 
man, said discounting by com- 
petitors and depressed trading, 
particularly in Australia, New 
Zealand and the US, had 
affected both volumes and 


margins and the group had 
been compelled to reduce 
prices. 

The position was partially 
ameliorated by another good 
performance in Japan where 
sales were ahead despite a sea- 
sonal decline in shipments. 

Mr NeQ McKerrow, manag- 
ing director, said total ship- 
ments of Glenmorangje were in 
line with last year following 
increased worldwide marketing 
expenditure in the brand. 

The distillery was currently 
operating at about two-thirds 
of capacity and was likely to 
remain that way. 

Nevertheless, the brand bad 
outperformed the market with 
sales up 2 per cent against an 
industry downturn of about 4 
percent 

The smaller Glen Moray dis- 


tillery was working at full 
capacity, he said. The brand 
had been repackaged and 
repositioned In the market 
place. 

Profit margins in cased blend 
whisky were cut to protect 
existing markets. 

Overall margins fell from 31 
per cent to 2&S per cent with 
the dedinp totally attributable 
to blended whisky, Mr McKer- 
row said. Malt whisky margins 
had been maintained, he 

aririgrf. 

Industry price discounting 
and an uncertain Christmas 
season made prospects for tbe 
second half difficult to fore- 
cast 

Earnings per A share 
dropped to 13.08p (22.74p) bat 
the interim dividend Is main- 
tained at 22p. 



Interim Report 

Tangible benefits now emerging from structural change 

Increase in profit before tax 

Maintained interim dividend 

Lower gearing gives room for future investment 


“The satisfactory start to the year gives 
encouragement that our development strategy is well 
founded. Powell DufTryn has withstood the worst 
effects of the recession thus far and the board is 
confident the Group will continue to do so. 1 ' 

David Hubbard 


Results (or the half year ended 30 September : **; 


1992 

1991 > 

Profit before taxation— 

— :£9-3m 


Earnings per share — 


6Jp- 

■ Dlwdendsper sham- — 

— :&ep ■■ 

• ,6.6p'.‘- 

Netgean'ng . 

^31% v ... 

38% 


POWELL DUFFRYN 


FUEL DISTRIBUTION ■ SHIPPING AND STORAGE ■ ENGINEERING 


Amstrad has been expanding 
its video equipment business 
and has about a 10 per cent UK 
market share and, more 
recently, its audio products 
segment which is, coincidently, 
the market Amstrad first tar- 
geted. What therefore might 
emerge is a domestically refo- 
cused Amstrad, still in the con- 
sumer electronics business, but 
with annual sales of perhaps 
between £120m and £150m. 

Although Mr Sugar has been 
careful not to issue any fore- 
casts, be did sketch out a sce- 
nario at the annual meeting in 
which a slimmed down Amst- 
rad produced profits of around 
£8m a year. Based cm that sce- 
nario he predicted Amstrad 
would have a market capitalis- 
ation of around £8Bm and a 
share price of about lOp. 

He has also warned that 
there is little prospect of Amst- 
rad’s share price rising signifi- 
cantly, or the dividend Increas- 
ing substantially in the near 
future. 


However, many individual 
shareholders st£H believe that 
his 30p-a-share offer is inade- 
quate, especially when stacked 
up against the company's net 
asset value of 46 .3p per 
share. 

The Amstrad chairman 
countess that the group’s share 
price was havering around 22p 
before he first mooted his offer, 
and no alternative bid has 
emerged. If his bid was 
matched, and offered to all 
shareholders, he says he would 
»H- 

The £122 .2m, or 2L6p per 
share, of cadi Amstrad had at 
the rad of June has drawn par- 
ticular interest Even allowing 
for bank loans of £&5m and 
finance leases of £5.7m, net 
cash was £108m or 19- Ip per 
share. In addition, cash 
reserves should be boosted by 
£21 m, or 4p per share, in UK 
corporation tax refunds which 
will help offset any further 
rationalisation costs and the 
£8m spent on increasing Amst- 
rad’s stake in Betaeom. 

However, Mr Sugar argues 
that the group's “care” cash, 
excluding seasonal fluctua- 
tions, is much lower at about 
£60m - equivalent to about 7p 
a share. And he says the 15p 
difference between this and the 
base 22p market price reflects 
tbe City's real valuation of the 
ongoing business and its non- 
cash assets. 

Touche Ross, Amstrad’s 
accountants, advised Kleinwort 
Benson that a voluntary liqui- 
dation would be unlikely to 
generate proceeds “materially 
in excess of 30p per share” and 
would probably result in share- 
holders receiving less than 30p. 

Nevertheless, there are those 
who agree with tin dissident 
shareholders that Mr Sugar Is 
trying to buy Amstrad stock 
“on the cheap.” In particular, 
Barclays de Zoete Wedd, in its 
latest report on Amstrad, said 
the company was “signifi- 
cantly undervalued at 30p" and 
agreed that an offer closer to 
net asset value “would repre- 
sent a fairer outcome.” 

There are other uncertainties 
which could also influence 
Amstrad’s value — farfniflng 
the eventual outcome of legal 
action seeking substantial 
damages from two US electron- 
ics groups. 

Predictably, Mr Sugar is dis- 
missive of these issues, and 
forcefully tells shareholders 
that his 30p*-share is the most 
he can afford, and the most 
they are Hkely to get 

The battle lines for tbe 
extraordinary meeting on 
December 10 have been drawn. 


Frogmore spending 
£13m to buy in shares 


By Vanessa HoukJor, 
Properly Correspondent 


FROGMORE ESTATES, a prop- 
erty investment company, yes- 
terday announced plans to 
spend £l3Jm in buying in its 
own shares for cancellation. 

It has asked its shareholders 
permission to buy 52m shares 
or 13.1 per cent of its share 
capital from Markheath, 
another property company. 

The Markheath stake was 
the rump of a 27.2 per cent 
interest - totalling 10.9m 
shares - in Frogmore it accu- 
mulated between June 1988 
and April 1990. In April 1991, it 
sold 4m shares to Southend 
Properties, which launched an 
unsuccessful £139m bid for 
Frogmore. 

Southend later sold its stake 


in Frogmore to Regallan Prop- 
erties In October 198L Regahan 
sold tbe stake in June this 
year. 

The proposed priceis250pa 
share. This compared to its 
share price of 2T9p, after a rise 
at 9p yesterday, and a reported 
net asset value per share of 
4Up at June 30. 

Frogmore said the deal 
would increase its net assets 
per share from 41Ip to 435p. Its 
gearing would increase to 
around 40 per cent 

It is seeking approval from 
its investors because it does 
not have the existing authority 
to buy its own shares and 
because it is buying from a 
substantial shareholder. 

Markheath’s shares were 
unchanged yesterday at 
6%p. 
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Recession 
puts dent 
in growth 
at Castings 


By Maffiiew Curtin 


NMB acquires stake 
from Steel Bnrrill 


Steel Burrifi Jones, insurance 
broker, has sold its 2L2 per 
cent shareholding in Newman 

MnrHw and R nfbnw f ra- £2. 47m 

Hi cash. 

NMB la an insurance broker 
which specialises in energy, 
marine and reinsurance brok- 
ing. It has acquired SBJ’s 
holding pursuant to a repur- 
chase of its own shares. 

SJB said it had relinquished 
its investment as it now owned 
SBJ Regis Low which com- 
peted with NMB for business. 


Packaging 
side helps 
GEI double 


A STRONG performance from 
its packaging machinery side 
helped f»Rf International, tbe 
Bedfordshire-based engineer, to 
double profits in the six 
months to September 80, 
writes Graham DeQer. 

On turnover ahead to E38£m 
(£35.7m), pre-tax profits 
advanced to £ 1.03m against 
S51UM0. 

Mr Michael Blackburn, chair- 
man, said packaging machin- 
ery followed an “outstanding” 
1991 with a similar perfor- 
mance in the half, whfie pro- 
cessing machinery lifted prof- 
its substantially and losses in 
tbe special steels divirion were 
reduced. 

He warned, however, that 
although most of the group’s 
operating companies per- 
formed “relatively well" in an 
uncertain economic climate, 
trading conditions remained 
riiffinu lt. 

Eamtng s per share improved 
from OJjfip to L3lp; tbe interim 
dividend is held at &47p. 


Stoddard Sekers 
tumbles to £432,000 


Profits at Stoddard Sekers, the 
carpet and fu rnishing s manu- 
facturer, fell from £1.05m to 
E432JXM in the half year ended 
September 30, reflecting con- 
tinued deterioration in con- 
sumer durable products. 

wffli tbe purchase of 'BMK 
sales rose to £25 5m (E222m). 
But those from the original 
group showed a fell because of 
a drqp in volume and the effect 
of pricing pressures and a 
weaker ini* of 

The losses at BMK have been 
stemmed and the drop in pre- 
tax profit was attributable to 
other companies. Finance 
charges rose to £458,000 
(£189,000). 

Bantings per share were Q3p 
(L2p) and the interim dividend 
is held at 0.75p. 

Gearing rose to 43 per cent 
with the purchase of BMK and 
assimilation erf its debt 


Southnews improves 
32% to £651,000 


Pretax profits of Southnews, 
the USM-quoted London 
regional newspaper publisher, 
increased by 32 per cent; from 
£494400 to £651^00, in the six 
months to September 28. 

The outcome was achieved 


Morland matches 
defence estimates 
with 28.5% advance 


By Philip Rawstome 


CASTINGS, the West 
Midlands-based Iron castings 
producer, announced a fell in 
I pretax profits from £L7m to 
£L59m in the six months to 
September 30, as the depth of 
the recession dented its long 
record of solid profits growth. 

Turnover fell to £16*3m 
(£UL9m), and tightening mar- 
gins reduced operating profit 
to £1.31m (£L45m). 

Mr Brian Cooke, chairman, 

y pM “good cash management” 

led to an increase in other 
income to £282,704 (£246,137), 
which would have been higher 
if not for lower interest rates. 

The depressed building and 
construction sectors had hit 
Castings’ business badly, and 
there was no sign of an 
upturn . Orders had picked up 
in April, but had then ftffiwn 
sharply, particularly since 
August 

Mr Cooke said any recovery 
in demand for the group’s 
products - a range of graphite 
iron caottng g sold to manufac- 
turing industry from its found- 
ries in Walsall. Rotherham 
and Sheffield - was most 
likely to come from the car 
and wimmwT j H) vehicle mar- 
kets. 

Castings* foundries were 
operating at an average of 70 
to 75 per cent of full capacity. 
The group shed about 10 per 
ceut of its LOOO-strong work- 
force in the half-year as costs 
were cut 

Tbe fariwhn dividend is held 
at L3p, against a drop In earn- 
ings per share Iran 5-5p to 
5.05p. 


MORLAND, the Thames 
Valley-based brewer which 
beat off a hostile takeover bad 
by Greene King earlier this 
year, yesterday reported a JSL6 
per cent increase in annual 
pretax profits from £598m to 
EIJESOL 

The result was in fine with 
forecasts made during Mor- 
land’s successful defence of its 
independence which cost 
£L7Sm. included in extraordi- 
nary charges of fitOSm In the 
figures for the year to Septem- 
ber 30. '. 

Bantings per share Improved 
IS per cant to 261p (22.7p); a 
proposed final dividend of 5.96p 
lifts the total to 8.4p, an 
increase of 189 per cent 

Operating prefit rose 41 per 
cent to £8. 52m (£6. 04m) on 
turnover ahead 21 per cant 
ahead at £40.9m (£33. 7m) in 
spite at "very poor trading con- 
ditions" In the final quarter. 

Volume sales erf Old Speckled 
Hen ale doubled as a result of 
the acquisition of 101 pubs 


from Courage and trading 
agreements with Boddington, 
Everards and, more recently, 
Adnams. 

Mr Jasper Clutterbuck, chief 
executive, said further benefits 
would come this year from 72 
pahs bought from Inntrapre- 
neiir Estates and a trading 
agreement with Courage. 

Free trade volumes improved 
16.4 per cent and now 
accounted for 27 per cent of 

a a le q . 

Bad debt provisions had been 
reduced from £273,000 in the 
first half to E4LOOO in the sec- 
ond six months. 

Turnover and profits oT the 
65 managed houses Increased 
by 18 per cent Food sales 
improved 42 per cent and now 
accounted for 24 per cent of 
in co me. 

Interest charges rose from 
£115.000 to £897,000 as a result 
of the expansion of the pub 
estate. But, with gearing at 25 
per cent, Mr Clottertmck said: 
“We s hpTi continue to develop 
the business both organically 
and by acquisition.” 


HSBC makes further 
provision for Concord 


By Simon Davies 
In Hong Kong 


HSBC Holdings, the parent of 
the Hongkong and Shanghai 
Bank and Midland Bank, has 
taken a further provision of 
361.4m (£40. 6m) against Con- 
cord Leasing, its troubled US 
equipment leasing business. 

This comes just two months 
after it announced the resigna- 
tion of Concord’s senior man- 
agement. together with a 
1100m cash injection and 375m 
provision. 

The latest write-down fol- 
lowed a review of Con cord 's 
entire asset portfolio. HSBC 
said it had established general 
provisions sufficient to support 
Concord's continuing business 
activities, in addition to taking 
"specific provisions for all 
identified weaknesses in Con- 
cord's asset portfolio.'’ 

The initial 375m writedown 
taken In September was 
against Concord’s ageing ship- 
ping portfolio, and raised can- 


cams ova: insuffi cient manage- 
ment control from the parent 
company. 

Concord had assets of 
32.17bn In December 1991, and 
analysts had considered fur- 
ther provisions to be inevita- 
ble. The latest charge was 
taken in the quarter ended 
September 1992. 

HSBC has appointed Mr Mat- 
thew Colasanti as president 
and chief executive for Con- 
cord. However, Mr David Budd, 
a senior HSBC executive from 
Hong Kong, has been 
appo inted chief operating offi- 
cer. HSBC said that Concord 
planned to remain active in the 
leasing business, despite the 
impact of the US recession. 

Since HSBC's successful 
takeover of Midland in June it 
has also taken a 3187.5m provi- 
sion against its exposure to 
Olympia & York. The banking 
group made total provisions erf 
HK$&48tm (£381m) against bad 
and doubtful debts at tbe 
Interim stage. 


NEWS DIGEST 


on turnover up by just £41*000 
to £7.19m and was boosted by a 
reduction In the interest 
charge from £157,000 to £20,000. 

The directors said that in 
September the bank balance 
became positive for the first 
time since 1988, and would 
remain so fin: the foreseeable 
future. 

The company also 
announced the sale at its pub- 
lishing interests in Worthing, 
West Sussex, and this marked 
the completion of the pro- 
gramme of disposals of titles in 
peripheral geographical areas. 

The proceeds of the sale 
would added to existing cash 
reserves, the directors said, to 
help fund future expansion. 

Ear n ings came out at 2£4p 
(2.13p) and the interim divi- 
dend is increased to 0.7p (05pX 


relatively few redundancies." 

There had been a review of 
marketing and associated stra- 
tegyat Benair and Channel 
Express in the distribution 
division, which had reinforced 
tire strategy for growth. 

Channel Express Air Ser- 
vices, which operates freighter 
aircraft on UK and European 
contracts, bad to make savings 
to maintain competitiveness. 

Earnings per share came to 
4 Ap (5-9p) and tbe interim divi- 
dend is held at L3p_ 


Tomkinsons shows 
18% fall to £lm 


Alphameric cots 
losses sharply 


Losses at Alphameric, the 
information technology group, 
were cut from £ 1.53m to 
£252,000 pre-tax for the six 
months ended September 30. 

Turnover of continuing 
operations improved to £3.Q2m 
(£L44m). Exceptional credits of 
£90,000 compared with previ- 
ous provisions of £40,000. 
Losses per share amounted, to 
lp (27.6p). 

The directors said turnover 
benefited from new orders for 
Alphameric Keyboards and 
from the first significant 
orders taken by Alphameric 

flr wnrrtnnif-aUrwn 


Tomkinsons. the yarn and car- 
pet group, blamed the “con- 
tinuing low level of consumer 
confidence and spending" for 
an 18 per cent decline in 
annual profits. 

On turnover down to £l9.7m 
(£21. 3m). the pre-tax line for 
the 12 months to October 3 fell 
from £i^m to £L05m. 

However, Mr Lowry Maclean, 
chairman, described the perfor- 
mance as “steadfast”. Gross 
margins were fractionally 
stronger, he said, reflecting 
control of production costs and 
sales prices. 

Although overseas markets 
remained difficult, exports 
increased by 13.5 per cent 

A proposed final dividend of 
8p maintains the total at U5 p. 
uncovered by earnings of l(L3p 
(135p) per share. 


N American Gas 
lifts asset value 


38% rise to £1.55m 
for Scantronic 


North American Gas Invest- 
ment Trust had a net asset 
value of 70.7p per share at 
October 31 against 68.6p a year 
earlier. 

Net revenue for the first 
quarter amounted to £100,000 
(£121.000) for earnings per 
share of 029p against dS4p. 


Dart declines 19% 
to £965,000 


A 19 per cent reduction in pee- 

tax profit Is announced by Dart 
Group, the aviation services 
and forwarding and distribu- 
tion combine, for the half year 
ended September 30. 

Profit worked through at 
£965,000 (£l.l9m), although 
turnover increased from 
219-fln to £2l.3m. 

Mr Philip Meeson, chairman, 
said “we have had to cut back 
in some areas to ensure our 
competitiveness, but our 
already tight ship has meant 


Further progress within all its 
principal markets enabled 
Scantronic Hoimngy to lift pre- 
tax profit 38 per cent, from 
£1.1 lm to £L55m, in the six 
months ended September 30 
1992. 

The result was achieved on 
sales 10 per cent better at 
£18-5m (£16.8m). They were 
split as to £14im in Europe 
and nearly £4m in North Amer- 
ica, while the operating contri- 
butions were profit £L73m and 
loss £15,000 respectively. 

Mr Chris Brookes, ohairman, 
raid in Europe the group con- 
tinued to be a leading supplier 
of security products, assisted 
by the new Arrowhead sensor 
division which was making 
i nroad s into the detector prod- 
uct market 

In North America profitabil- 
ity had been improved substan- 
tially. Bank and inter-group 
debt was cut by $L3m primar- 
ily from reduced raw material 
and finished goods stocks. - 

Earnings per share rose to 
L84p (L01p). The interim divi- 
dend is again a.79p. 
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RECRUITMENT 


JOBS: The ‘cult of winning’ that tends to dominate top managements has costs as well as benefits 

V/ss&i'sSt How to compete with the competitors 


T A THEN it comes to rising 
,1/1/ to the top of a company, 
W Wwhat is the Eleventh 
Commandment? The answer, if 
we’re to believe the American 
psychologist Albert Bernstein, -is: 
“No one will tell yon the first 
ten." 

In saying as much, he doesn't 
mean you'll be starved of advice 
from bosses and workmates on 
how to win promotion to the 
heights. On the contrary, they'll 
be feeding it to you all the time. 

What he does mean is that the 
rules and tips which are so spelt 
out to you, will rarely If ever be 
the ones that really work. The 
reason is that the minority of 
your colleagues who know the 
effective kind, will be too devious . 
to tell them to a potential rival 

If readers see that claim as 
over-cynical, all the Jobs -col umn 
can say is that Dr Bernstein’s 
book* is the third to reach me in 
12 months which has shed a less 
than usually flattering light on 
the abilities needed to mount the 
summits of big organisations. 
The other two were by Swedish 
professor of management Nils 
Brunsson and his US counterpart 

* Neanderthals at. work , co- 
authored by Sydney Craft Bozen. 
John Wiley. £12.95. 


Jeffrey Pfeifer. Moreover, much 
the same picture emerged from 
the research study by Rob Irving, 
of the Whitehead Mann head- 
hunting consultancy, which I 
reported early in July. 

“Once is accident, twice is 
happenstance, and three times 
enemy action.*’ runs the old army 
saying. Four times, however, may 
be getting nearer the truth. 

Albert Bernstein, for his part, 
maintains that the only way to 
learn the real commandments of 
organisational advancement is by 
quietly keeping your eyes on the 
behaviour of the people who do 
get ahead. Bat that is more easily 
said than done, he adds, because 
a good two thirds of us are 
hindered by our temperaments 
from absorbing the lessons such 
observations teach. And to show 
how, he divides the typical 
company workforce into three 
broad types of people. 

The worst of the trio for 
would-be top managers to take as 
models are the Rebels even 
though they: are apt to prove 
indispensable to their company, 
especially .when crises strike. The 


most common example nowadays 
is the computer-system wizard 
who instantly solves problems 
which reduce everyone else to 
despair. 

Besides being technically 
expert, the book says, rebels are 
often creatively intelligent at 
what they regard as their job. 
The snag is that they tend to see 
it as consisting solely of thing s 
they enjoy doing, which rarely 
include routine but necessary 
procedures such as paperwork. 
As a result, the rebel type hardly 
ever rise for up an established 
managerial hierarchy - which, 
given their typically still scantier 
patience with people problems, is 
no doubt just as well. 

No such flaws are found in the 
second type, the Believers, who 
are probably the most numerous 
of the three. Since they can be 
relied on to work hard as well as 
skilfully even at tasks they 
dislike, no organisation could 
survive without them. They are 
essential not only to the everyday 
working operations, but also to 
the running of social activities 
which foster the company spirit. 


Moreover, being fair-minded and 
straightforward in their dealings 
with other people, they tend to 
make the best managers of the 
sort extolled by conventional 
management theory, at least 

Their weakness lies in being 
what the book describes as “the 
original corporate Innocents" 
who, come what may, stand firm 
in the faith that diligent 
discharge of their duties is sure 
to earn its due reward. Hence 
believers are prone to blame 
simple injustice rather than any 
lack of wit on their part when, 
as is usually the case, they are 
passed over for promotion to the 
commanding heights. 

The type mostly promoted in 
their stead are the Competitors, 
described as devotees of "the cult 
of winning". Unlike believers and 
rebels, they are quick to learn 
how the company system really 
works as opposed to the way the 
formal rules ordain, and then 
manipulate it to advance their 
own cause. 

Whether or not they are acting 
in the true corporate interest is at 
best a secondary consideration 


because the urge to win the game 
personally tends to blind them to 
any further purpose it might 
have. As the book says, they "see 
their world as a conflict, with the 
strongest emerging as the most 
successful, and success as its own 
justification." 

They have nonetheless at least 
as good a claim as either of the 
other types to indispensability. 
Their company would be unlikely 
to survive if it didn’t have their 
political skill and ruthlessness to 
wring profitable deals out of the 
counterpart competitors heading 
suppliers and big customers, let 
alone to outsmart those running 
predatory rival concerns. 

The trouble is that they also 
have ill effects. One of several 
examples which are cited in the 
book is that their deviousness 
about their manipulations of 
company systems is apt to vitiate 
productive change. “The only 
way to make meaningful change 
in a corporate culture is to be 
very specific about what that 
culture actually is and how it 
works. The problem is that the 
people who could write the 


explicit rules don't think it’s in 
their best interest to do so." 

Accordingly, since human 
societies have never yet found 
how to rid competitors of tbeir 
Machiavellian habits, Bernstein 
thinks the only hope is for the 
other types to learn to match 
them at their own political game. 
That would enable more believers 
if not rebels to rise to the top. 
and moderate the typical present 
incumbents' harmful tendencies 
as well as widening their vision. 

True, learning competitors’ 
tricks is for from easy, he says. 
Winning ploys vary with outfit 
Even so, there are enough wide- 
spread ones to supply the missing 
10 commandments. The first is: 
Watch the doings of successful 
colleagues, especially to discover 
the things superior management 
values, which should be given 
priority over those that go un- 
recognised, however useftiL 
Of the rest, the next three are 
link ed and fairly self-explanatory. 
Face down fear of failure. 
Ignore personal limitations - 
hard work usually compensates 
Whatever it is, do it now. 


A corollary is: Be prepared to 
sacrifice family life. One way to 
ease the strains of absence, the 
book says, is to be extra commu- 
nicative when present. 

Then come two items of purely 
personal sacrifice. 

Abandon the need for praise. 
"Competitors don’t believe in 
praise and especially don't 
see the need to praise other 

competitors They might. 

however, find other ways to show 

their approval." 

Abandon self-importance. “You 
will have to accept teasing, defer 
to other people's opinions and, 
most of all, to listen when you 
feel like speaking." 

Next comes: Avoid martyrdom , 
particularly by working harder to 
make up for incompetent bosses 
or colleagues. 

Ninth is.' Ask for permission 
only when strictly necessary, and 
finally: 

Be decisive, which need not 
entail being prudently analytical 
beforehand. As one of the book's 
case^study characters observes: 
“I’ve learned that it’s not so 
much what you decide. It's what 
you do after you decide that's 
important. That’s what makes it 
into the right or wrong decision.” 

Michael Dixon 
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Lqnilon,.EC4Y (SAU. FAX (071) 353 3900 . 


BADENOCH 8*CLARK 

recruitment specialists 


CHIEF EXECUTIVE 

Post Office Insurance Society 

Central London to £38,000 plus benefits 

■ An established and progressive FriendJy Society, 
wa are seeking to recruit a Chief Executive to help us 
. meet the challenges of a competitive and changing 
environment. 

■ Assisted by a smati management teem, you will be 
responsfola for the day-to-day management of the 
Society and its development through effective 
business and marketing strategies. 

■ You wfll need to have proven experience at Senior 
Management level, preferably gained within an 
insurance, banking or other financial services 
environment. Probably aged 40-55, you will possess 
a high level of self-motivation, flexibility and 
negotiation skills, along with the abSity to interpret 
complex legislation. An understanding of the 
opportunities afforded by marketing, computer 
applications, stock exchange and property 
investments is desirable. 

■ Depending on experience, starting salary wiH be 
. in the range of £32,000 - £38,000, phis benefits 

including a non-contributory pension. Opportunities 
exist for further salary increases related to 
performance. 

. pf For. an appl i c a t i on form, please telephone or write 
too Brenda Measures, Post Office Insurance Society, 
County House, Conway Mews, London W1P 5HF. 
Tat 071-637 9555 


CITIBANK 


Senior Trading Manager 

Exceptional expatriate package 


Saudi Arabia 


Saudi American Bank, an cstabHobed afHHatr of CMxank 
with over $10 Ufflosx ha assets. Is * top rated and highly 
Innova tiv e Institution wfth a record of xmmal growth In 
double figures. An experienced Trading' Manager Is 
now sought to drive the Riyadh professional markets, 
trading as a mnha-fmMinct Chief Dcalcx. Reporting to the 
Treasurer, this Is a highly visible senior ma nage m ent 
appointment providing outstanding long-term global 
career opport u nities within die Citibank group. 

THE APPOINTMENT ' 

■ Ininaieand drive the trading strategy, for % sophisticated 
range of dealing activities covering foreign exchange, 
money market and derivative products. 

■ Lead a substantial and highly qualified trading team and 
manage the further development of Its members. 


THE REQUIREMENTS 


■ Graduate with strong intellectual skills, ideally aged eariy 
thirties to mid forties. 

■ A minimum of five to six years in A respected and 
complex trading environment, particularly with 
experience in derivative products, and a proven 
management record. 

u Mature and dynamic, with strong commercial flair and 
top class communication and interpersonal skills. 

Please apply in writing with a full CV and salary 
details, quoting reference 6480/ A, to Jane Tangney, 
K/F Associates, Pepys House, 12 Buckingham Street, 
London WC2N 6DF. 


K/F ASSOCIATES 

Selection & Search 


SAINSBURY’S 


rrm^v.L* 


Group Insurance & Risk 

Manager 


To £45,000 + Benefits 


London 


Very attractive opportunity to pioneer a new position providing a specialist centre 
of insurance and risk management expertise for a most respected blue chip pic. 


SAINSBURY’S 

♦ The UK's biggest retail group. Outstanding record of 
succesrfiil profit and organisational development. 

♦ Sales over £9 billion. Over 112.000 employees in 
450 locations. 

♦ Operations in the UK include Sainsbury's 
Supermarkets, Savacentre and Homcbase, and in 
the US, Shaw's Supermarkets. 

THE POSITION 

♦ Full day to day responsibility for the group 
insurance and risk, management programme.' 

♦ Proactively reviewing property, liability and 
casualty risks, raising line awareness to them, and 
advising on avoidance. Determining which risks to 
retain and transfer, and on what terms. 


NB SELECTION LTD 
a Norman Broadbent International 
associated company 


♦ Leading a dedicated professional team and enhancing 
procedures and systems to optimise performance. 

QUALIFICATIONS 

♦ Insurance professional with substantial risk 
management experience gained in a broadly based 
commercial environment. 

♦ Graduate calibre, professionally qualifled. 
Developed financial, systems and influencing skills. 

♦ Task orientated in a proactive, probing way. 
Creative approach to risk management in its 
broadest sense. 

Please write, enclosing full cv. Ref AL4706FT 
54 Jermyn Street, London, SW1Y 6 LX 



London 071 493 6392 
Aberdeen 0234 638080 > Slough 0753 819327 
Birmingham 021 03 4656 • Manchester 0625 539953 
Bristol 0272 291 142* Glasgow 041 204 4334 



Compliance Manager 

A KEY ROLE IN A DYNAMIC BUSINESS 


c.£30,000pa + car + financial sector benefits. 


Ilford 


At Prudential Financial Services we insist on the highest professional 
standards. So do our discerning dients - people with high disposable 
income who seek innovative savings and investment products to meet 
their individual needs. 

The business is spft into three constituent businesses, one of which 
is Prudential Investment Products. This area develops and administers 
unit mist and personal equity plan products and is based at Ilford, Essex. 
We are currently seeking a competent and professional Compliance 
Manager to work in this business area. 

The Compliance Manager will report directly to the Compliance 
Officer for Prudential Financial Services, Rory MacLeod, and will cany 
responsibility for ensuring that the full range of operations and 
activities within Prudential Investment Products complies with 
regulatory requirements. This will involve, among other matters, 
interpreting rules and assessing the impact of new or prospective rules, 
providing first-class guidance and advice to management, producing 
reports and operating a comprehensive monitoring programme. 


We are looking for a fluent and articulate communicator with 
several years' experience in a legal, audit or compliance role. Applicants 
must show derailed understanding of unit trust and personal equity 
plan operations and a thorough knowledge of the SIB. LAUTRO and 
IMRO regulations which apply to those activities. The successful 
applicant will be able to demonstrate excellent interpersonal and 
communication skills and an ability to co-operate effectively with 
managers to secure a continuing commitment to and respect for 
compliance. 

In addition to a competitive salary, this position aba offers an 
attractive benefits package including a company car, subsidised 
mortgage scheme, non-contributory pension scheme and discretionary 
annual bonus. 

To apply please write, enclosing your full c.v. to Jackie Havercroft. 
Personnel Consultant, Prudential Financial Services, Abbey Gardens, 
55 Kings Road, Reading RG1 3AH. 

We are an equal opportunity employer. 


Ity 

PRUDENTIAL 


Phillips & Drew Fund Management Limited 


Bond Investments Manager 

Phillips & Drew Fund Management is one of the UK's major Institutional fund 
management organisations. We are an organisation that is continuing to develop through 
planned growth and diversification. . 

Our long back record of success in managing bonds as part of mufti-asset briefs 
has also attracted a significant number of specialist mandates. This area of our activities 
continues to expand and has created the need to further strengthen our fund 
management resources. 

We seek an experienced individual to take responsibility for the management of 
specialist bond portfolios for UK based dients. These funds are often invested on a 
global basis. 

The role will involve;. 

- making a strong contribution to tie overall investment process of the bond team 

- Implementing investment decisions on behalf of clients 

- further developing existing client relationships 

- r»w business development 

Candidates, aged around 30, wfll have a well established track record In this field. 
A dear understanding of the macro-economic variables that effect bond markets Is 
expected, as is detailed knowledge of the' characteristics of bonds and the markets in 
which they are traded. Wefl developed presentation stalls and the ability to assume total 
management responsibility for a portfotio of clients are paramount, 

in add-on to an excellent starting salary, a first class range of City benefits apply, 
Including prefit share, subsidised mortgage and health cover. 

In the first Instance, please apply with a full CV to: fofike GostJck, 

Head of Personnel, PDFM, Triton Court, 

' 14 Finsbury Square, London EC2A1 PD. 



THE MANAGEMENT CENTRE 

ICM CHAIR IN 
CREDIT MANAGEMENT 

Applications are invited for a ppoi n tment to the newly-created Chair 
in Credit Management, the fim of its kind in Europe. The Cterir is 
to be fended by the Institute of Credit M ana g em ent for five years 
in the first nuance. The post will provide acccHemoppornmioes to 
develop research and teaching in an area of rapidly growing 
impansnee, and to forge links the Management Centre and 

those working in trade and consumer credit and related activities. 
The University is seeking to appoint a person with appropriate 
expertise in Finance or rebwd areas, and the ability to kad a team 
of researchers in the credit man ag em ent area. Appticatioos wfll be 
welcomed from a variety erf backgrounds, c.g. academia, industry 
and commeree. The person appointed will be expected to comabnte 
to the teaching at undergraduate, postgraduate and post-experience 
levels, and to develop courses appropriate do the subject area. 


Umcenov of Bradford, Wta Yakdme, BD7 !DP(TeL 0274333019). 



SENIOR TRADE FINANCE OFFICIAL 
- ABU DHABI (UAE) 

A growing financial organization specializing in international trade finance seeks to 
appoint a senior trade finance official at its Headquarters in Abu Dhabi, United Arab 
Emirates. 

The duties involve processing applications from client financial institutions to refinance 
international trade transactions, recommending financing decisions to senior 
management, and following up implementation and loan repayments. In addition, the 
official is expected to carry out risk analysis, and contribute to the development of 
financing instruments and procedures. 

The candidate should be an Arab national, aged between 35 to 45, with distinguished 
trade finance and general banking experience of at least ton years with reputable financial 
institutions. He should be able to conduct business in Arabic and English and should also 
be able to communicate effectively with clients from various nationalities. Knowledge of 
French and computer literacy will be distinct advantages. 

The Organization offers competitive terms of service, including an attractive tax free 
salary, housing education allowance and other benefits. 

Applications accompanied with a detailed CV. to be addressed to: 

Personnel Manager 
P.O. Box (25777) 

Abu Dhabi 
U.A.E. 


. r 
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UK MARKETING 

Excellent Salaries + Banking Benefits 

With the continued expansion of the Nikko Bank (UK) pic we have found 
a need 10 expand the UK Banking and Asset Finance area. The following 
three positions require candidates who have First class experience which will 
have been gained within major international Banks. 

• Senior Manager 

Fbr the senior position wc arc looking for a candidate who will have 10 - 
! 5 years experience of marketing within the UK. This person will ha ve an 
impeccable track record and will possess the specialist skills required to 
service the UK industrial sector. The ideal candidate for this position will 
have the potential to be an Assistant General Manager within a year. 

• Manager 

This candidate will be a graduate, aged 25 - 35, with a minimum or2 years 
hanking experience .This position will be based in the transport and 
utilities area and the successful candidate will ideally have knowledge of 
leasing within the mid/largc ticket market. 

• Manager 

For this final position we will be seeking a structured finance specialist. 
The candidate will be a graduate between 25 - 35 working within a 
structured finance team in a major bank. 

Please reply in confidence with full personal, career and salary 
information, to The Personnel Manager 

THE NIKKO BANK (UK) pic 

PO Box 721 , Nikko House, 

17 Godlimao Street, London EC4V 5NB. 


DIRECTOR OF 
CONFERENCE 
PROGRAMMING 

Company seeks director to 
produce seminars for European 
asset managers, creating 
programmes and supervising 
conference organisation. 
Involves research, interviewing, 
editing, high-level contact with 
international financial 
executives. Some travel. Must bo 
creative, energetic, resourceful, 
extremely well-organised. I*C, 
language skills highly desirable. 
Candidatns with under live yean 
financial experience arc unlikely 
to be suitably qualified. UK and 
continental nationals welcome. 
Salary based on experience. 
Send CV and handwritten letter 
of application to: 

Bax A £26, Financial Tint**, 
One Southwark Bridge, 
London SKI 9111. 


BANKING 

PRIME BANK DEBENTURES 

Highly capitalised Wall Street firm 
seeks profit centre manager. 
Experience In packaging or private 
placement 0 ( prime bank notes, guar- 
anises, standby tellers of credit 


Resume, salary Mabry to 

Box A64S Financial Times One 

Southwark Bridge London SE19HL 


Duriachcr & Co « ■ ma «h>- 

EkhedtVTnoTCtr-taaedstDdenhMalooUig 
tn raouX ki tho tataring portion; 
SPECIALIST SALESMAN [Middle 
Eftstarn PusIoms): Tba Ann h adMy ■*»*- 
hg ■ spacbfltt ataman to Unstop OuMnaa* 
h dattnUm and Btmgaa poitalaa nr IH- 
aaBHtBmcSartLTtwuaalcaMldMsshciM 
baagad In htf or har early mtrttaa. must Itm 
a good Nnowtedga of apoHtn and mttan 
Fteneft. Engfch and table amtal as Menitt 
eomrear ck l mp an enca. Haply to Pater Our- 
taettar, 10 Throgmorton Avenue, London, 
BC2N2DL«*MimaCV. 



Chief interna I Auditor 


€•£55,000 + Banking Benefits 


City 



3BSKaa ® " Our client is a major Italian bank with a 
well established overseas branch network. 
The London branch fulfils two key roles: it 
offers local commercial banking services to 
both UK and Italian customers; secondly, it 
provides international treasury, foreign 
exchange and money market facilities on a 
global basis. 

" This is a key position in the bank's ' 
management structure and reports directly c 
to Italy. With the aid of one member of staff, B 
the successful individual will have full Q f 
responsibility for internal audit in London, ^ 
leading the function and taking personal CtM] 
responsibility for its effectiveness. Bu jf t 

Applicants must be graduate chartered 
accountants with at least five years internal "gfl 
audit experience as a head of department 


with a within an international banking or 
•work. financial institution. In particular, they 
es: it must be fully conversant with money 
?s to market, foreign exchange and derivatives 

y, it products. Aged at least 35 and a UK 

ign resident, personal qualities will include the 

1 a maturity and flexibility to work 
autonomously. There will be some travel 
5 associated with the position and a knowledge 

, of Italian would be an advantage. 

• Please reply in confidence, including details 
of current remuneration, to Sarah Orwin 
quoting Reference SO 424, at Ernst & Young 
Corporate Resources, Rolls House, 7 Rolls 
Buildings, Fetter Lane, London EC4A 1NH. 

sS Ernst &Younc 


Cranfield 


Applications are invited for two new Chairs in the Cranfield School of Management. 

In addition to its existing wide range of post-graduate and post-experience programmes and applied research.Cranfield School 
of Management intends to develop and extend its activities in the application of finance, accounting and economics 
to strategic business issues, on an international basis. 


Professor 
of International 
Management Economics 

This post calls for an innovative approach in applying 
economic analysis to the needs of strategic decision makers 
in business, including identifying and understanding macro- 
economic trends and economic developments in market 
sectors, on an international basis. 

The person appointed will be expected to provide lead- 
ership to the group of economists already in the School and 
develop the School's position in its markets for economics 
teaching and research. Ref. 2124H/FT • 


Professor 
of Financial 
Strategy 

The person appointed to this post win be expected to 
provide academic leadership in developing teaching and 
research of relevance to Finance Directors and Chief 
Executives. An innovative approach is required to the 
integration of financial strategy to business strategy and to 
the other functions in business. 

Given the global nature of capital markets and the multi- 
national structure of many leading companies an international 
focus win be required. Ref. 2125H/FT 


Candidates should h3ve an outstanding record of teaching, research and practical experience. 

Each appointment will initially be for a period of five years. 

Salary will be £36,580 p.a.. with USS superannuation available. Consultancy is encouraged. Assistance with removal expenses. 
Informal enquiries, in strict confidence, may be made to Professor Alan Robson, at the 
Cranfield School of Management on Tel. No. (0234) 751 122 (national), and (+44234) 751122 (international). 

Application forms and further particulars are obtainable from Mrs. L. Horsnell, Personnel Department 
Cranfield Institute of Technology, Cranfield, Bedford MK43 OAL, UK, quoting the appropriate reference number. 

Tel. No. (0234) 7501 1 1 ext 2337 (national), and (+44234) 75011 1 ext 2337 (international). 

Closing date for receipt of applications: 31st December 1992. 


Cranfield School of Management 


CREDIT ANALYST 

Merchant Banking 


Morgan Grenfell, the London-based inter- 
national merchant banking and investment 
management group has a leading reputation for 
combining innovation with risk control. Credit 
Analysis is key in our banking and trading activities 
and the Credit Analyst is presented with a scries of 
varied and demanding challenges reflecting the 
number and nature ol the Rank's products. 

It is in this area that we are now seeking an 
experienced individual to join a small but high- 
profile team. 

You should have a good degree together with 
at least 3-5 years’ Ranking experience including, 
preferably, a guod understanding of corporate 


credit, treasury and capital markets instruments 
and structured banking products. Numerate, artic- 
ulate and a self-starter with an outgoing person- 
ality, you should also possess good communication 
skills and an ability to present yourself well at all 
levels. 

This position will provide an excellent platform 
for the many career development opportunities 
available within Morgan Grenfell. There will be an 
attractive remuneration and benefits package. 

Please apply in writing, including your cur- 
riculum vitae, to Gill Nash, Personnel Department, 
Morgan Grenfell & Co. Limited, 23 Great 
Winchester Street, London EC2P 2 AX. 


Price Waterhouse 




EXECUTIVE SEARCH & SELECTION 


Senior Commercial Partner 

Major International Law Finn - Hong Kong 

Immediate Partnership Package up to £250,000 


Our client, a leading international 
full service law firm with an 
established presence in the Ada 
Pacific region, geeks an experienced 
commercial lawyer to join its 
successful practice in Hong Kong. 

The firm's practice is 
particularly noted for high profile, 
'blue-chip' clients and provides 
some of the best quality and most 
interesting work available. An 
opportunity exists for a highly 
experienced corporate finance 
specialise to take up a partnership 


role and further develop the firm’s 
thriving business. 

The successful candidate will 

have at least 15 years experience in 
a major practice, specialising in 
corporate finance, and a 
demonstrable track record in 
business development 

This is a unique opportunity to 
take a prominent partnership role 
in this major firm. A highly 
competitive remuneration package 
is offered and will be matched by 


Please apply in confidence 
enclosing full career details, salary 
history and a telephone number 
and quoting reference E/1307/F.T. 
Alternatively those wishing to 
have a confidential discussion 
prior to applying may telephone 
Paula Hanratty on 071-939 0448. 
Executive Search Sat Selection 
Price Waterhouse 
Milton Gate 
1 Moor Lane 
London EC2Y 9PB 
Fax: 071-638. 1358 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London EC2M 5PJ 
Tel: 071-588 3588 or 071-588 3576 
Fax No. 071-256 8501 




Key appointment for Individual capable of making a major contribution to profits 

DERIVATIVES SALES - 

CONVERTIBLES AND WARRANTS 


HIGHLY ATTRACTIVE SALARY 
NEGOTIABLE PLUS BONUS 


SMALL EXPANDING OPERATION WITHIN PROFITABLE UK SUBSIDIARY OF MAJOR U.S. BROKERAGE HOUSE 

As part of our clients planned growth objectives for developing its successful team, we invite applications from candidates 
who have had at least 2 years significant derivatives sales experience. Your responsibilities will be to generate substantial 
revenues through the effective sales of derivatives. Essential qualities are to be a strong team member yet at the same time 
to have the innate sales and technical abilities to be highly successful in an environment which calls for strongly seif- 
motivated Individuals. Our client will negotiate a high base salary which will be especially tailored to attract the best talent in 
the market Other benefits Indude non -contributory pension, free fife Insurance and medical scheme. 

For this assignment we are particularly keen to hear from candidates in strict confidence by telephone on 071-638 
4884 or alternatively applications In strict confidence under reference DS245 17/FT will be forwarded unopened to our client 
unless you fist companies to which they should not be sent In a covering letter marked for the attention of the Security 
Manager CJRA. 


Birmingham 
I Miclshires 


|ONA 


Balance Sheet Risk Manager 

C.S35, 000 plus benefits 


This leading Building Society based in the 
West Midlands has grown In recent years 
through a strategy of . acquisition, 
diversification and organic development. In- 
order to maintain this success through Its 
principal business objective of aiming to be 
everyones FIRST CHOICE when It comes to 
providing financial sendees, the Society wishes 
to appoint a treasury professional, who Is 
experienced in Balance Sheet Risk 
Management. Whilst forming part of the 
Treasury team and reporting to the Treasurer, 
your key accountability will be to support the 
ALCO in managing the net Interest margin and 
the balance sheet interest rate risk. 


You will need to be computer literate, with a 
sound conceptual understanding of hedging 
processes and Instruments as well as the 
process of managing the net Interest margin. 
You are likely to have been educated to degree 
level and have either an Accounting or 
Treasury qualification with at P»st three years 
practical experience with a financial 
institution. 

U you wish to apply for this position please 
write In confidence before Friday the 4th 
December enclosing a CV and details of 
current remuneration to Douglas Austin, 

Ref: A2239F2, MSL International, 32 Aybrook 
Street, London W1M 3JL. 
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MSL International 


Consultants in Search and Selection 


A Key Role in the 
International Capital Markets 

Group Treasury 


Central London 
c.£40,000 + car + benefits 

This fmulti-billion turnover pic has an increasingly 
complex £3.5 billion debt portfolio denominated in a 
number of currencies with a range of maturities of both 
fixed and floating liabilities. Its 30-strong Treasury 
Department utilises the most advanced technology and has 
established an impressive reputation in the financial 
community. The Company is a frequent and highly 
regarded borrower in the international capital markets with 
a strong credit rating and rare investor following. 

As Capital Markets Analyst your responsibilities will 
encompass analysing funding opportunities and carrying 
our debt issues and associated transactions in the 
derivatives markets. You should have substantial 


experience of all capital markets products probably gained 
with a major market participant. A sound theoretical 
understanding of finance, including the pricing of bonds, 
swaps and options, is also required. 

You will be a highly numerate graduate with outstanding 
intellectual and analytical abilities, as well as the 
necessary technical skills and experience. 

In addition to exceptional career development opportunities 
in a large, sophisticated treasury operation, you’ll receive 
an excellent range of large-company benefits. 

Please send a full cv stating current salary, which will be 
forwarded to our client unopened. Address to our Security 
Manager if listing companies to which it should not be 
senL Ref: T5080/FT, PA Consulting Group, 

Advertising and Communications, 123 Buckingham 
Palace Road, Lomlon SWJ W 9SR. 


TJA Consulting 
111 . Group 
Creating Business Advantage 


Esecoiive RaHintawm ■ Hunan Hofofl tee CoraikaiKy ■ sad Comqnaictfmii 






S MORGAN GRENFELL 



UK EQUITY SALES fHigh 

We are recruiting on behalf of a securities firm which is expanding its 
equity sales activity with the addition of graduate calibre, highly 
productive sales people with a UK & European instiuaional client base. 
The firm provides foil analytical support and a culture which 
encourages initiative and enterprise. In addition to a com pe ti t i ve basic 
salary an attractive bonus sdieroe is in operation. J A C 

Applicants should have at least four yews’ experience. 

Please contact Anthony Isern ac 

JAC Recruitment, Dauiflsey House, 

Frederick's Place, London EC2R SAB ■jSWffi 

Tel: 071 796 3132 Far: 071 7% 4620 


FINANCE MANAGER 


An international industrial/ trade and banking 
group with offices in different countries is seeking 
a financial manager for its Switzerland office. 
The candidate must have a vast experience in . 
international trade, barter and banking. 

Please send C.V. to Box A624, Financial Times, 

One Southwark Bridge, London SEl 9HL 
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Marketing Strategist - USA and Europe 

City I c.£35,000-£40,000 + car 


UFFE b tardy eatolshedas Europe's feaSng market tor 
the trading of financial futures and opflona, offering the mea 
comprehensiw pocttoto of products of any excteige Into 
woridTtie greeter part of our business is already 
intemattanaLandiwafBiraantonbuldfng^deweiop^ 
key markets In the USA and Europe ty Increasing the prafid 
and undwstantSng.of LFFE products among insttudonal 
investors Ws are now looking for an outstandbig 
professional with the vfestonsmdinteflect to shape the futw® 
of our interoatlonai business strategy. 

Reporting to the Business Dtwetoproent Director for Europe 
and USA, you wffl I be working closely wflh member 
companies, carrying out systematic maihst research to ' 
identify marketing priorities for Ihe different institutional 
endniser segments in Europe and the USA. as wel as 
dewtoping and fcnptemeat ln fl educati on al and promotional 
programmes. The position requires extensive travel In 

Europe and wfll Include some steps in the USA. 


Aged bi your earty thirties, ytw must be an MBA 
(apedafeing in Marketing and Finance) with a sound 
knowledge of to futures Wuettyiii general, 
wdtolnwMgnalappfcat^ 
partkajtac This should mauds a good grasp ot international 
regulatory Issues for to UK, to USA and European 
countries, and a genuine underatandng of cash markets. 
Knowledge of foreign languages would be appreciated. 

Salary wffl be supported by generous benefits, Inducting 
non-contrixitory pension scheme, ito assurance, BURA 
and a company cat Mtu wil be mating a decisive and 
high-profile contribution to our condnuing nanadonal 
growth, and prospects tor further career d ow topment are 
therefore acoflom. 

Tb apply, please write enclosing your cv to Helen Jenkins, 
Personnel Manage* LffFEL Cannon Bridge London 
BC4R3XX 


LIFFC 


The London imanGiiianHi fflnsncW 
Rjsbbs aid Options B rta ngo 


RISK MANAGEMENT PERSONNEL 

EXCELLENT OPPORTUNITIES 

FOR DYNAMIC CANDIDATES WITH THE APPROPRIATE SPECIALISED EXPERIENCE FROM 

A QUALITY CITY HOUSE 

TREASURY SALES 

THE EXPANDING PRODUCT MARKETING DESK SEEKS TWO PERSONNEL: A TOTAL TREASURY PRODUCT 
SALESPERSON WITH EXPERIENCE GAINED MARKETING TO THE TOP TIER OF THE UK CORPORATE 
MARKET, AND A FOREIGN EXCHANGE OPTIONS SALESPERSON WITH PREVIOUS OPTIONS TRADING 
EXPERIENCE. 

PREFERABLY GRADUATES. YOU WILL COMBINE ARTICULATE PRESENTATION WITH PROVEN MARKETING 
AND NEGOTIATION SKILLS. FLUENCY IN FRENCH OR GERMAN WILL BE AN ADVANTAGE FOR CANDIDATES. 

GLOBAL OPTIONS TRADING 

THE EXPANDING TRADING DESK SEEKS A JUNIOR PERSON FOR RESPONSIBILITIES INCLUDING TRADE 
ENTRY, TRADING SUPPORT, RECORD-KEEPING AND ASSISTING IN MAKING PRICES. 

THEORETICAL KNOWLEDGE OF OPTIONS, ANALYTICAL AND MATHEMATICAL SKILLS, ABILITY' TO WORK 
IN A HECTIC TRADING ENVIRONMENT. AND A STRONG TEAM SPIRIT ARE PREREQUISITES. SOME TRADING 
EXPERIENCE DESIRABLE FOR THIS CHALLENGING POSITION. 

Interviews will be conducted commencing 2nd December. Written applications (only) with full Curriculum Vitae should be 
mailed to: Martin J. Lucas, Credit Suisse, at 24 Bishops gate, London EC2N 4BQ. 


CREDIT SUISSE 
CS 


it 

U sKkl f' 


• . ,--!v 

< * \ ^ 


EQUITY ANALYST/EDITOR 

with fluent Spanish 

Negotiable salary dependant on age and experience. 

A well respected esfcafoffaherf LaHn American Company in tfie I jHn American «vptWy ma Aefa fa Innlcfaig hi «rwngHiwi 

its new European extension based in London by recruiting an experienced Analyst/ Editor. 

Hue appointee ;wffl have malyst/reaearch experience in equitkH» preferably the Hispanic or Spanish markets and fluency In Spanish 
(preferably South American). Candidates most also demonstrate proven ability in or aptitude far editing, and have a high level of 
f a mili a rity with financial reporting as they will be Involved In rewritingaource material for distribution to European ctien Is through 
all stages from translation, recomposition, pagination, Haban with p rint er s and general oversight of all production and 


This position is seen as an opportunity to join a highly respected, innovative and professional company aad ofien exciting career 
prospects aryl an attractive remuneration package. 

jf you have the experience/ qualities sought and wfeh to be considered tor tfris appointment, please write, in confidence, enclosing 
a cv or telephone Roger Manning on 071 6231266. 

Jonathan Wren & Co. limited. Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5258 


JONATHAN WREN BANKING 


Bloomberg 

FINANCIAL MARKETS W 


Sales -Financial Markets 

European and Japanese languages 

Bloomberg is a highly successful company with an excellent reputation as a 
leading supplier of sophisticated, screen based information and decision support 
services within the international financial marketplace. 

Major expansion of the European headquarters in London has created 
opportunities for motivated, achievement oriented individuals to grow with the 
company. 

Wc are looking for high calibre individuals who must have ar least 2-3 years 
experience of the financial markets, probably gained in a sales, trading or support 
role. After an initial training period you will move into sales covering areas which 
include the UK and Europe. 

To be considered you must have a good understanding of financial instruments 
particularly any one or more of rhe following; Fixed Income, Interest Rate Swaps, 
Futures and Options, Equities or Currency Markets. 

Applicants who can also demonstrate fluency in a second language are of 
particular interest. . 

Bloomberg is a young dynamic company and it. is important that you are highly 
motivated with a commitment to developing your career in a demanding yet 
stimulating environment. 

Salary is negotiable according to experience. 

Apply ro The Freshman Consultancy during office hours on 071-702 4934 or 
0831 1 1 6336 or send your CV by post or fax quoting ref FT/B/A. 


L 


FRESH M A N 


The Freshman Consultancy Limited, Argyll House, 6-13 Chamber Street, London El $BW 
Telephone: 071-702. 4934 Facsimile 071-702 4513 


PENSION FUND MANAGEMENT - GLASGOW 


BRITANNIA LIFE INVESTMENT MANAGERS LTD 


Drifdnnu Life Investment Managers Ltd is the Gtaagpw based investment management company 
responsible for one of the best performing pooled pension funds in thc.UK. 

Continued cxcdlcnt performance and on enthusiastic commitment to clients have seen total funds 
under management exceed £lbn and corporate pension fund investment now approaching £100m. 
We now require an additional person to provide the highest quality service to Clients, Actuaries 
and Employee Benefit Consultants. 

Currently fulfilling a simitar role or with experience of either Fund Management or Performance 
Measurement, your duties will be mainly directed towards maintain mg effective and fluent 
communication with existing diems, but you will also be expected to contribute to the 
development and growth of pension fund assets under management. 

Working closely with other members of a small team you will have considerable responsibility 
and be able to demonstrate a commitment ro, and enthusiasm for, the client. 

Excellent communiciirion, interpersonal and presentation skills arc a prerequisite for die successful 
candidate. 

To apply, please send a full CV with details of salary expectations, to John Owens, Pension Fund 
Marketing Manager, Britannia Life f .united, 190 West George Street, Glasgow G2 2PA. 

Tab 041-332 ... 

T Britannia Life 




Private Client 
Stockbrokers 

Albert £ Sharp are continuing to 
expand their Private Client Division in 
Birmingham, Bristol and London. 

Qualified stockbrokers who are 
interested in joining this progressive 
company should contact: 

Tom Roach, Human Resources Manager. 

ALBERT E SHARP 

Edmund. House 12 Newhall Street 
Birmingham B3 3ER 
Telephone 021-200 2244 

Umbm^UuO^atSttAExdmpmmdTStSiamSamdFiuianAmhaalf 


LOANS 


ADMINISTRATION 


A leading European Bank invites applications 
from Loan Administration Officers 
preferably with experience of the LDC 
Market, a sound knowledge of loan 
documentation and a minimum of 3 
years practical experience including 
Trade Finance and Forfeiting. Good 
communication and leadership potential 
is essential. In return we offer an 
attractive salary and excellent Banking 
benefits. 

Replies will be treated in the strictest 
confidence. 

Mease send' application and CM to 
(Bo?cfl623, financial Times, 

One Sou thwark^Bridgt, London SE1 S'KL 



J 


SENIOR DERIVATIVES 

MADRID 

An exciting opportunity to join 
the Derivatives team 
at a leading international financial house 

Applications arc invited from an experienced analytical 
trader to join on existing, well regarded derivatives 
team ai an international financial house in Madrid. 
This is a new, challenging position and die candidate, 
who will probably be under 30 and be University 
trained, is likely to be in a middle management 
position within another organisation. He or she will 
now wish to develop their career prospects. 

The candidate, who will probably have three or four 
years trading experience with an established 
derivatives learn, is likely to have a greater experience 
in the specialisation of fixed interest. The successful 
candidate must be capable of formulating investment 
views based on an understanding of economic 
fundamentals and be able to explain the full potential 
of the complete range of derivative products to clients. 

Though the position is based in Madrid, Lhc 
international nature of derivatives trading docs not 
require an immediate working knowledge of Spanish. 
The candidate should, however, have the ambition of 
developing and managing ideas across a whole trading 
team and would probably seek grcaicr responsibility in 
a relatively short time. 

In the first instance prospective candidates should 
write to: Box A625, Financial Times, 

One Southwark Bridge, London SRI 9HL 
enclosing a C.V. 


OlfcGH Corporation, ii an international leader in the design, mamt- 
facrure, undeleting and fiiU-*enrfcc support of on-line lomay systems. 
Became of our deification to quality, innovation. *nd creativity, we 
offer die highest degree of penocal and professional challenge. 

Finance Manager 

Czechoslovakia 

Anexcep tten alopportunityexto for a qu a lified Finance Manager for our 
Mi haanil alnewccMiiBq^wIdeopaadombamifaBBpiet Q a aBfM doralda. 

To qualify, ywi mmr here a degree in Accounting or equivalent, wfifa a 

pAhcnr rr liq r» arr»ramrlfy wwpoBw iww Ka r l ra , rpirvt- 

ftoBdency la Gash, Slovak, or another Slavic faapmge is eaeadaL A 
fltaduflR debtee and prior overseas experience with a njuB-nadodal 
comp«y weald be considered a plus. 


dons dk GTECH Cotpomfod, Department IHR, 2006 Nooseneck HiH 
Road, Covtnny, Rhode Zsbnd 02816 USA, or fax ro USA. (401 ) 392- 
0251. Rrinripalf only. No phone crib please. 


NVESTMENT MANAGEMENT 

EDINBURGH 



• A new International Investment 
Management Company is currently 
being formed in Edinburgh, with 
substantial capital backing, to 
provide asset management services 
to clients around the world. 

• We are looking for enthusiastic, 
energetic individuals who will 
welcome the opportunity to work in 
an environment of Openness, 
Innovation, Teamwork and 
Accountability. Sophisticated 
technology will be available to 
support decision making and 
implementation at all stages of the 
investment process. 

• We need people with the following 
specialist skills, experience and 
interest: 


PORTFOLIO MANAGERS: 

■ Japan ■ S/E Asia and Australia 

■ UK ■ Continental Europe 

■ Currency, Bonds, Derivatives 

INVESTMENT ADMINISTRATION: 

■ Settlement and Account control 
on International Markets 

■ Familiarity with Investment 
Accounting Software 


MARKETING 

SERVICES: 


AND CLIENT 


ERISA and other North American 
Marketing 

North American client and 
consultant servicing 


Remuneration will include a competitive base salary and profit-related bonus 


Please send your Application, together with full C.V. to P.O. Box A618, Financial Times, 
One Southwark Bridge, London SE1 9HL, for the attention of Robert Stephens. 
ft will be treated in strictest confidence. 


CORPORATION 


Office Manager/PA 

Senior executive of ■ rapidly 
expanding company requires an 
office managerflPA with at least 
3 years experience. The 1 
candidate should have good 
shorthand and keyboard skflls, 
and be famfEar with the me of 
word processing and 
spreadsheet software, 
preferably on a Mac. Personnel 
management experience would 
be an asset. Salary negotiable, 
with exceBent benefits. 

Please apply to Carl Fazio, 
Chief Financial Officer, 
International Media Pubfishing 
Inc., 84-86 Great Portland 
Street, London WIN 5PA 


FINANCIAL 

experience 

WITH STRONG SALES 
BACKGROUND 
' REQUIRED 
FOR A FAST GROWING 
CORPORATE FINANCE 
COMPANY 

Position involves lots of 
contact with corporate 
clients. 

Attractive on target comings 
with good opportunities for 
advancement. 

Graduates with minimum 1 
year's experience preferred. 
European languages an 
advantage. 

Please wriic enclosing CV 
lo: 

Head of Personnel, 
Capital & Management Pic, 
Hamilton House, 
Victoria Embankment, 
London EC4Y OHA. 


CHRISTIANIA BANK 

LONDON BRANCH 


Christiania Bank og Kreditkasse through Its London Branch 
(CBLB), offers a wide range of commercial banking services. 
CBLB has a significant exposure towards certain niche 
industries, in particular towards the Shipping and Energy 
sectors. Following recent years expansion the Energy Dept 
now wishes to recruit one: 

ASST. MANAGER / MANAGER, ENERGY 
AND NATURAL RESOURCES 

The department has the overall responsibility for the co- 
ordination of the Bank's services to the U.K. Energy 
Industry, in particular structured/project financings towards 
Oil & Gas companies. To followup and extend the existing 
relationships we seek a candidate which should display 
some of the following attributes: 

- aged 25-35, with experience from the OH & Gas Industry 

- ability to structure, present and document credits 

- marketing and customer service skills 

- analytical skills combined with experience from 
PC-modelIJng 

Operating within a small team you will gradually develop 
and take over account responsibility for selected clients. 
Salary Is negotiable and will include normal banking 
benefits. 

Please write enclosing full curriculum vitae to Mrs Bridget 
Collins, Personnel Department. Christiania Bank, London 
Branch, Uoyds Chambers, 1 Portsoken Street. LONDON El 
SRU, quoting reference E1119. 

Closing date for receipt of applications will be 
Monday. 141h December, 1992 


i 
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ACCOUNTANCY COLUMN 


Profession has a new and sympathetic friend 

The minister for corporate affairs is happy for accountants to handle accountancy, says Andrew Jack 


THE UNINSPIRING exterior of the 
Department of Trade and Industry 
offices in Victoria Street in London, 
may not much resemble the marbled 
facades of Britain's accountancy 
firms, but the differences rapidly start 
to fade inside. 

By the time visitors reach the tenth 
floor, home of the minister lor corpo- 
rate affairs, the decor is beginning to 
resemble that in the offices of many 
accountancy firms’ senior partners. 

Discussion with the new minister 
rapidly dispenses with any remaining 
gap. The bright red bow-tie and Die 
frequent grins may distinguish him 
from Mr John Redwood, his predeces- 
sor. But in Mr Neil Hamilton the 
accountancy profession has found a 
new and sympathetic friend. 

A little more than seven months 
into his new job, Mr Hamilton is find* 
mg his feet with the issues vexing the 
accountancy profession, and little, he 
seems to believe, is In demand of 
much reform. 

The MP for Tatton. Cheshire, has 
survived as a government whip job 
and after nine years in parliament has 
reached a significant ministerial posi- 
tion at a time of great change. 

Until now Hamilton has been per- 
haps best known for allegations 
against him and Mr Gerald Howarth 
for their alleged right-wing extremism 
in the infamous 1984 BBC Panorama 
TV programme “Maggie’s Militant 
Tendency”. The BBC settled out of 
court, and the two men were awarded 
damages of £20,000 each plus costs. 

His ideological reputation Is cer- 
tainly dry to the point of being Saha- 
ran. He apparently remains an unre- 



Mr Neil Hamilton 

constructed 1980s Conservative, a 
defender of Mrs Margaret Thatcher to 
the last in the leadership challenge, 
and a resolute anti-Maastricht cam- 
paigner. ■ 

He has already given indications of 
his reluctance to see greater govern- 
ment Involvement Over the summer, 
for example, he rejected calls by 
Names on the Lloyd's insurance mar- 
ket for external regulation. Now he is 
at work on an anti-bureaucracy drive 
throughout Whitehall departments. 
His other responsibilities include 
insolvency, deregulation, competition 
policy and company law. 

Hamilton evidently has many calls 
on his time beyond accountancy, and 
is unlikely to devote too much dine to 
the subject during his period in office. 


But he is at last beginning to make 
public his views. 

He chose a speech in London last 
week to thfe Henley College of Man- 
agement to make some of his first 
remarks on accountancy, tucked 
away behind calls for new legislation 
to update the 1985 Companies Act He 
expanded his thoughts in an inter- 
view with the Financial Times. 

He strongly defends the work of the 
Accounting Standards Board, the 
Auditing Practices Board and the 
Financial Reporting Council. He cites 
the representation of users of 
accounts on the bodies, and the need 
for gradual progress to allow time for 
debate to sktle the complex issues 
they involve. “I personally think the 
progress being made is impressive," 
be says. “The calibre of the individu- 
als concerned is very high.” 

On the subject of the system of self- 
regulation of accountants by their 
own professional bodies, he sees little 
reason for change and dismisses the 
tension some have claimed between 
the institutes acting as both trade 
associations for their members and 
regulators in the public interest. 

"There is no evidence to show there 
is any conflict between [the two 
roles],” he says. "There is a possibility 
of conflict But the great merit of self- 
regulation Is that it uses experts. If 
someone can come forward and pro- 
duce an example of how a judgement 
has been perverted I'm prepared to 
consider whether it is inadequate." 

"There are some voluble, colourful 
critics,” he says in a reference to Mr 
Austin Mitchell, the Labour MP for 
Great Grimsby. “But most of the 


causes for complaint refer to the past 
rather than the present or the imme- 
diate future." 

On the proposals for abolition of the 
mandatory audit requirement for 
small companies, Hamilton offers 
greater prospects for change. “We are 
consulting [on the subject] for the 
third time in six years,” he says. "We 
keep it constantly under review. As 
deregulation minister, 1 am very keen 
that we should get rid of require- 
ments which serve little purpose" 

‘I hate to think that because 
of Robert Maxwell other 
company directors are going 
to hare disproportionate 
responsibilities’ 

“We have to weigh the protection 
for shareholders and creditors against 
the costs of audit,” be says. "For 
those companies with very small 
turnover,' paying very large amounts 
serves very little purpose. The money 
would be far better spent on getting 
decent financial advice." 

He stresses that abolition is not 
entirely within the remit of the DTL It 
would have an impact on other 
departments such as the inland Reve- 
nue. But he says: "I have to say we’ve 
heard all the arguments. Personally I 
am very keen. As the principal dere- 
gulatory department we are keen to 
ensure costs are proportional to 
the benefits. For the smallest compa- 
nies we do have some scope for some 
liberalisation. I hope we can move 
pretty quickly." 


He appears highly sympathetic to . 
accountants’ concerns over the 
escalating costs of legal liability. He 
. sees no need for any legislation to 
overturn the Caparo Judgement in- the 
House of Lords, which limited audi- 
tors’ duty of care to the company and 
the shareholders collectively. 

He says he has received no pressing 
case for its reform, and points to the 
fact that there are no such recommen- 
dations in the interim Cadbury report 
on the financial aspects of corporate 
governance. : 

“Caparo seemed reasonable to me," 
he says. "If auditors' liability is 
extended indefinitely, and they can 
insure only at prohibitive cost or not 
at all, the knock-on effects are very 
serious. It could threaten the viability 
of the auditing system." 

He says it is too early yet to assess 
the lessons of Maxwell but cites, as 
proof of action when necessary, the 
DTI’s recent endorsement of the 
Bingham report’s conclusions, on 
BCCI that auditors should be required 
to report fraud to regulators. . 

“I hate to thinv that because of one 
Robert Maxwell all other company 
directors are going to have to assume 
disproportionate responsibilities," ■ he 
says. “We have to think how much, of 
an inhibition on the wealth creating 
process is a system of regulation 
which imposes relatively high costs 
' for relatively small benefits." 

He could have said that - and prob- 
ably did - when be first came to the . 
Commons in 1963. Accountants wor- 
ried about radical reforms fating their 
profession will certainly not find 
them coming from the current DTL . 
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ACCOUNTANT 

OIL INDUSTRY 

We have bean esmbfished in London for ten yems. and 
provide a comprehensive service to the Libyan OSand; • 
Petrochemical industry. In this capacity, we are engaged .. 
in recruitment and training aetfvido, °P wate ** <* 
the largest purchasing functions within the oil industry in 

the UK. 

We are seeking to Hi the newly created position of .. 

Financial Accountant. Reporting to the Group financial . 
Accountant, you will be concerned with certain financial 
activities pertaining to jawaby. assooaced. and subsidiary 
’ organisations. Previous experience must include die . 

'■ production of statutory accounts as well as 
consolidation of group accounts. Applicants should be in 
their bte 20s and have a recognised accounting 
qualification. You should be fully conversant with 
computerised accounting procedures. This position 

offers a real opportunity to consolidate upon your post - 

qualification experience and provides scope for further 

. career develop mere 

Our comprehensive benefits package Includes free life 
assurance, permanent health insurance, private health 

cover and bonus scheme. Pfease apply with full career 

details to: Hden Broddngcon. Personnel Department. 

; jawaby OR Service. IS- 1 7 Lodge Road. 

. London NWS 7JA. 


JAWABY OIL 
SERVICE 


ACCOUNTANCY APPOINTMENTS 
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Financial Controller 
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■ Our client is the U.K. subsidiary of a major 
___ international Japanese light engineering 
company. Turnover in the U. K. is 
g BSggg; approximately £25 million p.a. and is 

continuing to grow very profitably, despite 
increasing competition in the market The 
U.K. operation includes not only a number 
of sales offices but also a manufacturing site 
and distribution centre. < 

■ This is a new position reporting to the c 
head of finance in the U.K. Responsibility 51 
will be for the full accounting function, a 
small systems department and other . 
broader areas of company administration. of 
The role therefore combines the ■ ^ uc 
management of a small team of staff with an ~°S{ 
active, hands-on involvement with the day Btnki 

Co day work. 

" Candidates must be qualified ggtt 
accountants, aged at least 30, with a good SSM 


cJ£40,000 +car 

>r trade record in a similar sized 
• manufacturing business, and with prior 
experience of process costing. Well 
developed management skills and 
computer literacy are essential, preferably 
combined with a breadth of experience 
beyond the finance area. Persona! qualities 
must include maturity and flexibility, 
coupled with a commitment to make a 
contribution to the organisation's continuing 
success. 


a Please reply m confidence, including details 
of current remuneration, to Sarah Orwin, 
quoting Reference SO 42S, at Ernst & Young 
Corporate Resources, Rolls House, 7 Rolls 
Buildings, Fetter lane, London EC4A 1NH. . 

s!l E rnst&Young 


CHIEF 

FINANCIAL 

OFFICER 

International Operations 
Surrey 

c. £75,000 + Bonus + Benefits 

ORACLE 



Orade Corporation is the world’s largest supplier of database software and 
services with revenues of SI .2 billion and net income of $62 million. Having 
consistently demon stratedan enviable track record in terms of growth, 
market share and profitability, toe Corporation is committed to further 
developing ft's success based upon continual technical innovation allied to a 
strong commercial awareness of the.markets within which it operates. 

The Chief Financial Officer will head up a small high profile team of senior 
finance professionals and report directly to the Chief Executive. Your role 
will involve the development of international operations focusing primarily 
on financial management and other key business initiatives which impact 
on toe strategic direction of the Group. 

Monitoring and developing the breadth of international operations across a 
sophisticated and diverse base is an important feature of the role that 
finance plays in the strategic direction of toe business. The Corporation 
believes in strong financial management and folly promotes the 
involvement of finance across all operational functions. 

Combining a high level of autonomy and responsibility, you will be 
expected to drive and spearhead a variety of projects with toe dose 
involvement and co-operation of senior management across all functions 
and facets of toe business. 

As a qualified accountant, aged around 40, you must possess a strong 
background in international financial management coupled to a dear 
involvement in broad based business development ana control. In addition 
to this, you must be able to demonstrate a signficant prior involvement in 
achievements which have led to a successful impact on profit and growth. 

A strong preference will be shown to those candidates who have worked in 
international organisations which are characterised and driven by a 
competitive ana clearly focused sales and marketing approach in either a 
services or business to business environment. 

Interested applicants should write to Charles Austin quoting reference 
CA420 enclosing a full curriculum vitae to the address below. 

HARRISON % WILLIS 


EXECUTIVE SEARCH & SELECTION 


39-40 Albemarle St., London W1X 3FD. Tel: 071-629 4463 

LONDON • READING • GUILDFORD - ST ALBANS • BRISTOL • BIRMINGHAM 


Financial 

Controller 


c£ 33,000 A growing manufacturing subsidiary of a quoted Pic. with a 

* reputation for excellence wishes to appoint a commercially 

+ Car aware financial manager. Recently identified business 

/p in4L^ . « v opportunities should take the company’s annual turnover to 
inemune ration J £|5m and substantially increase profits by l996.The company 
has focused its manufacturing strategy to meet customer 
needs by working to continuous improvement. JIT and total 

Surrey quality principles. 

As a member of the senior management team reporting to 
this Chief Executive, you will be responsible for the efficient 
operation of die finance function including financial control, 
the enhancement of financial information and education, and 
a range of administrative functions. 

You will be qualified, a graduate In your thirties and possess 
broad experience of similar sized operations in the 
manufacturing sector. 

Remuneration will indude a basic salary c. £27,500 + 
performance related bonus and company car. 

Interested candidates should write to 
Robin Rotherham enclosing curriculum vitae 
to the address below. 


Accountancy Options Limited 

6-8 Thames Street. KIngston-upon-Thames, Surrey KTI 1PE. 
Telephone 081-541 5580, Facsimile 08! -546 4259 



FINANCIAL CONTROLLER NORTHERN EUROPE 
To £30K + Bonus + Car 

SDRC is a leading international supplies* of mechanical design automation software used for 
the design, analysis, testing and manufacturing of sophisticated mechanical products. The 
company’s products and services significantly reduce product development time and cost, 
resulting in superior product quality by enabling customers to optimise designs prior to 
production. 

Wc arc now looking for an accountant to take control of Northern European finance 
operations at our prestigious new European H.Q.. This position will be responsible for US. 
and U.K. reporting, managing staff in the U.K., and all accounting information, controls and 
systems development in the Region. The company’s Northern European management 
structure includes Scandinavia and the Netherlands, and some travel will therefore be 
involved. 

This demanding role is an excellent opportunity for an energetic qualified ACMA/ACA with 
strong analytical and communication skills to gain invaluable management experience and 
make a significant hands-on contribution within this successful and fast-growing company. 
Please apply in writing to: Mr Keith Heal at SDRC, Milford House, Priory End, Hitchin, Herts 
SC4 PAL. Tel: (0-162) 440221 Fax: (0462) 440522. 
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BBC 
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Finance Manager 

BBC Children in Need Appeal 

The BBC Children in Need Appeal is a registered charlty which distributes over £18) million 
annually to organisations caring for children in need. Administration costs an taken from 
the interest earned on donated funds. 

Reporting to the National Co-ordinator, the Finance M anag e r will control all financial 
aspects of the charity and its trading subsidiary. Candidates should be qualified accountants 
with at least five years' poet qualification experience, two years' of which should have 
been gained in a managerial role, contributing to senior management decision making. 

Sound experience of computerised accounting systems and knowledge of charity 
accounting and ofVAT and tax would be an advantage. The ability to operate independently 
without dose supervision, whilst being a good team player, will be key to success in this 
role. 

Salary c£30,000 p-a. Based West London. 

Please send full personal and career details in confidence to (quote ref. 113Q4/F) Andrea 
Bolton, BBC, Room 3218, White City, London W13 7TS to arrive by December 10th. 

WORKING FOR EQUAJJTY OF OPPORTUNITY 





The Watson, Farley & Williams 
Chair of Finance Law 

The University invites applications for appointment to the newly 
orated Watson, Farley & Williams Choir in Finance Law, in the 
Faculty of Law. The University Is seeking to attract, as 

candidates, persons with academic interest in any one of a broad 

range of legal subjects which have impact on the Banking and 
Financial world and the interface between Banking and Finance 
and Commerce and Industry 

° f ^ im P ortanl new pa* telephone 
■^ r (an3a F*°"* “*«■ 5.00pm) or write to the ftyrsonne] 
Office CTO), University of Bristol, Senate House, Bristol BSS 1TH 
quoting reference B63 or Fa* (0272) 259473. 

Applications to be returned by 15th January 1993. 
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An Equal Opportunities Employer 
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SENIOR FINANCIAL 
APPOINTMENTS 
WITHIN RETAIL 

Highly Competitive 
Salary Packages 

Central London 
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king/Tsher 


Kingfisher pic is a leading UK retail group which operates .store 
chains such as 8&Q, Comet, Superdrug and Woolworths. The 
group also has a leading property company, Chartwell Land and a 
wholesale distributor Entertainment UK. 

Celebrating its tenth anniversary this year. Kingfisher has achieved 
its success by developing a strong understanding of market 
demands and an ability to respond promptly to changing conditions 
ih every aspect of its business. Commitment to maintain and 
enhance operational effectiveness has resulted in the derision to 
create a Group Audit function. Critical to the development of this 
' unit is the need to appoint two outstanding individuals. 

Commercial Audit Manager . 

You will spearhead the overall strategy, approach and introduction 
of an Audit function to carry out independent reviews group wide. 
You wiH develop effective relationships with senior management 
throughout the group and contribute to improving controls and 
operational efficiency. You will be an accountant who can 
demonstrate a record of achievement in managing an audit function 
which has instigated change and added value. Quote Ref MH421. 

Computer Audit Manager 

You will set up a function responsible for monitoring and 
influencing all new, developing and existing systems from a 
computer audit perspective. You will conduct independent reviews 
group wide to ensure compliance with agreed policies and 
procedures and initiate change to improve operational effectiveness 
and profitability. You will be an accountant with a minimum of 
three years experience working with sophisticated computer audit 
techniques as well as having excellent systems skills and analytical 
ability. Quote Ref MH422. 

Both of these roles offer the opportunity to work in a progressive, 
creative environment requiring commitment, dedication and the 
ability to perform in a challenging and highly motivated team 
operation. These roles are an excellent entry point into a highly 
successful and profitable UK group for talented individuals who 
can demonstrate outstanding personal attributes. 

Interested candidates should write to Michael Herst or Charles 
Austin quoting the appropriate reference. 

HARRISON & WILLIS 


EXECUTIVE SEARCH & SELECTION 


39-40 Albemarle St., London W1X 3FD.Tel: 071-629 4463 

LONDON • READING • GUILDFORD • ST ALBANS • BRISTOL • BIRMINGHAM 


Head Office 
Controller 

g£32,000 

mid/late 20s - Berkshire 

This Division of a major UK pic has a turnover in excess of £100 
million derived from a network of service operations which extend 
across Western Europe and throughout the UK. 

As a result of re-organisation it is intended to appoint a Head 
Office Controller who will be responsible for co-ordinating the 
preparation and reporting of management and statutory financial 
information; consolidation of plans, budgets and monthly results; ad 
hoc reporting and financial modelling; and financial management 
of the head office cost centres. There is also a significant role to play 
in developing the next generation of reporting systems. 

Applicants should be graduate chartered accountants with 2-3 
years' post-qualification experience who are seeking a move to a 
progressive group which can provide challenging and varied career 
prospects. 

Confidence, self-motivation, good inter-personal and 
communication skills, and very high standards of numeracy and 
computer literacy are the personal requirements. 

Please apply in confidence quoting Ref L526 to: 


Brian H. Mason, 

Mason & Nurse Associates, 
i Lancaster Place, Strand. 
London WC2E7EB. 

Tel: 071-2407805. 


Mason 
& Nurse 

Selection & Search 


LOND0\l 

iASED 

Act 27^1 
Yw&Ou 

nwCtftl 

tew 


l To £48,000 package 

• 1 'Health Cart 

Guildford area \ 

[• + options + benefits 

L • 

! Manufacturing 

A 

« 


F i n a n c c Director 


Real opportunity for top-flight fiiMwrp professional to injfofa gqj major c cmtri bgtl OQ to 
industry leader. Well established, highly successful, profitable £30m turnover company seeks bright, 
disciplined, commercially-minded finance professional to take charge of new phase of development. 
Dominant position In international supported by UK manufacturing base, dose-knit, 

senior management team. US parent w^tb global operations offers excellent cueer potential. 

THE ROLE • ■ / THE QUALIFICATIONS 

« Responsible to the Managing Director for the full ■ 30 plus, ACMA/ACA with bine chip experience of 


spectrum of financial and systems management. Applying 
-/ ^trM|g commercial disciplines to enhance performance in 
. all parts of the business. Gaming a real control of costs. 

■ Driving the development of centra^ and remote finance 
teams; Improving performance through leadership and 
training. Spearheading the introduction of 'state of the art* 
manufacturing control system}' to improve product 
profitability. 

■ Strong contribution to commercial and manufacturing 

strategy. Working closely with European and US finance 
officers to coordinate reporting and control. Potential for 
additional roles. - - 


London 071973S484 
Manchester 061 4370375 


Selector Europe 

\ Spfiut c MU-ii't t 


advanced manufacturing and financial controls. 
Technically excellent with well-developed team building 
skills. Exposure to health care and US reporting desirable. 

I Fim-dass record of introducing and managing effective 
financial controls in a complex environment. Fully 
conversant with modern imnnhiniri ng planning systems 
and record of achieving successful implementation and 
integration. 

I Energetic,, ambitious professional with appetite for a 
challenge. Firm, persuasive and relentless in striving for 
success. Person a ble team player. 

l* - r rrp l y, m. 

IS Ceoaaogbt Piece, 

Lo-do-W2 2£D 


Assistant Director 


Corporate Finance 


£50,000 - £60,000 + Banking Benefits 


London/Johannesburg 


Rare o p por tunit y to join growing corporate finance team at Assistant Director level on a 
secondment from London merchant bank to a South African fimarisi «mirw b nanew. 


THE COMPANY 

♦ Leading London based international' merchant 
bank with shareholding in successful and growing 
South African financial services company. 

♦ Pursuing a strategy of internationalisation and 
growth in the rapidly changing South African 

. market place. 

♦ Strengthening its - international corporate finance 

' and cross border M&A capability. 

THE POSITION 

♦ Employee of the London merchant bank. 
Secondment to the South African institution for an 

■ initial two year peripd. 

♦ Part of small -professional team. Responsible -for 
managing client relationships, originating and 
transacting deals. 



♦ Bring highest standards of professionalism and 
technical expertise at critical stage of growth. 

QUALIFICATIONS 

♦ Aged between 30 and 35, a graduate, preferably 
with legal or accountancy training gained in South 

- Africa. German and Afrikaans fluency helpful 

♦ South African background ideal, with at least five 
year’s Corporate Finance or M&A experience gained 
in a prime US or UK merchant/ in vestment banking 
environment outside South Africa. 

O First class interpersonal and communication skills, 
commercialism and entrepreneurial flair are 
essential. 

Please write, enclosing full cv. Ref L4585 
54 Jennyn Street, London SW1Y 6LX 


London 071 49S 6391 
Aberdeen 0224 638080* Slough 0753 81987 
Bbnriag hi m Ml MS 4656 « M ro cb erter 062S 539953 
Brittol 0872 291142 • Glasgow (Ml Z94 4334 


SENIOR CORPORATE FINANCE MANAGER - CAMBRIDGE 

When it comes to 
Venture Capital advice, 
we don’t have to be bigger. 
Just better. 


Wl* believe lhat in our business, quantity can 
never be a satisfactory substitute for quality. 

That’s why, during the eighties, as other 
firms of Accountants devoted their energies to 
mega-mergers, we took a considered decision 
to concentrate on developing our distinctive 
strengths and our distinctive people. 

In particular, we. reaffirmed our 
commitment to what we term "best thinking": 
understanding in-depth the specific business 
needs of our corporate clients and 
responding with the most innovative and 
effective solutions the profusion has to offer. 

It is a stance which demands much of our 
people. As a Senior Corporate Finance 
Manager, operating from our Cambridge 
office, wr’II expect you to be a Chartered 


Accountant of exceptional ability. With at 
least five years’ post-qualification experience, 
you’ll need a thorough knowledge of the 
sourcing of venture and development capital. 
An impressive awareness of the local market 
would be more than advantageous. As a 
professional capable of understanding. a 
broad commercial picture, you must 
demonstrate a sensitive appreciation of each 
client’s business. 

In the years u> come we will continue to set 
new standards and create >aew modes of 
thiuking within the professioiL To make us 
part of jour future, write with full career and 
salaty details to Mel Sraaje, Director of 
Human Resources, Robson Rhodes, 186 City 
Road, liondon EC1V 2NU. 


ROBSON RHODES 


Chartered Accountants 


FINANCIAL CONTROLLER 


Our CHent a major group in the service sectoc with assets of £800 mHBon. is currently 
undergoing substantial redirection and development The environment is demanding 
and die emphasis is on the achievement of results. 

Reporting directly to the Financial Director, this newly-created position requires a 
proactive individual to oversee a large team of high calibre staff, with the principle 
responsibilities belngr 

• Tbtal control of the Financial Accounting function. Including the management of the 
treasury accounting and taxation functions 

• Implementation and development of comprehensive information systems 

• Provision of completely secure accurate high - volume transaction records and 
production of financial reports to stria deadlines 

For this Important position, the ideal candidate will be a graduate Chartered 
Accountant aged 35-50. with recent service sector experience who seeks a new 
challenge within a fast-moving and dynamic environment Evidence of a hands-on 
. approach leadership skffls, ability Co motivate and manage staff and most Importantly, 
the commitment to making a teal contribution to sustain the company's continued 
position within its field is essential 

If you fed you can meet this challenge and you live in or around the Midlands then 
please apply directly to Helen Richards at Robert Halt Freepost 8M2460. 63 "ten pie 
Row. Birmingham B2 4BR. Telephone 021-643 1663. Alternatively. lax your details 
on 02-6436170. 


Midlands 

c£45,000 

+Car 

+Benefits 


London • Birmingham • Windsor 
Manchester ■ Bristol ■ Leeds 
Southampton ■ Wolverhampton 
Brussels - Paris - New Vxk 
and E2 offices worldwide 



THE HUMAN FACTOR 


APPOINTMENTS 

ADVERTISING 

appears every Wednesday & Thursday 
& Friday (International edition only) 

For further information please call: 
Richard Jones on 07 1 -873 3460 
Teresa Keane on 071-873 3199 
Alison Prin on 071-873 3607 
Philip Wrigley on 071-873 3351 
Joanne Gredell New York 212 752 4500 


TT." 



F.INANCIflL.COUT, ROLLER 


Wb ora a rapidly expanding erandran operating m tie Irani tndui~ W> 
cxenwbol^tacoraoftdoteiwaaiMWBhava.i^inmartosWand 

to byfU a jfemg management team to tadda iho challenge of future ptnrit. 

RESPONSIBILITIES QUALITIES 

Dmnsjoping and mantaining GfaoUWd ACA, ogsd between 28-40. 

orefcafaia Gnrood &rongmanqgw^*an organised reproach. 

management account*. bba«aeaxirrtig Functions. 

Vfortangdcnelywififa Knowledge of BSP aeoounfing practices, 

EXCELLENT EEMBBUEEMTIOH PACKAGE 

raqugumgnfr far Bnan do l f" 

information, HEASEWRfTC WITH HAL CURRICULUM VIWE TO; I 


H£ASE WRITE WITH HAL CURRICULUM VTM£ TO: I 

The Financial fines Bax No. M6SQ 

1 Southwark Bridge, London SE] 9HL 


R eportin g to Board. 


Appointments Advertising 

appears every 

Wednesday and Thursday (UK) and Friday 
(International Editions only) 







TREASURY FINANCIAL ACCOUNTANTS 


As one of the UK’s most proactive and innovative Treasury Departments, our client is currently 
aiming to recruit two outstanding accountants to enhance its financial accounting team. 


FINA NCIAL TIMES FRIDAY NOVEMBER 27 1992 

"I investment 
accountant 

City cMO,000 + bens 


SENIOR FINANCIAL ACCOUNTANT 


FINANCIAL ACCOUNTANT 


Reporting 10 the Head of Financial Accounting, you will have responsibility Tar the 
management and development of a team of ten people. Your team will be in charge of 
producing and analysing monthly and statutory accounts. You will also have involvement 
in ad hoc project work including the implementation of systems. An extensive technical 
and -hands-on" knowledge of the following products will be essential: Asset Swaps. 
Mortgage Racked Securities, Complicated Rond Issues, Off- Balance sheet instruments and 
Foreign Exchange. You will be expected to make a contribution towards the accounting 
policies of any new instruments the department may begin to trade. 

The ideal applicants should be: 

• Fast-track qualified ACAs with first time passes and 3-4 years post-qualification 
experience in a similar environment 

• A line manager in a treasury operation, with excellent technical and analytical skills, 
and man-managemenr experience 

• Able to work under pressure, with speed and efficiency 


You will be responsible for managing and developing a team of four people, and will 
be in charge of producing the accounts for the following trading books - Sterling. Dollar 
and ECU. An integral pan of the role will be assisting in project groups response Jeforthe 
implementation of new systems and accounting policies. 

The ideal applicants should be: 

• Qualified ACAs, with first time passes having qualified 1-2 years previously, in a similar 
environment or in the financial services division of one Lhe the 'Big Six' 

• Experienced in accounting for ticasury/capital markets products 

• Able to display well developed analytical and interpersonal skills 

• Self-motivated, flexible and an enthusiastic team player 

• Proficient with spreadsheets and various computer systems 


Our eHent, a European Financial Services comp a n y , b amoag 
the bigot and most successful in die world. With EC Directives 
providing considerable opportunities fbr griWdl. die company 
condones to move into new geographic and product areas. 
Expansion of the London office has ensued a new position In ihdr 
Investment department which anrretuly manages over £1 bffi-M- 
Keponing to the Head of in v e s tme n t, this is a ch a ll eng ing role 

inan^inga{fcp3rtnianofl3peopkcoTCriD^iinTStottm,adniIn 

and cash management divisions. With scope for Initiative and 
development, die main responsibilities include performance 
ntooftorfafcdes^aiidtopiwnfntaiton of management 
Information and reports, business analysis and ad hoc projects. 
Appikasb will be qualified Accountants with experience of an 
l i wul pmi* or fund, wirlmnnifaL First class 

kadterrfdp3ndbiterpcxsonaidtnbareesseotlal,astaBJM^ lCTd 
of motivation and commitment A good knowledge of compmws 
and spr e a d sh eet s is dso important. 

Interested applicants should send or fax a CV together with 
salary details to (be address below. If you would Hke Anther 
information please phone 071 721 7283 or, daring the evenings 
and weekends, 071 Z31 8272. 


A strong communicator 

Self-Sufficient in nature, requiring minimal supervision. 


The renumeration for these appointments will be highly competitive, ami 

' *• 
candidates whose backgrounds and abilities match these challenging roles should contact 

Annabella Humphreys on 071-379 3333 (Fax 071-9 15 8714) or write to her at 

Robert Walters Associates, 25 Bedford Street, London WC2E9HP. 


ROBERT WALTERS ASSOCIATES 


LONDON 


WINDSOR 


M I N G II A M 


BRUSSELS 


Brewer Morris 

Pure Taxation Recruitment 


CORPORATE 
TAX PARTNER 


We are representing a progressive, profitable and well 
managed "top 20" firm of Chartered Accountants, who 
are successfully weathering the recession. Published 
1991 -1992 results have been impressive and the trend is 
continuing in. the current financial year. 


LONDON 
Equity Partnership 
£ 100 , 000 + 


An internal re-organisation has resulted in the need to 
recruit an additional corporate tax partner who will 
take responsibility for managing the London tax 
function and play an active part in developing the tax 
practice. 


For further information contact 

Mark Brewer 

on 

(071) 936 2040 

or write to him at Brewer 
Morris, Ludgate House, 
107 Fleet Street, London 
EC4A2AB. 
Alternatively call him 
outside office hours on: 
(081)995 9624 


The firm believes in providing autonomy, support and 
commitment within the positive framework of a 
partnership, and partners are encouraged to be pro- 
active, entrepreneurial, innovative and marketing 
orientated. Strong management has resulted in a highly 
successful, positive and productive atmosphere. 


Suitable individuals will be corporate tax partners, aged 
in their 30’s, from a "big 6" or "top 20" firm, and earning 
in excess of £70,000. They must wish to maintain high 
standards of client service within a perhaps more 
personalised environment, and should have a natural 
affinity for man management and motivation. Financial 
sector expertise would be of particular interest. 


Enquiries will be handled in total confidence. 


APPOINTMENTS 


FINANCIAL REPOSTING SUPERVISOR 
International Asset Management Group 


Package 
c. £ 28, 000 


O 

f 


Our client is establishing itself as one of the largest fund managers in the 
UK. It can demonstrate a year of success and continued growth, with a 
portfolio of over £14 billion. 

With increased emphasis on a highly progressive financial control 
environment, this is a key appointment for the organisation. Reporting 
directly to the Financial Accounting Manager you will be responsible, 
with a small professional ream, for maintaining and developing a financial 
accounting arid reporting service for the company, clients and regulatory 
bodies. 

You will be a recently qualified Chartered Accountant, ideally with a 
'Big 6’ training, coupled with a strong academic and professional track 
record. Your experience will include exposure to the investment 
management business, including knowledge of fiont/back office 
procedures, and the compliance issues affecting such 
an environment. 

Fbr further information and a confidential 

discussion contact Lucy Ayrton on 071-387 5400 

(out of hours 071-727 3564) or write to MH 

Financial Selection Services, Drayton House, 

Gordon Street, London WC1H OAN. selection services 


INTERNATIONAL 

CORPORATE 

DEVELOPMENT 


English/German 
senior executive 
ACA, MBA with 
European cross- 
border expertise 
seeks international 
business 
development 
challenge. 


Write to BoxA65l. 
Financial Times, 
One Southwark Bridge, 
London SE19HL 



Finance Director 


Luton 


£ Competitive Salary + Bonus + Car 


Dash, a division of Alcxon Croup pic, is a brand Candidates should be 
leader in rhe leisure fashion market. Based in a strong trade record c 
Luton, the company designs, sources and retails a retail environment, 
its collections through 250 outlets in the UK. skills, high levels of dt 
As a key member of the management team, the leadership qualities wj 
Fimince Director will be expected to lead the 

further development of the Finance and IT Interested applicants s 

functions, ns the company continues its national comprehensive CV, it 
end international growth programme. aspirations and quotizi 

Significant emphasis will be placed on the Alan DickinsQ 

effee rive cummun ienriun of commercial Division, M 

and financial analysis to ensure 

continued, profitable development. 

Michael Page Finance 

SrccaUm In Riuncul Recruitment 
London Bristol Windsor St Adam Uadw rimJ Btnntagbam 
Naatag h iai Miachawr Utdi fl n yw St WaridwMo 


Candidates should be qualified accountants with 
a strong trade record of success to date, gained in 
a retail environment. Excellent communication 
skills, high levels of drive and well developed 
leadership qualities will be essential. 


Interested applicants should forward a 
comprehensive CV, indicating salary 
aspirations and quoting Reft 2666, to 

Alan Dickinson FCMA, Executive 
Division, Michael Page Finance, 
Page House, 39-41 Parker Street, 
London WC2B5LH. 


AMSTERDAM 


PARIS 


A i nruwirk 



sum 303, BLACKFRIAKS FOUNDRY, 

156 BLAOEFUABS ROAD, LONDON SEl SEN 
TELEPHONE: 071-721 7283 EACSUQLEt 071-721 7288 


The Top Opportunities Section 


appears every Wednesday 
For advertising information call: 


Clare PeasneU 071 873 4027 
Elizabeth Arthur 071 873 3694 


FINANCIAL CONTROLLER 

London 


To £374)00 


This quasi -public sector organisation, part of the national heritage, seeks a chartered 
accountant to bring commercial skills to its finance department. Whilst this is. a publicly 
accountable body, funded primarily by the government it is extending its commercial 
activities and seeking to win more private sponsorship through active marketing initiatives. 
This organisation now represents a medium sized business with an income of €28m, a high 
public profile and a commercial outlook. 


The organisation seeks a financial controller to take' responsibility for all day to day acounting 
matters and to manage a team of 11 staff. The job is complex due to the varied sources of 
funding and the degree of accountability required. There are around 100 different projects 
running at any one time, all requiring financial control. It requires someone with an eye for 
detail and the ability to handle many tasks at once; An early exercise wiil be the review of 
the existing departmental 1 structure end the development of management systems and 
information. A new computer system is planned for implementation in 1993. 

Candidates must be computer literate graduates with at least ten years post-qualification 
experience, probably in the private sector. Good staff management skills are essential and 
applicants must have, the presence and credibility to deal with a wide range of people, 
including public figures and senior government officials.- 


Touche If this opportunity interests you. please 
ROSS reference 3277 to Vivienne Hines. Toucf 


6 MANAGEMENT CONSULTANTS 


If this opportunity interests you. please send a comprehensive curriculum vitae, quoting 
reference 3277 to Vivienne Hines. Touche Ross Executive Selection, at the address below. 


1st Roor, Hill House. 1 Latte New Street 
London EC4A 3TR. Telephone: 071 936 3000. 


ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you find that 
next important job. 

For over * dacade. our 
uperiancsd professionals have 
hdpatfsolvaMflku- executive 
. problem -qiacUy and 

; S*JU confidentially. 

>5 Blue Chip companies use 

- our Outplacement services for 
'«Sj- their top executives. 

5? Top advtsora are avaflabte 


lor confidential meetings to 
■ dscuss your earner. An to the 

£ S? DIRECTORS SERVICE 

32SwBt Row London W1X1AG 
- I 7*071734309 Fax 0717342631 

EXECUTIVE CAREER SERVICES 


THEATRE LIGHTING 


RequiraEt^iands-on 


ccou 




up to 


Stro 


e indust 


dependi 



ontrol of parent 
oup. Must be 
prove sound 
ersonal skills 


bookke 


required 


essential 


qualification 

Write endosif^ CV to Jane Sbdy , White UghHEIectrics) Ltd, 57 
Filmer Road, London SW6 7JF. Please mark Private and 
Confidential. 







Group Finance Manager 


TH 


Corby 


c £40,000 + Bonus + Car 


Ss- 
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Willctr International Ltd is n highly profitable, 
privately owned, £40m xjo Group of manufacturing 
and marketing companies. Exceptional Organic 
growth, through outstanding product; development 
and aggressive marketing strategies, has created a 
framework of operating companies in 18 countries 
throughout the world. The Group is now embarking 
on the next phase of development towards its 
objective of worldwide leadership within its sector. 
This position will carry primary responsibility for 
controlling the Group's Internationa] financial affairs, 
driving asset management programmes and initiating 
actions to optimise resource utilisation. Key areas of 
involvement will include global cadi and 
currency management, maintenance of 
relationships with banks and financial 


service providers and providing financial leadership do 
all Group and operating company management. 

The successful candidate will be a qualified 
accountant, aged up to 45, who can demonstrate 
extensive financial management experience in a 
cooipiex international environment, with particular 
emphasis on cash and working capital control The 
company’s aggressive development plans ensure chat 
future career prospects fbr an outstanding individual 
will be excellent. 

Interested applicants should forward a comprehensive 
curriculum vitae, quoting Ref: 3665, to 

Alan Dickinson FCMA, Executive 
Division, Michael Page Finance, Page 
House, 39*41 Parker Street, 

London WC2B 5LH. 


Michael Page Finance 


Speckdma In Ftnsnchil Pcciuhraciu 
Lawton Bristol Windsor Si Albans Loatherfinj Bfcmagha 
Nottiaxbm Manchester Leeds Chseow&WoridwUc 
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To £37,000 



OPPORTUNITY FOR... 

SENIOR TREASURER 
OR ACCOUNTANT 

Wc arc a leading City-based lease broker and advisor. We have a 
proven and highly successful uack record created over fourteen 
years, end count our dicnls in the lop 500 UK companies. 

We wish to add to our team a, professional who is stimulated by 
problem solving, and who is technically knowledgeable on lax and 
treasury natters. lie or she will he computer numerate, and able to 
produce and present detailed technical papers summarising and 
explaining complex financial concepts in an interesting and 
appealing way. The successful candidate will be expected to form 
strong relationships with a wide variety of clients by seeing life from 
their point of view. 

This is an opportunity to join a mature, highly disciplined and well 
funded business. The ideal candidate must be seeking new 
challenges and, today, wili be group treasurer, chief accountant, or 
their deputy, in a top 500 company. 

Salary mil be competitive with anything you arc earning now. In 
addition, a substantia] performance related bonus will be available. 

Please apply providing u full CV which will be treated in the strictest 
confidence to: 

Managing Director. 

Capital Value brokers Ltd. 

17 Duffer In Street, 

-London ECJY8NJ 


CORPORATE FINANCE 

LEADING INTERNATIONAL INVESTMENT BANK 


Our client is one of Europe’s lending international 
investment banking and asset management groups. 
Headquartered in London, the Group's pre-eminent 
position in UK and international corporate finance 
activity is founded on a highly successful and 
professional team approach and on a first-class 
domestic and international client list. 

We are looking to recruit a number of young 
executives of the highest calibre, who can rapidly become 
effective members of our client's advisory team, based 


LONDON 


W 1 N D 5 o 


whiteheadse/ecr/o/i 


Finance Director 

Leading fmeg manufacturer 
East Anglia 

c. £60,000 package + car + benefits 

This medium sized, fully listed, fmeg manufacturer is a household name and the leader in its 
sector. As well as continuing to grow within the UK, it is currently investing heavily in continental 
European expansion. 

Following a promotion, an opportunity now exists for a dynamic, qualified accountant to be 
responsible to the Managing Director for the Company's complete financial function. This is an 
operational role in which your ability to question, identify and resolve the key issues, and to provide 
effective management information for your colleagues, wili be essential. The position is also 
expected to quickly lead to a place on the Main Board. 

Probably aged 35-45, you will have substantial experience of industrial or manufacturing operations 
gained at senior level within a progressive and energetic organisation. Experience of participating in 
major negotiations would also be an advantage. 

Comprehensive relocation assistance to this attractive area includes the loan of a company house. 

Please write with CV, quoting reference 3558 to James Thorne, Whitehead Selection Limited, 
4 The Courtyard, 707 Warwick Road, Solihull, West Midlands B91 3DA. 

A Whitehead Mann Group PLC company. 


whitehead selection 


.4" 





We are an international leader in the design, development and manufacturing of precision „ 
electronic /mechanical equipment for highly Specialist Markets. An ambitious programme 
of change is well established which will lead to the introduction of a new technology ; 
manufacturing techniques and I.T. Systems. We are now seeking to recruit a 

Finance Manager circa £35k 

3 The position is responsible for the financial planning, accounting and reporting 
:- p \ activities and for compliance with the group financial policies. 

M Our ideal candidate will be ACA or ACMA qualified with 8-10 years financial 
V] experience in a challenging manufacturing environment. 

: He /She will have a proven track record of managing a department through a period of 
$ change. 

Good financial and systems knowledge are essential and it would be desirable to have 
integrated manufacturing knowledge. 


Situated on the outskirts of the Yorkshire Dales. We offer an attractive benefits package 
which includes a fully expensed motor car, free health insurance cover and contributory 
pension scheme. 

If you can meet this demanding position please send your C.V. to Box A649, Financial 
Times, One Southwark Bridge, London SE1 9HL 




Financial 

director 

Heavy Engineering 
North West 

c£35,000, Bonus, Car, 
Benefits 


An autonomous operating business within a 
highly successful £150 million turnover 
Group,, this acknowledged leader in its field 
of heavy engineering seeks to strengthen its 
Board by the appointment of a fully qualified 
Financial Director. 

Reporting to the Managing Director, the 
position encompasses all aspects of financial 
management. This indudes the preparation 
and monitoring of budgets, the consolidation 
of accounts for Group and the provision and 
review of forecasts on capex, preparation of 
production reports, control of cash flow, 
planning and procurement The creation and 
maintenance of computerised Information 
systems will be a prime requirement 
From a manufacturing exporting background 
and fully qualified, you will be able to 
demonstrate previous success in building 
productive relationships with line managers 
in a profit orientated business. You will be a 
self-starter, hands-on manager with a strong 
personality and communication skills. 

Salary is negotiable dependent upon 
experience and the attractive benefits 
rvx-fcagp includes a quality car and relocation 
assistance where appropriate. 

Male or female candidates should submlt.in 
confidence a comprehensive cv. to: S.F. Blower. 
Hoggett Bowers pic. 1 1 Lisbon Square, LEEDS, 
LSI 4LY, 0532-448661. Fax: 0532-444401, 
quoting Ref% L29024/FT. 


Hoggett Berners 


BIRMINGHAM. BRISTOL. CAMBRIDGE, CARDIFF, EDINBURGH. LEEDS, LONDON. * 
MANCHESTER. NEWCASTLE, WINDSOR and representation throughont EUROPE 


in London. Successful applicants will be aged 2 5-28, with 
one of the following professional backgrounds:- 

• Recently qualified chartered accountant or solicitor: 

• Professionally or MBA-qualified individual with 
corporate finance experience within a competitor 
organisation: or 

• strategic management consultant with relevant 
corporate experience. 

An excellent academic and professional record, 
strong communication skills and a demonstrable 


ROBERT WAITERS ASSOCIATES 


commitment to a career in corporate finance arc 
essential. Knowledge of foreign languages would be 
an advantage. 

Our client offers a highly competitive remuneration 
package, supported by comprehensive training and a 
flexible approach to career development. 

Interested applicants should telephone 
George Corbett on 071 -379 3333 (Fax iT 1 -9 1 5 87 U1 or 
write enclosing a detailed CV, to Robert Walters 
Associates, 25 Bedford Street, London WC2£ 9HP. 


N G H A M 


BRUSSELS 


A M S T E R DAM 


PARIS 


Mergers & Acquisitions 
Professionals 

City £ negotiable + car + benefits 

KPMG Corporate Finance is seeking to expand its Mergers & Acquisitions Group by taking on a number 
of high quality professionals. 

The Group's strengths are in the middle market range where its primary focus is on negotiated 
transactions for an impressive list of corporate clients. A high proportion of these transactions involve a 
cross-border European element Beyond this, the Group conducts the normal range of related activities 
including selective Stock Exchange work, valuations, Eastern European privatisations and the provision 
of general corporate finance advice. Assignments tend to be undertaken by small groups of two to three 
individuals and therefore a high degree of responsibility is enjoyed by all members of the team. 
Successful candidates are likely to possess a good degree and will be chartered accountants, highly 
numerate lawyers or other individuals with strong corporate finance experience. All candidates should 
have spent a number of years working in the mergers & acquisitions area and this experience is likely to 
have been gained in a merchant bank, stockbroking house or venture capital organisation. Candidates 
are unlikely to be older than 32 and should possess excellent presentation and negotiation skills. The 
proven ability to implement deals and to work comfortably with clients at the senior management and 
Board levels are essential attributes. 

Interested individuals should In the first instance write to Anna Ponton enclosing full career and salary 
details, quoting reference K2509. 


Selection & Search 

2-3 Dorset Rice, Blackfriao, London EG4Y 8AE 



/ BROAD FINANCIAL REPORTING 

Outstanding Career Opportunity For A Fast-Track ACA 

Our client is a hi^h profile division within an international and successful group, who are in turn one of 
the largest organisations in their sector of fmeg. 

The Financial Accounting Manager now seeks a deputy who will be responsible fbn 
• Management of a team of 4 to ensure all internal 0 ne of the company's divisions, including 


• Management of a team of 4 to ensure all internal 
financial controls are maintained and improved,.* 

• Production of periodic 

• Contributing to the tm| 

In order to be able 

• Excellent interpersonal 
able to present a strong, 
financial management 


cement accounting, financial analysis and 
Pjii&awareness. 

^^ ^M^ projects associated with this 

the organisation, 
the Profession. You 


^^^K'ourskills in all areas 
well as in some areas 
p^prcting, financial analysis 

md spreadsheet modelling 


LONDON 


AGE 26-30 
YEARS OLD 


£28-32 / 000i\\ 
PLUS CAR 


If yon feel that you are able to respond to the above challenge and will be ready for potential 
promotion on the 24 month time horizon, you should telephone Karen Wilson BA ACMA on 
071-405 4161 or write to her at FMS, 5 Bream's Buildings, Chancery Lane, LONDON EC4A 
1DY enclosing a recent CV and a note of current salary. 


FINANZIELLER 

CONTROLLER 

Bayerische 

Bis Zu DM 170.000 
pauschale 




Gilt zwetfelios ab eine der erfotereichsten und dynamischsten 
Aktiengesellschaften auf den Geoieten Verkauf und Marketing, deren starkes 
Wachstum in den vergangenen sechs Jahren zu einem erstklassigen Ruf in der 
Brartche beigetragen hat 

Der Umsatz der Gruppe ist durdi ausgewtihfte und konsistente Obemahmen sowie 
Besitzen fcri eh u ngen von unwesentlichen Aktivitaten im Vereinigten Konigreidi und 
auf intemationaier Ebene im sechsten fortiauienden Jahr angestiegen. Durdi 
umfangreiche. Investitionsprogramme, die trotz der Rezession durchgefuhrt 
wurden, wurde ebenfalls das Engagement zur Finanzierung langfristiger und 
gewinnbringender Products verstSrkt Die interna tionale Operation hat im 
vergangenen Jahr innerhaib der Gruppe am besten abgeschnitten, wobei das 
Sortiment und die Operationsgebiete wesendich erweitert wurden. 

Durdi die Leaking von zwei wichtigen Standorten in Deutschland, liege der 
Nachdruck auf rechtzehiger und wirksamer Bench terstatlung uber die finanziellen 
Operationen, wobei der Rentabilitit der einzelnen Markenprodukte besondere 
Aufmerksamkeit zukommL AuBer der Fahigkeit zur FQhning und Motivierung einer 
gr&Beren Anzahl von Mitarbettem wind eine bedeutende Uberprijfung und 
Umstrukturierung der Buchhahungsfunktionen erforderiich sein. 

Der erfolgrdche Bewerber sollte im klealfa)] aus einer ahnlidi sdmellen 
Verbraucherbranche kommen, solitein qualifizierter Buch halter mit guten 
technischen Fahigkeit en in der Bench terstattung und hochentwidceften 
interpersonellen Fahigkeiten sein. Initiative und eine kommerzielle Einsteilung slnd 
entsoieidend, um die Anderungen vorzunehmen, die erforderiich sind, um mit dem 
im Laufe der kom mender funf Jahre geplanten betr3chtiichen Wachstum Schritt zu 
halten. Eine Starke Interaction mit Betriebsbereithen wie Verkauf und Marketing 
slnd widitig, um ein (dares Vers tan dnis der Geschafte und Ziele des Untemehmens 
zu fflrdem. 

Ehrgeizige, hochmativierte Bewerber mit hervoiragenden Uastungen haben 
weitweit ausgezeidhnete Karriereaussiditen innerhaib des gesamten Netzes 
der Gruppe. 

Interessierte Bewerber sollten mit Cary Johnson oder Jennifer Ogden unter der 
Tel. -Nr. (0044) 071-629 4463 Oder f0044; 58283 2801 abends und an 
Wochenenden Verbindung aufnehmen oder ihre Bewerbung mit beigefuglem 
Lebensiauf an die nadistenende Anschrift rich ter. 
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COMMODITIES AND AGRICULTURE 


Opec ministers struggle 
to find output compromise 


Return of CIS buyers sparks tea price rally 


By David Blackwell 


By Deborah Hargreaves In 
Vienna 


MINISTERS PROM the 
Organisation of Petroleum 
Exporting Countries were 
striving late yesterday to patch 
together a compromise of their 
widely disparate views on a 
production celling for the first 
quarter or next year. 

Talks were continuing in the 
evening but positions were 
hardening as several key 
players demurred over cutting 
their levels of oil output 

The organisation is aware of 
the need to give a dear signal 
to the oil market that it can 
reintroduce production disci- 
pline. • 

Any agreement that falls 
short or sharing out specific 
production allocations among 
individual members is likely to 
disappoint the market and 
could further depress prices. 

The price of North Sea Brent 
crude for January delivery 
slipped a further 35 cents yes- 
terday to SZS.77K a barrel. 

Opec ministers are having 
problems getting their sums to 
add up when the largest pro- 
ducers, Saudi Arabia and Iran, 


are not prepared to trim their 
own output from current lev- 
els. Iran insists on retaining 
3 An b/d as its production level 
although many delegates 
believe Its output has been 
closer to 3.6m b/d. A Gulf offi- 
cial said Iran was ‘‘confused" 
about what it wanted from the 
meeting. At the same time, 
Saudi Arabia is unwilling to 
produce less than 64m b/d. 

Overall production ceilings 
still under discussion range 
from 24.5m to 25m barrels a 
day, with a consensus building 
around 24.6m b/d. Output in 
October was estimated by Opec 
economists to have been 
25.04m b/d in spite of agree- 
ment on a much lower ceiling 
in September. 

While Saudi Arabia and Iran 
are finding it hard to agree on 
a compromise, smaller produc- 
ers have also approached the 
meeting in a spirit of defiance. 
“Poorer countries are question- 
ing why they should make sac- 
rifices for the benefit of the 
rich ones, 11 one delegate said. 
For this reason, Nigeria and 
Gabon are pushing for higher 
output allocations. 

Mr Ali Ahmad al-Baghli, 


Kuwait's oil minister also said 
the emirate wanted a produo 
Hon level of 1.75m b/d for the 
first quarter, on which it is not 
prepared to compromise. This 
is in line with the emirate's 
goal of reaching l~5m b/d by 
the end of this year as it 
rebuilds production after the 
Gulf War. 

Smaller producers are also 
carping about the level of fees 
they pay to the organisation, 
which are the same as those 
paid by the larger, richer coun- 
tries. The debate over member- 
ship dues has been brought to 
a head by Ecuador's request to 
leave the producers* dub. How- 
ever, ministers have also sig- 
nalled that they are discussing 
approaches made by Russia 
and Kazakhstan to join the 
organisation. 

The disaffection felt within 
the group is likely to prevent a 
unanimous outcome with the 
sort of deal that could push up 
prices. Far more likely Is a 
vague compromise that could 
hold off a price fell until next 
year, when ministers hope that 
an increase in demand because 
of colder weather could save 
them from any hard decisions. 


LONDON TEA prices have bit 
the highest levels for nearly 
three years on a combination 

of fornaaopH rfr-mary! from the 

former Soviet Union and fell- 
ing world production because 
of droughts in India, Africa 
and Sri Lanka. The devalua- 
tion of sterling in September 
has added to the recent rise. 

Brokers are “cautiously opti- 
mistic" that the recovery will 
not collapse as it did In May. 
“London prices are very 
rewarding lor producers at the 
moment," said one broker this 
week. The all-tea average this 
week reached 198.66p a kilo- 
gram. 

The former Soviet Union’s 
imports of tea hit an estimated 
record 231,000 kg in 1990, 
according to the International 
Tea Committee, before felling 
back to 161,000 kg last year. 

But the break-up of the 
Soviet Union last year resulted 
in an almost complete retreat 
from the wo rid tea market 




;;-!v 


Now that there is no longer 
any significant centralised 
trade, it is difficult to estimate 
bow much tea is being bought 
by the independent republics 
but there is no doubt that since 
September interest from the 
former Soviet republics has re- 
emerged world wide. 

Their interest is very much 
at the low quality end of the 
market “They used to buy a 


lot of top quality tea," said one 
dealer. “But now they want 
value for money.” 

Use renewed offtake comes 
as the wodd crop Is suffering 
its worst ever production 
shortfall - estimated at about 
UQm kg at the end of Septem- 
ber. Poor growing conditions in 
Sri Lanka and southern India 
alone are estimated to account 
for almost 80m kg of the short- 
fell Production in the major 1 
exporting countries last year 
totalled about L4bn kg. 

The fell is reflected in the 
volumes sold at the London tea 
auction, which so ftp ftifo year 
have reached only 506,439 pack- 
ages @35 kg each), compared 
with 618,634 packages at the 
same stage of 199L 

At the mtth* tir ne wusiimw 
stocks are thought to be very 
low in the UK, partly as a con- 
sequence of high interest rates 
over the past year. According 
to one broker, stocks in the UK 
- which is likely this year to 
regain from the former Soviet 
Union its position as the 


world's biggest consumer at 
about 150m kg- - are 15 per 
twit down from 1991 at 30.7m 


• India’s Tea exporters have 
been urged to seek new mar- 
kets, rather than place too 
much reliance on rebuilding 
to the former Soviet 
Union, writes Ktmal Bose in 
Calcutta. 

The Indian Tea Association 
believes it could maintain its 
shipments to the Common- 
wealth <tf Independent States, 
provided there was sufficient 
government support But the 
finanra ministry does not 


The Soviet Union used to 
import about 230m kg of tea a 
year, of which India had a 
share of more than 100m kg, 
about half its total exports. But 
both figures fell sharply last 
year. 

Mr Manmohaa Singh, the 

flnaiyw minis ter, . ha s Wanted 

the association that it will be a 
long time before the former 
Soviet economies recover and 


that tea exporters should look 
for alternative markets. But Mr 
HJ. Barooah, chairman of the 
ITA, fears that if India does not 
stick it out in the Common- 
wealth of Independent States, 
other exporting countries will 
capture the market. 

According to Mr Singh.' a 
domestic market of more than 
500m kg a year should have 
given the Indian Industry con- 
fidence to explore the more 
competitive markets, like 
Europe, the US, West Asia and 
north Africa. “Instead, the 
industry chose the easy path of 
exporting a disproportionate 
amount to the former Soviet 
Union," he said. Last year, 
India could export only 22Jhn 
kg of tea to the UK and 25m 

kg to the US. 

The minister regrets that 
while world trade in tea has 
increased to 1 ,100m kg from 
400m kg in the 1950s, India's 
share fallen to 20 per cent 
from 44 per cent, with exports 
has been stagnating at about 
200m kg. 


Declining milk production lifts powder and cheese prices 


By Frances Williams In 
Geneva 


Coffee delegates show little urgency 


By David Blackwell 


TALKS ON a new 
international coffee pact have 
got off to a slow start this 
week, revealing that there is 
little urgency to meet the dead- 
line of the end of this year for 
agreement 

Yesterday delegates to the 
International Coffee Organisa- 
tion In London were discussing 
for the first time the Issue of 
selectivity - basically, allow- 
ing consumers to choose what 
sort of coffee should be allowed 
on to the market In the past 
rigid export quotas were set for 
robusta and arabica coffees, 
leading to imbalances between 
supply and demand. 

Although the talks are not 


due to end until next Wednes- 
day, delegates already appear 
resigned to extending the 
December 31 deadline. 

Mr Myles Frechette, delegate 
for the US, the biggest con- 
sumer, has insisted that his 
country's negotiating position 
has not changed following the 
election of the new President 
The coffee agreement would be 
way down the list of priorities 
for the new Clinton adminis- 
tration, he said. Mr Frechette 
also believes the US will 
remain committed to getting a 
coffee agreement - a key ele- 
ment in the war against drug 
Colombian drug barons. 

Producers appear to have 
heeded a call earlier this 
month from Mr Alexandre Bel- 


trao, chief executive of the 
ICO, for greater co-operation 
among exporting countries in 
order to make any future pact 

successful. African exporters 
agreed at a meeting of their 
own last week to recommend 
that producers should take the 
major responsibility for stop- 
ping illegal exports. They had 
previously argued that con- 
sumers should bear an equal 
responsibility. 

The exporting countries are 
certainly anxious not to rock 
the boat during these talks 
even if agreement is delayed. 
Coffee prices have recently 
touched nine-month, highs, but 
the markets are likely to 
retreat again on any signs of 
disagreement at the ICO. 


DECLINING WORLD milk 
production has pushed up 
prices of milk powder and 
cheese over the past two years, 
but butter prices remain 
depressed by felling consump- 
tion and the high level of 
stocks, according to the Gen- 
eral Agreement cm Tariffs and 
Trade. 

In its annua? report OD world 
dairy markets, published 
today, Gatt says world milk 
production fell 21 per cent in 
1991 and is expected to fell 
another 1-2 per cent in 1982. 


This reflects efforts by the 
European Community and 
other western European coun- 
tries to contain milk deliveries 
and the “virtual collapse" of 
the commercial ma rket in Rus- 
sia and eastern and central 
Europe. 

The result has been a finn- 
ing of milk powder prices from 
xnid-1991 and a rapid reduction 
in stocks of skimmed milk 
powder this year. 

World cheese trade remains 
buoyant, fuelled by a steady 
increase in demand. World 
market prices rose by an 
annual 13-16 per cent in 1991 
and 1992, Gatt estimates. 


However, world, tatter pro- 
duction shrank by 42 per cent 
in 1991 and is expected to drop 
by a further 25 per cent in 
1992. Despite this, prices 
remain depressed at, or only 
slightly above, agreed mini- 
mum prices in 1991 and 1992. 
Consumption continues to 
slow, partly because of the 
trend to lower-fat diets in the 
West, and stocks remain rela- 
tively high. 

Gatt paints out that eonunei> 
rial of butter in interna- 
tional markets have been very 
limited in the past couple of 
years, mainly because the for- 
mer Soviet Union, the world's 


biggest butter importer, can no 
longer afford to buy at market 
prices. 

Russia also took less than 60 
per cent of authorised sales of 
cheap butter in 1991 and in 
1992 bought only a small quan- 
tity of butter, almost all of it 
under a US credit guarantee 
programme. 

. Co mmenting on dairy poli- 
cies, Gatt says there is now 
“an almost universal trend 
towards Increased liberalisa- 
tion and less governmental 
Interference”, which has seen a 
reduction of subsidies and 
price supports to curb costly 
surpluses. 


In many industrialised coun- 
tries the numbers of dairy 
farms ami cows are declining, 
though this is being partially 
offset by rising production in 
the third world. 

India is now the third largest 
producer, after the EC and the 
US, and China could well 
become the world’s second 
largest developing country pro- 
ducer by the beginning of the 
next century. . 


The World Market for Dairy 
Products 1992. Prom Gatt, Cen- 
tre WtUiam-Rappard, rue de 
Lausanne 154 1211 Geneva 21. 
Price SFr25 


Developers resist PNG plan to boost gold mine stake 


By Kevin Brown In Sydney 


Jute output continues to shrink 


By Kunal Bose in Calcutta 


ALL JUTE producing countries 
except for China win be har- 
vesting smaller crops in the 
current season. 

In .lndia, the biggest pro- 
ducer, production is forecast to 
decline to L17m tonnes from 
L62m tonnes in 1991-92, accord- 
ing to Mr RJI. De, the coun- 
try’s jute commissioner. Ban- 
gladesh. which fells within the 
same climatic zone as eastern 
India is expected to have a 
crop of 828500 tonnes, down 
from 949,000 tonnes last sea- 


son. The Thai and Nepalese 
crops of kenaf (a jute-like hard 
fibre) are expected to be mar- 
ginally lower at 161.000 tonnes 
and 11,000 tonnes respectively. 
But Chinese production of raw 
jute Is forecast to rise 7,000 
tonnes to 520,000 tonnes. 

The Dhaka-based Interna- 
tional Jute Organisation, 
which has made these produc- 
tion estimates, thinks falling 
prices of raw jute are primarily 
responsible for the setback in 
output Jute farmers outside 
China have reduced the land 
imita - jute this season: in India 


from 255m to 2m acres (800,000 
hectares); in Bangladesh from 
1.45m to 1.24m acres. Thai- 
land’s kenaf area has declined 
to 303500 acres from 345,000, 
while Nepal's has fallen from 
38500 acres to 23500. Chirm's 
jute area has remained at 
741.000 acres. 

According to Mr De, the 
shrinking world trade in raw 
jute has hit the jute economy 
badly. World trade in the fibre 
declined from 459,700 tonnes In 
1989-90 to 350500 tonnes in 
19904)1 and 327,600 tonnes in 
1991-82. 


THE AUSTRALIAN and 
Canadian joint venture part- 
ners in the Porgera gold min e 
in Papua New Guinea yester- 
day said they would resist gov- 
ernment plans to acquire an 
extra 20 per cent of the project 

The government owns 10 per 
emit of Porgera under a 1979 
agreement with Ramson Gold- 
fields, Highlands Gold, a PNG- 
registered subsidiary of MIM 
Holdings, and Placer Pacific, a 
76 per cent subsidiary of Placer 
Dome of Canada. Mr Paias 
Wlngti, the Prime Minister, 
said he expected an amirnhip 
settlement with the Porgera 
partners. “PNG has always 
been a reasonable negotiator . 
and partner in all its resource 
projects, and will continue to 
[be] so," be said. 

However, the proposal fol- 
lows gnvB rnrneTTt plahris that 


PNG officials have been misled 
by the joint venture partners 
about the profitability of the 
project, which is one of the 
world’s largest grid mines. 

Mr Masket langaHn , the min- 
ing minister, has said that 
PNG restric te d its holding to 10 
per cent because the joint ven- 
ture partners convinced the 
t hen government that the mine 
would be a marginal project 

Porgera began production in 
September 1990. ft is expected 
to produce about 900.000 
ounces of gold a year until 
1996, but is hkriy to produce 
1.4m ounces In the current 
year. 

Mr Lawrie Reinertson, man- 
aging director of Placer Pacific, 
said the joint venture partners 
viewed the government's pro- 
posal with “considerable con- 
cern". He said it was “clearly 
contrary” to the 1979 agree- 
ment, which put a 10 per cent 


celling on the government 
stake. Mr Reinertson the 
partners rejected suggestions 
that they bad misled the gov- 
ernment on the size of reserves 
and potential production when 
the Porgera agreement was 
negotiated. 

“This is simply not true. As 
the project moved ahead, a 
number of factors combined to 
contribute to Porgera’s better- 
than-p rejected performance. 
Tbe PNG government was kept 
closely informed at every step 
along the way of tbe progress 
bring made.” he said. 

The joint venture partners 
say that 60 per cent of profits 
from Porgera are distributed in 
PNG through the government’s 
equity interest, taxes and roy- 
alties. Mr Campbell Anderson, 
Renison Goldfields diirf execu- 
tive, said he was “disap- 
pointed” by the government's 
plans. “We will meet with the 


government of PNG to put our 
response and why we don’t 
think any change in the equity 
is appropriate,” he said. 

The Porgera dispute reflects 
the increasingly tough 
approach bring taken by the 
government in Its dealings 
with overseas mining compa- 
nies, some of which say pri- 
vately that they are deeply 
concerned by events in PNG. 
Much of the criticism has ema- 
nated from Mr Iangaho, who 
yesterday delivered- a' scathing 
attack in parHarg gnt on CRA, 
tbe Australian mining group, 
ova- its involvement' in a dis- 
pute at Mount Kara, not few 
from Porgera. Mr Iangalio said 
he had been advised that 
CRA’s conduct of tbe dispute 
might be in breach of the Aus- 
tralian Trade Practices Act, 
which regulates competition. 
He said he would ask the cor- 
porate authorities in Australia 


to investigate the company. 

Mr Iangaho also praised the 
Perth-based mining companies 
Ramsgate Resources and Men- 
zies Gold, which have angered 
CRA by funding legal action 
against the group by a faction 
of Mount Kare landowners. 

CRA has offered to hand 
over its 51 per cent of the Mt 
Kate alluvial mine to the land- 
owners, but wants to retain the 
rights to explore for band-rock 
grid deposits in the area. 

'Mr langalio claimed CRA 
had distributed false state- 
ments by landowners, which 
Included forged signatures. 
“There is strong evidence that 
CRA has been engaging in 
deceptive and misleading con- 
duct,” he told parliament CRA 
denial any involvement in the 
allegedly forged statements, 
and dismissed Mr Iangalio's 
claims as “without founda- 
tion". 


WORLD COMMODITIES PRICES 


MARKET REPORT 


A CHANGE of sentiment brought 
a general rise in base metals 
prices on the London Metal 
Exchange yesterday. ALUMIN- 
IUM moved back to the highs, 
reacting to confirmation, after 
early doubts, that the giant 
Tajikistan aluminium smelter 
was all but closed. The cash 
price closed at $1,199 as tonne, 
up $17.50 on the day. ZINC lost 
some of its early gains after Ger- 
many's Metallgesellschaft 
denied it had production prob- 
lems, but cash metal dosed $9 
higher at $1,082 a tonne. 
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Barbadian collapse deepens 
shadow over Caribbean sugar 


The region, faced with high costs and low productivity, 
relies on guaranteed market access, writes Canute James 


9)40/5825 

3810/5710 


saisao 38 JOB lots 
Total dally turnover 3-404 ton 


Turnover Wheat 212 (371). Barley 42 (313). 
Tumovar lota of W0 Tonne*. 


row 10387 lota 
Total dally tumovar Ifljni lots 


(Prices supplied by N M RotaoWM) 
Goto (Pay ozj 


Cash 1091-2 
3 months 1 108-7 


1081 

1 1 14/1097 


Compiled from Reuters 

London Markets 


LME Closing US rata 

SPOT- 15220 


3 months: 1.5087 


0 months: 15010 


8 months: 1.4840 


Close 334.80-334.80 

Opening 33*4543445 

Morning fix 33486 218815 

Afternoon Ox 334,70 218838 

Day's Mgh 334.7083480 

Day's low 3342083480 


SUOAR - London FOX 


(S par lonne) 


Crude oU (per barrel FOB)/ Jan) 


SM.704.7Su -335 


Brent Blond Utetodl 

518904.85 

835 

Brent Blond (Jan) 

SIB 758 BO 

-035 

WTI (1 pm cstl 

Unq 


08 products 



(NWE prompt delivery par unna OF 




+ or ■ 

Premium Gasoline 

5206-207 

85 

Gas Chi 

5178-1BO 

-2 

Heavy Fuel Oil 

587 -88 

-1 

Naphttu 

5177-178 

-3 

Petrotevm Argus Estimates 


CMhar 


♦ or - 

Gold (per trov oz)+ 

5334.70 

♦ OSS 

Stiver (DOT Hoy 0£)4> 

37860 


Platinum (par troy <K> 

5356 .25 

♦ 05 

Palladium (per troy oil 

SSM 15 

♦ 055 

Copper (US Producer) 

100 5c 


Load (US Producer) 

33.5C 


Tin (Kuala Lumpur marker) iJ.t4r 

+ 012 

Tm [Mow Yortc) 

2Q1.5 


£ine [US Prtmo Western) 

62.0c 


Cotoe (live wtxghtt 

11278P 

-i.otr 

Shanp (Sue we*gM|t > + 

7394p 

+ 096" 

Pig* (Hvo weight]! 

S7GBp 

■335- 

London daily sugar (raw) 

5218 ft* 

+ 1 

London daily sugar iwhtto) X5£Qw 

♦ 08 

Tail! and Lyfo tnport price 0330 

+ 1 

Barley (English hodl 

cm.ot 

♦ 18 

Malza (US No 3 vollovi) 

Cl 55.0 

♦ 9 

Wheat (L£ Dark Northern) 

Unq 


Hubbor (jan)V 

63000 


Bubbor {Feb)W 

632Sp 


Rubber (KL BSS No 1 Doe) S3 Ore 


Coconut Hi (PhUtopmesli 

5*90 Oy 

♦ 5 

Palm Oil (Malaysian 15 

5412 5 

♦ 2.5 

Capra (PtrtippmosK 

53208 


Soyabeans (US) 

£171 Du 

■1 

Ortton "A* vKtov 

5300c 


Wooltatn (64s Super) 

427p 

+ 5 


Haw 

CkM 

Prevknr* 

Hlgh/Lonr 

Doc 

18700 

1B7D0 

185.00 

Mar 

190 00 

190 00 

189.40 18880 

May 

19200 

19200 

19080 

White 

Close 

Previous 

HlglVLovr 

Mar 

25280 

25180 

25250 25280 

May 

25&60 

255.70 

255.70 

Oct 

25030 

249 30 

25000 


Ctaoo Previous KgMLow 


Dec 

711 

711 

712 706 

Mar 

737 

733 

737 730 

May 

res 

748 

751 747 

Jul 

788 

763 

788 761 

Sop 

780 

777 

781 778 

Dec 

80! 

798 

799 786 

Mar 

821 

820 

823 820 


2 mtmta 

3 months 


181 8 k 
1.72 12 i 
188 


Tumovar Haw 49 (31) tea at 50 tonnes. 

Write 93 (710) Paris- Whin (FFr per tame): Mar 
13tB.ee May 1417.70 


Turnover; 3013 (7232} lot a of 70 Unites 

ICCO Uaflcator prices (SDRs per tome). Deity 
price tor Nov 25 77788 (770.43) 10 day average 
tor Nov 23 785-61 (785.40) 


Spot 247J20 

3 months 25180 

B months 2S580 

12 months 233.15 


cmnseon. - ipe 


Close Previous High/Low 


Krugerrand 33480337.00 2198022180 

Maple tool 3447004885 - 

New Sovereign 70808180 S18O3380 



OOM 

Provtoia Hlgh/Low 

Jan 

lare 

19.18 

1024 tan 

Feb 

18 89 

19.10 

1916 18.05 

Mar 

1867 

19.03 

18.05 18.71 

Apr 

1884 

1886 

18 81 18JB 

May 

IB 68 

1883 

1971 1688 

Jun 

1&72 

1889 

1866 

IPE Index 19 15 

1BQ9 

1915 

Turnover 16562 (2*088) 

oas on. - ips 


(AMU 


Chao 

Prowoua 

Mlgti/Law 

Doc 

17480 

177 00 

178 SO 17400 

Jan 

ire M 

17880 

1HL25 178X0 

Feb 

177.75 

18000 

18100 178 75 

Mar 

175.75 

178.60 

179.75 175.50 

hpr 

17280 

17580 

17700 172.00 

May 

16900 

T 73.00 

17175 (6950 

Jun 

16800 

171.75 

170 50 167.50 


Nov 

017 

913 

922 

Jan 

850 

944 

951 945 

Mar 

968 

963 

972 965 

May 

863 

938 

803 961 

JU 

973 

967 

975 

Sep 

98B 

933 

990 966 


Atanfcritea pa.r%) Calls Puts 

SVtha price S toone Jan Mar Jan Mar 


TumaveriOTS (1637) las of 6 tonn es 

ICO Indicator prices (US cons per pound] tor 

Nov 26. Comp, dally 5784 (5a 10) is day ever. 

age 57.48 (57-40) 

POTATO a - Laarim POX E/tonne 


38 34 S 8 

48 83 10 18 

30 60 19 2* 


CIom Previous HIghlUav 

Apr 607 805 608 802 

Apr 968 200 

Tumovar 48 |84) loti of 20 tonnes. 
SUTAMEAL - London POX 


copper (Grade A) CaBs Puts 

2100 85 MB 8 17 

2150 40 >4 22 32 

2200 24 AT 40 55 


Jan Mar Jan Mar 


57 ao 7 21 

23 00 25 41 

8 39 99 70 


Gtosa Previous Hgh/Uw 


Mar May Mar May 


lets of 20 tonnes. 


Turnover 13948 (12601) lots « TOO tonnes 


PMNHT - London FOX 


S10/tndB point 


44 68 32 38 

33 S3 46 60 

25 44 83 86 


G a tonne unless oStcrwlsn stated, p-perra/kg. 
c-cdnta/lb r-nnggit/kgJ-Dac y-Jan/FeB u-Jan. 
w-Occ/Jan z-Jan/Mar. (Meat Comnwsrtn aver- 
age ftusfoch prices " change from a u/ock ago 
▼London physical VOF AoAsdam. + SufSon 
market close. m-Malaysuin contsftg.+Shwp 
pr»ccs are now tavo vraigM prices 


FRUIT S VEGETABLES 
Citrus fruit, such as clement) nea at *O50p a 
lb («W0p) and oranges at 20-ssp each 
(20-2Sp) ore good fruit buys this week 
reports the PFVIB Cranberries at £1. 48-185 
par I2az bag Rl.65-1.75) ore in eoMon 
ready lor Ch ris t ma s. Broccoli from Scania 
is a superb vegetable buy a 35-45p per tax 
prepack {40-SDpl. together with cauliflower 
at HWOp each t«VS0p) and carrots or is- 
2Cp a to (T5-30p). Green poppers an priced 
at i04Qp a to (El. 00-120), with red and 
yellow pop pore at £1.00-1.20 (0.00-1.20} 
end taunt lettuce ai 25-35p each {2WSW 
round off this wook'9 best salad buys. 



Ctaea 

Previous Hlgh/Low 

Nov 

1305 


1305 1300 

Dee 

1275 

1295 

1290 1275 

Jan 

1256 

1265 

1275 1255 

Apr 

1260 

1285 

1265 1260 

BFI 

1311 

1303 

1311 


Jan Feb Jan Feb 


19 

tO 20 
7 


Turnover 283 (224) 

PW» - Lo n don POX (Cash SeOhmem) png 



Close 

Previous 

HflM. 

Jon 

mo 


10&5 

Feb 

ms 

KM5 

104,0 

Apr 

10S£ 

1055 

mo 

May 

1015 

105.5 

105.0 


Turnover! I (18) lots of 1250 kg 


REUTERS ( Bum rSopte mb w 18 1831 ■ 100) 
MovJS Mev83 mndi ego yr apo 

1664 1 1845.7 16464 16418 

DOW JOKES (Haag Deft 31 1874 - 100) 
Movja MovJ4 ninth ego yr ego 

Spot 119,55 116.18 1)121 115.48 

Futures 11X68 HUB 116.40 122.77 


T HE COLLAPSE of Barbados’ 
sugar industry late last 
month is the latest indica- 
tion of tbe sometimes terminal diffi- 
culties which beset Caribbean pro- 
ducers. Tbe region is faced with 
high production costs and often low 
productivity, and is unable to sur- 
vive without guaranteed access to 
markets such as the European Com- 
munity and the US, and which pay 
higher than prevailing wo rid mar- 
ket prices. 

The problems caused by ineffi- 
ciency and indebtedness are exacer- 
bated by what many producers see 
as a threat to current preferential 
market arrangements. Many are 
worried by the recent reduction in 
US Import quotas, and are uncer- 
tain how they will fere if the North 
American Free Trade Agreement is 
implemented and Mexican produc- 
tion becomes a market factor. 

In the case of Barbados, the 
island has been unable to produce 
enough even to meet its quota obli- 
gations to these guaranteed mar- 
kets. Efforts are under way to jump- 
start the industry after the state- 
owned Barbados National Bank, 
exercising tighter credit control as 
part of a government austerity pro- 
gramme, and which is owed $50m 
by the industry, suspended all fur- 
ther loans. 

This Mowed production of 55X00 
tonnes from the 1992 harvest, tbe 
lowest in 60 years, according to offi- 
cial figures. In order to make use of 
its opportunities on the EC and US 
markets the island has had to 
import sugar to meet domestic 
demand. Ironically, tbe collapse of 
the industry came after indications 
that was bring put under new man- 
agement by Booker Tate, a subsld- . 
iary of Booker, the UK food and 
farming group. 

The company has become an 
important factor in the region's 
troubled sugar industry, and has 
been called in to help the industries 
in Guyana, Belize and St Kitte 
Navis, and to run two of Jamaica’s 
wine mills. Trinidad and Tobago is 
the only producer in the Common- 
wealth Caribbean in which Booker 


Caribbean Sugar Production 
COOP towws, raw value) 


Barbados 

Cuba 

Dominican Rap. 

French W. Indies 

Guyana 

Haiti 

Jamaica 

Trinidad 


Sowtee cn mu f. Mm. 


Tate is not involved. In all cases the 
company contracted to give corpo- 
rate management and technical ser- 
vices to sugar industries in the five 
countries. It provides engineers, 
technologists, agriculturalists, econ- 
omists, marketing specialists and 
support staff. 

The industries in both Guyana 


US markets were closed yesterday 
for the Thanksgiving. Day holiday. 


and Jamaica have attracted finan- 
cial assistance from multilateral 
institutions as a result of the man- 
agement contracts given to Booker 
Tate, But assessments to the compa- 
ny's effectiveness differ in the two 
countries. Jamaican officials say 
the performance of the two mills 
managed by tbe company since 13% 
has been “disappointing”. 

Yet the case of Guyana shows 
that the regional sugar industry is 
not beyond redemption. From out 
put of 330,000 tonnes a year in the 
mid-1970s, Guyana’s production, 
plagued by labour unrest and poor 
weather, slumped to 135,000 tonnes 
in 1990. The industry declared short- 
fells on its European Community 
quota to three years, and shipped 
none of its quota to the US. Booker 
Tate's takeover of the management 
of the industry has been followed, 
however, by a decisive turnaround. 
Production is up this year and 
export quotas have been met 

In foe Dominican Republic, the 
region’s second largest producer 
after Cuba, the problems of finan- 
cial viability have been com- 


pounded by a shortage of labour. 
Foreign criticism of tbe treatment 
of workers from neighbouring Haiti, 
and the subsequent expulsion of 
thousands of Haitian workers, has 
resulted in the state-owned pro- 
ducer suffering a painful drop in 
output Production this year is 8 per 
cent less than the 326,000 tonnes of 
last year and sugar has had to be 
imported to meet domestic demand. 

The outlook for tbe industry, like 
that of others in the region, has 
been depressed by tbe recent reduc- 
tion in global imports by the US. 
The Caribbean's cumulative quota 
has been reduced by li per cent to 
276,341 tonnes, causing an esti- 
mated $15m reduction in earning * 
It is tbe second consecutive cut for 
the Caribbean holders of US quotas, 
which were allowed to supply 
471,710 tonnes in L99L 

Sugar industry officials 'in tbe 
region say one area of uncertainty 
is Mexico's future access to the US 
market under the Nafta. They say 
Mexico’s current and modest US 
quota of 7,500 tonnes a year can be 
increased 20-fold in seven years, at 
the expense of cristigg suppliers. 

Cuba’s troubled industry has 
received a fillip with a new trade 
agreement between tbe island and 
the Russian Republic. Cuba will 
receive 23m barrels of Russian oil a 
year for 2m frames of sugar - sig- 
nificantly less than the country had 
sold In past years to the former 
Soviet Union. But the island’s 'eco- 
nomic problems have depressed out- 
put this year to Just over 6.9m 
tonnes. 
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LONDON STOCK EXCHANGE 


New closing peak for Footsie Index 


Actuaries Share Indices 


FT-SE 100 
2741.8 +32J2 


FT-SE HID 250 
2618.6 +7.5 


THE UK SERIES 


FT-A ALLSNARE 
1297.96 +12.21 


By Tarry Byland, 

UK Stock Market Editor 

THE LONDON stock market 
celebrated the closure of Wall 
Street for Thanks giving Day by 
gaining more than 82 points 
yesterday to reach a new clos- 
ing peak of 2.74L8, less than 
three points under the trading 
peak also established in the 
middle of May this year. 

The advance reflected the 
better news on the US econ- 
omy reported this week as well 
as hopes that a settlement of 
the GATT dispute will be con- 
firmed in spite of bitter -resis- 
tance by French farmers. The 
absence of New York trading 
was also reflected In foreign 
exchange markets, although 
the impending hike in Irish 
interest rates to 100 per cent 
indica ted the rewitinuing uncer- 
tainties in this area. 

The FT-SE Index opened ner- 
vously- but was soon encour- 
aged by firmness, in stock 
index futures, where the 
absence of a recent US seller 
proved enough to push the 
December contract ahead. 
From mid-morning, the market 
moved forward steadily and 
the final reading on the FT-SE 
Index showed a net gain of 3SL2 
on the day. On May 11, the 
Footsie touched 2,7445 before 
closing at 2,737 A. 

Trading volume Increased to 
598.m shares yesterday, 
boosted by renewed buying of 
equities ahead of the closure 


C & Win 

renewed 

demand 


A RANGE of positive stories 
helped drive shares In Cable & 
Wireless (C&WX the telecoms 
group, to a 10-year high of 
678p. They closed a fraction aft 
the top, settling 19 firmer at 
675p. 

Among many stories In the 
market was a suggestion that 
Cazenove. the company’s bro- 
ker, had adopted a much more 
positive stance an the stock. 
C & W Is currently making pre- 
sentations to Scottish institu- 
tions and is also due to embark 
on a trip to the US next week 
to address US investment Insti- 
tutions. But suggestions that 
the group might be about to 
make a secondary issue of 
ADR's were treated with scep- 
ticism by tefecorp* specialists. 

There were also rumours 
that Cable may be considering 
the sale of another substantial 
block of shares in HK Telecom 
in which it retains a near 60 
per cent stake. 

Other dealers said the shares 
had absorbed some sizeable 
selling pressure triggered by 
the recent strains between the 
Chinese and the UK Govern- 
ment over the handover of 
power. 

Forte focus 

Acquisition talk once again 
focused around Forte as the 
trade press suggested that the 
hotel group was considering 


NEW HIGHS AND 
LOWS FOR 1992 


NEW MOHS m. 

AMERKAHB (M) Amor. gxprau, 
BankAmarica. Bath. Steal. Boater. Conti 
Bonk. Fluor, Fort Motor. Ouster Oaia. Rap 
MY. SouHmartorn Ball. Sun Co. Tima 
Warnor. Varfly. WaotwxW. BANKS CO Bank 
■retortl Dal IcN, BREWERS (1) SufaMr. 
BUM MAILS (1) WMaatay. BUSMESB 
SOWS PJ Chubb Sac, Hmra. CHEJM » 
80C. Hatotaad, CONGLOMBUTtS fl) Alter 
A. .CONTO S CONSTHCH <1) NSM. 
BjECrmCALS CD Nokia Ft. ToaMbo. 
ELECTRONICS (3) Micro f-ocua, Mayo, EM 
GCR (M FKL VBEL Conanra. FOOD MAMOF 
(1) Goodman FMdarWaofa. FOOD 
HEIMUMd m ASQA, lea la n d. Part Food. 
WALTS * HSEHOLO (3) AAH. Amonbant, 
HOTELS A LBS (1) Grenada PL. MSCE 
compost* m A mar. Gao. Aon. Comm. 
Union, ORE. Sun Aittanca, MBCE UR (1) 
PnidemW. MV TRUSTS (B) Amar. Tat. 
Drayton Oua Chip Zara pt, Drayton 
Racowaty PUL drawn. 

Amar, Do uv 1969, Ftoiatog Far Eaatam, 
Foreign & Col. DU, Foreign a CoL High 
Inc.. GT Voohira, Do. Warrant*. Oartmore 
Scot Zero DN. PL 0 ohm Amar. Cre a to r 
Co ’a_ Hong Kong Wonanla. Law Dabantm, 
Murray Ent, Murray but.. Now Zealand, 

Scot Vahm. Second AJitanoa. US BmaDar 
Co'a.. Do. Warranto, rnssm » MdapoMai*. 
stortbig Pub.. LAd. Naw, MOTORS mRrat 
roch_ OR. 1 GAS ft) RcL Podm, OTHBl 
FMCL « CMadomai frwoaco UOi 9pc 
199S-JOCS. Perpatwd. PACKOL PAPW A 
pwwto (1) Enao Quoft PROP ft) 
wamndida. stores 12} Booca, Oriflaon. 


A 4 ’, < V . AW/ te . 


P/P.Cabto & Wire, TEXTS CO Laada. Torey, 
TRANSPORT (J) Cora. FhdoMwj*. PowdU 
DuKryn. Ttbben a Brltoo. MMtS P) Ayer 
Httara. Gopang Battiad. RascMa 
MEW LOWS (JJJ. 

DfiTTJSM RINDS ID Troaa. 8pc 2006 K 
CAHAOUNS a Echo Bay MUtte. MU. Amar. 
Tire RtoycMng. BREWERS (X) Macdonald 
Martin A. MaWmw dart. RUM MAILS 

S Hawteon. Itoai to r. Ramoa. 

, BU8MUS SERVS ft) BET. 

(1) lO. C0»nO a CONST BC M 
IE] A PaiL MSCTTWeAlS CO „ 
ELECTROMCS (3) CML Mlere, Kalamazoo. 
Praeaaa SyaL BM AERO fi) Ipaeo. B W 

Drayton Eng. ft IntL Exmoor Dual, FuIwmul 
INAC |1) Fteway, MOTORS (T) Parry. OB. 
a OAS« laamo Opa. Rwhnwodi 
Gas, OTHER SIDLS (1) Brtam a Tawaa. 
PROP ro Pahnarattn. TOTS CQ Stoddard. 
Tooddiwon*. MMieS 0) Pao. 


today of the two-week trading 
account. The account has 
brought significant profits in 
share prices but traders noted 
that there was little Inclination 
to take profits yesterday. On 
Wednesday, Seaq turnover of 
822.1m shares was worth 
£Ll3bn in terms of customer 
business. 

Dealers suggested that yes- 
terday's upswing in London 
was helped by the. absence of 


Wall Street but also assumed 
that the New York market, 
which had gained 17J56 Dow 
points overnight, will return 
strongly from Its one-day holi- 
day closure. 

The iti»Ai7wiHnnal blue chips 
moved up sharply, benefiting 
both from the absence of any 
US selling and also from hopes 
of transatlantic support when 
Wall Street gets back to work. 
The weak spot was ICI, still 


restrained by the bearish views 
on the prospective demerger 
plans which have been 
expressed by London broker- 
age houses over the past week. 
However, gains in oil shares on 
hints of progress at the Opec 
talks were not taken too seri- 
ously in the stock market 
against the backcloth of oil 
pries uncertainty. 

lead i n g store and retail sec- 
tors advanced in spite of 


TRADING VOLUME IN MAJOR STOCKS 
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bidding for the Sheraton inter- ‘ 
national chain. However, the 
rumour was dismissed by 
industry observers as highly 
speculative, given Forte's debt 
position and its current 
attempts to sell the Gardner 
Merchant catering subsidiary. 

There were also suggestions 
that the death of Sir Hugh 
Wontner, a "tem shareholder 
and president of the Savoy 
group, might revive Forte's hid 
to control the luxury hotel 
chain. Sir Hugh was the princi- 
pal protagonist against the bit- 
terly contested bid for the 
Savoy group by Forte which 
ended in 1988 with Forte con- 
trolling 42 per cent of Savoy 
and having boardroom repre- 
sentation. Significantly Forte 
agreed not to buy any more 
.Savoy shares until 1994. Savoy 
shares jumped 40 to 485p yes- 
terday while Forte was a 
penny firmer at 173p. - 

GKN under pressure 

Shares in GKN came mute: 
pressure after several brokers 
downgraded profit expectations 
following cautious remarks 
from the company chairman 
regarding the near term trad- 
ing outlook. His remarks came 
at a dinner for analysts in 
France on Wednesday evening. 

The early damage appeared 
to have been wrought by Hoare 
Gowett, now said to be predict- 
ing current year profits of 
£I4Qm, and by Kkdnwort Ben- 
son which reiterated its nega- 
tive stance on the stock. At 
worst, the shares were down 9 
at 390p but later recovered to 
end 6%p lighter at 392Kp. 
However, Mr John Gold- 
schmidt at Charterhouse Til- 
ney favoured the stock. 

ICI shares were weak on 
reaction to a stock overhang 
and a sell recommendation 
from Baring Securities. 

Baring argues that after the 
company’s planned split the 
new chemicals and pharmaceu- 
ticals groups will each pay 
only 20p In dividend, reflecting 
a 27 per cent dividend cut and 
that shares in the two groups 
will have a combined value of 
1025p. That is 75p higher than 
the figure suggested by recent 
Smith New Court analysis but 
Baring says the stock Is vul- 
nerable ahead of results in Feb- 
ruary and the shares should be 
sold down to 900p. ICI fell 13 to 
98lp. 

Wellcome was weak in early 
trading falling to 1012p at one 
stage on profit-taking folio wing 
strong rises over the past 
week. However, the shares 
recovered as the selling died 
and closed 4 better at 1032p. 

Seton Healthcare dropped 11 
to 281p after announcing a one- 
for-four rights issue at 240p a 
share to raise £13-Im. The com- 
pany will use part of the cash 
to buy pharmaceutical group 
Cupal for fig-gm- 

Both classes of BT shares, 
the fully-paid and partly-paid, 
staged a determined advance 
with some dealers faking the 
view that the shares will soon 
launch an- attack on the 
all-time high of 421 ‘Ap, readied 
last October. 

Specialists said the market 
was reflected perceptions that 
the proposed sale next year of 
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some or all of the Govern- 
ment’s remaining 2L9 per cent 
stake in the group, some LS5bu 
shares, could be preceded by a 
build up of institutional 
demand for the stock. “There 
is the possibility that institu- 
tions may have their alloca- 
tions of BT m shares linked to 
their existing holdings,” said 
one analyst 

BT fhlly-paid closed 7% 
higher at 406 'Ap on turnover of 
2.1m while the partly-paid 
aided 6 higher at 301p an 9.4m 
traded. 

Critehley, the manufacturer 
of electrical cake accessories, 
made a successful market 
debut, climbing to 240p and 
dosing at 237p, compared with 
the placing price of 220p. 

Plasterboard manufacturer 
BPB shocked the market by 
chopping the Interim dividend 
by a third. "All the the market 
bulls of the shares and most of 
toe bears had been confidently 
expecting the company to hold 
the payment,” said one dealer. 
The reduction in the payment 
was made all the worse by the 
company wruiminring In terim 
profits up 14.5 per cent at 
£27J5m - at the very top of the 
range. 

There was little respite for 
the shares despite a reasonably 
polished post-results meeting 
between the company and 
building analysts. Full-year 
profits estimates were being 
reigned in to the low to mid- 


ESOm’s with a consensus figure 
for next year of around £80m. 
The dividend total far this year 
is generally expected to be 
7Sp. BPB closed 18 down at 
172p. 

Turnover in Cannon Street 
Investments leapt to 7.lm 
shares and the share price 
jumped by more than 40 per 
cent as skiing pressure on the 
mini-conglomerate was taken 
up. The stock rose 2 to 6%p but 
still a long way below its 80p 
level a year ago. 

Results In line with expecta- 
tions initially lifted shares in 
Northern Foods, although they 
later faded following the post- 
results meeting. Marking the 
shares a “dull hold”, Mr Carl 
Short at Nomura said that wor- 
ries had emerged over toe 
stock’s premium rating but 
sub-market earnings per share 
growth. The stock retreated 8 

to 279p. 

However, remarks by North- 
ern’s chairman over food price 
Inflation were interpreted as 
good for food retailers. Argyll 
rose 10 to 373p, Sainsbury 11 to 
5Q9p and Tesco 9% to 248p. 
Bumper turnover of 25m in 
Asda saw the shares edge VU 
on optimism that the group 
may be admitted to the FT-SE 
100 in the near future. 

International drinks group 
Allied Lyons was hit by specu- 
lation that its broker Cazenove 
had unofficially downgraded 
the stock, although official 
confirmation was said to be 
held back until after the 
Allied’s results next week. 
Cazenove refused to comment 
on the rumour. The shares 
tumbled 15 to 643p. Whisky dis- 
tiller Macdonald Martin slid 70 
to 400p after revealing a profits 
slump. 

Big turnover and continued 
takeover speculation helped 
Queens Moat Houses climb 3 to 
46p with 12m shares traded. 
The market remains convinced 
that the hotel group will 
announce a tie-up with the 
Bass’s Holiday Inn operations. 

Fresh buy notes aa Thorn 
kmt from Hoare Govett and 
County NatWest helped the lei- 
sure conglomerate continue its 
post-results surge and gain 12 
to 816p. Rank Organisation 
bounced back from recent 
weakness adding 19 at 62Sp. 

Tentative optimism over US 
recovery helped stocks with 
North American exposure. 
Among them, Renters Hold- 
ings lifted 13 to 1294p as it 
rebounded after weakness 


FINANCIAL TIMES EQUITY INDICES 



Nov 26 

Nov 25 

NW 24 

Nw 23 

Nov 20 

Yoar 

ago 

Mgh 

Low 

Many dram 

205&0 

2033.1 

20401 

20345 

20355 

18401 

2149.7 

18700 

On dhr. yM 

452 

*55 

453 

454 

453 

504 

534 

424 

Eantog yM % Id 

GkIS 

031 

628 

854 

633 

7.49 

- 

- 

IVE ratio nM 

2069 

2020 

2029 

2010 

2013 

1877 

2084 

1579 

WE coda cl 

1005 

1855 

1873 

1856 

1059 

1500 

> 

* 

aw mm 

607 

844 

600 

633 

643 

171 <4 

1606 

630 


for 1992 Orttary (two hxta olnco compTMUcxi: high 2149.7 227882 - tow 49.4 2B70M0 
Goto Write bidte aloe* eona pH iUon high: 734.7 75/2783- low 4X5 28/W71 
Bate Ortbwy share 1/7/36; GUM Wnra 127B7B5. 


Dm m mi its an UM 1U9 mi TUB apt u» 

2035.9 204Z1 2041.9 205Z5 20543 2056S 205610 2053.4 20553 2057.9 20357 


EpB|TmoMitC"ft 


t Excluding InttB- ma rtet burtnaos and oeara aaa turnover. 


Nw 25 

Nw 24 

Nw 23 

Nw 20 

Year ago 

23376 

24334 

27353 

26527 

231237 

1135.1 

12100 


10090 

9705 

28579 

32378 

28399 ' 

30470 

22.185 

4875 

S12.7 

me 

4757 

4404 


doubts cast over hopes for fur- 
ther cuts in UK base rates by 
the rise in German money sup- 
ply disclosed this week. The 
absence of any move in policy 
at yesterday's Bundesbank 
meeting was no surprise. 

Traders sounded pleased 
with yesterday's advance in 
UK equities, the first genuine 
upturn of toe week, but admit- 
ted that much will depend on 
wbether the New York market 
opens higher today. On the 
domestic front, evidence of the 
economic recession Is only too 
dear on every side. 

One strategist at Kleinwort 
Benson, the UK merchant bank 
and securities house, pin- 
pointed the UK unemployment 
levels as the the key factor for 
any recovery In toe domestic 
economy. 

Higher employment would 
help boost consumer confi- 
dence and also act as a favour- 
able indicator for the industrial 
and commercial property sec- 
tor, which is still weighed 
down by the overhang of office 
properties in London and other 
business centres. 
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prompted by a convertible 
bond redemption announce- 
ment on Wednesday. 

Among engineers, APV were 
in favour and the shares added 
3 to 104p. Broker Albert E 
Sharp which was reported to 
have visited the company ear- 
lier this week is said to favour 
the stock. Talk that the com- 
pany would soon make dispos- 
als also benefited the shares. 
Also in demand was British 
Steel in which some 9m shares 
were dealt The shares firmed 4 
to 53%p. Rolls-Royce contin- 
ued to be a busy trade with 
volume reaching 7m as the 
shares eased 'A to 95Kp. 

MARKET REPORTERS: 

Peter John, Joel KIbazo, 
Christopher Price, 

Steve Thompson. 
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MANAGEMENT BUYOUTS 


EQUITY FUTURES AND OPTIONS TRADING 


A BIG nrfd-morning bay order 
from a leading house sent 
Footsie, futures sharply for- 
ward to trade at the higher 
levels, although turnover 
remained dull, writes Joel 
Kibaao: 

Trading in the December 
contract on the fT-SE opened 
strongly at 2,728, some 4 
points above Wednesday’s 
close and moved to trade in a 


range of 2*730 and 2,740 far 
the first part, of the trading 
session. 

It was however the large, 
buy order from a leading 
house which sent December 
powering ahead, moving from 
2,731 to 2,755 within a short 
period. But for an occasional 
Harry which saw the contract 
touch the day's high of 2,762 
twice, December traded in a 


tight range of 2,750 to 2,758 
for the rest of the day. 

A noteable feature was the 
aTMMnee of same US houses in 
the market due to Thanksgiv- 
ing Day in the US. 

December closed at 2,763, np 
89 points on the previous close 
and around 17 points above its 
estimated fair value premium 
to cash of around 9. Turnover 
was however once again low 


teaching only 5,672 contracts. 

Traded options were dull 
with volume falling to 25,536 
contracts.. The FT-SE 100 
option was more active than in 
(he Jut two sessions and saw 
its turnover reach 7,284 lots. 
Asda was the most actively 
dealt stock option. It traded 
4,643 contracts, with the Janu- 
ary 30 calls att ract i ng nearly 

Half of that total. 
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CURRENCIES- MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 

No move from the Bundesbank 1 85,1 


FINANCIAL FUTURES AND OPTIONS 
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THE D-MARK reversed a rise 
in the dollar in European trad- 
ing yesterday after the Bundes- 
bank did not change its offi- 
cially posted interest rates at 
the fortnightly council meet* 
ing, unites James Blitz. 

Trading was thin yesterday 
because of the absence of US 
markets on the annual Thanks- 
giving Day holiday. However, 
there were residual 9igns of 
tension inside the European 
Exchange Rate Mechanism. 

The Irish authorities sig- 
nalled that the punt’s over- 
night rate will be pushed up to 
100 per cent on Monday to try 
and stave off a devaluation. 
This did nothing to help the 
currency, which remained at 
the bottom of its band against 
the Belgian franc, one of the 
strongest currencies in the sys- 
tem. 

Dealers in Lisbon said the 
Bank of Portugal was buying 
escudos at Es89.85 to the 
D-Mark. However, the French 
franc gained support after the 
country’s finance minis ter 
stated that he would maintain 
the current value of its cur- 
rency within the ERM. The 
franc closed virtually 
unchanged, at FFr3JJ87 to the 
D-Mark. 

The dollar rose to a high of 
DM1.5985 against the D-Mark 

C IN NEW YORK 


in what dealers saw as a 
delayed reaction to Wednes- 
day's quarterly gross domestic 
product figures in the US. This 
showed a rise of 3.9 per cent 
against previous estimates of 
2.7 per cent The dollar later 
closed nearly half a pfennig 
higher at DMZ-5970. 

Mr Gerard Lyons of DKB 
International in London says 
the ERM still needs a more 
credible realignment “We are 
In for further instability and 
the softer currencies are vul- 
nerable." he says. The punt 
remains a strong r^ndirintp for 
devaluation despite the Irish 
authorities’ latest moves. 
Other analysts say that new 
disagreements on the Gatt 
negotiations or the EC budget 
would undermine the entente 
between Germany and France, 
sparking new currency ten- 
sions. 

However, dealers think that 
the recent pressure on the 
French franc is unlikely to 
resurface before the New Year. 


This is partly because traders 
are reluctant to keep open posi- 
tions in the run-up to the year- 
end. Interest rate markets are 
already assuming no easing in 
German policy at the next 
council meeting on December 
10 . 

Another factor easing ten- 
sions is the potential dollar 
upside that could follow the 
Imminent announcement of 
the economics posts in the new 
(7S administration. 

Miss Alison Cottrell, an econ- 
omist at GreenweH Montagu in 
London, believes that the 
Bundesbank will only ease pol- 
icy on December 10 if there is 
strong ERM pressure to do so. 

She believes the only other 
motive for the German central 
bank to cut rates would be con- 
certed progress by the govern- 
ment in striking a solidarity 
pact with the opposition par- 
ties and unions. This would 
have to be matched by clear 
success in restraining the cur- 
rent wage round In Germany. 
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Much the same as you, no doubt 

John WiTlman reexamines the wartime best-sefler 
which tripped up Churchill, infuriated Hitter and 
paved the way for the welfare state. 

Philippa Davenport performs alchemy on a 
goose’s Deck and achieves a minor miracle of cuisine. 

Stuart Marshall foils for a French star even 
before he has taken her out for the fust spin. 

Janos Robinson searches out good buys among 
the better dass of vintner. 

What is the FT 
getting up to 
this Weekend? 

Luria van der Post tours London with a bag of 
tenners looking for crafty presents. 

But Philip. Coggan, (Bah! Humbug!) isn’t giving 
away a seasonal peony of his £50,000. He spent his 
time closeted with top advisers who told him where 
to salt it away for capital growth (and without 
exorbitant fees). 

Michael Thompson-Noel steeps himself in beauty 
and discovers an awful thing about John Major, a 
dag^r and a man from the Treasury who has been 
having credit card trouble. 

And so it goes on. . . . 


Weekend FT 

Saturday November 28 
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CROSSWORD 


No.8,014 Set by ADAMANT 


ACROSS 

l Hit the pole with a leery (6) 

4 Foolish dispute lost England 
its turn (G) 

8 The ghost creeps round the 
centre of the chateau (7) 

9 Hard on the old boy’s return 
to town (7) 

11 Carious men partial to diet 
00) 

12 Register for a student to fol- 
low (4) 

13 Bold for the bachelor when at 
home (5) 

14 Spectacles of AD? Also BC If 
prescribed (8) 

16 1 object to your being in a 
way to get the stone (8) 

18 Early risers have great fan (5) 

20 Return from work (4) 

21 Sending away for absinthe, 
monsieur, around noon (10) 

23 ft’s not a strange place (7) 

24 A lot of criticism for the dam 
(?) 

25 Takes the best of the lower 
range of products (6) 

26 Fresh divirion about the com- 
mon market (8) 

DOWN 

1 Colour is good in the main (5) 

2 Remembers the lines and 
cares about them (?) 

3 is New York cattier, maybe? 
Sure thingl (9) 

5 Look for customer to take 
river fish (5) 


6 As a m a tte r of fact it is not 
poetical (7) 

7 Without an It alian Ingredient, 
outside lodgings are poison 
(9) 

10 Set broken pieces into the 
edge of the pavement (9) 

13 Inflated boast of putting doc- 
tor inside in charge (9) 

15 All the notes are of the origi- 
nal size (4-5) 

17 Room for operating in a dra- 
matic way (7) 

19 Oversea in France, sore trou- 
bled, show contrition (7) 

21 Second grade accommodation 
can be cleaner (5) 

22 Nigeria, extremely hot and 

dark (5) 

Solution to Pm&le No.8,013 
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FINANCIAL TIMES FRIDAY NOVEMBER 27 1992 


WORLD STOCK MARKETS 


DSSWORD^ 

Ait 

■ j: 


m I ** 

m ■ * 1 

Hf* 11 


• • • I * 

• “{A! 

» * iV 


Ml STMA 

Austrian AJH Iras .. 
Grwfftanstaft Pf.._ 

EA General 

EVl* 

Jungtiirazfauer.... 

OtMv 

PerlraomcrZeam 
Rata Hcnkliih . 
RelahMtaiB Brae 
Stor Daimler 


Vridctarldagiiedt 
VertnmdlBn A ... 
VtafliM Airport . 
Wlenefaerner 


SO tor- 
. 1.610 -60 

. 434 42 

T 

■ 16,680 .... 

. 547 -5 

,. 1.000 .... 

.363 -13 

.085 -5 

. 1% -I 

■ 232 -1 

-397 -4 

. 435 -0 

.3,005 45 

. 1.020 .._ 


■agwj/ugBHOugc 

Hwriw 26 S ♦»- 

AG Group 2.100 -10 

Actarmans 2 . MO .... 

Ahnnli L290 SC 

Arked 1.990 465 

SSL 3.005 -25 

Bank loti a Liu ..... 11 500 
BanqGenUnPis... lSJOO 450 
Baoque Mac Balg ... 33.500 __ 

Bekaert 11.975 425 

CBRCtmeat 7,850 450 

CMB 1,580 .... 

Cobepa 4325 .... 

Cockerill Pri* 105 -1 

Colruyt 5,040 -30 

DdftaUi Fre Lira — . 1.474 -4 . 

Electrabd 5/460 -10 

Eiectrubrl AFV1 ... 5-300 -50 

Eieorafbu ACT — 2,230 .... 

GBL 2.740 -10 

GBLAFV1 2.650 -50 

GIB Group 1418 -2 

Generate Banqbe ._ 7450. +180 

Gevam 6,410 +10 

Gleverbel 3.200 450 

JmmotKl 2,745 -25 

Kredtetbank 5,b70 +20 

Kradletbank AFV .. 5.490 -10 

MecaulMr .... 5.580 

Mosane — 1470 

Pan Hokflng Lux — 12350 

PfltraTfB 3360 

Powerfln - 2.435 +20 

Realeel 299 -10 

BoyaleBe/ge 3,980 +20 

Berate Beige mV 1 3.840 -20 


FRANCE (earttarad) 


Cap Semin] S 

GanaudraetaHxK. 

Carrefour 

Casino 

CharsBun- 

Osb HdKenaflee .. 

Cogift — — , 

CDpvalRt 

Cr Feme France 

CredlMfltCn 

CrtdltNaUmalc .. 

Daman 

Docks de France ... 

OollfpsMIegCte., 

EBF — 

EBwCleGtnl 

Elf Aquitaine """ 

EittartaB-Sv- 
ErMaaiaB-Svb .. 

Editor hit 

Etar 

Eura&Qfltt 
EnroRSCG 
Euro Disney ........ 

FtaPolleL 

Flnertrf 

FoncLwonsalse 

From CetAav ..... 
GTB-Entrepa* „. 

CaL Lafayette 

BaomoatSocN)-. 

SSffir.:::::::: 

Hans- 


Fis. ♦ of — 

...169/40 *0.70 
-.184.90 *2.40 
...2.398 -62 
... 144 43 

... 1,214 -1 
...339 

...303,50 — 
..615 426 

::SS ¥• 

... 385 40.10 

..1.096 4-1 
... 3.160 +100 
..392 -8 

.. ^4-10 -3.90 
... 778 +13 

... 1.926 423 

344 _g 

— 330.90 49 JO 

— 229 -1 


See Gen Beige 1,810 .... 

SocGatetgeUV 1.935 ._ 

Soflna lb, 473 -30 

Sohae _ _ ■ 1 Son —a 

SoteajF 12pS -150 

Tiactzbel 7/760 -110 

UC8 22,100 -50 

Union Mlnfere 2260 -5 


hwn da France ... 
bBmotaaqoe .... 
Immob Plwnhc ... 

toterbail 

Intertectalqae ..- 

LVMH 

Lafarge Coppee ... 

L'Oreal 

Legrand 

Legrfs 

InEnDmn,. 

Ultra - 

MIcbellnB 

Moulinex 

NaehraUonMhnc 

HordEH 

Oran 

Pvfbar 

Paris Rroeompte . 
Pernod (Heart ..... 

Peugeot 

PI (Balt 

Promades - 

Radtoudut ....... 


DENMARK 

Mraemher» Kr 

H55 h5HSiBq ***** 

Blkaben 196 

Carfsbcrg A 258 

D/S1912A _8T000 

Danka 587 

Den Orate Saak 22S 

East Asiatic 88 

FLSIodB 465 

Great Nordic 282 

SStotlServB 857.65 

Jysfce Bank Reg ...213 
Liurlaen (J) 8 1350 

NKT A/S 180 

NoeoNord B 539 

Sopftus Berend A — 411 
Septan Bensid B _ 3B4 

Snperfos ...... 365 

TopDanmart 720 

UrSduunartA.— 125 


Finland 

Herembtr 26 
Amer A Free.-.. 

Cal tor 

EnsoR. 

HtAumkl I Free 

KOP 

Kane B Fret... 
Knunene ....... 

Metra B Free ... 
Nokia PrrfFree 
Pobjoia 8 Free . 
RepolalFrte) — 
StockniM B — 
Tam pel la Fite .. 
Unltai Bk C Free 


RbraePoakneCa _. 

Roassef-Udef 

SUJC 

ISffiGoSata"— “ 

Salat Louis — 

Schneider 

StbSA. 

Sefltneg 

SUnco ........ 

Skis Rosdgnof 

SocGranltdeFr 

Sonuner-AIUhert . 
Sple BaUgnolles _ 

Suer CCto del 

Talttlager 

Thomson CSF 

Total B 

UAP 

UFB Locabalf 

Uni hall 

Union Immob Fr ... 
VaJco 


_ L069 424 
-B7 -5 

,.460 -20 

..380 -2 

.. U83 ... 

. 1-239 429 

..45480 -480 
..64 JO 42,55 
..403 +7 

- 103.10 -L40 

..580 -15 

-3300 415 

- 319 416 JO 

- 1.800 -40 

_ 320 -7.40 

..582 -12 

_ 83.20 -180 

..420 46 

:?8 * 
..622 -28 
-120 43.10 

-410 -2 

,.385 -4- 

.. 3.615 -10 
-3fa5.80 46.50 
-960 +15 

- 3,775 -0 

. 1^8.50 4250 
-473 +7 

.18780 +380 
.18550 -0.40 
.81.90 -U0 
.772 -43 

.127.90 42.90 

.112 

.337 +12J0 

-228 -1 
.386 -1 

.523 -10 

.312.10 -7.40 
.564 -1 

. 281 

. 6,100 420 

.508 41450 

.400 +1 

.550 


CBMA8Y twtl—dl 
Nwembcr 26 Pat. 

Oresdnm-Bk 351 

FMXugetfbcber... , 110 

6EHE 396 

CmsMmer 226 

GoMscfniMt (TH) .. 882 

Hamtami EUkt 175 

HekMbZfcrn 820 

Henkel Prf 594 

HcHHz 275 

Hodttlef 980 

Heeds; 237, 

HobmanaPh ...... 843 

Horten U5 

IKB Oeotsefietnd 230, 

mdusuieWerfct _. 246 

Kail & Sale. 109 

Kantadt 504 

Karttaf 430. 

KHD 87.1 

Klodmer Werto — 60.t 

Latanser 568 

UlfhSl 380 

Unde 686 

Unotypc-Hcll 373 

Lufthansa 100. 

UfthMa lift Prf „ 785 

MAN 261. 

MAN Pnf 231 

M aaew n awi - 222. 

Manohdm Vers _..610 

Mercedes HW 406 

MeeallMHlhdBft 320. 
KwAMIW - 2.43 

PWA 5 0 

Philips Kenmun — 505. 


netoffleall Berlin _ 
RMmnecallPif — 

Rhein Wests 

RUa West El Prf 

Rosenthal 

Schcrtng 


MTKEftUUUSi 


DAF 

DSM 

Oordtsdn Petr .... 
Ehentv Dep Rees ... 
FokteDegRcs - 

Gamma 

G&BraOepRm .. 


Hollnd Beton 

HoegeMOMReei-- 

Holer Douglas 

IHCCaJIandTl.^ 
btleMUpMs 

toll M net hr 

KLU ... 

XNP.» 

Koto Pakkeed Dptos „ 
Ned tort 

Ocev Grist 

Poh&m 

mic iu , 

Rcdamcn — 

RoHaeo 

RctesCo 


SWEDEN Icanttonedl 

Ihfber 26 Kranor ♦ ar— 

AmrtlaA 188 S 

Prtcnrtla 6 186 -1 

SCAA - 107 -2 

SCAB 104 -4 

SXF A Free 76 -4 

SKFBFw 73 JO -L50 

SandirtfcenA 393 -2 

SandoTkeaB 392 -1 

9nndto 89 -050 

SkanEnsklldaC.— 15 4150 

SkamtaBFitt 8550 4250 

StoraKoppA ....... 264 -3 

Stara KopoB 263 -3 

Sfta.Hand(.B Free _ 3450 4450 

TreJItborgB 64 4450 

V0N4 A Free 343 +10 

Volvo 8 Fret 338 46 


CANADA 


TORONTO 
3 pm November 26 
OtoWiono to canto urtara mortod S 
SCO Abbfel Pr *131* 13^ 

MO AgnloaEa 8» 500 600 

SOOCDAIrCdO 280 278 278 

5HD Atom bi 3»* I Btj tt»» -it 

11800 AlbNIBaa SUH Ml l I4f« 44* 

453000 Mean MX 3*1* 20* 21* +* 

aSOO Am Barrs *34* 3** -* 

BOB Men a 1 *11* 11* 11* +* 


ISJasr.?.::: 

32 T 

Veta 

vew 

\J I - til — a 

IQWI 80WL 


VoHcsaragen Prf .... 

WefiaPrT. 

Zanders Ftonpap _ 


34350 +1 
213 4050 

301 

341.80 4350 
270.70 -050 
226 -3 

651 +1 

220 


Vallourec 
j Worms Cto. 


2289 490 

49980 +1.90 
1089 +18 
§te 43 

321.90 43.90 

412 -7.90 

439 41 

749 +14 

542 +1 

1.067 -5 
Z70 43.80 

235.40 43.40 
1.951 -14 

123.20 -580 
23450 43 
399 +19 

175.10 -4.90 
410 42 

478.90 40.90 

670 -8 

134 45 

22150 44 


BaacaCamm 

Banca MazAgrtc 
Bonca dl Rtma _ 
BaacoLarlano.- 
BastogH RBS .. 


BurgoCCarUsM .. 

caffS'ssriz: 


CtrfktoFto 

Credits I Lallans _ 
DanWI&C 


EnIChem 

[ FerrezzI Fta ..... 


AEG 

AG lad & Vert 

Aachen Mch (Beg) 

Allianz AG 

Altana Ind ...... 

Askn 

AskoPrf 

&:r; 


15650 4080 
43350 -050 


FlatPrto 

Rat 

Rdb 

FlnanzAantlfld 

Fooflaria Spa 

Semina — ...... 

Generali Assies- ... 

GHard lot 

IRPi+r 

Italcabfe 

Italcosnentl ........ 

Italgas 

Uoyd Adrlatlco .. 
Magnet) Marelll - 
Mwtabanca 


Qltoeal 

PWlliCn 


e.. 4515 -176 

z:W 

13,440 -160 

I .. 4,375 495 

1.415 -47 

1,270 -70 

1,255 -42 

— 2,677 S3 

7,900 460 

1810 +10 

1853 471 


<362 -99 
2890 -60 

7503 -73 

27800 4750 

S — 16 
0 +U0 
-85 
-200 

3J20 41 

18° 3* 


Royal Dutch 

Stork NV 

Unilever Depute — 

VNU 

VnOoaraDaRcs 

UtasuenOtflte 1 

WttosaDmfai i 


Na wiuln i 26 

Aker A Free 

BergesenA 

Dob nonkBk Free _ 

Dyaobid 

Elltesn Free 

kvaeroer Free 

Ulf Hoegh 

Norsk Data A 

Norsk Hydro 

KmtcSkegAFree _ 

Orkla Fn» 

Saga Pet A Free 

Saga Pet 8 Free 

SkatwnUM) 

aZriTi 

Unitor 

Vart 


SPAIN 

Alta (Corp FW 3.600 +160 

Aragooesas 787 47 

Astand 1.275 485 

Banco BlltiaoVTM .. 2505 445 
Banco Cctnl Htaj _ 3,000 +40 

Banco Exterior 3,670* 420 

Banco Popular lb.990 4280 

Banco Santander .. 4,6oo +75 

Ba m sto 2090 +113 

CEPSA 2630 430 

Carturm Metal _ 3,435 435 

Cubtorta 3,700 460 

Dragado* 1590 455 

Eiro Agrtoiat 960 +10 

Electra Vlesga 1580 -20 

Endesa (Bri 3875 455 

Fecsa 571 +U 

SBsfssa?-s’ J0 * 

toerdrola 663 +12 

Itolpa 3,740 +10 

Mapfre 3850 +45 

Metrovacesa 2770 4120 

Portland VaU ..... 6,950 +160 

»—L"^ 703 +r 

ISltoilaElec-jr^ +13 

TabacaleraA. 3,720 430 

Tetofonka 1J30 45 


SWnZEXUUU 


Adialptl (Brt ...... 

Ahaubse-Lnz 8r ... 
flhnatooi lailTiu 
BaMsefPlg CtsJ .. 
Bmm Boeerl (Bri 
BnmnBooeriPi*... 

CS Hidgs (Br) 

□ba Gtlggr (BrJ 

OtofielgytfiCtj) _. 
aha GeHor (Real ... 
Etcktrowatt (Br) ... 

EMafBeg) 

EMalPtgOs) 

F Esther Geo (Br).„. 

Forte (Br) 

NoMerbank(Br).— 
Hotels H0I2 «eg(^. 

Jelmoil (Br) 

Jelmeil (Pig Cts) .... 
IracfcAGjrOks) 

Lea Hold (Brt 

Mm CMOS fig CIS ._ 

MucrtnQIeg} 

Motor-Coin (Brt _ 

Nestle (Br) 

Nestle (Reg) 

Oer-fJuerWeCBrt... 
Pargesa Hid (Brt .. 
PknaVtatoo(Br)._ 

Pirelli (Brl 

RkhomootAUW) _ 

Rocha (Brt 

Roche (Genus) 

SMHUtog) 

SMdozTS) 

Sandoz(PtgCts) ... 
Sandozdtert 


196 -1 

,344 -2 

,330 -2 

1.985 .... 

. 3J10 
.652 +1 

1885 -5 
614 

592 45 

594 

1.940 

1800 __ 
1^00 .... 
,700 +10 

1.660 -10 
483 +7 

350 +10 

U50 -25 
260 -10 
350 +15 

288 +1 
470 -2 

135 

405 425 

LOU +U 

& 5° 

1,090 430 

HO 

B88 * 

3820 430 
1.270 

2.870 450 

H8S 58 


28000 Bk Uontrt 

inarao BtimSB 

7900 BC Sugar A 
TtSBQB BGB toe 
sooo n umera l 
sroo BOB A 
2S42D0 BoobVHS 

200 DnWav 


4700 OCT* 
2100 Bnnmr 
3700 pimdlll 

8200 CAE Ind 
7900 Carrblor 

<2000 Cambridge 
1000 Camaen 
-1500 C%M RM 
89000 CanlmpBk 
21200 Cm Ocdd 
192800 (ton Pae 
Xd Can Tiro 
OMOdlkaA 
<800 Cm UH A 
3500 Can UN B 
2800 Mrti I 
4700 Conamax 
1800 Cantor 


*44* 44* 44* 
S29* a* a* 
B* S* B* 
*42* <8* 43* 
7* 7* 7 

18* 8* 8* 
in 10* 10* 
*10 10 w 

*14* u* u* 
48 38 48 

XU* 13* 13* 
ar 2 s 2 i 

*20* 20* 20* 
828 18* 20 
a* b* a* 


Sola* Slack Mga Low Oom etna 

18100 nnp.uatoe 67 SB 53 -a 

1100 Corel Sys 521* 21* 21* -* 

BOO CoKsnOov 375 (3379 STS 

77*00 CreumX A 217 21S 214 42 

GOO Dantaan A 27 27 27 

2300 Dtrtan *6* 6* fi* -* 

109700 OolMtn SB* S* 6* +* 

BOOS Domkn Tat SB* «* 6* 

6TW0 Oomtar toe SS* fi 5 

100 Ou PON A 540* 40* 40* 

1MO (kwtodbicA 281 290 281 -4 

SOOOEtenavU SB* tB* »* -* 

itOO Emco Led 4ao 480 480 

300 Empire *11 11 11 

9808 Euro Nav *17 17 17 


Mm oooca iqp umOam amg 

500 UlMMBk Cis n 19 
2100 LaUNM Qp 500 dSX) 600 -12* 
SOO lam kto> *0* 0* 9* 

7900 Lobtow St7* 17* 17* +* 


<ao 

480 

4B0 

sii 

11 

11 

$17 

17 

17 

nas 

330 

838 4-10 


1 Mocfcenzto 
ItaMiBli 
Uapn kBA 
INK Uftb 
Mark TBT 
Mark Ram 
lUOSHtB 
UatBk Mto 
1 MtonMx 
MW Carp 
llotoonAx 

ItoacaCop 


SS* 5 5*+* 
RB* 18* IB* +* 
S3** 31* 31* -* 
*13* dta* a* -* 
521* 21* 21* 

486 485 4fiS -6 

SIB* U* IB* 

ST2* 12* 12* 

SIS IB » 

21S 208 208 -B 

KB* 20* 28* +i 
*10* IS* 19* 

5 B S 


UOOO Fnnmavnr *7* 7 7-* 

rtOOflnnlns *10* dlO* lb* ~* 

2000 Hatton A *10 10 TO 

3*00 Forte 533 a* a* 

1900 Fow Seoul (20* 20* 20* -* 

900 FronccNov (26* 28* 28* -* 


4400 8UtoCmA *7* d7 7 -* 

238100 SceptroRs 500 480 485 

BBOO ScollPapar 59*08 0*-* 
5100 ScolB HdO SB* dfl* Jji -* 

73400 Sagoabs S33* 33 33* +* 

10800 S#m Can 55* dfi* 6* +* 

7DO BtoKoi Ai 537 SB* 37 +* 

14703 Sharrkt 0 SB* 0* B* +* 

139700 Srt. Sym SB* fl* 9Js -* 

1300 BfC Group IB* 9* °* 


29* +i 

10 * 

s 


95* 6* 

*11* 11* 
512* 12* 
318* 18* 
40 d40 
*38* 28* 
327* a* 
(13* 14* 
*17* 17k 
*18* 18* 
520* 20* 
( 20 * 20 * 
as* as* 

23 a 
926* 25* 
B4* 24 


S* 

11 * -* 
«* 4* 

18* 

40 

20* 4* 

a* 4* 
18 +* 
77* 

«* 

a* 

20 * 

a* 

2B 

26* 

24* 


80000 GotaeOc 

a 

a 

8 

200 Gandia A 

SIB* 

** 

16* 

3400 GtaaN Gld 

445 

445 

445 

4000 Qnnaee 

160 

100 

180 

3300 GW Utsco 

816* 

15* 

15* 

2U700 tanCtaR 

410 

0400 

405 

WOO GW LMe 

(6* 

6* 

s* 

800 HmrtoSt A 

S5* 

s* 

5* 

1700 Hawker Ski 

(21 

21 

21* 

21400 Heee ka x 

(B* 

8* 

8* 

288800 BafeUtr 

S7* 

07* 

7* 

STOOD Uvn 

jnAJb 

10* 

»* 

1400 Home Oil 

116* 

tt* 

16* 


44400 mat Cto 58* 8* 8* 

1800 Nam Ind A S3* 3* 5* 

4300 ItnVArr *7* 7* 7* 

48700 Noronda a *18* 17* 18 +* 

38000 NorcnS.12 *28 28 25* 

200 NoranMMg *19* 19* W* 

28600 Nm Tala (59* 53* 53* 4* 

1000 NonbgMe « 88 88 

539700 Nona Corp V 8* 8* -* 

2300 toaaa'Bra SB 9* I* 

2800 NuntoC Ofl 98* 8* 8* 



10 

10 

10 



(15*016* 

16* 

-* 


(15* 

IS 

W* 

+* 

181100 teka A 

128 

118 

no 


42800 Tuck B 

sir* 

17* 

17* 

-* 

7300 Ttaatfeba 

(13* 

a* 

!3* 


183200 Thomaon 

8W* 

«* 




(17 

w* 

18* 

+* 

2000 Toretar B 

(23* 

23* 



GOO TotaJPNAm 

SB* 

8* 




(13* 


13* 

+* 

38800 Tranecen P 

sir* 

17* 

’ft 


20208 Trimae 

a* 

8* 

8* 


488000 Trtrec A 

294 




1100 UAP A 

SW* 

18* 

IB* 



(«* 

18* 

18* 


100 UntwdCoro (25* <05* 

2£*2 


1400 UdDonilnd 810* 

10 

w* 

+* 

300 IMva 

(7* 

7* 

7S 



Sika Reg A 

SmelllaBce(Br).. 

Swissair (an 

Swte Bank (Brt... 
StofsBaMOtog) — 
Sate Bwk PuCts .. 
Swim Ratos <8rt... 
Swhs Reins (Pig)-. 

Swiss VdJJbW 

UalooBartlBrt .. 
Wkiterthor(Br)... 
Winterthur (Pig).. 

Zortch ka (Bri 

Zurich Ins (Ptg) 


.. B7Q 

:.4aP m 

-mio +ojo 

- 251 4030 

Z&to's 3 

^ 

:» 3° 


woo cron cep 
2900 Ctoefk 0*1 

200CWMA 
81800 Comlnco 


18* 8* 8* +* 
941* 41* 41 . 

6 9 2 * 

223 217 218 -6 

475 478 478 45 

*18* 18* 18* 


1800 Horaham SB 9 9 

800 HMWySOS 56* 6* 6* 

109700 HwtoonaBay 525* OBh 2S* -* 

12700 (manea x *40* 32 * 40* +* 

11600 Imp OH x «2* 42* <2* -* 

141800 loco 327* 28* 27* +1 

900 MMuroxT (7 7 7 

12700 IrCprvPfpe 523* UZ3 23 . 

18800 Irnwat Grp 123* 23* 23* 

2600 IMCOA 280 260 290 

1400 Janracfc 912* 12* 12* -* 

1800 KanAiMt a 816* 18* 18* -* 

2800 Laban *28* 28* 28* 

GBWQ iMltotoi *7 dfi* 7 ~* 

200 Ladarga *17 17 17 

SfiDOLaldtowA 511 K>* 11 

S0400 LaklBW B *11 10* 11 


I Onto Carp 
Ostitm A 

pwa cara 

i togatm As 
i Panel Pat 
Pagnaw 


PocoPot 
Paw Cop 
Rsaror Fin 


187000 Ranger OU 

8200 n ayroefc 
1500 RNdtkni 
BOO netonanS 
57800 RankoMca 
19000 Rapap Eat 
7300 Rto Aigom 
379803 ftogmCM 

no iMwiaiw 
43300 HoyaWkCkn 
3700 1*1 Otoln 
512200 HynTuneo 


7* 7* 

. 22 22* 4* 

100 110 410 

275 295 425 

29* 29* -* 

15* <6* +* 

8 8 

o* a* -* 

450 485 45 

15* 15* -* 

21 * «* 

16* 18* 

d7* 7* -* 

9 * 9 * 

33 33 +1d 

17 17 

13* 18* +* 

248 246 

18* W>2 +* 
13* 13* 

B7 85 
23* 23* 

170 170 -6 

CM) 242 -K 


34000 viceroy Ri SB* 9* 5* 

WOOD Wcoaat E 917* 17* 17* 
SOOWMenOan 534* 34* 34* -* 

4800 WICB U(15* 15* IS* -* 

1 • NO Wing righto or raawaao votoig righto 

MONTREAL 

3 pm November 26 


gem BoawdtorB *11 10* »* +* 

17700 CamBior *11* 11* 11* +* 

27500 Cento* Bk (28* 28* 38* +* 

WOO QaPlaad i *13* 13* 13 

120400 Caacadaa (S’j B* 6* 4* 


3700 DontaTM A SB* 

1900 MaetoaoHm 912* 

24200 NNBkCM S8* 
WOO OakoarAi 916* 

900 Tetog l oba *13* 
1500 Untoa *7* 

1500 Vtdookun x *10* 
Total Satoo 941X000 eham 


II* 11* +* 

28* 38* 4* 

13* 13 

6* 6* 4* 

6* 6* -* 
12 * 12 * 

8* a* 

16* tB* 

13* W* 

7* 7* -* 

W* 18* -* 


INDICES 


NEW YORK 

DOW JONES NOV Nov Nov Nov 1992 Sinca compilation 

a 24 23 20 HIGH LOW HIGH LOW 

tadrttriab 326626 3248.70 3Z23JM 32Z7J6 341321 3136JB 341321 4122 


cratoOh) — 


ASF - 

Accor 

A^A«toi-;: 

Am Jil 

BIC - 

asai 

BNP Cert Imr 

Banal teCk ...... 


CJUHJ+ 

JAPAN 


Fro. + ar - 
428 48 

a? 

930 S 


BMW (Bri 

ass& 

een- 

Cotooia Konzern :. 
Cn fceto Kenarn Pf „ 
Cwiuimz i m i fc a-oa 
Continental AG .... 

DLW 

Dalmtaf-Bau .... 
OegHJ Frl 

^^Se aiCTd(~ 

DMtotasHMg.rZ! 


20650 41^0 
Z70 41 

25150 -050 

48950 -L50 

^ -i 

m 5.*» 


Ban= 


t£fcs= 

SB5= 

SntaBPD 

^rS£a~=. 

Tod Franco 

Unteem .... 


1.114 +1750 
2L095 4245 
7i81 -79 

3.790 -40 


% 



Ajinomoto 

Atehoao Brake led. 
All wmea Abeugs.. 
Alps Electric...™ 
Amad* CB ......... 

An»noCorp„.„ 

AadoCnstractiea. 

Anrltsa 

AoktCorp 

Aozaroa Thtohm .. 
AreMaeOllQiUd.-. 

Auhl Bank 

AaaW Breweries ... 
Asahl Chemical ... 

Aialrl Glass 

Asahl Optical 

Alla Cap 

AtsoglNykn 

Bawl Pbarm — 


527 42.70 

31.10 40.60 
339 45.80 

14350 -020 
662.80 -0.70 
94 JO -4.40 

2U 4420 


N i i I ii 26 Ym +ar- 

$0 

Jam Paper til 46 

Jasco 1,400 +10 


Naxaatoar 26 Fk. +«r- 

SSS™ESi %£ 

^:=z=i^° S3 

AMEVDap Rbc*._. 6250 ... 

B* lira 0« 2ns 3920 4050 

BettoaondfaCBtoS— 2820 4050 
CSM DepRecs. — 103 +1.70 


UtoMyel Fenbt 2J50 -50 

UraHta &5 +U 

UrbkSer2 387 +7 

Vkitohennqso 1225 440 

Vbcofait B77 -3 


AG ABFraa g2 *2 

Astra A“~rZ!I 716 -10 

Ericsson B Free — 172 -9 

Ksxks&M B Fne .. 124 
Hufvnfc A 31 44 

SSMSTtSS - -L 

Nobel Free 1250 4050 


SOUTH ATMCA 

ABSA 8.70 40.05 

AED 5.90 

Allfed Tech 125 

Aagto Am Coal 79s! 

AagtoAmCorp 8425 40.73 

Anglo Am Gold — 145 +1 

AngionelN 72 

ss«!iiz=a ^ 

CNA Gallo 21.25 „ 

SESSfflRfiS 0 44J5 

Driefoateta 31-75 40.75 

2S££f£tr::%£ 

ftISnSbis::: w2sm -sie 

faeSNf CmifaH — 23to 4050 

SSnaBiT~J«o 
B fflSSterSS 
fed-” » &§ 

Woof Gold 24.75 4025 

«■ 


140481 13B7J6 1365.40 1399.96 1461 


(UNI 00/33 Q8W92) d/ioku 

Mt. 68 12(3.40 1532.01 1232 


011190 OW321 


STANDARD AND POOR'S 

CeeipodUt 42U9 42759 425.12 426.651 429.19 99150 42929 

05/111 ffl/43 t25/ll«l 

ladmuiais 503.04 50157 49850 50058 5C3J0 -176.91 5toio 


38.97 3X4S 3823 3X21 


33 W °SP 



Nov 

Nov 

Nov 


26 

25 

24 

AUSTRALIA 

AU Murks 0/1/80 

AH kUag 0/1/8B 

1450.9 

57X1 

14592 

5848 

145X2 

582.7 

auttrsa 

Onto Ataki 00/12/84) 
1MN brier Q/1/9U 

31*81 

76433 

31X56 

76858 

31671 

76964 

BEUMJM 

BEL20 0/1/911 

112153 

113022 

113219 

PCMHJinif 

nMiinpuSED/ljBS 

26U4 

759X3 

257.44 

m niMi 

HBCGMDM2VQ/99 

856.7 

85X4 

81X1 

mnWCT! 

CAC Gaart (31/12/811 

45157 

46249 

45157 


54S40U6J11I 


2H.41 Q3/S 
68296 03* 


HY5E CBmpodte 236J3 23527 23421 23478 236.13 217.92 23623 446 

05fin (8/4) asiuflz 05/4/421 

AmilttLVMe 3J2BB 39153 3M.74 31229 418.99 36(85 41X99 2951 

02/2) <9/10) 02/2/92) 19/12/72) 

NASDAQ CMpadte 64833 645.94 63884 64260 64X33 54784 64X33 5487 


CAC 40 01/12787) 


41X99 3M85 41X99 29JI aZtojnW BW 

02/2) mH 02/2/92) 19/12/72) 

64X33 54784 64X33 5487 MX 00/12871 

(25/11) (26/6) 05/1U9S 01/10/72) homo KOND 


45157 46189 4516? 46B81 555.13 112/S 44L70O/1B 

1731.68 172X17 02051 167477 2877.49(11/8 16UJ4B/1B 

68112 59161 59722 60722 72526069 56561 02/101 

1700.4 1695.7 168U 1717.9 2043800515) 19146002/10 

159JS 1517.72 lvt»M 153089 UU57<2Sf5) 142030^10 


Dor ktoatrU Dh. TWd 


S & P iBkstrW A. jkto 
SXPIrtLP/Entto 


Nov 20 

329 

Nov 13 

3.17 

Nov6 

320 

year ago (approx.) 

3.15 

Nov 18 

Nov 11 

Nov 4 

year ago (approx.) 

255 

266 

266 

267 

27.71 

27.72 

2721 

2204 


Kmg Sm BM 01/7/M) 591318 911834 597252 5004.07 j 64471102/111 | 430178 0/1! 


NEW YORK ACTIVE STOCKS TRADI NG ACTIVITY 



grssss^fi? «■ 

pwES- » 
iSSte=ap 


Slocks Cl doing Change 
Wdnaaday traded prlca on day 

Wtktotffle Eke 4834800 12* + 1* 

Saw 3599,700 24 - * 

Brit Pete 267X900 42* - * 

Taste* 2537,700 33* + * 

XeWAmerta 2583500 45* + z* 

S ten ■ 2193.900 23* • L* - 

Smltoton 2125.000 31* + * 

Teas DU OUes 1,971,600 42* - * 

Cap toe Dd 1820500 36* - l* 

IBM *78X700 16* + * 


BO Ourea (4/1/88) 

ITALY 

Bma Ceat tad. <1972> 
NIB 6amN 0/1/921 
JAPAN' 

M6d Q6/5/4D 
Tokje 5E (TopU (4/1/68) 


1194.12 119390 U56J6 115363 1 146157 07/1) I MIUBQI/Iia 


44263 44680 44645 46181 55L59A/2) 
87X0 87X0 8778 10X0 1086005/21 


354.1306/11 

6960006/3 


Nov 25 Nov 34 Nov 23 2d Sake (4/1/6S 


1747184 1730281 1701609 
130106 121414 128189 
164155 162486 16U24 


Id 2380280/1) 143014108181 

(d 1763.43 B/D UB250 U8/B 

It) 201850/1) 150277 0.9/8) 


■ewYertSE 

Ana 

NASDAQ 

206700 

16439 

IBM 

242528 

1X901 

244.923 

190.490 

12532 

20X137 

NYSE 

toas Tradal 

2262 

228b 

2279 

Uses 

2049 

' 1.124 

814 

Falls 

755 

704 

958 

Unriwegef 

as 

98 

607 

NraHtoa 

11C 

120 

80 

New Lobs 

20 

28 

39 


63X71 64184 64288 60.71 160556/11) 


KSSSS?--::: 


Nippon El Glass _ 

SS: 

Nippon Hado 


Yaa + ar— 
-^^0 +60 

; L<2D 5o 

or 


Te&oka Oil 


&SS&S: 

Total Ralhaar 


.. 410 

-674 -2 

:SS 5° 

..-464 -5 


CSK - 2.050 

CalptaFeod 1.160 

Catsonlc 420 

Cmumi 1 ?in 

Canoe Sales 2070 

Cask) Computer ... 1.000 
Central Flnwce .... »8 

Central Glam 404 

Chiba Baak 840 

aUyodaCBn...— .. 1,820 

CWjodaFbtXN 


ChagotaiEl Peaer 
CMlzenWatcb.- 



Kanematsu Carp 
Kansal El Rimer ... 
KwsU Paint 

Kawasaki sS.“" 

KIkkoman 

KTnden 

KtoWHtpBdtato- 

Klrto Bremer 

Kobe Steel 

KoitoManf 

KotoiBt Electric 

KdkiQio — 

Komatsu 

KMca 

Koto Seiko Co ...... 

Kubota Corp 

KumagaHwunl 

Kwnlil Chemical .. 

Kurabolnd 

Kararay 

KundiaChonlal 
Karla Water 


Nippon Mining - 

Nippon Oil I 

Nippcp Paint ; 

Nippon Road ; 


Nippon SM man _ 
Nippon Shkqnka. 

ESr: 

Nippon Suhan ..... 

SP. T - V “r 

Nlppoo Yakto ...... 

Nippon Yueen — 
Nippon Zeoo ...... 


2510 -10 

+5l +6 
1220 +20 
4to « 

MO -10 
1260 -10 
530 +1 

¥r 


Nlsma Dlesei 

Ninas Motor ...... 

NtssetSangm— .. 
Ntatdn Flora- 

NtsshlnOII 

NbsMaboInd — 

Nlssho heal 

Ntzto Electric 

HtetaFood 

Nhsaloo 

Nftto BesekI 

NtttdDeskd 

NomaraSec _..._ 
Noriuke 


TefankdEtet Fewer! 
Total Bank 

BKr: 

TokloiUrloe — 

?sssskz 

Tokyo B'castlag 

Tokyo Dome 

Tokyo Ei Pwr 

Tokyo Electron .... 

Tokyo Gas 

Tokyo Rope 

Tokyo Sted 

Tokyo Style 

Tokyo Car 

Tokyo Carp 

Tokyo Land - 


EbaraCop ....... 

EJsal j, 

EzakIGIIco 


Fedo Coamctloa ... 

Fall Bank-.. 

Fiji Electric 

Felt Film 

FitaFkeXMatae 

Fa I Heavy Ind 

Fuji Spinning 

Fo Moira 

Fa luwa Phnma — 
Fajita Kaidw 


Furufcam Elect ... 

GBkken - 

GolSeklyu 

GodoSta&el 

Green Cron 

Gnn-EI Chemical . 

I^H HTP 


HankyuCarp 

HanAto El Rimy — 

Haseko 

Haturi Seiko 

HazaraaCorp . 

Hefw* Heal Est 

HinoUoun - 

Hime Electric .... 
Hlnahima (Baak) . 

Hitachi — 

Hitachi Cable 

Hitachi Credit _.. .. 

HltacUKaU 

HitacU Maxell 

Hitachi Metals 

HlueM Sales 

Hitachi Zosra 

HakkaktoEtaPm._ 
Hokkaido Taksoh .. 
Hokorlfcu EJ Pwr ._ 

Honda Motor - 

Honshu Paper - 

Home Food tod-... 

HcvaCdrp 

Mil ....... 

Hura Chraiiral 

tasapiTHtthtokl , 

IM1 ........... 

Indus* BA Japan - 

IsekJ&Co 

betas - - 

hhDiaraS rt gyo 

horn Motors ... 

ftoehu. . - 

hobam Foods - 

Nauao&CB 

IWTotwfa 

Iwaun Bee 

izuailya — . 

JEOL 

JGCCorp , 

jMtoeSndeilfKb.-. 
JAL 


Lion Corp 

LoagTtrm Credit — 

MacdaCoip 

Maklao Milling ... 

MakltaCorp 

Marubeni 

Marudal Food ...... 

Maral 

Maruichi Steel — 

M'shlta El Ind 

M'shltaEJWk _... 

M'shlta Kota 

M'shlta Refrig — 
Mazda Motor Dip — 

Mein MIX — 

MriJISena 

UtfdaaCorp 

Mfkwd Coca 6el» — 

Ulnebea 

Minolta Camera 
Mlsawa Homes — 

nrbtthi Bk .... 

M'bbhlCnrp 

ITHsMEItc - 

M'UsM Estate 

M^rishl Gas Oem _ 
irusbiHeaminl.... 

M*bisM Kasel 

ATMsW Metertals ._ 
M'trtsM Oil ........ 

M’btsM Paper 

M'&UiiPeuhem... 
M'bfahl Ptastlcs ... 

M' Distil Rayon 

M'bbhl Steel 

M'bMITrXBk 

M'bfahl WMbomv- 
MtadwblBeJUag. 
Mitsmco 



Tom did 

Toshiba Elect 

Tnitfla rminwin 
TaNUba MaSSy - ; 

Toshoku 

Tosoh Cerp 

Tsto 

ToyoCoostroa „. 
TvNiABUmLeem. 

Tojolxk 

TayoKanetsa 

Toyo Sedan 

Toyoa Motor 
TqmTIraUM ... 
TayoTstX Bkg.... 
Te£ktoQabllH_ 
Tsogamt 


U BE tods 

Unitlka 

YieiartIVO 

Wacaal 


I Yamaha Carp ..... 
( Yamaha Motor 


Penta Ocean 

PkxMrElec 

Priam Meat Pack- 
Renown ........... 

Week 


2.260 .... 
1520 430 
443 +17 

2.150 -10 
1.510 .... 

45 fi 
450 

681 431 

820 440 

2AM -flO 
2&7 +5 

2,190 -30 
368 +11 

276 42 

£e 5 

93 -8 

3,770 SO 
318 438 

1,450 +100 
533 42 

2960 420 
2&6 -1 
569 46 


Mitsui Eag Ship... 
Mitsui Fndcaae __ 
Mhsul Marine— ... 

WtstSWroaSa 

MhsalMcUne .... 

ifltsm PeKfiem — 

Mitsui Soko 

Mitsui Toatsu 

MKHlTrfiBk 

MRSBkosbl 

MhsanlElec 

Mbajl Em Works - 
M tnao SporUeg — 
MoehktaPtano™ 

Mortnaga Milk 

MoriScUd 

Mwtta Hanufact . 

NEC Corp 

NGK Insulators — 
NGK Spark Plug .. 

NHK Spring 

NKKCotp 

NOKCorp 

NSK 

NTH Toro Bearing _ 
NraWFBUVo*!... 


Ryofal 

Sakura Bart: ...... . 

Saaden 

S“~- 

SanwaBaak 

Sanwa Shutter ..... 

Sanyo Electric 

Saras Koknsaku ... 
Satmore Brews — 

Secnm 

Sega Ent 

Seffio Railway 

Sebio Transport ... 
SriynFoodSys — 

fektoaV dwrteal- 

Sefclsul House 

Satsu Corp ......... 

Seveo-Etovai 

Slurp 

Shikoku Elect Pwr_ 
Shhutan^Cmg^-.— 

SUesogl — 


Yanuta Kngyo 
YamttsTraamert 
Yaomau Baking . 
Yasada Fke 

IrtriaTftXBtg 

Yasukawa Etoe 

Yokcgawa Etoe 

Yokohama (Bank). 
Yokohama tottv 

Yora tori Land ~ 

Yosbltoral Pharm .. 

Yuan Corp 

Ztal Carp 

AUSTRAU* 

S 5 B 26 


-2590 +10 

_ 2M0 -20 

r.348 44 

:iS" 40- 

- 1^0 410 

1 1880 430 
.2560 -20 

.675 -4 

„ 2.910 420 

. 1-270 +10 

.377 45 

.1560 +10 

. 1.050 -10 

• 648 4fl 

.619 +10 

-854 45 

.556 47 

.789 45 

.367 49 

.L660 -10 
.514 46 

+r- 

.726 -1 

.3500 460 

-r 

.897 447 

.460 -7 

.372 49 

.348 +7 

.354 42 

.721 4U 
.844 -1 

.545 -5 

. 2560 410 
.770 +15 

. 1.300 410 

. 970 410 

.1.930 -20 
. 749 42 

.780 -9 

405 411 

750 +13 

12T30 „ 

SB -5 
780 

801 -9 

.675 +10 


Nat Amt Bank — 
Ncwcrest Mltang. 

News Corp 

NmmfaPsaeldoo . 
North BH P(to_. 
Pacific Dml op 
PaocooUneffial _ 

Pam toco ... 

Pioneer Ml 

Placer Pacific — 
QCT Resources — 

Realm Gold 

Rothmans Aast .... 

SA Brewing 

Santos 

Smith (Hwd) 

Somof Goslto 

Stockland Tsl — .. 

TUT 

Tetona Corp NZ _ 
Tyco tots 

1 ■ *arf ii niNi 

nOKHlLO] 

Western Mlo tog... 

WnttflnU L/jIm 

nOUKiB nHJ M*to 

WestftoMTnrt ... 


C8S TtUtotStaSta 1983) 
CB5M5kr<Etol9BS 


Sg MSto jNn c g/4/75 
SOUIM APMCA 
JSE GdH Q8N/7B1 
J5E tortbM BB/Wm 

SOUTH KOREA** 

KntS Loan El. (4/1/8M 
ttakSsE OQ/12/B5) 


CANADA 

TORONTO Nov Nov Nov Nov 1082 

25 24 23 20 HKJH LOW 

MetafaX Mtonah 261353 2579.06 257058 Z7254 323XB7 Q6/1) 2529.9107/11) 

ConyasJte 326X40 325150 32S8J0 3263.10 36668D06/1) 3195.40(14/10) 

IM8TREM. FtrtfeBo 1721.96 1734.44 173257 173S82 19373906/1) 166326 24^01 

Base values of all indices are 
Tomato Composite and Metals 
83. t Excluding beads j Industrial, pins Utilities, 

Unaiat labia. Sllie DJ ladl. Index ibeoraicaJ day 


(vI'I'-l- .l'lriT'IF 
'al- '-X , ""'.'T" 1 


286 2 
1927 

JfcJ 

1«0 

31410(1/61 

2153006/5) 

Z74WOO) 

189.M asm 

61431 

61689 

7727408/5) 

53243(250 

121268 

129937 

1588.95 01/6) 

10828107/9 

37247 

37280 

416.910/1) 

35241 El/l® 

7730 

48768 

7650 

40660 

13Z70OOA) 

468900(4/6) 

7460008/111 
30608 09/10) 

65565 

6M.46 

M2«0/2) 

45907 (21/D 

21X22 

21204 

26651080 

171.48(5/18 

8423 

8449 

101430 01/9 

63900 G/lffl 

8352 

6243 

83X5 

627.7 

883.4001/9 

6823001/9 

7030(8/1) 

5164006/9 

368722 

561X51 

33926300/1) 

33516306/91 

89M3 

87507 

96303 C5/U) 

66704 OKS) 

4BU 

8*20 

4849 

8039 

54210 D/U 
97635 05/9 

46730 m 
77252(5/1® 


Unaval labia. 
»d lowest pi 

day.nhengi 


4 prices reached during the d*r by each 
hr TeWovs) npnmat the Mgnest and I 
ngares In brackets are prevtoudra'O-l 


aaeh Node whereas the actual day's mgta and lows 
and lowest vahres that the Index has reached during the 


Saks Brt lad. 01/12/581 8429 837.4 8352 83X5 36140 01/5 74850(811) 

SBC Ctawal 0/4)87) 6262 624.4 620 627.7 68230016) 59640 BMP 

TAIWAN** 

IWrtdHteOOft/M) 361656 367151 368722 5MX51 531LMOIW1 335Ui3E6/9l 

THMLAND 

Barart SET ODWW) 85824 81753 99)0 67X07 965J3(5flU 667X409(5) 

MXWailamA^Bg) 490.7* 4101 48M 484.9 54210 DfU 46750 8/8 

Ene Tep-180 B6/6/90) M8J3 84625 BCJO B4359 91655125/5) 77222 6/l» 

-Saurtlar ftaerrher 21: Tahoe WrigHed Price 3.71L71. Korea Coop Et 654.08 
V Seh/eci to eHIcbl reakatoUee. •Cakefaud * 1X00 GMT. 

fawemtw of Nl tadtaware 100 nam: Amtrta Trrte* 0O2X HEX Got, MIB Gea, CAC40, Ewe Tap-lOX BEX 
Overall awl DAX- 2000, JSE Geld-S.7, JSE 26 totatftob-260aed AmnltoAil Mfawj art MfNeg-500* 
<d Ctoral. to) Donal lane. 


Amoy Preps — 
Bart East Asia . 
Cathay Pacific.. 
Cfacnag Kong 

China Ugbt 

China Motor 

Cram Harbour 
Dairy Farm laU . 

Evergo 

Great Eagle 

HSBC 

Hang Lung Dee _ 


HJC4 + er - 
- 6.75 

. 34J50 40 JO 
.10 
20.90 

,.33JSM 4029 
.34 JON 40 JO 
. 17.70 -020 
. 1220 4020 
.320 40.03 

-352 -002 

.99 -0J0 

. 1050 -020 

!?J0 — 

.383M 40.03 


TOKYO - Host Active Stocks 

Thursday, November 28, 1992 


Sun 

Ooetog 

Buope 


Stocks 

Ootlog Change 

Traded 

Pricae 

on day 


Traded 

Pricm 

on day 

«3m 

178 

-4 


ZBm 

1^00 

-20 

X71n 

819 

+ 10 

Nippon Steel 

ZOm 

283 


64m 

BOB 

+2 

CUzhWiU — 

ZSm 

8B4 

+ 8 

XOn 

408 



ZBm 

MU 


20m 

382 

■2 

Kaieel Etocbte — 

20oi 

787 

+9 


Shochlka — 
SbofoEanJiitafeu .. 
aewdAhuaWaai - 

SDcwaDertn 

Swwa Elec Wilt-. 


| Arapotac — — ... 
I Amottf 


Aatt6asUcht 

Art Nat tods — 

BMP 

BTR Nyftt 

BanI 

Sdtig'rNIe Capper . 

Brambles tods 

Bridge (HI 


SbwmSwJJSek _ 

aytoi* 

Stara Band Milk __ 
Sagy 

siMliy Electric 
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Interest rate hopes stay alive 


THE lack of movement from 
the Gorman Bundesbank on 
key Interest rates yesterday 
prompted some analysts and 
strategists to look fin* a cut at 
the next council meeting on 
December 10, the last one this 
year, writes Our Markets Stuff. 

PARIS ended higher on 
hopes of an early round of 
interest rate cuts led by the 
Bundesbank, in spite of its 
decision to do nothing yester- 
day. Dealers said that the mar- 
ket also believed if the Bundes- 
bank failed to cut rates, the 
resulting pressure on the franc 
would lead to a devaluation 
and consequently lower domes- 
tic rates. 

The C AC-40 index ended 
18.71 higher at 1,739.68, its 
third successive rise, but turn- 
over was thin at FFrl.74bn. 

Pleasing third-quarter US 
growth figures, which raised 
hopes of a speedier recovery in 
the US economy, lifted stocks 
with transatlantic exposure. 
Pechiney CIs put on FFr12 or 
4.8 per cent to FFr260 and 
Lafarge added FFr6.50 
FFr30580- 

Hopes that Opec would agree 
to keep oil output at less than 
25m barrels per day lifted oil 
stocks, as EM added FFrS.lQ to 
FFr33080 and Total put on 
FFr280 to FFT23480. 

MADRID registered a size- 
able rise for the first time in a 
week, the general index closing 
283 higher at 214.77. hi a firm 
banking sector Banesto, rela- 
tively weak recently, rose 
Ptall5 or 5.8 per cent to 
Pta2,090 on takeover rumours. 

Mr Stephen Hughes of Nikko 
Europe said that the latest 
macro-economic figures from 
Spain have been better than 
expected, indicating a light at 
the end of the tunnel and 
tempting foreign investors to 
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WALL STREET was closed for 

Thanksgiving. Toronto StOCkS 
held on to early gains in quiet 
midday tr ading ; bolstered by a 

partial recovery in the Cana- 
dian dollar and a drop in 
rates. The TSE-300 Index rose 
10.5 to 3,271 in volume of 

return to the market Further- 
more, the peseta was holding 
fairly firm after the weekend 
devaluation. 

FRANKFURT mounted a 
minor technical recovery and 
responded to some better-than- 
expected company news. The 
DAX index closed 5.46 higher 
at 1,523.18 as turnover rose 
from DM-L5bn to DM6.1bn. 

Some demand came from 
futures trading, where the 
December DAX contract 
touched a high at 1843 before 
dropping back to trade at 1835 
in the early afternoon. Com- 
pany news came most notice- 
ably from Thyssen, BHF Bank 
and Aska. 

Thyssen net profits foil to 
DM350m and the dividend from 
DM10 to DM6, but this was 
gpnwfliiy better than analysts 
had feared. Mr Michael Geiger 
at County NatWest said that 
he had been looking for 
DM220m and DM5 respectively 
as the shares rose DM3J0 to 
DM158. 

BHF Bank outperformed the 


138m shares trained at 
03109m. Advances led declines 
by 200 to 155 with 265 
unchanged. The nickel miner, 
Inco, Himhorf In famdwn with 
strength In Toronto's metal 
sector, edging up C$% to 
C$27 %. 

banking sector, putting on 
DM4 to DM408 after it reported 
a 20.5 per cent Increase in 
group partial operating profits 
for the first ten months of 1992. 

In retailing. Asko rose DM33 
to DM533 after the German car- 
tel office approved a planned 
merger of the company with 
the Metro retail group, pro- 
vided that the two divested 
themselves of some stores. 
This reversed an eariier deci- 
sion b lockin g the merger. 

STOCKHOLM paused again, 
the Affdrsvarlden General 
index closing 38 lower at 8628 
after a 22 per cent gain on 
Wednesday. The decline was 
led by blue which 
spearheaded the recent rally, 
and turnover stayed heavy 
although it fell from SKrL37bn 
to SKrL12hn. 

Rantr« continued to outper- 
form as the sector index put on 
19-Q pw rent Hanririahantom R 
rose SKrt.5 to SKx348 and S-E- 
Banken by SKr2 to SKrl7. The 
krona devaluation Is expected 
to lead to lower loan losses and 


an upswing in real estate val- 
ues. 

OSLO extended its upswing 
on speculation that Norway 
may be forced to devalue, but 
rtiis timp tha afi-share rei” 
ended only 2.63 higher at 35725 
in active turnover ttf NKr342m. 
Industrial shares, which would 
benefit from devaluation, ware 
in the forefront again with 
Norsk Hydro NKr3 high a- at 
N&1428- 

MILAN ended lower in slow 
trading and the Comit inter 
fell 4J.7 to 44283 in turnover 
estimated at subtly more than 
Wednesday's relatively low 
Lisibn. 

Shares in the Fenuzzi group 
were in the Hmeftght following 
newspaper reports of manage- 
ment reshuffles and asset dis- 
posals. Montedison was fixed 
L5 lower at LL151. but then 
surged to LL20Q lata: on. 

Fondiaria, the insurer In 
which Ferruzzi has an Interest, 
rose L750 or 28 per cent to 
127,900. Ferruzzi Finanziarta 
added L71 to LL253 in volume 
of 3.79m shares, the third most 
heavily dealt screen stock. 

The state-controlled food 
group SMS rose another 187 to 
L5 you. 

Aks ncKnAM saw Nedlloyd 
lose FI 180 to FI 2980 as the 
company warned that It would 
once n gatn announce a net loss 
at the end of the year but that 
it would not be as severe as 
last year’s. 

The CBS Tendency index 
tom 08 to 10 32 in thin trading. 

ISTANBUL jumped by 2.7 per 
cent on active buying, trig- 
gered by renewed hopes that a 
long-awaited tax decree 
ripgjgnnH to encourage institu- 
tional investment in equities 
would be agreed. The 75-share 
index closed 97.91 higher at 
3,749.76. 


Nikkei drives on as Australia rests 


Tokyo 

BUYING by public funds and 
dealers on the first day of trad- 
ing for December settlement 
bolstered activity, and the Nik- 
kei average rose for the sixth 
consecutive day. its longest 
winning streak since February 
last year, writes Endko Tern- 
zone in Tokyo. 

The Nikkei advanced 177.03 
to 17,479.04. It fell to the day’s 
low of 1782688 in the morning 
on uncertainty over the parlia- 
mentary testimony by Mr 
Noboru Takeshi ta, a former 
prime minister. However, 
active buying tty public funds 
in the afternoon prompted 
trading by dealers and arbitra- 
geurs, and the index rose to 
the day’s high of 17,60121. 

Volume rose to 310m shares 
from 213m. Advances outnum- 
bered declines by 736 to 261, 
with 146 issues remaining 
unchanged. The Topix index of 
ail first section stocks rose 8.92 
to I80386 and in London, the 
IS E/Nikkei 50 index ML 3.42 to 
184980. 

In spite of active trading by 
domestic Investors, traders 
said foreigners were absent 
"Foreign investors don’t know 
what to do since they think the 
market's too expensive, but 
they realise that the officials 
want to push prices up," said 
Mr Jason James, strategist at 
James Capel. 

Traders were relieved that 
little fresh news emerged from 
Mr Takes hita's sworn testi- 
mony before parliament con- 
cerning alleged gangster links 
and involvement with the 
Sagawa Kyubin bribery scan- 


dal. But caution prevailed due 
to an announcement by 
Nomura Securities that it 
would repay holders of its 
asset-backed bonds because it 
had not w plairod the full risks 
of the product 

Brokerage issues remained 
weak. But selling was limited 
since Nomura said it would not 
alter its gaming s estimates as 
a result of the sale of assets to 
offset the Y23bn repayment 
losses. Nomura fell Y20 to 
Yl.400 while Yamalchi Securi- 
ties lost Y5 to Y545. 

High-technology issues rose 
on purchases by public funds. 
Hitachi advanced Y23 to Y726 
and NEC gained Y33 to Y683. 

Shipbuilders were steady, 
with Mitsubishi Heavy Indus- 
tries advancing Y1 to Y535 and 
Kawasaki Heavy Industries Y2 
to Y376. 

Banks were mixed as dealers 
adjusted their positions ahead 
of earnings announcements 
due after the market's close. 
Industrial Bank of Japan foil 
Y20 to Y2.4Q0 hut Sumitomo 
Bank gained Y20 to Yl, 770- 

In Osaka, the OSE average 
gained 25183 to 18,73389 in of 
278m shares. Pharmaceuticals 
and electronics rose on 
short-term buying by dealers. 

Roundup 

AUSTRALIA took a breather 
after its recent rally, and there 
were more rises than falls else- 
wh ere i n the region. 

NEW ZEALAND carried on 
where Australia left oft The 
NZS&40 index ended 2587 or 
L7 per cent higher at 182521 
for a cumulative gain of 5.4 per 
cent over the last four days. 


All of the rise in the index 
was achieved in the first 15 
minutes of trading. Turnover 
fell from NZ*55.7m to 
NZ34I.6m, but Wednesday's 
total had been boosted by 9ome 
big block sales. 

The forestry and resources 
conglomerate, Fletcher Chal- 
lenge, rose 11 cents to NZ3189 
for a 25 cent gain over the last 
four days. Improving senti- 
ment for FLC was based partly 
on a better long-term outlook 
for its key exports. 

Air New Zealand closed 
down 6 cents at NZ$2.42 on 
rumours of changes to the 
board of directors. 

SINGAPORE was encour- 
aged by the 38 per cent growth 
in US GDP and institutional 
funds began buying more 
aggressively. 

The Straits Times Industrial 
index closed 1720 or 12 per 
cent higher at 2,43629, while 
volume moved up from 129m to 
177m shares. Brokers said 
there was still retail specula- 
tion in Malaysian OTC stocks, 
and this was helping the vol- 
ume figure to move up. 

BANGKOK and SEOUL both 
staged technical rebounds. The 
SET Index of Thai stocks 
climbed 1021 to 85824 as turn- 
over remained thin at Bt3.7bn, 
compared with Bt3.4bn on 
Wednesday. The Korea com- 
posite Index rose 8.47 to 66084 
in volume up from 34.4m . 
shares to 442m. 

The recovery in Bangkok 
was led by small- and medium- 
sized banks, Siam (Sty Bank 
leading the most active stocks 
as it rose Btl to BtlS. 

Seoul brokers detected an 
effort by institutional investors 


to pull up the market. But 
securities houses and large 
manufacturing shares, which 
have a decisive impact on the 
index due to .their heavy 
weighting, foil victim to Mining 
late in the session. 

AUSTRALIA closed weaker 
for the first time in eight trad- 
ing days. The All-Ordinaries 
index dosed 88 lower at 1,4508 
after a rally which has taken 
the index up by 68 per cent 
since November 16. 

Volume was inflated by 
Westpac to 121.4m shares 
worth A$256.2m. After the 
dose the media magnate Mr 
Kerry Packer said he had an 
827 pe? cent stake in the bank. 

MANILA extended its set- 
back to a ninth consecutive 
trading day with the c om posite 
index down 17.49 or 1.4 per 
cent to 126889, down 62 pa 
cent since November 13. 

HONG KONG eased slightly 
In thin trading, as modest 
early gains were erased by an 
afternoon bout of profit-taking. 
The Hang Seng index ended 
586 lower at 581328 following 
a 54-point loss on Wednesday. 
Turnover «branlr to HK$ 18 Ihn 
from HKKUfibn. 

HSBC Holdings, parent of 
Hongkong & Shanghai Bank- 
ing, led the way down with a 
foil of 50 cents to HK$59. The 
bank Is continuing to suffer 
from comments by its chair- 
man, Mr William Purves, who 
said in an interview earlier 
this week that analysts might 
have overestimated the group’s 
1992 earnings. 

BOMBAY’S BSE index 
dropped 69.45 to 2,487.11 on 
widespread liquidation on the 
last day of the account 
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Argentina 
tipped to 
top 1993 

By Antonia Sharpe 

ARGENTINA offers the best 
return in dollar terms to 
equity Investors in Latin 
America next year, while Bra- 
zil ami Peru are the wild cards 
in die pack, according to Mr 
Audley Twisfam Davies, man- 
aging director of Latin Ameri- 
can Securities. 

He told a group of investors 
yesterday that Argentine equi- 
ties are now looking oversold, 
after a volatile year in which 
they rose by 45 per cent before 
foiling hack to show a loss of 
3$ per cent by mid-November. 
A s s ignin g Argentina an asset 
alloration d 20 per cost, the 
second-largest after Mexico 
with 35 per cart, he forecast 
tint Us stock market would 
rise by 60 per coot in 1993. 

Describing Mexico as the 
core holding in any Latin 
American portfolio, he expec- 
ted that market to rise by 40 
per cart next year. 

Brazil and Pern woe more 
difficult to predict following 
the political upheavals this 
year, he said, awQ their gains 
could be anywhere between 
zero to 100 per cent 

Venezuela was given the 
smallest asset allocation, of 
Inst 2 per cent, due to uncer- 
tainty pfceafl of the country’s 
elections. Mr Twiston Davies 
noted that other cou n trie s in 
the region were midtorm in 
tiwir pnWHrai cycle —4 M 
by the aid of next year, forth- 
coming ejections would have 
an increasing infl uence on 
their stock markets. 


SOUTH AFRICA 

STRONG offshore demand, 
mainly from London an ^ Swit- 
zerland, sent gold shares 
hi gh or and the gold index 
closed 14 up *t 312, off a peak 
of 814. 

The industrial hmw 
38 to 4JI94 and the all-share 
Index ettmhed 34 to 3897, 

Among gold shares, Dedk- 
raal edged np 15 cents to 
R3.76, Harties added 10 carts 
to R8L20, Dries by 75 carts to 
R31.75 while Western Deep 
climbed SO carts to R5O50. 

Anglos bounced off midday 
lows to close S75 carts higher 
at R8425. 


Series of sad stories 
from Japanese OTC 

Emiko Terazono on a depressing two-year trend 


H igh risk, high return 
has been the sales 
pitch for the Japanese 
aver-thoooanter market (OTC), 
bat investors have seen more 
risk than return, recently with 
the OTC index 7&5 per cent off 
Us peak in 1990. 

Most companies listed on the 

OTC market have fallen victim 
to tire downturn in the econ- 
omy, the two-year slide in the 
stock market and the bursting 
of the real estate bubble of the 
late 1980s. This, compounded 
with inadequate disclosure at 
many OTC companies, has 
driven investors away. 

A downward revision of fore- 
casts by leading OTC compa- 
nies such as THE, the ball 
haaring w maker, Jafoo, tfo* 
venture capital company, seem 
to sum up tiie w oes of smaller 
companies. THK. which origi- 
nally forecast a 36 per cent rise 
in annual pre-tax profits, now 
ex pe ct s earnings to plunge by 
89 par cent Jafoo aim initially 
saw a profit increase; but has 
revised projections to a fall of 
one-fifth at pre-tax leveL 
Smaller companies, which 
rely on a “niche" market, lack 
the breadth of business and are 
more vulnerable to an eco- 
nomic downturn. Last year’s 
failure of Mainim , an Osaka- 
based condominium developer 
specialising in one-room apart- 
ments, symbolised the troubles 
at OTC companies. 

Maruko, the first company 
listed on tire OTC to become 
bankrupt, expanded aggres- 
sively in the late 1980s. How- 
ever, when interest rates 
started to rise and demand fbr 
its one-room condominiums 
fell, tiie consequent liquidity 
crunch forced the company to 
file for court protection with 
habffities of Y2858bn ($22bn). 

Royal Construction, a con- 
tractor of golf resorts and con- 
dominiums, followed Maruko. 
The company filed for court 
protection last July with out- 
standing debts of Y19bn. 

Disclosure problems of com- 
panies have «1 m heightened 
tiie risks of investing an tiie 
OTC market The Japan Secu- 
rities Dealers Association 
(JSDA) recently admitted that 
it needed tighter disclosure 
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rules, following criticism over 
the bankruptcy of Ipec, an 
operator of educational insti- 
tutes and supplier of educa- 
tional mate rial, and a fal se 
ftaim attributed to TSD, a 
com p uter software company. 

In October, the failure oflpec 
highlighted slack disclosure 
measures at smaller compa- 
nies. According to the com- 
pany lawyer, habiltties at Ipec 
to talle d Y18.6bn, with some 
Y8.7bn in off-balance sheet bor- 
rowings - While Ipec may be an 
isolated case, allegations that 
the company did not make 
itsaS-balance sheet liabilities 
dear at the time of listing dis- 
couraged OTC investors. 

Investors were also shocked 
by an announcement by TSD, 
earlier this month, that it had 
presented investors with false 
information concerning clini- 
cal tests of its HIV vaccine. 
The JSDA announced last 
week that it would produce a 
guideline for information dis- 
closure by the end of tiie year. 

Mr Yoshiro Nao, sartor man- 
aging director of Ichiyoshi 
Securities, a broker specialis- 
ing in OTC companies, paints 
out that swaii companies often 
lack the auditing systems 
within the organisation to 
check irregular practices. 

OTC companies do not feel 
the pressure to disclcse more 
information and rarely face 
scrutiny from the media, or 
from analysts. The press dub 
at the Tokyo Stock Exchange 
once rejected tiie Japan Securi- 
ties Dealers Association's 
request tor a forum for the 


OTC companies to announce 

their results. 

The surprises have not all 
been unpleasant. Mr Kenzo 
Tsqjimoto, president of Cap- 
corn, a video game equi pment 
and software maker, apolo- 
gised to Investors alter revis- 
ing up the company’s profit 
forecast for the second time 
cirw-g the of the fis- 

cal year in ApriL The company 
said that it had not foreseen 
the surge in demand for its 
new video game software, and 
now projects a nnu al sales to 
March to rise 72 per cent, and 
pre-tax profits to double. 

Seflcagaku, a pharmaceutical 
company specialising in geriat- 
ric drugs, was another at the 
few companies which saw a 
steady rise in interim profits. 
The company is expected to 
post double digit increases in 
both profit and sales thanks to 
■Ate", an arthritis cure. 

B ut with the OTC index 
falling to respond to the 
recent rise at the Nikkei 
average, the few positive earn- 
ings forecasts have been 
ignored. Traders admit that the 
OTC market will remain a 
risky and speculative market 
for some time to come. 

The JSDA requires retail 
investors to sign ari agreement 
acknowledging the risks before 
placing orders on the OTC 
market And Nomura Securi- 
ties, tiie industry leader, says 
its that sales staff are guided 
not to allow inexperienced 
individual investors to partici- 
pate in OTC trading. 
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COpyrigW, Trie Financial TTtnos Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 

Amendments to indices for November 25 applied to Mexico and related regional Indices. Latest prices were unavailable lor this edition. 


There arc two ways to find out what wall happen 
in the world in 1903. One is to wait and see. The other 
is to buy The Wforid in 1993’, the only publication 


that tdb you whals going to happen in 1993 in 1992. 

Copies await you at any 
forward-looking newsstand. 
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